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July 1, 1994 


R1C 


RESOLUTION TRUST CORPORATION 

ImMfThtCrt* 


Ms. Kslly Cordss 
Chief Clerk 

Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Ms. Cordes: 


As requested in the June 22, 1994 letter from Chairman Riegle and 
Senator D' Amato, I am furnishing you with the enclosed documents 
in my possession which are responsive to the Committee's request. 

If you have any questions, please let me know. 

Sincerely, 


/lip- ) % 


Stephen^. Katsanos 
Director 

Office of Corporate Communications 
(202) 416-7566 
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July 1, 1994 


RTO 


RESOLUTION TRUST CORPORATION 


Honorable Donald W. Riegle, Jr. 

Chairman 

Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Mr. Chairman: 

As requested in your letter of June 22, 1994, regarding documents 
relating to Madison Guaranty, I am furnishing to Ms. Kelly Cordes 
copies of a daily "emerging stories" bulletin that I prepared for 
senior managers at the Resolution Trust Corporation. This daily 
bulletin was sent to officials at the Treasury Department during 
the period Roger Altman served as the RTC's Interim Chief 
Executive Officer. None were sent by my office to the White 
House. 

I also have provided to Ms. Cordes copies of the bulletin for the 
period after Mr. Altman's service as RTC CEO ended and 
distribution to the Treasury Department ceased. I am including 
these in order to assure you that I have given the broadest 
possible interpretation to your document request. 

If I can be of any further assistance, please let me know. 

Sincerely, 

Stephen J. Katsanos 
Director 

Office of Corporate Communications 
(202) 416-7566 


SOI l7mSSmatMW m atStB0On.ac.2OSU 
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RTC 


RE SOLUTION TRUST CORPORATION 


July 1, 1994 


Honorable Alfonse M. D' Amato 
Ranking Minority Member 
Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Senator D'Amato: 

As requested in your letter of June 22, 1994, regarding documents 
relating to Madison Guaranty, I am furnishing to Ms. Kelly Cordes 
copies of a daily "emerging stories" bulletin that I prepared for 
senior managers at the Resolution Trust Corporation. This daily 
bulletin was sent to officials at the Treasury Department during 
the period Roger Altman served as the RTC's Interim Chief 
Executive Officer. None were sent by my office to the White 
House. 

I also have provided to Ms. Cordes copies of the bulletin for the 
period after Mr. Altman's service as RTC CEO ended and 
distribution to the Treasury Department ceased. I am including 
these in order to assure you that I have given the broadest 
possible interpretation to your document request. 

If I can be of any further assistance, please let me know. 

Sincerely, 

Stephen J. Katsanos 
Director 

Office of Corporate Communications 
(202) 416-7566 


tot 17mam*.HWV***Okin.(XC.2D434 
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5522 


RTC Early Bird 

vvainingTon. D C. 


9 * 

Wednesday, Sepeerttwr 29 , 1 


The fblloMng are emerging news stories the Office of Corporate Communications 
an ticip ate s m nil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors, 

• The additional disbursement of $391 million to the RTC and FDIC as pan of the 
continuing recovery of funds resulting from the agencies 1 settl e m e nt with Michael Milken should 
get broad media coverage. 


- Steve Katsanos 

• The Washington Post is pursuing a story on what they perc ei ve to be a conflict of interest 
in the use of the Rose Law Firm by the RTC and FDIC in connection with failed savings 
associations. 


- Steve Katsanos 

• Newspapers and trade publications are following up on the RTC’s $45 million settlem e nt 
with Paul, Weiss, Rifldn, Wharton & Garrison. 


- Office of Corporate Communications 

• Regional newspapers are following up on today's Washington Post story on the sale of 
Kiawah's Ocean Course to the Audubon Society of New York State. Inc. 


- Anne Freeman 


16867 



/t7C Early Bird 


Aw 

JK 

30 / 1993 


The following arm emmrging nmwm storima thm Offlcm of 
Corporate Communications anti ci pat ms will bm publishmd in thm daya 
and wmmka ahmad. This rmport is for intmmal u am only . Staff 
should not inform rmportmrs of storima idmntitlmd harm that arm 
hming prmparmd by coapmtitors . 


• Thm opposition of Jesse Jackson's Rainbow Coalition to 
Stanley Tata's nomination will ba ra ported in tomorrow's Washington 
Post. 


• Senator Riegle's demand that Stanlay Tata maat with each 
of the "whistleblowers" m last week's hearing should gat 
significant speculative coverage concerning whether Riegle's move 
will frustrate the nominee and provoke his withdrawal. 

• The Rose Law Firm's alleged undisclosed conflicts of 
interest, and internal RTC sources' suggestions that multiple 
referrals to the Justice Department link the firm's members, 
friends, and loans to insolvent S&Ls, are being pursued by the 
Washington Post and the Associatmd Prmss. 


— Steve Katsanos 

• Several news organizations will likely report that 
today's deadline for RTC resolution authority will be an uneventful 
passage due to the fact that the Senate has named conferees and 
funding legislation should be approved soon. 

— Office of Corporate Communications 

• Sandra Nobles' promotion to Acting Director of 
Securitization should be the focus of an upcoming National Mortgagm 
Nmws story on the RTC's securitization program. 


— Anne Freeman 

• The RTC's use of the law firm Holland and Hart in a suit 
against Deloitte and Touche for its involvement with Otero Savings 
and Loan, Colorado Springs, is being explored by Wmstword, a Denver 
newspaper. According to Deloitte 's counsel, Holland and Hart may 
have represented Otero Savings on transactions that caused losses 
to the institution. 


— Felisa Neuringer 
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VruuajroQ. D C. 




The following art emerging nmtm atari** t ha Of flea of 
Cor para f Communication* antieipatms mill ba pub li shad in tha day* 
and waak* ahead. Thi* rapart is far intarnal tin only. staff 
should not inform rmportar* of storias Idontifiod harm that arm 
baing praparad by conpmtitors . 


• Tha Aasociatad Pram* and tha No* York Timm* ora expected 
to hava atoriaa on Intar ia CEO Roger Altman's directive to all RTC 
eaployaaa reminding than that allegations of ahusa will ba taken 
sarioualy and encouraging RTC employees to call tha RTC hotlina. 

• Sources' allagationa that tha Roaa Lav Firm aay hava 
failad to diacloaa conflicts of intarast prior to taking on lagal 
contracts with tha RTC continua to ba pursuad by tha Washington 
Pont and tha Associated Prass. 

• Foiiov-up storias on tha vhistlablovars' Sanata testimony 
and tha performance of tha RTC's profassional liability program arm 
axpactad to appear in tha Nam York Tima* and tha Wall Straat 
Journal . 


— Stava Katsanos 

• Raadar's Digast ia axpactad to hava a positiva piaca on 
the Snail Investor Program and will include tha toll-free SIP 
number in its December or January issue. 


— Anne Freeman 


16869 



5525 


RTC Early Bird 


'*v«saiacTon. D.C. 


& 

Wednesday. October 13, 1993 


Tha Collating are •mmrging new* ' gf 

corporate communication* anticipate* 

and waaka ahead. This import ia^ Cor intarnal^uaia only._StaCC 
should not Inform reporter# of stories identified here that 
timing prepared by competitors • 


• Washington Post reporter so* Selaiidt , who 
doorstap of ona of our investigators » _ fc ° a" 2S> 

exploring the activitiaa of currant and fomer mambaxa of the Rom 
L aw Fim, which has parfomad wort for tha RTC. 

— Steve Katsanos 

e Tha reaurganca in goif course property sales, stimulated 
in part by RTC actions, is expected to be an upcoaing story xn 
Forties Magazine . 

. The RTC' s leadership role Ln the ■**' 

cossarcial securitization narket is expected to be the subject of 
a CNBC report now being prepared to air this weex. 

— Felisa Neuringer 
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5526 


/xTC Early Bird. 

«VasmngToa. D.C. 


Friday/ October 22, 1993 



The following are emerging news stories the Office of Corporate Communications 
an tici pa tes wiU be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Washington Post has indicated that it is nearly ready to publish the first of possibly 
several report s concerning the former Madison Guaranty Savings and Loan Association 
(McCrory, A R). The first installment may focus on Webster Hubbeli and new referrals by the 
RTC to the Justice Department that might mention the First Family's possible involvement. 

- Steve Katsanos 

• Claims by Woody. Johnson, a former RTC outside counsel in Pittsburgh, PA, that his 
termination as counsel was racially motivated may be the subject of a piece by The Watt Street 
Journal. The article may detail Johnson's efforts to have RTC Vice President Johnnie Booker 
and the Justice Department intervene on his behalf. 


- Felisa Neunnger 

• How the RTC's money has trickled down to benefit local businesses in the Los Angeles area 
will be the subject of a report by Los Angeles Weekly . 


- Mike Fulwider 
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RTC Early Bird 

vVuninytoo. p.C. 



Thursday, October 28# 1993 


The following arm emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Washington Post claims to bo "raal close" to 
producing tha first installment of a piece focusing on an Arkansas 
law firm, a failed Arkansas thrift, and speculation that a high- 
level national officeholder may have engaged in campaign finance 
violations, either while running for state or federal office. 

• The San Diego Business Journal is expected to report that 
the sale of HomeFed by the RTC is unlikely this year as long as the 
agency continues to wait for Congress to pass funding legislation. 

— Steve Katsanos 

• The Wall street Journal is preparing a piece which may 
suggest that Craig Hall will make a killing when he sells 
properties he retained as part of his $95 million settlement with 
the RTC. Kidder, Peabody, which helped Hall raise funds for his 
settlement, is beginning to market the properties. 

• Rumors among RTC employees in Kansas City that managers 
in Dallas have bugged the office to ferret out the source of leaks, 
particularly within the PLS program, are being pursued by the 
.Associated Press . 

— Felisa Neurmger 


• The RTC' s efforts to rein in health care costs by strong- 
arming employees to get flu shots have attracted the interest of a 
Washington Post county bureau junior "investigative" reporter. 


— Michael Fulwider 


16872 



/?7C Early Bird 

*ainingToa. D C. 





? mi 


The foliating arm mmmrging news stories thm Off 1cm of 
corporate Cnmmnn 1 cations anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not infora reporters of stories identified here that are 
being prepared by competitors. 


• The Los Angeles Tiaes and CSV are expected to follow up 
with their vereione of the operations of Arkansas' proainent 
citizens and Madison Guaranty Savings and Loan, raising questions 
about the current governor and his loans with the institution. 

• National Mortgage News is expected to report that Stanley 
Tate's nomination is dead and that Senator Riegle is merely playing 
a waiting game until the nominee withdraws. 


— Steve Katsanos 

• The RTC's efforts to recover funds for taxpayers while 
satisfying the nandate of the Coastal Barrier Improvement Act will 
be explored by the Charleston Post and Courier in South Carolina. 

— Felisa Meuringer 
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^laiafToo, D.C. 


9k 

^adeiada 


The following are emmrging news stories thm Off 1cm of 
Corporatm Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Time and Newsweek are expact ad to have wrap-up pieces on 
the reports of investigations into Madison Guaranty Savings and 
Loan, Little Rock, and the Rose Lav Firm. While reporters are 
trying to figure out if there is a story, they may lead with the 
suggestion that Vince Foster's suicide coincided with the RTC's 
review of Madison and the initiation of the FBI's investigation 
into the abuse of Small Business Administration funds. 

• The Associated Press is preparing a piece expected to run 
at the end of the week alleging widespread management abuses, 
invasion of privacy, and corruption at the RTC's Dallas office. 

— Steve Katsanos 

• The RTC's lawsuit against officers and directors of Pima 
Federal Savings and Loan, Tucson, Arizona, is expected to get 
broad-based local coverage as well as coverage in England due to 
the naming of Gerald Ronson as a defendant. 

• The New Orleans Times-Picayne is wrapping up a story on 
whistleblowers; Bryan, Jupiter; and MWOLF contracting. 

— Felisa Neuringer 
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/PTC Early Bird 

•^ainuifToa. D.C. 


r « 


Thursday, Nov«nb#r 4, 1993 


7V following are emerging news stories the Office of Corporate Communications 
an ticip ate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• More Little Rock tales are likely to appear in The Washington Post. Wrap-ups are 
expected in the next editions of Time and Newsweek. 

- Steve Katsanos 


• The San Antonio Business Journal is preparing a status report on professional liability 
claims against former officers and directors of failed San Antonio savings and loans. 

- Felisa Neuringer 
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Earlv Bird 


M 


•lasmafton. D.C. 


Tu>aday^ Novqnor 9, 1993 


7%e following art emerging news stories the Office of Corporate Communications 
anti cip ate s udU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• NBC is expected to have a piece within the next few days c o n ce rning Madison Gummy 
which may feature an individual who claims to have purchased a Whitewater Development 
property in 1988 after negotiating a cash transaction directly with Hillary Clinton. 


• The San Diego Union-Tribune is expected to re port on Wednesday that the RTC and the 
Pension Benefit Guaranty Corporation have reached an agreement which will fill any deficits in 
Homefed’s pension fund. 


- Steve fCatsuaos 


16876 


5532 


^£F 

/tTC E arty Bird 

^asningtoa. D C. 


tk 

Wednesday Novgabr 10, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks aheatL This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• NBC is preparing a piece on the "Little Rock* rifuafion and the nine referrals the RTC 
supposedly made to the Justice Department last month. 

• The Washington Post , m its continuing series on Madison Guaranty et al., is preparing 
a piece on the Justice Department's delay in responding to a 1992 criminal referral supposedly 
made by the RTC. 


- Tibby Ford 


• Various other newspapers are following up on Madison Guaranty. 


- Anne Freeman 

• Yesterday’s decision by the U. S. Court of Appeals Fifth Circuit that reversed a lower 
court’s decision to disqualify the law firm of Hopkins and Sutter from representing the RTC in 
its case against H.R. Bum Bright will be the subject of re ports by The Dallas Morning News and 
the Texas Lawyer. 


- Mike Fulwider 

- Anne Freeman 


• Yesterday’s decision by the U.S. Court of Appeals Seventh Circuit in the case of the 
RTC v. Francis Gallagher et al. will be the subject of a story in the Chicago Daily Law Bulletin. 

- Mike Fulwider 
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Ear/v Bird 


^iiainfTog. D.C 



Monday November 15, 1993 


The following are emerging news stories the Office of Corporate Communications 
a nticip at es wM be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• NBC. The Washington Post , and ABC are continuing to work on follow-up stories 
concerning Madison Guaranty Savings and Loan. NBC and The Washington Post , in particular, 
are focusing on the First Lady and her alleged role in directing sales of properties from 
Whitewater Development and possible meetings she may have had with RTC officials concerning 
Madison Guaranty. 


- Steve Katsanos 


• A status r epor t on PLS activities within the San Antonio area will be the subject of an 
article this week in the San Antonio Business Journal. 


Anne Freeman 


• Financial World magazine should have a report on RTC asset sales programs this week, 
detailing what has been accomplished and what is left to be done. 


- Mike Fulwider 
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Earlv Bird 
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^<iaiacToo. D.C. 


Wednesday, Novwbtr 17, 19S 


The following are emerging news stories the Office of Corporate Communicatkms 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Sufi should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A Reuters report, which is likely to be picked up by newspapers nationwide, will focus 
on the likeli h ood of RTC funding going to conference over the weekend and being approved 
before Congress adjourns for the November recess. 


• A Washington Times report on the Rose Law Finn’s alleged failure to disclose posable 
conflicts to the RTC may be followed up by The Washington Post and The New York Times, 

- Steve fCatsanos 


J6879 


Early Bird 

^asamiron. DC. 


& 

Thursday , November 18, 1993 


The following art emerging news stories the Office of Corporate Communications 
an ticip ate s MU be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors 


• The Washington Post is pursuing a story that Associate Attorney General Webster 
Hubbell "sat* on the RTC’s initial referral to the U.S. Attorney conce r ning Madison Guaranty 
and ultimately determined it was without merit. 

• Rumors that House and Senate conferees will meet this evening to consider RTC funding 
are being pursued by The New York Times and The Washington Post . 


- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
an ticip a te s will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Both The Washington Post and The New York Times are p rep arin g pieces on Madison 
Guaranty Savings and Loan Association, McCrary, Arkansas. The Post may attribute to sonrees 
that the Justice Department is 'sitting on* its investigation of the institution, while the 7hner 
may indicate that a state regulator of Madison Guaranty once was on the thrift’s payroll. 


• Problem Asset Reporter and possibly National Mortgage News are expected to have 
stories on the RTC’s upcoming audit of telephone usage at the agency that will review 
employees’ long distance calls to see if Uncle Sam is being billed for personal calls. 

- Steve Katsanos 

• Legal Times is expected to have a piece regarding former RTC attorney Ira Parker, and 
whether his work in private practice is in conflict with the agency's ethics rules. 

- Steve Katsanos 
- Felisa Neuringer 
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RTC Early Bird. 

*«iamfion. D.C. 



Tu«ada^_D#cgnbT 21, 1993 


The following are emerging news stories the Office of 
Corporate communications anticipates mill be published in the days 
and weeks ah ead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Washington Post is considering reporting that Inter in 
CEO Roger Altnan's delay in responding to Congressman Leach's 
request for Madison Guaranty files is part of a broader effort to 
stymie investigations into the thrift's demise and its relationship 
to the First Family. The Post may also report that the Justice 
Department is being less than vigorous in investigating matters 
concerning Madison due to Assistant Attorney General Hubbell's 
relationship to the Rose Lav Firm and to Seth Ward, who is Mr* 
Hubbell's father-in-law and an alleged contributor to Madison 
Guaranty's losses. 

• Newsweek will join other publications in an update of the 
Madison Guaranty story. 


— Steve Katsanos 

• Numerous newspapers are expected to have stories tomorrow 
on conservatorships in their areas being scheduled for sale over 
the next several months by the RTC. 

— Corporate Communications staff 
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/t7C Early Bird. 

Wuhiayton. D.C 


— de 

Monday, Oectebeg 27, 1993 


rhe following trt emerging news stories the Off 1cm of Carparmtm 
Communications anticipates trill be published in t ha days and Trasks 
ahead . mi# report Is for Internal use only . Staff should not 
Inform reporters of stories identified here that are being prepared 
by competitors. 

• Several publication#, including th# Wall Street Journal 
and Tine, are continuing their search for worm information about 
th# Madison Guaranty/ Whitewater story. 

• Several trade publications are following up on today's 
Wall Street Journal story reporting that a New York District Judge 
ruled last week that the RTC has the authority to repudiate $2.9 
billion of zero coupon bonds issued by the failed Franklin Federal 
Savings Association, Ottawa, Kansas. 

• Regional newspapers around the country continue to show 
an interest in last week's announcement that 61 RTC institution# 
will be put up for sale. 

• National Mortgage News plana to write a profile on Deputy 
CEO John Ryan. 


— Felisa Neuringer 
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^•IflmfTOO. D.C. 



Wednesday, December 29, 1993 


The following are emmrging news storimm thm Off lcm of Corporate 
Communications anticipates will bm publishmd in thm days and wmmka 
ahmad . This rmport is for intmmal usm only . Staff should not 
inform reporters of stories idmntifimd harm that arm bmlng prepared 
by competitors. 


o Dow Jones xews Service is pursuing a story about an 
action taken this past summer by Fitch Investor Service, a 
securities rating agency, to place one of RTC's residential 
securitization offerings on "alert" for possible negative 
implications. The story is being generated as a result of a 
concern about the Fitch alert by former RTC CEO -designee Stanley 
Tate mentioned in his recently released collection of RTC 
criticisms. 

o Several publications, including the Wall Street Journal , 
Los Angeles Times , and Time, are continuing their search for more 
information about the Madison Guaranty/Whitevater story. 


— Felisa Neuringer 
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RTC Early Bird 

*llHinfTOO. D.C. Thursday, Dgcgaber 30, 1993 



The following are emerging new a storiaa thm Office of Corporate 
Communications anticipates will be published in the days and weeks 
ahead. This report is for internal use only. Staff should not 
inform reporters of stories identified here that are being prepared 
by competitors. 


o The American Banker is writing a follow-up article on the 
fate of uninsured depositors at the recently resolved Honored Bank, 
San Diego, California. 

o USA Today has jumped on the bandwagon to pursue the 
Madison Guaranty/ Whitewater story. 


— Felisa Neuringer 


HAPPY NEW YEAR!!! 
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3, 1994 


The following are emerging news stories the Office of Corporate Communications 
a n ti ci pate s MU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Associated Press is wrapping up work on a story e xp ecte d to nm this week which 
will feature sources from the RTC’s investigations and PLS sectio n s in the Dallas Office who 
contend that our failure to vigorously pursue S&L insiders is costing the taxpayers millions of 
dollars. 

• The American Banker is beginning work on a story c o ncer nin g the leadership of the 
RTC, raising questions about what will happen when CEO Roger Altman’s interim appointment 
expires. 


- Sieve g— — ~ 

• Campobelk) Island, Canada, one of Madison Guaranty’s (McCrary , AR) distant 
international investments, is expected to be the focus of a story in the Bangor Daily News. 


- Diane Zyats 


• Frequent Flyer magazine is preparing a feature on RTC hotel sales since inception and 
what is left to be sold. 


- Mike Ful wider 
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Wednesday, January 5, 1994 


The following are emerging news stories the Office of Corporate Communications 
a n ti cip ate s will be publishe d in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• ABC's "Nightline" is expected to run a story tonight on Madison Guaranty (McCrary, 
AR) and Whitewater Development. 


- Felisa Neuringer 
— Anne Freeman 


• The American Banker is preparing a piece on Stanley Tate's report on waste, fraud, and 

abuse at the RTC, which he claimed the Treasury confiscated following his announcement that 
he was withdrawing .as the RTC CEO nominee. 


- Anne F r e eman 
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Thursday, January 6 



The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here drat art being prepared by 
competitors. 


• The media frenzy regarding Madison Guaranty (McCrory, AR) and Whitewater 
Development continues with The Wall Street Journal seeking to track down each asset sold by 
the RTC from Madison Guaranty, and Time and Fortune possibly looking to see whether the 
focus on this case has treated the First Family unjustly. 


- Steve Katsanos 
- Felisa Neuringer 

• The American Banker is expected to have another piece based on their interview with 
Stanley Tate featuring his comments that the RTC, Interim CEO Roger Altman, and Under 
Secretary of the Treasury Frank Newman misled the Congress in seeking $18.3 billion in 
funding when they knew, according to Tate, that only $7 billion or $8 billion was needed to 
finish the cleanup. 


• Bank Letter is working on a story concerning whether Larry Simons is going to be 
nominated as the RTC CEO, or whether the "game plan" is to keep the CEO position vacant for 
the balance of the RTC’s existence. 


- Steve Katsanos 
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»v'i«niafioo. D.C. 


Friday, January 7, 1994 


The following are emerging news stones the Office of Corpora te Communications 
an ticip at es mil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not ittfbrm reporters of stories identified here that are being prepared by 
competitors. 


• Media interest today was almost entirely focu s ed on the continuing Madison 
Guaranty/Whitewater story with Frontline , Newsweek , The Wall Street Journal, U.S. News at* 
World Report , Time, and others determined to produce even better stories than have appeared 
in The New York Times and The Washington Post. Based on contacts made to the RTC, the 
Fourth Estate is doing its best to stimulate the economy of Little Rock, AR, particularly the 
hotel and restaurant segments. 


- Office of Corporate Communications 
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Monday, January 10, 1994 


The following are emerging news stories the Office of Corporate Communications 
an tici pates \*U be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Justice Department’s review of an RTC asset sale to Gateway Capital is expected 
to be the subject of an upcoming story in The Wall Street Journal. 

• The Washington Post is trying to nail down details concerning an alleged meeting 
between Hillary Clinton and RTC lawyers regarding Madison Guaranty (McCrory, AR). The 
Post believes the meeting took place shortly after the institution was placed into conservatorship. 

• An ABC camera crew, 'camped out" in Little Rock, AR, is expected to make a surprise 
visit to an RTC outside counsel used on matters related to Madison Guaranty. The story also 
is expected to suggest the RTC is resisting Congressman Leach’s (R-IA) and media efforts to 
get to the bottom of the Madison Guaranty story. 


-- Steve Katsanos 


Editor’s Note: Jim McTague, Washington bureau chief of the American Banker , is leaving 
January 24, 1994, to become the Washington editor of Barron's. His replacement has not yet 
been selected. 
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RJU Early Bird 

^'asfllflgton. D.C. Tuesday > January 11, 1994 

The following are emerging news stories the Office of Corporate Communicatums 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Six Republican Senate BanJdng Committee members' call for the Attorney General to 
secure waivers of the statute of limitations with respect to M a di s on Guaranty (McCrary, AR) 
from the President, Mrs. Clinton and others is expected to be the subject of numerous media 
accounts today and tomorrow. 

• The Associated Press is completing its review of litigation originated out of the Dallas 
Office and internal complaints that worthwhile cases are not being brought agai n st wrongdoers, 
thereby depriving the taxpayers of millions of dollars. 



- Steve Katsanot 

• The Associated Press is also preparing a status report on Pennsylvania thrift failures, 
including their cost of resolution and recoveries on asset sales. 


- Felisa Neunnger 


• The ongoing performance of Oak Tree Harbor and Belle Terre Landmark properties are 
being reviewed by the New Orleans Times- Picayune. 


- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here dust are being prepared by 
competitors. 


• The Wall Street Journal is expected to r ep ort that a global settlement between the RTC 
and the accounting firm Oeloitte and Touche is imminent The Journal believes the RTC will 
settle for approximately $300 million. 


• Whether the referrals made to the Justice Department concerning Madison Guaranty were 
subject to an unusual review process within the RTC is expected to be the focus of a future story 
in the Los Angeles Times. 


- Steve Katsanos 
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Thursday, January 13. 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates h iU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations, including CNN, The Washington Times, PBS, and CBS, are 
expected to have Madison Guaranty-related pieces over the next few days focusing increasingly 
on the RTC and questions on whether the agency intends to file any claims before the anticipated 
expiration date for the statute of limitations. 


- Steve Katsanos 

• The Los Angeles Times is preparing a piece on the proportion of contracting dollars going 
to minorities and women. 


- Anne Freeman 
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Friday, January 14, 1994 


The following are emerging news stories the Office of Corporate Communication 
anti c ipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here dun are being prepared by 
competitors. 


• The selection of firms to run the RTC’s Financial Service Censers (FSQ should result 
in stones in Denver and Kansas City where Arthur Andersen formerly provided accounting 
services for the FSCs. 

• Who is the leading candidate tor RTC CEO - Larry Simon, Donna Cunmnghame, Jack 
Ryan, none of the above, or all of the above, depending upon who you ask in Washington - is 
expected to be the subject of a story next week in the American Banker. 

• CNN today assigned its investigative team headed by Brooks Jackson to the Madison 
Guaranty /Whitewater story. The team usually takes a considerable amount of time before ailing 
its special repons. 


- Steve Katsanos 

• The indictment of Gary Driggs for misapplication of funds and fraud in connection with 
Western Savings (Phoenix. AZ) will be the subject of reports in the Arizona press. 


- Felisa Neuringer 
- Anne Freeman 


• Midwest Federal (Minneapolis. MN) will be the subject of a post-mortem piece in the 
Minneapolis Star-Tribune. 


- Felisa Neuringer 
- Jane Jankowski 
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The following are emerging news stories the Office of Corporate Communications 
anticipates MU be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 

• The Wad Street Journal is continuing its search for information concerning real estate 
loans from Madison Guaranty (McCrory, A R) that may be connected to the Whitewater matter, 
and the FDIC’s hiring of the Rose Law Firm to represen t the failed thrift in an accounting 
malpractice case. 

• ABC’s "Prime Time Live” ts preparing a piece on legal fees paid to outside counsel 
compared to recoveries gained from S&L wrongdoers. 

• Knight-Ridder is preparing a story on RTC funding and how much of the $18.3 billion 
will be spent on resolutions in 1994. 


- Felisa Neuringer 


• Dow Jones is following up on today’s American Banker announcement that Washington 
lawyer Lawrence Simons or RTC CFO Donna Cunninghame is the leading candidate for CEO 
of the RTC. 


- Mike Ful wider 
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^iinmgtoa. D.C. 



Wednesday, January 19, 19<. 


The following an emerging news stories the Office of Corporate Communications 
an tici pate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• An update on RTC minority contracting activity, with a focus on legal contracting, is 
being prepared by The Wall Stnet Journal 


- Anne Freeman 

• Various news organizations are continuing to seek new angles on Madison 
Guaranty/Whitewater. Many reporters have made telephone calls to the homes of RTC field 
staff, and may be arriving on field employees’ doorsteps in the near future. 


- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
an t i cip ates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The RTC’s recent sale of notes involving ventures of Arizona Governor S. Fife 
Symington and an Arizona grand jury’s invest ig at io n into Symington’s activities are expe cte d 
to be covered in an upcoming report in the Arizona Business Gazette. 

- Anne F re e man 

• ABC’s "World News Tonight’ is wrapping up work on an update on the savings and loan 
cleanup with a focus on Madison Guaranty/Whitewater. 

- Steve Katanot 
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^’•smagton. D.C. 


January 27, 1994 


The following are emerging news stones the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This repon is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Chicago Tribune is preparing a piece that is expected to claim it has discovered that 
the Rose Law Finn may have failed to disclose that it represent ed at least two failed savings and 
loans in the mid 1980's. The significance of this alleged failure to d i sclose is unclear. 


- Felisa Neuzinger 


• Senator D’Amato’s letter to interim CEO Roger Altman urging that tolling agreements 
be secured prior to the expiration of the statute of limitations on Madison Guaranty (McCrary, 
AR) will be the subject of stones in BNA’s Banking Repon and The Wall Street Journal. 

- Steve Katsanos 

- Mike Fulwider 

• The RTC's plans for the marketing of Old Stone Savings (Providence, RI) will be the 
subject of a report in the Providence Journal . 

- Steve Katsanos 

• Business Week is preparing a piece on why federal entities are building new office space 
instead of buying existing properties from the RTC. 


- Steve Katsanos 

- Anne Freeman 

• The San Diego Reader is preparing a piece on the RTC's marketing of the Rancho San 
Diego property under the Coastal Barrier Improvement Act, when clear title to the property has 
yet to be established due to the Justice Department's pending litigation with the pan owner of 
the property. 


- Anne Freeman 

• Various Arizona news organizations are following up on the status of RTC activities in 
the stale, litigation involving Arizona Governor J. Fife Symington, and an Arizona grand jury's 
investigation into Symington’s activities. 

- Felisa Neuringer 

- Mike Fulwider 
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RTC Early Bird 

^•lamgioo. D.C. 


Tu— day, February 1, 1994 


The following an emerging news stories the Office of Corporate Communications 
a ntici pate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• Dow Jones is beginning work on a story on the 'winding down* of RTC activities and 
plans for finishing the SAL cleanup. Dow /onm is also seeking an interview with Interim CEO 
Roger Altman. 

• Senator D’Amato’s complaints to date on the RTC’s failure to respond to questions 
concerning potential civil actions related to Madison Guaranty (McCrory, AR) should get some 
coverage in trade publications and possibly The Washington Post. 


- Steve Katsanos 

• The RTC’s plans for up to $6 billion in securities sales in 1994 will be the subject of 
upcoming stories in National Mortgage News and MBS Later. 


- Fetisa Neuringer 
- Anne Freeman 


• The Baltimore Sun is preparing a status report on RTC activities in Maryland. 

- Mike Fulwider 
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-Vasnmgron. D.C 



Wednesday/ February 2, 1 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified here dust are being prepared by 
competitors. 


• A warehouse in Little Rock, Arkansas, that The Wall Street Journal believes may be 
owned by Seth Ward or the RTC may be the subject of an upcoming story. RTC investigators 
once thought the agency held the loan on the property, but it now appears they may have been 
in error. Land records on the property seem to have disappeared from the files of Little Rock's 
land title office. 


- Steve Katsanos 
- Felisa Neuringer 


• Dow Jones is preparing a piece on RTC restructuring, and plans for returning FDIC 
employees and terminating temporary employees as the agency moves ahead to its sunset dale. 

• The Washington Post is preparing a piece expected to run in the Sunday, February 13 
edition, regarding William Walde. the former head of Trustfiank Savings (Tysons Comer, VA), 
who was recently sued by the RTC. 


~ Steve Katsanos 

• Contractor ban involving some of the more prominent law firms in Texas will be the 
subject of an upcoming story in Texas Lawyer . 


- Mike Fulwider 

• The RTC's withdrawal of its commitment to sell sizeable pools of assets to Cedar Hurst 
Partners, the high bidder, because of Cedar Hurst's failure to disclose its i n d e bted n ess to the 
FDIC, and the agency's continued refusal to award the assets to Cedar Hurst after it had cured 
its indebtedness will be the subject of stories this week in National Mortgage News and Problem 
Asset Reporter. 
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- Anne Freeman 


The following are emerging newt stories the Office of Corporate Communications 
anticipates m ill be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A story in Monday’s American Banker is e xp ected to r eport that the RTC is p rep aring 
a new mie and revising its guidelines for acquisitions by minorities of conaeraaonhip 
institutions that serve minority communities. 

Steve Katsanos 

• USA Today , as pan of its ongoing Madison Guaranty/Whitewater coverage, will 

Jim McDougai’s bankruptcy proceedings in which the RTC has a claim for more than $600,000. 

- Steve Katsanos 

- Mike Fulwider 

• Regulatory Watchdog , the publication of current and former RTC defendants, is e xp ected 
to have a predictable piece on how tough and unjust the RTC is in pursuing PLS defendants. 

- Anne Freeman 
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Monday, February 7, 1994 


The following are emerging news stories the Office of Corporate Communicatkms 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Suff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Dow Jones , American Banker , and National Mortgage News are e xp ec t e d to follow up 
on today’s American Banker story concerning new guidelines for the sale of savings and loans 
and branches serving minority communities. 

• Continued downsizing of the RTC as reflected in the President's budget will be the 
subject of a Bloomberg Business News report. 


- Anne Freeman 

• Bank Letter is preparing a piece that is expected to suggest the Treasury Department is 
no longer seeking a candidate to be the CEO of the RTC. 

• Frontline s efforts to prepare a piece on Madison Guaranty/Whitewater are focusing on 
the question of whether the RTC handled the review of Madison Guaranty (McCrory, AR) any 
differently than other thrifts due to the impending presidential election. 


- Steve Katsanos 
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RVO Early Bird 

^'ismiiyTOn. D.c Tu esday, February 8, 1994 

The following are emerging news stories the Office of Corporate Communications 
an ticip at es will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• ABC's "World News Tonight/ U.S. News and World Report , and the Los Angeles Times 
are continuing to pursue the Madison Guaranty/Whitewater story. 

- Mike Fuhrider 

• The RTC’s sale of junk bonds issued for three Atlantic City casinos owned by Donald 
Trump will likely be included in a profile piece on Trump in the A sso ci ated Press in New York. 

- Ftiisa Neuringer 

• Regional newspapers are following up on resolution plans for conservatorship i n stit ut io n s 
in their areas. 
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- Anne Freeman 
- Diane Zyats 
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Thursday, February 10, 199- 


The following art emerging news stories the Office of Corporate Communications 
an tici pa t e s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• NBC is preparing a Madison Guannty/Whitewaler ■primer" to educate the public about 
the issues. The piece is expected to run sometime next week. 

• Then-Senator Bensten s query to the RTC on behalf of a constituent in 1991 regarding 
a condominium project loan from Madison Guaranty (McCrory, AR) may be the subject of 
stories in The Washington Post and Los Angeles Times after the former Senator's letter is 
released in response to FOIA requests. 


- Steve Katsanos 

• A U.S. Appeals Court ruling on the responsibilities of banks and thrifts to dean up 
hazardous waste sites and the ruling’s potential impact on the RTC may be the subject of a story 
next week in The Wall Street Journal. 


- Steve Katsanos 

- Anne Freeman 

• Updates on plans for the resolution of the RTC’s remaining conservatorship institutions 
will likely be the subject of stories in The Denver Post and The Mobile Register. 

- Steve Katsanos 

- Mike Fulwider 
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The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Times is expected to have a story raising questio n s about the use of the 
Rose Law Firm by the FDIC and the RTC on Madison Guaranty (McCrory, AR) and whether 
potential conflicts were adequately disclosed to FDIC and RTC attorneys assigned to the 

• Interim CEO Roger Altman s comments over the weekend about the possible nomination 
or a permanent CEO are expected to be the subject of a story in The Washington Post . The story 
will likely speculate that Washington lawyer Lawrence Simons is in line for the job. 

• Progress or the lack thereof on new guidelines for sales of savings and loans and 
branches serving minority communities is likely to be the subject of a follow-up story in the 
American Banker. 

• ABC’s "World News Tonight" is expected to have a piece tomorrow night raising 
questions about Interim CEO Roger Altman’s interest and involvement in the Madison 
Guaranty/Whitewater matter. 


-- Steve Katsanos 
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Tuesday, February 15, 199- 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identffied here that are being prepared by 
competitors. 


• Whether the FDIC’s review of the Rose Law Firm will force a joint RTC/FDIC lawyers’ 
group to ban the firm from future business on bank and thrift matters before the agencies will 
be the subject of a story in The Washington Times. 


~ Anne Freeman 

• The Associated Press is preparing a status report on the RTC’s accomplishments since 
inception and what is left to be done before doing what few federal agencies have been able to 
achieve -- go out of business. 


- Steve Katsanos 

• A New Jersey appellate court's ruling that the RTC is liable for foreclosure fees paid by 
sheriffs in New Jersey will be the subject of an Associated Press report. The report may 
speculate that the ruling could expose the RTC to millions of dollars in added costs around the 
country. 


- Diane Zyats 


• Recoveries and a status report on pending professional liability litigation between the 
RTC and directors and officers of failed thrifts will be the subject of an upcoming Business Week 
report. The RTC’s inability to say how many defendants are being sued may get some minor 
mention in the report. 


- Felisa Neuringer 
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The following art emerging news stories the Office of Corporate Communications 
a nticip a tes will be published in the days and weeks ahead. This report is foe internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Apparent erroneous information given by RTC outside owned lo n ewsp ap e r s in Arena 
regarding Southwest Savings (Phoenix, AZ), its real estate vent ures , and the RTC’s lawsuit 
against Arizona Governor Fife Symington should get some m e n tion in the Arizona press. 

- Fdisa Neunnger 

• The RTC’s action today naming Western Savings' (Phoenix, AZ) counsels in the 

law firm Stncht Sl Lang in a S400 million lawsuit should get some coverage in the Arizona press 
and The Wall Street Journal . 


• The RTC’s refusal thus far to release documents under FOIA related to Madison 
Guaranty (McCrory, AR) may be the subject of a Washington Post piece speculating that cer ta in 
high-level officials are keeping information from the public. 


- Steve Katsanos 
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Thursday, February 17, 1994 


7Ae follomng are emerging news stories the Office of Corporate Communications 
an ticip ate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Washington Post may have a story on the FDIC*s findings regarding the Rose Law 
Firm and its conflicts with a report rumored to have been prepared by the RTC Office of 
Contractor Oversight and Surveillance. 

• ABC is continuing to seek an interview with RTC General Counsel Ellen Kulka regarding 
a conversation she supposedly had with Interim CEO Roger Altman relating to the Madison 
Guaranty/Whitewater affair. 


- Steve Katsanos 

• A Moody's rating service report critical of loan delinquency rates on commercial 
securitization issues will be the subject of a Dow Jones re p or t. 


- Anne Freeman 

• The FDIC’s findings of a joint FDIC/RTC committee's review of the Rose Law Firm 
and its representation of the FDIC and RTC on matters related to Madison Guaranty (McCrory, 
AR) will be the subject story in Newsday . 


- Steve Katsanos 

- Anne Freeman 

• The Arizona press is continuing to follow up on the RTC's $400 million lawsuit against 
Streich Lang and matters related to Southwest Savings, its real estate ventures, and the RTC’s 
lawsuit against Arizona Governor Fife Symington. 
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--Felisa Neuringer 
- Mike Ful wider 
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The following an emerging news stories the Office of Corporate Com mun ications 
anticipates m*U be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepend by 
competitors . 



• The Washington Times is expected to have a follow-up story oo Interim CEO Ropr 
Altman's remaria yesterday confirming a meeting be bad with While House officials w p"«i 
procedural matters and Madison Guaranty (McCrary, AR). 

• In a follow-up report on the RTC review of the Rose Law Finn, The New York Times 
may raise questions about the use of the firm by the FDIC, the FSUC, and the RTC due to the 
fact Rose itself had entered into a S3 million professional liability s e tt le ment relating to its work 
for FirstSouth Savings (Pinebluff. AR). 


- Sieve Katsaaos 

• The Rose Law Finn’s ongoing contractual relationship with the RTC as wdl as its past 
work with the RTC and the FDIC may be the subject of a story in The Wall Street Journal doe 
weekend. 


- Felisa Neuringer 


• Three resolutions today should be covered by newspapers in Illinois. New Jersey, and 
Maryland. 


- Mike Ful wider 

• Reporter Bruce Alpert's failed attempt to crash the FDIC/RTC Outside Conflicts 
Committee meeting may be mentioned in a report in the New Orleans Times Picayune 
concerning the RTC's deliberations over the use of Congressman Jefferson’s former law firm, 
Bryan Jupiter. 


- Felisa Neuringer 
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7V following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only . 
Staff should not inform reporters of stones identified here that are being prepared by 
competitors. 


• The issue of the RTC’s review of the Rose Law Firm and Madison Guaranty (McCrory, 
AR) raised at today’s Oversight Board hearing before the Senate Banking Committee will be the 
subject of numerous news stones tomorrow. 

• The Anzona Tribune is following up on the RTC’s sale of Camelback Esplanade and is 
preparing a status report on the agencv s litigation involving Anzona Governor Fife Symington. 

- Steve Katsanos 

• The Amencan Banker is prepanng a story for tomorrow on changes in the RTC's 
resolution program following the publication in the Federal Register of the interim final rule 
governing the sale of insatuuons or branches that serve predominantly minority communities. 
The Washington Post is working on similar piece to appear in next Tuesday’s regulatory column. 

- Steve Katsanos 
- Felisa Neunnger 

• The Los Angeles Times is prepanng a piece on the RTC’s secunties fraud case against 
Latham Sc WatJuns. 

• The Wall Street Journal is prepanng a report on the current status of the Rose Law Firm 
in light of the conunued scrutiny the firm has received over its representation of Madison 
Guaranty before and after the institution's failure. 


- Felisa Neunnger 
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The following are emerging news stones the Office of Corporate Communications 
a nticip a tes hi U be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The departure of HomeFed Corporation executive and frequent RTC critic,, Ted Sprink, 
will be the subject of a report tomorrow in the San Diego Union-Tribune. 

• Most media organizations are planning to attend tomorrow’s Senate Banking Committee 
hearing. ABC's "World News Tonight" has indicated that it will attempt to interview RTC 
General Counsel Ellen Kulka about the Madison Guaranty/Whitewater investigation following 
the hearing. 


- Steve Katsanos 

• A.J. Felton, head of the RTC’s California Office, is expected to be included in an 
Orange County Register report on the 20 most influential businessmen in Orange County, 
California. 


- Anne Freeman 

• The likely effects of prepayments, foreclosures, and bullet loans on the RTC’s 
securitization program will be the focus of a story in the Denver Business Journal. 


~ Mike Fulwider 
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Wednesday, 


March 2, 1994 


7te following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Post is expected to raise additional questions tomorrow regarding the 
independence of the RTC’s operations over the past year. 

• Several news organizations that covered today’s House hearing are expected to focus on 
RTC Interim CEO Roger Altman’s failure to appear as requested by the General Oversight 
Subcommittee to deliver testimony on RTC minority contracting. 

• The Los Angeles Times is preparing an update on earthquake damage to Los Angeles. The 
Times may mention that the impact on RTC’s limited real estate in the area is expected to be 
minimal. 

• USA Today may suggest that the White House is trying to ease Webster Hubbell out of 
the Justice Department given the ongoing media attention surrounding his involvement with 
Madison Guaranty (McCrory, AR). 


- Steve Katsanos 

• The Washington Post is expected to have a piece next week following up on the RTC*s 
announcement yesterday of new guidelines regarding the sale of thrifts and branches that serve 
predominantly minority communities. 


Felisa Neuringer 
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Eariv Bird 


^'isaiiifTOD. D.C. 


Thursday, March 3, 1994 


The fallowing are emerging news stories the Office of Corporate Communications 
an tici pates will be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Several news organizations are expected to follow up on today’s Washington Post story 
on meetings between Treasury and White House officials concerning the RTC's and the Justice 
Department’s investigations of Madison Guaranty (McCrory, AR). Stories are expected to focus 
on Senator D’Amato’s and Senator Dole’s comments that they will lead efforts to block the 
confirmation of Ricld Tigert tor head of the FDIC until the Senate conducts a hearing into the 
Madison Guaranty/Whitewater matter. 

• The New York Post is expected to have a piece that confirms that the RTC's Office of 
Inspector General will be auditing the Rose Law Firm. 

- Steve Katsanos 

• Several New York publications are following up on today's Wall Street Journal report 
on the RTC's victory in a New York federal appeals court concerning rent control restrictions 
on RTC-con trolled rental apartments in Manhattan. 


- Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 



• The New York State Attorney’s campaign to focus public opposition to a recent federal 
appeals court ruling on rent control is expected to result in additi on al stories in the New York 
Daily News. 


- Anne Freeman 

• Newsweek and several other news organizations are intensifying their review of Webster 
Hubbell and whether he should have been used in RTC and FDIC litigation involving Madison 
Guaranty (McCrary, AR). 

• Time and Newsweek are wrapping up pieces on this week’s disclosure regarding briefings 
at the White House involving high-level Treasury officials. Time may question whether the RTC 
can function independently given recent appointments to high-level agency positions by the 
Treasury. 


- Steve Katsanos 
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W4drw a day, March 9, 1994 


7V following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared bp 
competitors. 


• Which RTC officials are likely to be s ub po e na ed is e xpected to be a question raised in 
stones in USA Today , The New York Times, and The Washington Post. 

• National Mortgage News is preparing a piece on Madison Guarmty/Whitewaier and 
questioning whether the RTC can be expected to function i n dep en d ent ly with key positions being 
filled by individuals appointed by Interim CEO Roger Altman. 


- Steve KatSMios 

• How Roger Altman came to be the CEO of the RTC is a topic expected to be reviewed 
by CNN tonight 


- Ftiisa Neuriager 

• The New Orleans Times- Picayune is preparing a piece on two local RTC conservatorship 
institutions that are being offered for sale under the RTC’s new g ui d e l in es on the sale of thrifts 
and branches that serve predominantly minority communities. 


- Anne Freeman 
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Thursday, March 10, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 

• David Paul’s claim against the RTC alleging the agency is not properly maintaining his 
$9 million mansion, causing it to decline by half of its value, will be the subject of reports in 
Miami newspapers and the National Mortgage News. 


- Steve Katsanos 
- Felisa Neuringer 


• House "staff are questioning why an RTC investigator involved in the development of 
a criminal referral in connection with Madison Guaranty (McCrory, AR) was removed from the 
case, Newsweek is expected to report. 

• Jean Hanson, General Counsel to the Treasury Department, is expected to be the focus 
of a Wall Street Journal profile on officials subpoenaed in the Madison Guaranty/Whitewater 
review. The profile is expected to be published next week. 

• A major global settlement with one of the nation’s largest accounting firms is expected 
to be the subject of a report in tomorrow’s Wall Street Journal. 


- Steve Katsanos 
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Friday, March 11, 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates i mU be published in the days and weeks ahead . This report is for internal use only. 
Staff should not ipform reporters of stories identified hen that an being prepared bf 
competitors . 


• Congressman Loch's comment about the RTC’s Kansas City Office being gagged by 
RTC Washington is ex pected to get widespread coverag e due to the fact that he e xpress ed his 
opinion at a breakfast meeting attended by about 50 reporters. 

- Office of Corporate Communications 

• Newsweek is expected to report next week that, among others things, Con gressm an 
L eac h 's propose d witnesses for the yet to be scheduled House hearing on Madison Guaranty 
include the RTC’s prime investigator of the failed institution who allegedly wanted to name the 
President and First Lady as targets in a referral to Justice, but was removed from the case in 
November 1993 following White House involvement in the case. 


- Sieve Katsanoa 


• The New York Times is expected to have a piece on the RTC’s rent-control decision on 
New York City apartments in the Sunday edition. 

- Fdisa Neuringer 

• The Orange County Register is expected to have a "scathing* piece concerning several 
RTC Inspector General reports on various matters involving employees at the RTC's California 
office. 


- Steve Katsanoa 

- Mike Fulwider 


• The American Banker is following up on conservatorship operating losses for the fourth 
quarter of 1993. 
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The following an emerging news stories the Office of Corporate Communications 
anti cip ates will be published in the days and weeks ahead. This report is for internal use only 
Steffi should not inform reporters of stories identified hen that an being prepared by 
competitors . 



• The government’s $312 million settlement with the accounting firm Deloitte & Touche 
over matters relating to several failed banks and thrifts should get widespread media coverage. 

- Office of Corporate Communications 

• More Madison Guaranty/ Whitewater coverage is expected in Kansas City and other 
newspapers with follow-up reports that an investigator in the Kansas City Office is expected to 
be Congressman Leach's star witness in oversight hearings before the House Banking Committee 
next week. 


- Steve Katsanos 
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The following on emerging news stories the Office of Corporate Communications 
an ticip ates will be published in the days and weeks ahead. This report is for internal use only. 
Suff should not inform reporters of stories identified here that are being prepared by 
competitors. 



• Regardie's magazine is preparing a piece on the RTC's claim against William L. Walde, 
the former head of TrustBank Savings (Tysons Comer, VA). Walde is being sued by the RTC 
for his role in the failure of TrustBank. 

• The Rose Law Firm’s work for the RTC at The Pioneer FS&LA (Prairie Village, KS) 
is a subject of interest to the Kansas City Star. 

• The Rose Law Firm’s work for the RTC, and subsequent dismissal in connection to a 
SWAT asset from a failed Dallas thrift, are subjects of tremendous interest to the Long island- 
based Newsday. 


- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Washington Post is following up on today’s Wall Street Journal story on Treasury 
officials' interest in obtaining a "heads up" on politically sensitive issues. 


-- Steve Katsanos 
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Friday, March 18, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• ABC, CBS, the St. Louis Post-Dispatch, the Kansas City Star , Newsweek , USA Today, 
Time, U.S. News and World Report , and others have checked in and indicated that they will be 
doing Madison Guaranty/Whitewater pieces over the weekend. The Baltimore Sun has joined 
the Little Rock crowd, and the Associated Press reports that the Capital Hotel in little Rock is 
"booked solid." Therefore, wire service and other reporters have been relegated to less 
accommodating lodging across town. 


- Office of Corporate Communications 

• Today's resolution of three conservatorship institutions in Maine, Illinois, and California 
should generate local media coverage. 


- Mike Fulwider 
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Mcndav, March 21 , 1994 


77^ following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A draft GAO report concerning RTC resolutions and the least-cost test will be the subject 
of a story in The Washington Post. 


- Steve Katsanos 

• RTC Senior Vice President William Roelle’s briefing for interim CEO Roger Altman 
on Madison Guaranty (McCrory, AR), prior to the matter being referred to the Justice 
Department, will be the focus of a report in the Los Angeles Times. 


— Steve Katsanos 7 7 

- Anne Freeman 
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The following are emerging newa stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• Congressman Jim Leach's effort to notify the press about his 
"newsworthy" announcement tomorrow concerning Whitewater and the 
RTC's Kansas City erf ice is expected to produce numerous news items 

ina a special report iron ::BC .* lews . 


— Steve Katsanos 


• CBS tfevs is finishing up a special report on the Rose Lav 
Firm. CBS is expected to focus , in part, on whether the firm 
double billed the RTC for some of its work. 


— Steve Katsanos 


• The Kansas City Star's Pulitzer Prize-winning team (for a 
report on agriculture) is preparing a piece on the alleged dispute 
between the investigators and the professional liability lawyers in 
the P.TC's Kansas City office. The story is expected to run within 
the next few days. 


— Steve Katsanos 

— Anne Freeman 


• The U.S. District Court in Arizona inadvertently included 
minutes in the public file from a meeting held under seal. The 
meeting related to RTC's case against Arizona Governor Fife 
Symington. A front page story in tomorrow's Arizona Republic is 
expected to appear regarding the meeting. The minutes were sealed 
to protect the confidentiality of settlement discussions between 
the RTC, the governor and other defendants in the Southwest Savings 
case . 


— Felisa Neuringer 
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Thursday, March 24, 1994 


following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff" should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Congressman Jim Leach's (R-IA) comments today on the House floor concerning the 
RTC and the Madison Guaranty/Whitewater matter are likely to receive widespread media 
coverage. 


- Steve Katsanos 

• The RTC’s donation of a Manhattan apartment building to a non-profit group in New 
York is expected to be the focus of a piece in The New York Times. 

• The Wall Street Journal is expected to have a story next week that will focus on 
criticisms by several minority bankers against the RTC's implementation of the minority 
provisions of the RTC Completion Act. 


- Feiisa Neuringer 
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Friday, March 25, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations are following up on Congressman Jim Leach's allegations 
concerning Madison Guaranty/Whitewater and senior RTC officials' attempts to influence the 
investigation of Madison Guaranty by the Kansas City Office. 

- Office of Corporate Communications 

• Today’s resolution of four conservatorship institutions in Pennsylvania, Virginia, 
Louisiana, and California should generate local media coverage. 


- Felisa Neuringer 
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Monday, March 28, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations are expected to have follow-up pieces on the RTC*s use of 
Pillsbury Madison and partner Jay Stephens in connection with Madison Guaranty (McCrory, 
AR). 


- Office of Corporate Communications 

• The New York Post has been "camped” outside the Kansas City Office attempting to get 
a picture of L. Jean Lewis for its piece on her investigative efforts on Madison 
Guaranty/Whitewater. 


- Steve Katsanos 


• Minority bankers' criticisms of the RTC's implementation of the minority provisions in 
the RTC Completion Act will be the subject of a Wall Street Journal report this week. 

- Steve Katsanos 

- Anne Freeman 
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The following are emerging news stories the Office of 
corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Associated Press is expected to report tomorrow that the 
owner of a storage facility in Little Rock, Arkansas, threw away 
Madison Guaranty documents cecause the institution and RTC failed 
to pay rent on the storage space. 


• The Wall Street Journal may report that the RTC has concluded 
Seth ward and others caused the failure of Madison Guaranty. 


— Steve Katsanos 
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•Vasamzron. D.C. 


Thursday, Marcn 31, 1994 


The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in teh days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


o The Baltimore Sun is writing a foilow-up story on the givil 
service status of RTC career employees. 

— Elizabeth Ford 

o Several news organizations are following up on today's Wall 
Street Journal article on RTC's suggestions that Seth Ward's 
business dealings may have contributed to the failure of Madison 
Guaranty. 


— Anne Freeman 

— Felisa Neuringer 
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The following jr§ emerging news stories the Office of 
Corporate Communications anticipates will be published in t eh days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 



o The New York Times is preparing a piece for this weekend on 
the RTC's selection of Pillsbury Madison & Sutro to conduct an 
investigation into Madison Guaranty. 


— Felisa Neuringer 

o Numerous news craanizat ions are expected to come to the RTC's 
Reading Room on Monday to obtain Madison Guaranty documents 
released through FOIA. 

— OCC Staff 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


o Several news organizations are attempting to discover 
newsworthy items to report from the 8,000 pages of Madison Guaranty 
documents released today. 


— Anne Freeman 

— Felisa Neunnger 
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T.gsdav, April 5, 1994 


7V following are emerging news stories the Office of Corporate Communications 
a nticip ate s h fill be published in the days and weeks ahead. This report is for internal use only. 
Staff should not infirm reporters of stories identified here that are being prepared by 
competitors. 

• Reuters and NBC are working on follow-up pieces on the release of 8,000 pages of 
Madison Guaranty documents yesterday. It appears most r eporters who viewed the documents 
have concluded they would like a refund. 

• Whether RTC investigators in Kansas City actually sought "whistleblower” protection so 
they could freely discuss White House officials’ intrusion into RTC operations may be the focus 
of an upcoming story in The Washington Times. 


- Steve Katsanos 
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RTC Early Bird 

*asaington. D.C. 


Tuesday, April 12, 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors . 


• The impending sale of Great American FSA (San Diego, CA) is generating interest 
among r eport ers in Arizona, California, and Washington who are inquiring about when the sale 
is scheduled to take place and who the bidders are. 


- Mike Ful wider 

• Frontline continues to be intrigued by the August suicide of a former RTC investigator. 
Apparently, the apartment building used by the employee to leap to his death is the same 
building where former White House counsel Vincent Foster is alleged to have rented an 
apartment. 


- Steve Katsanos 

• RTC General Counsel Ellen Kulka’s memo on the reorganization of reporting 
responsibilities for PLS attorneys will be the subject of an upcoming report in Bank Bailout 
Litigation. 


- Felisa Neuringer 
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Wednesday > April 13, 1994 


The folUnnng are emerging news stories the Office of Corporate Communications 
anticipates > rill be published in the dap and weeks ahead. This r eport is for internal use only 
Staff 1 should not inform reporters of stories identified here that are being prepared by 
competitors. 

• Both CNN and the American Banker are e xp ected to revisit the question of whether the 
Rose Law Firm should be subjected to disciplinary actions by the RTC for failing to disclose 
possible conflicts before agreeing to do work far the agency. 


- Steve Katsanos 

• The Atlanta Constitution is attempting to find out how much money local law firms have 
helped the RTC recover for the taxpayer on all legal matters. Due to the lack of information 
available, they may settle for PLS recoveries. 


- Mike Ful wider 
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Friday, April 15, 1994 


The following art emerging news stories the Office of Corporate Communications 
an ticip a t e s will be published in the days and weeks ahead. This report is for internal use only. 
Stttf should not inform reporte r s of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is pursuing a story regarding alleged threats made by Arthur 
Andersen’s counsel in settlement negotiations with the RTC. The counsel also re p resen ts the 
President and First Lady. 

• The Austin American-Statesman is expected to have a piece this weekend on materials 
provided this week to the Senate Banking Committee on the last "whistleblower" hearing. 

• The Associated Press is investigating allegations of improper discussions between a senior 
RTC attorney and the private counsel to high-level administration officials. 

• The Washington Times may run a story suggesting that federal law enforcement officials 
are looking into a possible connection between the suicides of former White House counsel 
Vincent Foster and a former RTC investigator. 


- Steve Katsanos 

• Allegations of mismanagement and abandonment of an RTC property in Hemet, 
California, will be the subject of a re p ort in the Hemet News. 


- Anne Freeman 

• Today’s resolution of conservatorship insti t u t io n s in California, Florida, Mississippi, New 

Jersey, and Oregon should generate local media interest 


- Felisa Neuringer 
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Ti esoay, April 19, 1994 


The folknwtg are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Today's submission to Congress of the report on the review of the Dallas Office’s 
professional liability program is expected to be covered by The Washington Post. 

• The potential impact on RTC actions of the Supreme Court’s ruling that limits cases 
against lawyers and accountants suspected of aiding and abetting violations of securities laws is 
expected to be covered in a piece on the Supreme Court decision in The Washington Post. 

• Picketers chanting "The RTC knows the truth" and "Bill Clinton should resign" are 
expected to be the subject of coverage in publications in the Kansas City area where RTC offices 
were the focus of. their chants. 


- Steve Katsaaos 

• Uninsured depositors in Portland, Oregon, including a local church with $27,000 above 
the insurance limit, will have their stories told by KXL radio in Portland. 

• RTC efforts to clean up a largely vacant property, located in a low-income neighborhood, 
that has been subjected to vandalism and mismanagement by the agency’s SAMDA contractor 
will be the focus of a piece in the Hemet News , Hemet, California. 


Anne Freeman 
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The fbUomng are emerging news stories the Office of Corporate Communications 
an t i c ipates mil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not infirm reporters of stories identified here that are being prepared by 
competitors . 


• The possible filing of a lawsuit against die former directors and officers of Far West FSB 
(Portland, OR) and other professionals associated with the failed thrift, is ex p ected to be the 
subject of a report in the Portland Business Journal . 

• The Associated Press in Dallas is following up on the r eport to Congress on the review 
of the Dallas Office’s professional liability program. 


- Felisa Neuringer 

• Time magazine is following up on an Associated Press story regarding conversations 
between former interim CEO Roger Altman and senior White House officials regarding the 
RTC’s hiring of Jay Stephens and the law firm Pillsbury Madison to work on Madison Guaranty. 

- Mike Ful wider 
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Tnuraday, April 28, 1994 


The following are emerging newt stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal me only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Kansas City Star is expected to have a piece this weekend indicating that the RTC 
has made a criminal referral to the Justice Department on Arkansas Governor Jim Guy Tucker. 

- Anne Freeman 

• The possibility of the RTC charging Madison Guaranty’s former law firm as pan of its 
review of the institution’s demise will be the subject of an upcoming Wall Street Journal piece. 


- Felisa Neuringer 
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Monday, Mav 2, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• Newsday is continuing its work on a status re port on the PLS program. The status re po rt 
is expected to be published soon. 

— Mike Fill wider 
- Anne Freeman 


• Both the Arkansas Gazette and the Kansas City Star are expected to have pieces on a 
probable suit against the current Governor of Arkansas, involving his past investments and 
Madison Guaranty. ■ 

• The status of asset sales in the California Office and a report on last Friday's advisory 
board meeting are. expected to be covered this week in the San Diego Business Journal . 

- Steve Katsanos 
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The J bilawing an emerging newt stories the Office of Corporate Cammumcatkms 
a nt i cip at es mil be published in the days and weeks ahead. This report is for internal use omtf. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors . 


• The reorganization of tha Division of Legal Services and the 
newly designated heads of the major sections will be the subject of 
a Washington Post story in the next few days. 


• Wewsweelc is preparing a story about RTC investigator Jean 
Lewis concerning her claims of investigative expertise. 

— Steve Katsanos 

• The expected sale of Camelback Esplanade continues to be 
pursued by news organizations in Phoenix , AZ. 


— Anne Freeman 
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Wednesday, May 11, 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This nport is for internal use only. 
Staff should not inform nponers of stories identified hen that an being prepared by 
competitors. 

• The Washington Post , the Los Angeles Times , The Washington Times , the New York Post 
and several other news organizations are expected to have stories on Congressman Jim Leach’s 
(R-IA) suit against the RTC for non-disclosure of documents related to Madison 
Guaranty/Whitewater. 


- Office of Corporate Communications 
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Friday, Mav 13, 1994 


The following are emerging news stories the Office of Corporate Communications 
a ntic ipate s w nil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Washington Post is expecte d to r eport this weekend that the White House Conmd 
is con ta cting various agencies that might have provided information to Special Counsel Robert 
Fiske, and is seeking copies of any documents provided to Fiske or the grand jury regarding 
Madison Guaranty. 

• Newsweek 's profile of RTC investigator Jean Lewis, including questions regarding the 
investigator's qualifications, might run in this weekend's edition. 

• The Washington Post is working on a story suggesting an attorney in the RTC’s Kansas 
City Office provided a draft of the agency's criminal referral to Treasury General Counsel Jean 
Hanson prior to her meetings with White House staff in late September and early October of last 
year on Madison Guaranty. 


- Steve Katsanos 

• Today's resolution of conservatorship institutions with hanking offices in Arizona, 
Washington, and Virginia should generate local media interest. 


Anne F r ee man 
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Monday, May 16, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors, 

• Several news organizations are following up on last Friday’s resolution of Great 
American Savings Association (San Diego, CA). 

• Several news organizations, including The Washington Times , are ex p ected to report on 
today’s hearing relating to Congressman Jim Leach’s (R-IA) suit against the RTC and OTS. 

- Office of Corporate Communications 
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Wednggdav, May 18, 1994 


The following are emerging news stories the Office of Corporate Communications 
a nticip ate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• National Mortgage News is preparing a status re por t on the marketing and sale of the 
mortgage subsidiaries of the former HomeFed (San Diego, CA), Standard Federal (Gaithersburg, 
MD), and Carteret (Newark, NJ). 

• The New Yorker is preparing a piece on Madison Guaranty/ Whitewater for publication 
in next week’s edition. 


- Felisa Neuringer 
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RTC Early Bird 

•vasomcTOQ- D.C. 


9k, 

Thursday > May 19 , 1994 


The j allowing are emerging news stories the Office of Corporate Communications 
a ntici pate s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Associated Press is following up on Congressman Leach’s (R-IA) concerns that RTC 
investigator Jean Lewis' appointment may be allowed to expire before Congress has an 
opportunity to delve into the Madison Guaranty/Whitewater matter. 

• The Washington Post is preparing a report on the possibility that Congressman Brooks 
(D-TX) may try to kill provisions in the interstate banking bill that would have the effect of 
overriding state statute of limitations, such as the provision in Virginia law that was used to 
defeat an RTC action involving William Walde of TrustBank Savings (Tysons Comer. VA). 

- Steve Katsanos 

• The Providence Journal is preparing a piece on the upcoming resolution of Old Stone 
FSB (Providence. RI). focusing on a meeting today between Rhode Island Senator John Chafee 
and acting CEO John Ryan concerning the thrift’s sale. 


- Anne Freeman 
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•*asmflrroa. D.C 


June 1, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identtfled here that are being prepared by 
competitors. 

• The Washington Post's piece on the Legal Division’s reor ganiz a tion is expected to appear 
in Friday** Business Section. 

• The Los Angeles Times is preparing a profile on L. Jean Lewis, which is expected to 
portray her as a "whistleblower” telling her story despite potential retaliation directed at her and 
fellow investigators in the Kansas City Office. 

- Steve Katsanos 
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RTC Early Bird 

-Vasxmgton. D.C. • 



Monday, June 6, 1994 


The foUomng are emerging news stories the Office of Corporate Communications 
anticipates wM be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 

• The Los Angeles Times is traveling to Kansu City tonight in an effort to interview L. 
Jean Lewis in order to do a profile on the "whistleblowing" investigator. 


• The New York Times is examining the sale of Old Stone FSB (Providence, RI) and may 
raise questions about the propriety of bidder groups comprised of former high-level OTS 
officials and Old Stone insiders. 

• Illinois newspapers are expected to follow up on the Associated Press status report today 
on the RTC's suit against Congressman Henry Hyde (R-IL) and the failed Clyde FSA (North 
Riverside, IL). Congressman Hyde was an outside director of the institution. 


- Steve Katsanos 

• Crain's Cleveland Business is preparing a follow-up report on interest among minority 
bidders in TransOhio FSB (Cleveland, OH). 


- Felisa Neuringer 
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/?7C Early Bird 

^asningion. D.C. 



Wednesday, June 22, 1994 


7V /Mowing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use omtf. 
Staff should not inform reporters of stories identffled here that are being prepared by 
competitors. 

• The Arkansas Democrat is following up en Miriiion Guaranty (McCrary, AR) f focusing 

on the cost to taxpayers and how it compares to other thrift failures. 


- Steve Katsaaos 
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/?7C Early Bird 

-Vamiogron. D.C. 


4e 

Monday, June 27, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• ABC’s "Prime Time Live" is expected to have a piece, this week or next, on the RTC’s 
litigation with Grant Thornton related to activities at HomeFed Bank (San Diego, CA). 

• The Cape Gazette , Rehoboth Beach, Delaware, is preparing a story on the pending sale 
of Second National (Salisbury, MD), and what will happen to depositor accounts and employees 
of the Midway, Delaware, branch of the institution. 


- Steve Katsanos 

• The RTC’s brief, to be filed today, in Representative Leach’s (R-IA) case against the 
RTC and OTS is expected to be reviewed by States News Service. 


- Felisa Neuringer 
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RTC E arly Bird 

•v tinmrton. D.C. 


Sk 

28, 1994 


The fbUoudng are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• CNN is preparing a piece on whether the RTC and the FDIC are being "heavy-handed” 
in applying the D’Oench doctrine to defaulted borrowers. 


- Fdisa Neuriager 


• The Arkansas Gazette is completing work on a profile of Madison Guaranty (McCrary, 
A R). 


- Steve Katsanos 
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Eariv Bird 


^asamrroo. D.C. 


Wednesday, June 29, 1994 



The following are emerging newe stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


o The New York Times and The Wall street Journal are preparing 
roundup pieces to preview the upcoming House and Senate Whitewater 
hearings. 


— Anne Freeman 

— Mike Fulwider 


o CNN's piece on whether the RTC and the FDIC are being "heavy- 
handed" in applying the D'Oench Duhme doctrine to defaulted 
borrowers is expected to air Friday. 


— Felisa Neuringer 

o The National Law Journal is preparing a piece about provisions 
in the Interstate Banking bill approved yesterday by House and 
Senate conferees that clarify that the RTC and FDIC can pursue 
professional liability claims for activities that occurred up to 
five years before a financial institution failed. 

— Felisa Neuringer 
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/?7C Early Bird 





The following are mmmrging news stories thm Ofticm of 
Corporate Communications anticipates will bm published in teh days 
and weeks ahead • This report is for internal use only . Staff 
should not infora reporters of stories identified here that are 
being prepared by competitors . 


o Most reporters appear to be preoccupied with Independent 
Counsel Robert Fiske's Whitewater report released today which 
should result in stories from most major publications and news 
shows . 


— Anne Freeaan 

— Felisa Heuringer 
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RFC 


RESOLUTION TRUST CORPORATION 

ROTahrfagTheCri* 

Ririorla|TkCdalMMBi 


July 13, 1994 


Ms. Kelly Cordes 
Chief Clerk 

Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Ms . Cordes : 

During my deposition yesterday, I agreed to furnish to the 
Committee the enclosed information which supplements the 
information I transmitted to you by letter dated July 1. 

If you have any questions, please let me know. 

Sincerely, 

Stephen J . Katsanos 
Director 

Office of Corporate Communications 
(202) 416-7566 


Enclosures 


/ O 





5608 



RFC 


resolution joust c C f? PO 0 AT I c n 

KcmIvhii IHf < mu 
Kr*tonn« I hr I nnMtnct 


February 4 , 1994 


MEMORANDUM TO THE FILE 


FROM: 


Ellen B. Kulka 
General Counsel 



SUBJECT: Madison S&L 


These are the talking points for anyone authorized to discuss 
the Madison situation. Additional information should not be 
supplied unless it has been properly approved. While this is 
standard procedure, anyone authorized to speak should be avare that 
the discussions of any additional information could have an impact 
on the agency's legal position in any matters arising out of 
Madison. 


Attachment 


cc : Altman 

Hanson 
Ryan 
Dudine 
Katuanos 
Knight 
Hindes 
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MADISON GUARANTY SAVINGS ASSOCIATION 
TALKING POINTS 

On February 23, 1989 Madison Guaranty was placed into 
conservatorship with the FDIC as managing agent for the FSLIC. 

I. The FDIC was responsible for managing S&L's that failed in 
1989 until this function was transferred to the RTC upon its 
creation on August 9, 1989. 

3 . Congress decided that the statute of limitations in FIRREA did 
not provide enough time to address all potential claims. 

4. With the enactment of the RTC Completion Act on December 17, 
1993, the statute of limitations within which suit could be 
brought for certain kinds of claims was extended for an 
additional two-year period from the date when it had already 
expired. 

5. The claims to which the reopened statute of limitations apply 
are for civil fraud and intentional misconduct. 

6. Upon the enactment of the Completion Act, the RTC began 
reviewing institutions including Madison in situations where 
the reopened statute of limitations would expire shortly. 

7. in the case of Madison, if such claims do exist the RTC will 
vigorously pursue ail appropriate remedies, with full 
awareness of the limited period available. 

8. The RTC' s jurisdiction is solely as to civil claims. Any 
potential criminal matters are within the jurisdiction of the 
Justice Department. 


a. On January 21, the RTC received a letter dated January 10 
addressed to Interim CEO Altman (signed by Senators Dole, 
D' Amato, Press ler and Representatives Leach, Fish Michel, 
Clinger and Myers) that asked for response to an attached 
letter dated January 11 regarding tolling agreements. 

b. On January 25, interim CEO Altman received a letter from 
Senator D ' Amato asking about what actions the RTC has taken 
N to ensure that the applicable statute will not expire." 

c. The RTC responded on February 1. The response stated that 
review of potential civil claims is underway and that, if such 
claims do exist, RTC will vigorously pursue all appropriate 
remedies using standard procedures. 



February 4 , 1994 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


L. Richard Iorio* INVEST- 18RTCKC 
Lee 0. Ausen# INVEST- 18RTCKC 
Jane N. Jankowski §OLA*RTCKC 

L. Jean Levis* INVEST- 18RTCKC 
#7236 Madison Guaranty Savings 
Wednesday, October 6, 1993 11:01:54 EDT 

N 

James R. Dudine*Oper-inv§RTCDC 


Comments by: James R. Dudine*Oper-inv§RTCDC 
Forwarded to: Stephen J. Katsanos*Comm§RTCDC 
Comments : 

Should we make an issue of this with the POST brass? 


Comments by: L. Richard Iorio§INVEST-l@RTCKC 

Forwarded to: Dennis M. Cavinaw*EXEC§RTCKC 

James G. Thompson§EXECFSC*RTCKC 

James R. Dudine#Oper-inv*RTCDC 

Julie F. Yanda# LEGAL- PLS8RTCKC 

Comments : 

FYI . We are planning to mail the criminal referrals on Friday 
10-8-93. PLS review is proceeding on schedule. Thanks 


[Original Message] 


Based on our conversation of yesterday evening, the following is a recap of 
what transpired when Washington Post report Sue Schmidt showed up at my front 
door. 

She arrived around 7:15, I allowed her to step inside my door, I listened to 
what she had to say, and then escorted her out the door at approximately 7:30. 
When I showed her out the door, my parting comment was "when you 
contacted me last Thursday, I told you that I had no comment, and made every 
effort to be polite in doing so. What you have done this evening is the most 
unprecedented breach of professional courtesy that I've ever witnessed, so I 
will say this one more time, and one more time only. Do not contact me again 
at my office, or at my home. I have no comment on your investigation and will 
not answer any of your questions. Do not waste anymore of my time or yours." 

She asked a number of questions, and made a number of comments, to all of 
which I responded with "no comment" or said nothing. I did, however, listen 
to what she had to say, and it was significant. I believe that she has the 
crux of the referral sent last year, and that she intends to pursue the story. 

She wanted to know: 

1) if I was aware of the transaction between Whitewater Development and 
International Paper Realty (this is not the topic of one of the referrals, 

9 '/^ 
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but is something that I looked at vriting a referral on... she had 
significantly sore information than I did, which I believe ’..as provided by Jin 
McDougal, whom she said she interviewed yesterday) 

2) if she should continue looking at all of McDougal's other companies, 
specifically naming Madison Marketing, Great Southern Land Company, and a 
number of other companies identified in referral C0004. 

3) if I was aware that Seth Ward was Webb Hubbel's lather in law 

4) if I was aware that three senior partners at the Rose firm (that I would 

prefer not to identify thru e-mail but will provide verbally if asked) "ran 
off" senior partner Joe Giroir due to the fact that he was grossing more firm 
profits than they were (she cited a bonus amount of $500,000) 

5) if I was frustrated that my "work product was stymied and road blocked at 
certain federal levels", which seems to indicate that she knows that referral 
C0004 was held up in Washington for 9 months before it went sent back to 
Little Rock. 

6) if the late "Vince Foster was tied to any or this". 

7) if I was aware that Jeff Gerth of the New York Times was reopening his 

investigation of the Whitewater story he wrote last year. She then added that 
he would probably be the next reporter to appear on my doorstep. I thanked 
her for the heads up. 

8) she requsted my unlisted home phone, and I declined. 

All of this is just an encapsulated version of her comments, v.hich were more 
informative than what I've outlined here. I'll be glad to discuss this 
further at your request. Please let me know if you have any questions. 


<£• 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Felisa M. Neuringer§Comm§RTCDC 
Stephen J. Katsanos§Comm§RTCDC 


April A. Breslaw£Legal-pls§RTCDC 
re: Madison 

Tuesday, November 2, 1993 10:41:10 EST 

N 


I was attending a hearing in fed. ct. in New Orleans yesterday, so I didn't 
see your email until today. 

Castle Water and Sewer does show up in the damages list for the Frost case. As 
you know, the Frost case involved allegations that the 1984 and 1985 audits of 
Madison were defective. As you also know, we further alleged that if the 
audits had been done properly, Madison's lending activity would have been 
curtailed. (either because the S&L would have been shut or because the 
examiners would have restricted lending). Consequently, the fact that the 
Castle loan shows up in the damage window means only that it was made during 
the period when we claim all lending would have been stopped. (From my notes, 
it looks like the Castle loan was made on 2/28/86.) 

The loan amount was $1,050,000. By the time that the case settled, we 
concluded that the RTC lost $525,000 in principal and $302,548 in interest, 
for a grand total of $827,548. (You should be aware that the accountants argued 
that it was not appropriate for us to hold them responsible for lost interest. 
If we had gone to trial, they would have tried to talk the jury out of this 
part of the damages.) 

In any event, I'm not sure where Sue got her numbers, 

but it is normal for damage figures to change during the life of our cases. 
Field personnel sell collateral, wring money out of delinquent borrowers, and 
sometimes sell loans altogether. We collect this info as it becomes available 
and give PLS defendants credit for recoveries. If Sue was focused on a roughly 
$600,000 loss of principal in 1990, it may be that we had a $75,000 recovery 
by 1991 when the case settled, so that our final principal loss was slightly 
less than she reported. 

For what it's worth, there are no loans directly to Tucker in the Frost damage 
window. 

P.S. I got a kick out of McDougal's offer in today's story to take a lie 
detector test to clear the President "of these ridiculous allegations". 




To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. KatsanosGComm§RTCDC 
Felisa M. Neuringer#Comm§RTCDC 
Thomas L. Hindes§Legal-pls0RTCDC 

April A. Breslaw§Legal-pls0RTCDC 
Madison 

Tuesday, November 2, 1993 18:06:41 EST 

N 


An AP reporter named Richard Kyle just called me. Not surprisingly, he wants 
to talk about Webb Hubble and Madison. I told him that it would not be 
appropriate for me to talk to him and suggested that he call Steve. 

He said that he would call Steve, but would ask if he could interview me "off ol 
the record", which he explained meant without directly quoting me. I told him 
that he could discuss this with Steve, but that (l) there is no guarantee that 
I have anything relevant to say; and (2) in my personal view, stories with 
sources that ask not to be identified leave a negative impression. I told him 
that the RTC might not find this approach appropriate. 

AS you may know, the FDIC has been dealing with the issues that relate to 
hiring Webb Hubble in the first place. This is because I was a member of what 
was then called the FDIC Directors' and Officers' Liability Section when I 
hired the Rose Firm to work on the Frost accounting case. As you know, the 
FDIC was Madison's Managing Agent in 1989 before FIRREA was passed. I did not 
go into this with Mr. Kyle because I didn't want to get drawn into a 
substantive conversation with him. However, it might be appropriate to refer 
him to the same person who's been talking to Sue Schmidt: FDIC Deputy General 
Counsel Jack Smith. 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. Katsanos§Comm@RTCDC 
Felisa M. Neuringer§Comm@RTCDC 
Thomas L. Hindes§Legal-pls@RTCDC 

April A. Breslaw# Legal -pi s@RTCDC 
Madison 

Wednesday, November 3, 1993 9:20:50 EST 

N 


As you may have noticed, Sue wrote her Madison story. (Page A4 of the Post.) 
The one big factual inaccuracy was the damage number for the Frost case. The 
S&L alleged $10 million when it filed suit in 1988. We refined that down to $6 
million by the time the case settled. The Post reported that it was a $60 mil. 
case. Obviously, we have a better recovery ratio if v:e settle a 6 mill, case 
for about 1 mill., than if we settle a 60 mil. case for 1 mil. Otherwise, it 
was a non-story . 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. Katsanos§Comm@RTCDC 


Jane M. Jankowski GOLA§RTCKC 
campobello island 

Thursday, November 18, 1993 15:13:35 est 
Y 


Steve , 

Sorry this took so long but I wanted to make sure to get the right figures. 

Madison Financial Corp., a wholly-owned subsidiary of Madison Guaranty, owns 
through a trust, 3,419 acres on Campobello Island. Book value is approximately 
$2.9 million. No list price has yet been established (it's currently going 
through the Coastal Barrier Act stuff.) 

Madison Financial also owns 24 mortgage loan obligations. 

Madison Guaranty owns approximately 150 mortgage loans. 

There's no loss figure as none of the assets have been disposed of yet. 

Let me know if I missed info you need. 

Jane 
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To: 


Cc: 

Bcc: 

From: 

Sub j ect : 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. Katsanos§Comm§RTCDC 
Felisa M. Neuringer§Comm§RTCDC 
Thomas L. Hindesd Legal -pi s@RTCDC 
William C. Collishaw@Legal-ra@RTCDC 
Casey Carter§OGR@RTCDC 

April A. Breslaw@Legal-pls@RTCDC 
Madison 

Monday , December 27, 1993 11:13:53 EST 
N 


As you know, there have been on-going inquiries about Madison. In response to 
a follow up by Sue Schmidt of the Post, the FDIC released a relatively small 
amount of Madison documentation to her last week. Essentially, the FDIC 
released internal correspondence regarding the decison to hire the Rose Firm 
to represent the government against Frost & Co., Madison's accountants. 

The Rose Firm's alleged representation of Madison is not documented. This is 
consistent with my sense that the Rose Firm did not mention this work. (As you 
know, the FDIC has told reporters that its staff has "no recollection" of being 
told about such representation.) However, there is a letter from someone named 
Ralph Christy at the FHLBB dated Jan. 14, 1986 which complements the Firm on 
its work on the "Guaranty" recievership for FSLIC. I believe that "Guaranty" 
is a different instituion than "Madison Guaranty", but I'm not sure. 

I have a copy of this material. Does anyone want a copy of my copy? 

I beleive that the FDIC has taken the position that Madison was its 
responsibility from March 1989, when it went into conservatorship, to August 
1989, when FIRREA was passed. I assume that they will respond to Congressional 
and press inquiries which seek written material drafted during that time 
frame. I think that they assume that we will respond to inquiries which deal 
with material written between Aug. 9, 1989 and the present. It may be worthwhile 
for Steve and Bill and Tom to confirm with each other that we are drawing the 
same line as the FDIC. (Obviously, it could be embarrassing if Bill takes a 
different position on a Congressional inquiry than Steve takes in comments to 
the press . ) 


Last, I've secured the Madison PLS files in a locked cabinet in Dave 
Eisenstein's office. 
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To: 


Stephen J. Katsanos#Comm0RTCDC 
Felisa M. Neuringer#Comm@RTCDC 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Thomas L. Hindes^Legal-pls^RTCDC 
Peter E. Knight@OGR§ RTCDC 

April A. Breslaw§Legal-plsQRTC2C 
Madison, what else? 

Wednesday, January 12, 1994 14:10:59 EST 

N 


Allan Frank of ABC News, MY just left a message on my audix. He wants to 
interview me tomorrow. His number is (212) 456-3427. would it possible for 
Steve or Felisa to return this call? I have no ambition to be on TV. 

I believe that Tom and Peter are briefing Mr. Ryan this afternoon on the 
response to the Congressional inquiry. Before anyone gees on TV, it would seem 
to be a good plan to make sure Mr. Ryan approves. 
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To: 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


john c. binkley#legal-ra@rtcdc, Peter E. Knight @OGR@RTCDC 
Stephen J. Katsanos§Comm§RTCDC 

James R. Dudine§Oper-inv§RTCDC, Jack M. Buckley@OES@RTCDC 

Nicholas J. Burgess , Steve S. Primrose@OGR@RTCDC 

Casey Carter §0GR6RTCDC, Doris J. Garrett@Oper-inv@RTCDC 

Philip J. Lindenmuth@OES-ROSS@RTCDC 
Madison FOIA requests 

Thursday, January 13, 1994 9:33:43 EST 

\PJL\WP\MADISON . LTR 
N 


Attached is a draft letter I propose to send in one form or another to each of 
the requesters who have asked for access to records concerning Madison. I've 
done not a small amount of research on both federal and Arkansas law and have 
determined that the position reflected in the letter is amply supported by 
statutory and case law. The area for which I have the greatest concern is 
still witfi respect to those requests for copies of checks written on a Madison 
funding account. Arkansas law requires candidates for political office to 
keep records of contributions and expenditures in a particular manner. 
Candidates are further required to file monthly reports on contributions made 
AFTER the election is held except in quarters in which no contributions were 
made. The reports are to contain the name, address and amount for all 
contributions in excess of $100 and are to be made available to the public for 
inspection and copying by the Arkansas Secretary of State for 8 years from the 
date of filing. After that, the records are to be turned over to the Arkansas 
History Commission for maintenance and "continued public inspection." My 
feeling is that if there are checks written on that account designated for a 
particular campaign, we have an obligation to disclose. Any others can be 
withheld on privacy grounds. 

Please E-mail me with your comments and suggestions by Tuesday Jan 18. I will 
circulate a final draft before we start sending them out. Thanks, Phil 



5640 



RTC 

RESOLUTION TRUST CORPORATION 

R«oivtn« The Crisis 

Restoring The Confidence 


by certified mail 


Address Line 1 
Address Line 2 
Address Line 3 
Address Line 4 

RE: RTC Log 93- 


Dear 

This is in reference to your request dated 1993, seeking pursuant 
to the Freedom of Information Act (FOIA) , 5 U.S.C. §552, 
information concerning 

For your information, FOIA requests submitted to the RTC are 
processed pursuant to the fee regulations published at 12 C.F.R. 
§1615.9. Under these regulations, you have been classified as a 
representative of the news media. Absent a waiver of fees, you 
are entitled to 100 pages of responsive records at no charge and 
are responsible for all subsequent duplication costs if they 
exceed $25.00. The guidelines for fee waiver determinations are 
included in the enclosed copy of the RTC disclosure regulations. 

Certain of the information requested, if it exists, concerns 
either the personal or business financial affairs of the subjects 
of your request. Absent their consent, official public 
acknowledgement of the information you seek (including 
availability in another public forum such as public land 
records) , or an overriding public interest in the information you 
seek, disclosure would reveal confidential commercial information 
and/or would constitute a clearly unwarranted invasion of their 
personal privacy, and as such, would fall within the ambit of 
Exemptions 4 and/or 6 of the FOIA, 5 U.S.C. §552(b)(4) and/or 
(6) . Enclosed are copies of redacted Board minutes from Madison 
from 1992 as a sample of the methodology which will be employed 
for all requests for information concerning the activities of 
Madison and/or its customers. 

Personnel of RTC headquarters and the Kansas City Field Office 
have advised that the records of Madison Guaranty (including the 
thrift records and records generated by RTC offices as a result 
of the failure of Madison) are in excess of the equivalent of 
approximately 225 boxes of material, which are not centrally 
located and cover the array resolution and liquidation activities 
of the RTC, including investigations into the cause of Madison's 


877 / 



5641 


demise . 

A preliminary search for records responsive to your request has 
indicated that certain records exist, but a comprehensive search 
of the aforementioned records would have to be conducted to 
ensure a complete and accurate response to your request which 
will be processed in accordance with the exemptions outlined 
above. If, however, you can obtain the consent of the subject (s) 
of your request to provide you access to the requested 
information, or other clear and convincing evidence that the 
subject matter of the request is of a sufficiently public nature 
(such as statutes requiring disclosure of the requested 
information - of which none were located by limited RTC 
research), this Office will reconsider it's method of processing 
the request. 

Based on the foregoing, you may wish to reformulate your request 
either to provide information concerning the scope of possible 
disclosure or reduce potential fees. Please advise within 15 
calendar days of the date of this letter whether you can provide 
any of the alternative information noted herein, otherwise your 
request file will be closed. If you have any questions regarding 
this matter, do not hesitate to contact Nicholas Burgess of my 
staff at (703) 908-6133. 

If you consider this a denial of your request, you have the right 
to submit an appeal to the RTC's General Counsel within 30 days 
following receipt of this letter. Appeals must be submitted in 
writing to the RTC, Office of the Secretary, FOIA/PA Unit, 
International Place, 1735 North Lynn Street, Rosslyn, VA 22209. 
Please include any information relevant to your appeal, reference 
the RTC FOIA number above, write "Freedom of Information Act 
Appeal" on the letter and envelope. 


Sincerely, 


Philip J. Lindenmuth 
Chief, FOIA/PA Branch 
Office of the Secretary 


Enclosures (2) 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. Katsanos8Coss8RTCDC 


Jane N. Jankowski fOLACRTCKC 
sadison 

Tuesday, January 18, 1994 10:03:31 EST 
Y 


FYI, 

Aran Roston of ABC News showed up on the doorstep of one of our 
investigator's hoses Saturday afternoon. I don't know if he visited others. 


8775 



Hunter L. Martin§EXEC-DAL§RTCDAL 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Mary E. Kiesewetter§EXEC-DAL@RTCDAL 
Madison Guaranty 

Tuesday, January 18, 1994 9:49:22 EST 

N 

Hunter L. MartinfEXEC-DALdRTCDAL 


Comments by: Hunter L. Martin§EXEC-DAL@RTCDAL 

Forwarded to: Stephen J. Katsanos§Comm§RTCDC 

Comments : 

Steve: Please note this interesting item from Mary Kiesewetter. 


— — — (Original Message] 

FYI- a rerporter with ABC World News Tonight called me at home yesterday... 
thought I was Chip (Marion) . He is doing a story on Whitewater/Madison 
Guaranty and wanted Chip's, and my, recollection of events, off the record. 
Chip wasn't home and I advised caller that he would turn inquiry over to OTS. 
The reporter (Aram Rostrom?) asked me some questions which of course I didn't 
answer. He called again last night and Chip told him to talk to Alan Dermody 
at OTS. 

This Madison Guaranty thing is going to be big. Did you see the long 
editorial in the WSJ last Friday? The links to Vincent Foster are quite 
alarming. 
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To: Jane M. Jankowski §OLA§RTCKC 

Hunter L. Martin#EXEC-DAL@RTCDAL 
Stephen 0. McGregor# EXEC-DAL0RTC DAL 
Cc: Elizabeth A. Ford#Comm#RTCDC 

Bcc: 

From: Stephen J. Katsanos#Comm#RTCDC 

Subject: 

Date: Wednesday, January 19, 1994 13:59:47 EST 

Attach : 

Certify: N 

Forwarded by: 


I am sure you are aware of all of the media calls to your offices or staff 
within your field office regarding various bits of information concerning 
Madison Guaranty, Whitewater Development or any number of individuals that may 
have some relationship to these entities. Reporters are entitled to the press 
release on the resolution of Madison. They can request court filings from our 
reading rooms/public service centers or, more appropriately, the court clerks. 
Our filings speak for themselves. We have nothing to add, and will make no 
staff available for interviews to explain the contents of documents, the 
results of investigations or any other matters regarding ogr involvement with 
this institution. If you have any questions, please contact me for 
elaboration. You are free to refer all press calls to this office. 


em 
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To: 

Cc: 


Bcc: 

Prcm: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Pater E. Knight COGRtRTCDC 

Grace P. KorganOOGRBRTCDC , Steve S. Primrose@OGR@RTCDC 
Janet M. Mart in§OGRCRTCDC, Denise LindseyeOGRGRTCDC 
Carol Obrien QOGRCRTCDC 

Catherine A. GlabachtOGRtRTCDC 
WHITEWATER NEWS - CBS 

Thursday, January 27, 1994 16:02:59 EST 

If 

Peter E. Knight eoGRCRTCDC 


Consents by: Peter E. KnightPOGRPRTCDC 

Forwarded to: Stephen J. Katsanos#Con§RTCDC 

Ellen B. KulkaOLegal-sctRTCDC 

Williae C. Col lishawt Legal -raCRTCDC 

Jaees R. DudinePOper-invGRTCDC 

Conents: 

FYI 


— [Original Message] 

I SPOKE TO CASEY A LITTLE WHILE AGO. SHE THOUGHT YOU MIGHT WANT TO KNOW THAT 
CBS'S PROGRAM "EYE ON AMERICA” ON THE DAN RATHER/CONNIE CHUNG NEWS PROGRAM 
(CHANNEL 9, AT 6:00 OR 6:30) WILL BE AIRING A STORY EXPLAINING THE WHITEWATER 
INVESTIGATION AND PRESIDENT'S INVOLVEMENT TONIGHT. 

THANKS. 


Sin 




Stephen J. KatsanosecommeRTCCC 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. KatsanosCCommiRTCDC 
ry an/ kulka discussion re breslaw 
Thursday, February 17, 1994 10:25:35 EST 

N 


At Ellen Kulka's request I set with her and jack ryan at 5 p.m. last evening 
to discuss my comments to the WAshington Tiroes on 2/14 regarding April Breslaw 
and the use of the Rose law firm. Kulka was extremely upset that I would say 
anything to any reporter without first consulting with her. I did point out 
that we have generally sent reporters seeking information regarding retention 
of Rose to the FDIC, an approach I have followed since about September when 
interest first started and I consulted with Alan Whitney and told him to 
answer these questions. Also sent him a copy of the V. Foster letter to FDIC 
asking to. be considered. However, pointed our to Kulka that it is my opinion 
that FDIC is doing everything possible to deflect decision and pin it on 
Breslaw, who at the time was a green attorney. I observed the RTC has been 
the convenient focal point for criticism since inception — a strategy which LWS 
seemed to endorse. She observed that might be good public policy, since RTC 
will go away and FDIC will continue. However, I said I felt it was my 
obligation to make sure reporters where aware of public, factual matters, such 
as the prior FDIC suit involving Rose, when they seek to write stories about 
her familiarity with Hubbel instead of having the suggest some unexplained 
relationship, which is what the Times reporter indicated he had been led to 
believe. 
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To: 

Cc: 

Bcc: 

From: 

Sub j ect : 

Date: 

Attach : 
Certify: 
Forwarded by: 


Ellen B. Kulka§Legal-scGRTCDC 


Stephen J. Katsanos#Comm§RTCDC 
FDIC report 

Thursday, February 17, 1994 11:03:19 EST 

N 


Wanted to follow up with you on last night's conversation with Jack, 
specifically with regard to your discussions with FDIC on their report. I'll 
try to be brief, but let me give you some background before I get to the 
point. 

Back around September, I convinced Sue Schmidt (Washington Post) and Jeff 
Gerth (NYT) that the FDIC should answer any questions regarding selection of 
Rose because it was their decision. I also convinced my counterpart at the 
FDIC of tfte appropriateness of this course, and I gave him a copy of V. 
Foster's letter seeking engagement. 

The FDIC Legal Department has consistently 

attempted to put the decision to use Rose on Ms. Breslaw. That may be correct 
or not. However, the managers at that time remain responsible for the 
decisions of support staff. They should cease sending reporters back here for 
explanations regarding why Ms. Breslaw decided on the Rose firm. 

I agree with you there has been a certain public benefit to letting the RTC 
take hits relating to the S&L debacle that might more appropriately be given 
to the FDIC. However, reporters will be looking for one of the following in 
the FDIC's Rose report: (1) a statement that the firm should not have been 

hired because of real conflicts; (2) a statement that there was and are 
no conflicts, or (3) a statement that in hindsight, there are questions that 
should have been looked into but the FDIC simply did not have the capability 
and procedures then that would have raised flags. 

Unfortunately, the letters the FDIC has released to reporters thus far 
indicate flags were raised. Therefore, I expect the FDIC to defend itself by 
continuing to suggest Ms. Breslaw made an inappropriate decision. If this 
happens, and it isn't suggested that Ms. Breslaw' s FDIC supervisors should 
have watched a relatively young staff attorney closer (in other words they 
continue to portray her as a "tough" and experienced lawyer) , I anticipate we 
could see stories, attributable to former RTC lawyers or current, suggesting 
Ms. Breslaw has been set up. That may be an FDIC problem, but it would be an 
escalation of general publicity we should try to avoid. 

On a related but different matter, I have requests for the "RTC 
report" the Washington Times today says we submit teed to the Outside Counsel 
Conflicts Committee regarding the Rose firm. The Times claims the report 
"makes it clear that a conflict of interest existed." 

The deliberations of this committee have been made available to the public in 
the past. 


the press focus 

on this whole story don't 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Ellen B. KulkafLegal-scGRTCDC 

Stephen J. Katsanos£Comm#RTCDC 
Thursday, February 17, 1994 16:52:15 EST 

y 


Ellen — 

Two items: 

ABC World News claims that in their conversation with Roger Altman, he (Roger) 
said you can talk with them if you want to but he "cannot force you." 

The reporter claims Roger indicated you could clear up any misunderstanding 
about his (Roger's) asking you if you would brief the President's outside 
counsel on RTC's activities/ findings with respect to Madison/the Rose Law 
Firm. I think you and Roger ought to talk about this one. Ms. Hanson 
probably ought to be consulted, too. The reporter has been told she actually 
carried the message and response. My thoughts, for what they are worth: your 

client, or his intermediary, is in the best position to explain what he meant. 

However, I don't think he should have engaged in this conversation. ABC 
apparently agreed not to use what he told them. They will feel that agreement 
is honored if the story is confirmed by someone else. 


Second item: Howard Cox's Rose Law Firm report, as mentioned in today's 

Washington Times. The Post and Newsweek want copies, comments. please 
advise! 



h i-j 



To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


John E. Bowman^ Legal -sc@RTCDC 

Stephen J. Katsanos§Comm§RTCDC 
Friday, February 18, 1994 12:54:12 EST 
Y 


John — 

We are having trouble connecting on the telephone. I just wanted to tell you 
that your name and what you are doing here has become a matter of interest to 
certain reporters. Sue Schmidt at the Post seems most interested. The 
interest appears to be related to the question of RTC independence. At this 
point I don't think you need to be concerned when you start looking at your 
newspaper in the morning. However, it is not a good sign. We can discuss 
further if you like or wait until there are new developments. 


8780 
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To: 

Cc: 

Bcc: 

Proa: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Ellen B. KulkatLegal-ecSRTCDC 


Stephen J . KatsanostComnCRTCDC 
OCOS report on. Rose 

Thursday, February 24, 1994 15:43:23 EST 
Y 


Any suggested response on what you have done with the subject report? 





Ellen B. Kulka§Legal-sc£RTCDC 


To: 

Cc: 

Bcc: 

Proa: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. Katsanos§Comm#RTCDC 

Wall Street Journal Story 

Thursday, March 3, 1994 11:36:34 EST 

Y 


Prior to you appointment here A1 Karr at The Wall Street Journal interviewed 
Tom Hindes, at my request, for a piece on PLS litigation. I’m hoping to get a 
front pager out of A1 that would indicate we do a good job on difficult cases. 

He wants to sit down with Tom again. Certainly, questions about Madison and 
Rose would be off limits. That*s not to say those names won't end up being 
mentioned in the story. 

Please let me know if you have any concerns about Tom doing this follow-up. 
thanks . 
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To: Steven A. Switzer#IG#RTCDC, Clark w. B1 ighteiGl@RTCDC 

Cc: 

Bcc: 

From: Stephen J. Katsanos#CommeRTCDC 

Subject: Sue Schmidt 

Date: Thursday, March 3, 1994 17:20:51 EST 

Attach : 

Certify: N 

Forwarded by: 


Wanted to let you know I sent subject reporter to your office for any comment 
on review of Rose Lav Firm per last week's Senate request and question of 
audit given Hubbell's comments in today's paper. 


&7S 3 
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To: Stephen J. Katsanos§Comm€RTCDC 

Felisa M. Neuringer#Comm§RTCDC 
Thomas L. Hindes§Legal-pls§RTCDC 
Cc: 

Bcc: 

From: April A. Breslaw#Legal-pls#RTCDC 

Subject: Madison, of course 

Date: Monday, March 7, 1994 18:13:03 EST 

Attach: 

Certify: N 

Forwarded by: 


I recieved a message on my voicemail from A1 Carr of the Wall St. Journal 862” 
9236. He wants to talk to me "on any basis that I would like", whatever that 
means. (Calls from the KGB "dead drop" that spymaster Ames used, perhaps...) 

I've also heard from one of my outside counsel that the Journal is gathering 
info on all dead Arkansas dead S&L's. Although she and I worked on a totally 
unrelated, matter, she called me to gossip about a call she recieved on First 
South, an old FSLIC shop. (In response to questions about Rose firm 
involvement, she referred the Journal to the FDIC press office.) 

In any event, I'd appreciate it if one of you would return Mr. Carr's call. 


f'/f y 




To: 

Cc: 

Bcc: 

From: 

Subj ect: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Thomas L. Hindes0Legal-pls@RTCDC 

Stephen J. Katsanos§Comm§RTCDC 
Tuesday, March 8, 1994 9:40:17 EST 

N 


Don't know what to tell you about Al. Ellen got my E-Mail but has not 
responded. I told Al I am awaiting word from Ellen before I schedule. She 
has been advised by Peter Knight that she can't simply refuse to provide 
Congress with information we would normally make publicly available. I have 
told her the same with respect to the press. Also, interview shutdown will 
produce a backlash. She wants to make the decisions. She has been advised. 
Let you know if I hear anything. 


fret 
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To: 

Stephen J . Katsanos@Comm@RTCDC 


Felisa M. Neuringer§Comro@RTCDC 


Thomas L. Hindes#Legal-pls@RTCDC 

Cc: 


Bcc: 


From: 

April A. Breslaw§ Legal -pi s@RTCDC 

Subject: 

Madison, of course 

Date: 

Monday, March 7, 1994 18:13:03 EST 

Attach : 


Certify: 

N 

Forwarded by: 

Thomas L. Hindes§Legal-pls@RTCDC 

Forwarded to: 
cc: 

Stephen J . Katsanos§Comm§RTCDC 


Forwarded date 
Comments by: 
Comments : 


Monday, March 7, 1994 18:27:33 EST 
Thomas L. Hindes§Legal-pls@RTCDC 


What's the deal on old Al? I assume that he has now given up on me, and that 
you were discouraged by Ellen with regard to picking up my previous 
conversation with him. 


[Original Message] 

I recieved a message on my voicemail from Al Carr of the Wall St. Journal 862- 
9236. He wants to talk to me "on any basis that I would like", whatever that 
means. (Calls from the KGB "dead drop" that spymaster Ames used, perhaps...) 

I've also heard from one of my outside counsel that the Journal is gathering 
info on all dead Arkansas dead S&L's. Although she and I worked on a totally 
unrelated matter, she called me to gossip about a call she recieved on First 
South, an old FSLIC shop. (In response to guest ions about Rose firm 
involvement, she referred the Journal to the FDIC press office.) 

In any event, I'd appreciate it if one of you would return Mr. Carr's call. 


0706 
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To: 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded, by: 


John E. RyaniCEOfRTCDC, Ellen B. Kulka@Legal-sc0RTCDC 
James N. Barker8Legal-sc§RTCDC 

Pater E. Knight 80GR8RTCDC, Jack M. Buckley§0ES8RTCDC 

April A. Breslav? Lega 1 -p I s § RTC DC 

Gregg H.S. Golden?Legal-lit?RTCDC 

James J. Igo? Legal -pls?RTCDC 

Terry S. Arbit?Legal-pls§RTCDC 

Steve S. Primrose?OGR@RTCDC 

Wilma H. Lekan? Legal -sc?RTCDC 

Sharon D. Hume ? Lega 1- sc ? RTC DC 

Margaret L. Lunsf ord# Legal -sc?RTCDC 

Mary D. Hopkins§Legal-lit?RTCDC 

Meg J. KruseGCEOfRTCDC 


Thomas L. Hindes?Legal-pls?RTCDC 
Tuesday , March 8, 1994 11:00:16 EST 
Y 

Thomas L. Hindes?Legal-pls?RTCDC 


Forwarded to: Stephen J. Katsanos?Comm§RTCDC 

cc: 

Forwarded date: Tuesday, March 8, 1994 13:03:27 EST 

Comments by: Thomas L. Hindes#Legal-pls@RTCDC 

Comments : 

Steve , 

I should have included you on the list for this e-mail. Please let 
me know if you have any responsive documents. Thanks. 

— [Original Message] 

Interim CEO Roger Altman has forwarded to the RTC a copy of a Grand Jury 
subpoena he received, requiring the production of certain specified 
documents. The nature of the request is such that the recipients of this e- 
mail are believed to be the only persons at the RTC who might be in 
possession of responsive documents. To summarize, the subpoena requires the 
production of documents "referring or relating to any contacts, meetings or 
conversations about or regarding Madison Guaranty. . . held between or among" 
White House or Hillary Rodham Clinton staff and Treasury or RTC employees. 

In short, they are looking for documents that in any way discuss or refer to 
meetings that may have been held between White House personnel and anyone 
from DOT or RTC. The most obvious — and the only known examples of any such 
documents — would be certain "Q & A" materials prepared in connection with 
the Senate Banking Hearing on February 24. We do not intend to limit our 
search to those "Qs 6 As", however, and if anyone has any knowledge of other 
responsive documents, interpreting the request in the broadest possible 
terms, please let me or Jim Barker know ASAP. If you have any questions 
about the interpretation of this request, again call Jim or myself. If you 
think there might be anyone else who should receive this request — the 
recipients are people who participated in some fashion in preparing the 
Senate testimony and the Q & A responses — please let me know. 

The return date on the subpoena is Thursday morning, March 10, and we need to 
pull our documents together very quickly. Margaret Lunsford is going to 

> B787 
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collect and organize this data, and I would request that you place any 
responsive documents in your possession in a file folder and deliver them to 
Margaret. Her office is in the General Counsel's suite, 10th floor, 801 
17th. Please try to complete this process by the end of the day. If for 
some reason you cannot complete this task by the end of the day, please so 
inform me. Thank you. 
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To: 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded, by: 


John E. Ryan#CEO#RTCDC , Ellen B. Kulka#Legal-sc#RTCDC 

James M. Barker# Legal -sc# RTC DC 

Peter E. Knight#OGR#RTCDC 

April A. Breslaw#Legal-pls#RTCDC 

Gregg H.S. Golden#Legal-lit@RTCDC 

James J. Igo#Legal-pls#RTCDC 

Terry S. Arbit#Legal-pls#RTCDC 

Steve S. Primrose#OGR#RTCDC 

Wilma H. Lekan# Legal -sc#RTCDC 

Sharon D. Hume# Legal -sc#RTCDC 

Margaret L. Lunsford#Legal-sc#RTCDC 

Mary D. Hopkins#Legal-lit#RTCDC 

Meg J. Kruse# CEO#RTCDC , Stephen J. Katsanos#Comm#RTCDC 


Thomas L. Hindes#Legal-pls#RTCDC 

Grand Jury Subpoena 

Tuesday , March 8, 1994 13:21:36 est 

Y 


I want to make sure there is no misunderstanding with respect to what you 
should do with respect to your response on the previous e-mail. You need to 
pull together a collection of every responsive document in your files, 
including drafts, even though they were already passed along to someone else 
on this list in connection with the testimony or Q & A preparation. We will 
eliminate the duplicates, but we need your material even though you think 
someone else will supply the same document. If you discarded any documents, 
prior to learning of this request, please prepare a short statement, 
describing the document and what you did with it and why. Thanks again. 


mi 
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To: 

Ccs 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Ellen B. Kulka8Legal-sc§RTCDC 

John E. Ryan§CEO§RTCDC, Peter E. Knight @OGR@RTCDC 

Stephen J. Katsanos@Comm@RTCDC 

ABC 

Wednesday, Harch 9, 1994 12:14:03 EST 
N 


ABC plans to run their story tonight regarding the alleged request to you from 
Roger Altman to brief the President's private lawyers on Madison related 
matters. I mentioned to you earlier that the reporter on this claims that ABC 
has spoken with Altman on this on a "background" basis and claims to have been 
told by Roger that you could "clear up any misunderstanding" about what he 
intended regarding this alleged request. ABC now claims that they have this 
request confirmed by another source and will run with the story tonight. They 
would like to interview you on this. However, absent agreement to an 
interview, they will say that you, through a spokesman, said that Altman, the 
CEO, is your client and as such any conversations are protected by attorney 
client privilege. I told them I would prefer they not use that phrasing and 
suggested instead that they say you believe as general counsel you feel any 
conversations you may have with RTC officials relate to the RTC's business and 
would be inappropriate for you to discuss with the press. They prefer the 
attomey/client privilege soundbite. 

If you would like to talk with them, now is the time. Arim Rosten is at 
887-7300. I would like to know if you call. If you want me to try for 
another response, let me know. I have suggested, as I have in the past, that 
if they believe such a conversation took place, the person to talk to to 
properly understand intent is the one who allegedly made the request, Roger 
Altman. 


$77C' 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Jammu M. Barker# Legal-sc#RTCDC 


Stephen J. Katsanos#Comm#RTCDC 
Contacts with Treasury re. Madison 
Wednesday , March 9, 1994 9:46:42 EST 

N 

Stephen J. Katsanos#Com*#RTCDC 


Top the best of my recollection, ey contacts with the Treasury Department and 
White House regarding Madison and the Rose Law Firm are as follows. 

1) Copies of the Early Bird, a daily summary of stories we anticipate will 

appear based on our conserversations with reporters, were sent to several 
individuals at the Treasury Departaent. Two recipients requested they be sent 
this publication shortly after Roger Altman was installed as interim CEO. The 
recipients, who obtain this via fax, are: Roger Altman and Joan 

Logue-Kinder. Altman's request was through Logue-Kinder. Jean Hanson's 
office on October 4, 1993, requested that she be added to the daily fax list 
for the Early Bird. These individuals also were sent our News in Brief each 
Friday afternoon. This is a one page summary of RTC stories that have been 
published during the week. 

2) Jack DeVore, former press director at Treasury, on October 1, 

1993, called me, according to a telephone message slip. I assume Jack was 
returning my call, which I believe would have related to a call to me on 
September 30 from Sue Schmidt of the Washington Post. Sue was trying to 
follow several leads regarding potential conflicts in the use of the Rose Law 
Firm, including the involvement of Web Hubbel, and suggestions that a criminal 
referral relating to Madison was being held up in Washington. My call to Jack 
was to advise him that it appeared Sue was preparing a story that would 
suggest improper handling of a field investigation, attributable to unnamed 
RTC sources. I told him that the interim CEO should be prepared for such a 
story. I had another conversation with Devore, I believe following Sue 
Schmidt's visit around October 13 to the home of one of our investigators in 
Kansas City. Jack had called regarding procedures normally followed in the 
handling of a criminal referral. Specifically, is a referral made by 
Washington or a field office. 

3) Joan Logue-Kinder called, I believe late October after DeVore left the 
Treasury Department. She had wanted a "heads up" on reporters queries 
concerning the Rose Law Firm and Hillary Clinton, but suggested they not be 
identified in the Early Bird. She also instructed me to call Lisa Caputo at 
the White House to discuss Sue Schmidt's interest in Hillary Clinton. She 
gave me Caputo 's phone number and said it would be good to keep her informed. 

4) Called Lisa Caputo per Logue-Kinder ' s instructions. Told her Sue Schmidt 
was interested in knowing if Hillary Clinton had ever attended meetings 
involving RTC lawyers. Rose Law firm, concerning Madison. Caputo indicated 
she knew Sue and was surprised Sue had not called her directly. 

5) Howard Schloss of Treasury called I believe on February 15 and directed me 
to refrain from mentioning Interim CEO Roger Altman in Early Bird items 
relating to Madison because of risk that the Early Bird might make it into 
hands of people who shouldn't see it. Told Schloss: he was not in a position 
to give me orders. Early Bird was initiated as a vehicle for informing RTC 

£??/ 



senior management of stories we believe reporters will eventually run with. 
Altman is Interim CEO and as long as he serves in that capacity it is my job 
to inform him of media activities. Schloss said he would get a memo rolling 
that would give me instructions from Altman. 


Firm and Hillary Clinton excluded 
following SueSc 
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To: 


Felisa N. Neuringer#Comm#RTCDC 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Stephen J. Katsanos$Comm§RTCDC 
Thomas L. Hindes#Legal~pls@RTCDC 

April A. Breslaw#Legal-pls@RTCDC 
Madison, I bet 

Wednesday, March 9, 1994 16:54:02 EST 

N 


Jack Sandlin, of the Arkansas Democrat, just called. For better or worse, he 
reached me (not my machine) when he phoned. After he introduced himself, he 
said that he'd talked to Steve and that Steve had told him to call me. This 
rang false. I told him that I doubted that Steve would give this instruction. 
He then admitted that he'd talked to Steve, but that he'd asked some 
questions which required follow up from me. I told him that I'd check in with 
you guys immediately, but that I would not speak with him. I then hung up. 

So here I am. What can I help you with? 


£'/?■ 3 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forvarded by: 


Stephen J. Kateanos®Comm§RTCDC 


Thomas L. Hindes®Legal-pls@RTCDC 
Paul Mullo 

Wednesday, March 9, 1994 16:58:25 EST 

N 


This guy is a reporter from the National Mortgage News (? I think that's 
what they said) . Anyhow he wanted to ask me about the briefing that was 
supposedly going to be provided for Clinton's lawyer, David Kendall. I told 
him I had no knowledge about any such briefing and he should call you. 





Thomas L. Hindes#Legal-pls#RTCDC 


To: 

Cc: 

Bcc: 

Fro*: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. Katsanos#Comm§RTCDC 
re: Paul Hullo 

Wednesday , March 9, 1994 17:03:52 EST 

N 


Thanhs. ABC should have a report on M the briefing request" tonight. The did 
talk with Roger a few weeks back (so they say) and claimed today that they 
have another source who has confirmed the request. 


899S 



5665 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


April A. Breslaw#Legal-pls@RTCDC 

Thomas L. Hindes#Legal-pls@RTCDC 
Stephen J. Katsanos§Comm@RTCDC 
re: Madison, I bet 

Wednesday, March 9, 1994 17:06:20 EST 
N 


No help needed. He, and a number of other reporters, are looking for 
photographs and bios on all the RTC people on Leach's list. As far as I am 
concerned, most were identified on the list. Your position was not, and I did 
say you are an attorney. Expect similar phone calls from other reporters, 
calls at home, and efforts to get your picture. The bio/mugshot interest will 
intensify if and when people get subpoenaed. 

8791 



5666 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. Katsanos#Comnn?RTCDC 
Felisa M. Neuringer8Comm#RTCDC 

April A. BreslawGLegal-plsPRTCDC 
re: the latest episode 

Wednesday, March 9, 1994 17:15:02 EST 
N 


Thanks for the update (I guess) . The odd thing is that I have not recieved an 
invitation to this Hill party. I assume that the request was sent to Ryan or 
Kulka. I also assume that it's a "request", not a subpeona to testify before 
the committee. I'll check with Hindes to see if we're being asked or 
commanded to appear. 

For what it's worth, the reporters may be wrong about grand jury subpeonas. 
Though Fipke chose to make a big splash with the White House crew, it's not 
normal to begin with subpeonas. Instead, it's more usual for the FBI or 
prosecutor (or both) to request an interview with potential witnesses. If the 
interview leads them to beleive that the witnesses have statements that the 
grand jury should hear, the witnesses may be subpeoned. Even "targets" ( the 
people accused of committing crimes) are usually interviewed first. Because 
hearsay is allowed in the grand jury, an FBI agent can interview someone and 
then describe his/her interview to the grand jury... the witness or target 
doesn't have to show up. 

In any event, I am a Counsel. I have been a permanent (GG) FDIC employee for 
over 8 years. The RTC Professional Liability Section remained part of the 
FDIC Legal Division until January 1991. At that time, our whole group was 
detailed to the RTC. If you need tidbits to feed them, this stuff is pretty 
bland. I don't care if you mention it. However, I certainly won't pose for 
photos . . . 


mo 




April A. Breslaw§Legal-pls@RTCDC 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J . Katsanos§Comm@RTCDC 

re: re: the latest episode 

Wednesday, March 9, 1994 17:35:02 EST 

N 


no offense meant by referring to you as an attorney. The list of witnesses 
was from Leach to the Chairman of the Banking Committee. We have not been 
asked to provide any witnesses as of this date. We will have to see what the 
Chairman of the committee wants to do. Mr. Fisk and D' Amato today held a 
press conference and Fisk indicated he would not be opposed to constructive 
hearings with no grants of immunity after he gets through with testimony on 
contacts . 



5668 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. KatsanostComm8RTCDC 


Thomas L. Hindesf Legal -plsCRTCDC 
One more Sue Schmidt tidbit 
Wednesday, March 9 f 1994 18:10:12 EST 

N 


I gotta quit answering that phone. Sue Schmidt just called and said that she 
had been told —she suggested it came from Altman — that the RTC had just 
been served with a Grand Jury subpoena. I said I was not aware of any 
subpoena, and she said, "you would know, right?" I said I think I would 
unless it was served somewhere else and hadn't gotten here yet, but I thought 
I would know. What she is talking about, I guess, is the fact that we are 
voluntarily producing the stuff that we have been gathering up that is 
described in the Altman and other subpoenas. I did not acknowledge anything 
like this, however, and she didn't ask. 

I'll be in Atlanta the next two days, but I'll read my e-mails. A number 
down there is (404) 870-5159. 




5669 


To: 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


John E. Ryan#CEO#RTCDC 
Ellen B. Kulka#Legal-sc#RTCDC 
Stephen J. Katsanos#Comm#RTCDC 
Peter E. Knight #OGR#RTCDC 
William C. Collishaw# Legal -ra@RTCDC 
James M‘. Barker# Legal -sc#RTCDC 
Mark P. Hileman#Legal-lit#RTCDC 
Thomas L. Hindes#Legal-pls#RTCDC 

Mark Gabrellian#Legal-pls#RTCDC 
Madison Guaranty Savings & Loan Assoc. 
Friday, March 11, 1994 13:59:50 EST 

Y 


The RTC has agreed to produce to the Independent Counsel 
investigating potential federal criminal law violations arising out of the 
operations and subsequent failure of Madison Guaranty Savings and Loan 
Association and its related entities ("Madison Guaranty") the same documents 
identified in the federal grand jury subpeona served upon, among others, the 
Deputy Secretary of the Treasury. 

In order to comply with the Independent Counsel’s request, it is 
important that you and your staffs take all appropriate steps to search for, 
compile and forward to my attention any and all documents (whether typed, 
hand-written or electronically generated) that constitute the following: 

Any and all documents and/or communications referring or relating 
to any criminal referrals made by the Resolution Trust Corporation 
about or regarding Madison Guaranty Savings & Loan, its subsidiaries 
or affiliates. 

Unfortunately, time is of the essence. Accordingly, I would ask that 
this request be forwarded to your staffs immediately and that you endeavor to 
get me whatever such documents may exist and can readily be compiled by 
Tuesday, March 14, 1994. Obviously, however, this creates a tremendous 
burden on very short notice so that, if it is practical only to provide some 
portion of what may be in you and your staffs' possession by that date with 
an indication that more will follow, please contact me so that we may advise 
the Independent Counsel and proceed accordingly. In fact, we have already 
apprised the Independent Counsel that, because of the breadth of this 
request, the search for all responsive documents will likely take some time. 

In addition, we will need to advise the Independent Counsel of the 
due diligence procedures employed in responding to the production request. 
Therefore, I would ask that you document the instructions transmitted to your 
staffs and the process and progress of the search and transmit the same to me. 

I thank you and your staffs for their cooperation. Please feel free 
to contact me should you have any questions. 


oc 




5670 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Felisa M. Neuringer#Comm§RTCDC 
Stephen J. Katsanos#Comm§RTCDC 


April A. Breslaw#Legal-pls^RTCDC 
mad is on, probably 

Friday, March 11, 1994 16:06:49 EST 
N 


Suneel Artan of Time Magazine called afew minutes ago. As soon as he 
introduced himself I said, "If you are from Time, then you know that you 
should call Steve Katsanos or Felisa Neuringer." I then hung up. As you can 
imagine, I don't want to stay on the phone long enough to buy a "No comment". 
Also, I do want you to know that I have not been (a) subpeonaed or (b) 
invited to Congress. As far as I know, Leach wrote to Gonzales to ask that 40 
of us show up, but Gonzales hasn't issued any invitations. Peter Knight told 
me yesterday that he had a copy of Gonzales' response to Leach. It said that 
Gonzales would give Leach's request "the consideration that it deserved", 
(from the wastebasket, I guess) 




Stephen J. Katsanos#Comm§RTCDC 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Felisa M. Neuringer@Comm@RTCDC 

re: Madison Guaranty Savings & Loan Assoc. 

Monday, March 14, 1994 12:38:39 EST 

Y 


After reviewing my files, I have found no additional documents/communications 
relating to RTC's criminal referral on Madison Guaranty. Any questions I may 
have received from reporters about this subject would be represented in the 
OCC's daily "Early Bird." 

Felisa 






5672 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J . Katsanos#Comra§RTCDC 


Elizabeth A. FordGCommGRTCDC 

re: Madison Guaranty Savings & Loan Assoc. 

Monday, March 14, 1994 13:24:44 EST 

N 


I don't have any documents relating to this matter. 




5673 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Jack N. Buckley §OES 

R. Teresa Neville#OES-READ@RTCDC 

John C. Binkley@Legal-ra@RTCDC, Casey Carter@OGR@RTCDC 

Philip J. Lindenmuth@OES-ROSS@RTCDC 
Madison Records 

Thursday, March 17, 1994 14:39:25 EST 
N 

Jack M. Buckley §OES@RTCDC 


Forwarded to: Jo-Ann Henry§EXEC§RTCDC 

cc: Stephen J. Katsanos@Comm§RTCDC 

Peter E. Knight§OGR§RTCDC 

Forwarded date: Friday, March 18, 1994 9:15:04 EST 

Comments by: Jack M. Buckley§OES@RTCDC 

Comments : 


JH, this is an update on where we are regarding the release of the Madison 
related documents. My staff is giving this a top priority, but because of 
the complexities, we don't expect to have the documents available in the 
Reading Room until sometime by the middle or end of next week at the latest. 

Jack B 

[Original Message] 

You requested the status of the effort to make records concerning Madison 
Guaranty available to the public via the reading room. Here is my 
understanding of the of the current situation: 

- The reading room currently has approximately 12,000 pages of materials 
provided by OGR and the FOIA/PA Branch which are generally described in an 
inventory created by OGR. 

- Reading room staff is encountering difficulty matching up certain of the 
documents with the entries on the inventory and may require assistance from 
OGR personnel to complete this task. 

- In addition to completed the "match," the records must be copied and made 
ready for inspection and dissemination, including verifying page numbers, and 
possible document numbering to assist in efficient retrieval and copying 
efforts. 

- Certain of the records provided to Rep. Leach without redaction are under 
consideration by the General Counsel for partial redaction. I've prepared 
redacted versions of two documents, but have heard nothing about the ultimate 
decision on disclosure. 

- The congressional correspondence provided to Rep. Leach required a second 
review and additional redactions/disclosures in some instances. We have a 
FOIA request from the Wash. Post for all such correspondence and Nik completed 
the processing today. He did/will drop off a copy of the processed version 
with OGR this afternoon. The corresponding documents that are at the reading 
room muxt be pulled from the collection and replaced by this version, and the 
inventory must be amended accordingly. 



89-183 95-6 



Hope this helps. PJL 



5675 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Mark Gabrellian§Legal-pls§RTCDC 
John C. Binkley§Legal-ra@RTCDC 


Stephen J. Katsanos@Comm§RTCDC 
Document Request re. Jack BeVore 
Friday, March 18, 1994 10:58:38 EST 

Y 


I»ve got another call from Steve Tabackman, Perkins, Coie (634-2600), who 
claims to be representing Jack DeVore, former Assistant Secretary for Public 
Affairs at the Treasury Department. Tabackman had called on 3/16/94 and 
asked for a copy of my 9/30/93 Early Bird. At Treasury's request, I had been 
sending the Early Bird to the press office and other locations. Tabackman 
indicated DeVore needed this 9/30/93 issue to refresh his memory. I sent it 
to him. Tabackman now wants Early Birds for the perior ending October 15, 
1993. Should I sned them to him (I have no problem doing this), should he 
make his rrequest through you; should he file a FOIA? I would prefer not 
requiring a formal FOIA because this material then would be available in the 
reading room. I prefer reporters not know the Early Bird is produced every 
day to inform our top managers about stories in the works because some 
reporters would want to have it every day so they could see what their 
competitors are working on. Certainly, we are not talking about confidential 
material here, but it is important for me to maintain a certain degree of 
confidentiality with reporters that I work with. This "trust" would be lost 
if they though I was passing their stories on to competitors before they go to 
print. Please let me know ASAP on how to proceed with Tabackman. 

thanks 




5676 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forvarded by: 


Stephen J. Katsanos§Comm@RTCDC 


Mark Gabrellian§Legal-pls@RTCDC 
re: Document Request re. Jack BeVore 
Friday, March 18, 1994 12:25:14 EST 

N 


Have him call me. 736-0641. 




5677 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Mark Gabrellian#Legal-pls@RTCDC 
John C. Binkley £Legal-ra@RTCDC 


Stephen J. Katsanos@Comm@RTCDC 
Document Request re. Jack BeVore 
Friday, March 18, 1994 10:58:38 EST 

Y 

John C. Binkley£Legal-ra@RTCDC 


Forwarded to: Stephen J. Katsanos@Comm#RTCDC 

cc: William C. CollishaweLegal-ra§RTCDC 

Mark Gabrellian@Legal-pls§RTCDC 

Forwarded date: Wednesday, March 23, 1994 16:52:07 EST 

Comments by: John C. BinkleyGLegal-raGRTCDC 

Comments : 


Steve: in response to your inquiry about how to respond to Tabackxnan. I 
discussed the issue with Bill Collishaw, and we think that on balance it is 
probably better not to be giving him any preferencial treatment. As an 
aside, in the FOIA 


[Original Message} 

I've got another call from Steve Tabackman, Perkins, Coie (634-2600), who 
claims to be representing Jack DeVore, former Assistant Secretary for Public 
Affairs at the Treasury Department. Tabackman had called on 3/16/94 and 
asked for a copy of my 9/30/93 Early Bird. At Treasury's request, I had been 
sending the Early Bird to the press office and other locations. Tabackman 
indicated DeVore needed this 9/30/93 issue to refresh his memory. I sent it 
to him. Tabackman now wants Early Birds for the perior ending October 15, 
1993. Should I sned them to him (I have no problem doing this) , should he 
make his rrequest through you; should he file a FOIA? I would prefer not 
requiring a formal FOIA because this material then would be available in the 
reading room. I prefer reporters not know the Early Bird is produced every 
day to inform our top managers about stories in the works because some 
reporters would want to have it every day so they could see what their 
competitors are working on. Certainly, we are not talking about confidential 
material here, but it is important for me to maintain a certain degree of 
confidentiality with reporters that I work with. This "trust” would be lost 
if they though I was passing their stories on to competitors before they go to 
print. Please let me know ASAP on how to proceed with Tabackman. 



thanks 


5678 


To: Thomas L. Hind*s#Legal-pls@RTCDC 

Stephan J. KatsanosiCommgRTCDC 
John C. Binkley$Legal-ra@RTCDC 
Cc: Ellen B. KulkaiLegal-scgRTCDC 

Bcc: 

From: Mark Gabrellian^Legal-plsQRTCDC 

Subject: re: Pillsbury retention 

Date: Thursday, March 24, 1994 13:06:16 EST 

Attach: 

Certify: N 

Forwarded by: 


For your information, the LSC approved the request to retain 
Pillsbury on the Madison natter on February 7, 1994. The firm was formally 
retained on that date. The engagement letter, signed by Ellen Kulka, is 
dated February 24, 1994. The engagement letter is not the operative 
document. It is simply a confirmation of the referral and, in fact, uses 
that language: "This letter confirms the referral to your firm...” 




5679 


To: Anne S. Freeman#Comm§RTCDC 

Cc: Stephen J. Katsanos§Comm@RTCDC 

Bcc: 

From: Jane H. Jankowski §OLA@RTCKC 

Subject: re: Lloyd Bensten 

Date: Friday, April 8, 1994 11:59:16 EDT 

Attach: 

Certify: N 

Forwarded by: 


Here's what we've determined: The loan out of Madison in Wendell Cove to 

David Bradley was sold in securitization 9210, which closed on 8-31-92. 
Banker's Trust is the trustee. 

Steve McGregor was able to track three REO sales out of Wendell Cove through 
the Dallas office. The property at 3510B Wendell Cove sold for $64,000 on 9- 
13-91, and the units, 3508 A & B, sold for $37,500 each on 6-13-91. 

I've been, unable to track any of this back to sealed bid sale number three in 
San Antonio. The Madison asset wasn't part of that anyway. I haven't found 
anything controversial about this asset. 


e&t o 



5680 


To: Stephen J. Katsanos#Comm@RTCDC 

Cc: Jack M. Buckley#OES#RTCDC 

Arthur J. KusinskiGEthicseRTCDC 

Bcc: 

Prom: James Frost#Assets-mkl9RTCDC 

Subject: Insensitivity to RTC Employees 

Date: Thursday, April 14, 1994 15 : 49:37 EDT 

Attach : 

Certify: Y 

Forwarded by: 


Mr. Katsanos: 

In case you are not aware, some RTC employees are becoming very upset about 
the insensitivity on the part of the "Office of Corporate Communications 11 in 
the way we are continually bombarded with negative news articles about Mr. 
and Mrs. Clinton in the "Clip Sheet" that is paraded before us on a 
continuous basis, such as the Wednesday April 13, 1994 Clip Sheet, namely the 
articles on "Whitewater". 

It would seem to me that paying a government employee or employees salary to 
clip partisan stories could be considered an unethical attempt to encourage 
RTC employees to take a particular side, or even an unorthodox approach to 
encourage voter action in the upcoming congressional elections. 

Although you can certainly have your own opinion, and I respect that right, 
we RTC employees should not be swaded in either direction by our own Office 
of Communications, and the RTC employees in your department should be 
focusing on articles that are relevant to the performance of the job that RTC 
still has to do. 




5681 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Janes Frost§Assets-mkl§RTCDC 


Stephen J. KatsanosGCommeRTCDC 
re: Insensitivity to RTC Employees 
Thursday , April 14, 1994 17:40:30 EDT 

N 


Thank you for your comments. Frankly, I have no opinion that can be 
considered of a partisan nature. I am neither a Democrat or Republican. 
Furthermore, as a former reporter, I have only recently begun to exercise my 
right to vote. While covering national issues as a reporter, I did not vote 
because I, felt such an action represented an expression of support for a 
particular individual or party whose activities I might have to cover. 

The purpose of the Clip Sheet is to inform regarding stories involving the 
RTC. You may not have noticed, but Whitewater is an item that has dominated 
the media's interest in the RTC. Also, to the extent the reporters are 
critical of the Clintons, that is what gets published. What gets published 
in the newspapers gets reproduced in the Clip Sheet. You also are entitled 
to your own opinion and I appreciate your comments. However, until the news 
reporters move on to other subjects, the Clip Sheets will reflect the news as 
it is reported — even if Whitewater is the only subject. If you find this 
offensive, I am sorry. You do not have to read the Clip Sheet. I do find 
your suggestion that the Clip Sheet is a reflection of partisan views on my 
part quite offensive. Frankly, I don't prepare the Clip Sheet, my staff 
does. They are not partisan in any respect. 





5682 


To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J . Katsanos#Comm8RTCDC 


Carol S. Marks#Assets-mkl@RTCDC 
Whitewater-page 5, 4/15/94 Clip Sheet 
Monday , April 18 , 1994 13:20:51 EDT 

Y 


Thank you or Rep. Jia Leach (R-Iowa) for the "respite” on Whitewater. As 
■uch as I don't enjoy the RTC-bashing articles, it was great to have to wait 
until page 5 to see a Whitewater article in the April 15, 1994 Clip Sheet. 
When there are Whitewater articles that are relevant to the RTC or present 
new facts, I again won't eind seeing them in the first few pages of the Clip 
Sheet. Until then, thanks for relegating these articles to an appropriate 
location. 


ft k 



5683 


TO: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


plsattydc§Legal-plsGRTCDC 
Felisa M. Neuringer§Comm§RTCDC 
Thomas L. Hindes§Legal-pls@RTCDC 

Mark Gabrellian§Legal-pls@RTCDC 
Press Inquiry 

Wednesday, April 20, 1994 16:11:58 EDT 
N 

Felisa M. Neuringer§Comm@RTCDC 


Forwarded to: 
cc: 

Forwarded date: 
Comments by: 
Comments : 


Stephen J. Katsanos@Comm@RTCDC 
Michael W. Fulwider@Comm§RTCDC 
Wednesday, April 20, 1994 16:34:06 EDT 
Felisa M. Neuringer@Comm@RTCDC 


FYI ... I asked if Mark would send the below e-mail to his PLS attorneys as a 
result of . the TIME magazine letter most of them received. Steve — I put a 
copy of this letter on your desk. 

felisa 


[Original Message] 

Some (or all) of you may have received a faxed letter from a Time 
Magazine correspondent asking if you could help her "ascertain the validity 
or sources of a story that ran on the Associated Press wire March 25." The 
story she is talking about pertains to Madison Guaranty. She asks each of 
the addresses on her letter (which appears to be a mass mailing to all attys 
in the Wash. D.C. PLS) if they would call her to help with information 
pertaining to various Madison Guaranty-related issues. 

Our policy regarding press contacts, of course, is unchanged. All 
press inquiries are to be run through the press office. And, in fact, the 
reporter has spoken with the press office, but decided she wanted to pursue 
this route. If she is to speak with anyone at all about Madison or anything 
else, it is to be the press office only. Needless to say, you should not 
call her, even if to say that she should call the press office. And if she 
tries to call you, you should advise her of the RTC's policy and politely end 
the conversation. Thank you. 





5684 


To: 

Cc: 


Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forvarded by: 


Felisa M. Neuringerecomm@RTCDC 
Jane M. JankowskigOLAGRTCKC 
Mark Gabrellian^Legal-plsQRTCDC 
Michael B. Ost rom£ LEGAL- SMDA@RTCKC 
Stephen W. SadleresAMDAQRTCKC 
James J. Igo#Legal-pls0RTCDC 

Terry S. Arbit®Legal-pis0RTCDC 
Press Inquiries 

Thursday, April 21, 1994 13:07:21 EDT 

N 

Felisa M. Neuringer0Comm@RTCDC 


Forvarded to: Stephen J. Katsanos@CommeRTCDC 

Elizabeth A. FordGComufRTCDC 
Anne S . Freeman£Comm#RTCDC 
Michael W. FulvidereCommiRTCDC 
, cc: 

Forvarded date: Thursday, April 21, 1994 14:03:03 EDT 

Comments by: Felisa M. Neuringer^Comm^RTCDC 

Comments : 

FYI — thought you all vould be interested in this, 
felisa 


[Original Message] 

Felisa and Jane, I vant to make sure you are avare of an aspect of 
our Madison Guaranty vork that could generate some press inquiries. It 
relates to a Note that is in default from a Castle Sever k Water Corporation. 
The Note is secured by the sever and water system for the Castle Grande 
development project, vhich is one of the projects we are investigating at 
Madison Guaranty. One of the two principals of this Castle Sewer & Water 
Corporation is Jim Guy Tucker, the Governor of Arkansas. 

The SAMOA contractor responsible for this asset has had some 
negotiations with the City of Wrightsville, Arkansas, regarding a possible 
sale of the Note and Mortgage for a nominal price ($1 to be exact) due to 
some environmental concerns about the system. Those negotiations were not 
concluded, in part, to allow the RTC to proceed with its investigation of 
this matter and to evaluate any possible impact of such a sale on the RTC's 
rights against the borrower and its principals. 

It remains unknown how the RTC's investigation will turn out, but 
with the City of Wrightsville and its representatives involved, it seems 
possible that this could wind up in the press. The SAMDA contractor will 
refer any press inquiries it receives to Jane. If either of you would like 
more information about this matter, please do not hesitate to contact me by E- 
Mail or at (202) 736-0347. Thanks. 





5685 


To: 


Cc: 


Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


JDB , NLD , BJH , DAV , RKK , ARC , KKC , PJA , SW , CDC , JST , CAA@ LEGAL- LIT4 -DAL0RT 

LKM , JRS , RMB , KSG , WJK , JLL , RMS , SET , LKS , JRS 

Hark Gabrellian§Legal-pls@RTCDC 

Thonas L. HindesGLegal-pls§RTCDC 

David G. Eisenstein§Legal-pls§RTCDC 

Julie F. Yanda# LEGAL- PLS6RTCKC 
Rose Lav Firm 

Tuesday, April 26, 1994 15:54:38 EDT 
N 

Felisa M. Neuringer§CommeRTCDC 


Forwarded to: 
cc: 

Forwarded date: 
Comments by: 
Comments : 


Stephen J. Katsanos@Comm§RTCDC 

Tuesday, April 26, 1994 16:40:14 EDT 
Felisa M. Neuringer§Couun§RTCDC 


FYI . . . 


Forwarded to: 
cc: 

Forwarded date: 
Comments by: 
Comments : 


Felisa M. Neuringer§Comm§RTCDC 
Thomas L. Hindes#Legal-pls§RTCDC 
Tuesday, April 26, 1994 16:28:12 EDT 
Mark GabrellianiLegal-plsSRTCDC 


This is apparently what you heard. Pat Noble is in charge of the 
Rose Lawfirm IG investigation. 


[Original Message] 

Approximately 5 minutes ago, Pat Heritage and Rick Donovan of the Rose Law 
Firm called. The purpose of their call was to inform me that the Rose Law 
Firm partners had voted to file suit against the RTC & RTC IG for declaratory 
judgment/ injunctive relief in connection with a subpoena the IG's office 
apparently served on the firm. The suit is being filed (or perhaps has 
already been filed) this afternoon. 

The implications for us are that we will likely have to remove our work from 
the Rose firm immediately. For those of you with active cases involving the 
Rose firm, you need to immediately begin work to identify firms for 
soliciation, etc. to serve as replacement counsel on such cases. Please 
begin such work immediately, we cannot afford to wait until OCM makes a 
conflicts ruling. We have to be prepared to act to preserve as much 
continuity and the least amount of disruption to our claims. 

I am asking Kim Claxton and Susan Termini to take the lead on spearheading 
and coordinating our work on these matters. Although I expect the individual 
attomeys/paralegals to handle their own replacement/ retent ion procedures, I 
would like Kim and Susan to make sure the ball keeps rolling as smoothly and 
quickly as possible so that our cases don't suffer. Bill, as a starting 
point, please give Kim/Susan a listing of the cases directly affected by this 
action. 

fm- 



Let me know if you have any questions. 


£&n 
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To: Stephen J. Katsanos§Comm§RTCDC 

Cc: 

From: Richard A. White§OES-ROSS@RTCDC 

Subject: 94-0350/Parry/Jon Walker 

Date: Thursday, April 28, 1994 10:19:38 EDT 

Attach: 

Certify: Y 

Forwarded by: 


Steve, FYI . I will give Phil for signature today copies of 2 SF 171s and the 
latest evaluation for Jon P. Walker. You will get getting a copy of our 
response letter and the records we released to Parry (as will Bowen Hinton in 
KC.) Rick 

P.S. I gave Doris Garett a heads up on the release of the evaluation she 
prepared and signed. 

ff/f 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach : 
Certify: 
Forwarded by: 


Felisa M. Neuringer§Comm(?RTCDC 

Vem P. McKinley#OCF§RTCDC 
Tuesday, June 21, 1994 16:06:22 EDT 
N 

Felisa M. Neuringer§Comm@RTCDC 


Forwarded to: Stephen J. Katsanos@Comm@RTCDC 

cc: 

Forwarded date: Tuesday, June 21, 1994 16:46:06 EDT 

Comments by: Felisa M. Neuringer§Comm§RTCDC 

[Original Message] 

The cost of Madison went down a little. The previous one you mentioned for 
12/31/92 pas an estimated loss of $67.6 million. For the 12/31/93 financial 
statements it has come down a little to $65.1 million. These go up and down 
each quarter so there really isn't a particular reason for the change. 
Madison still has some assets left in receivership (about $7 million as 
opposed to $82 million when it came into receivership) so it has not been 
terminated yet. 

Any more questions just call. 




To: 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Peter E. KnightGOGRCRTCDC 
William C. Collishaw§Legal-ra§RTCDC 
Melinda M. Knanishu#Legal-pls#RTCDC 
Thomas L. Hindes@Legal-pls§RTCDC 
James R. Dudine§Oper-inv§RTCDC 
Stephen J. Katsanos@Comm§RTCDC 
Casey Carter§OGR§RTCDC 
Andrew E. Tomback§Legal-lit§RTCDC 

Mark Gabrellian§Legal-pls8RTCDC 
Madison Guaranty 

Friday, June 24, 1994 11:33:18 EDT 
N 


Andy Tomback has asked that I invite you all to a meeting next 
Tuesday, 6/28 to discuss the upcoming Madison Guaranty congressional 
hearings.. Time and place is 11:00am in the General Counsel's conference 
room. Please let me know if this presents any insurmountable scheduling 
problems . Thank you . 
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To: 

Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


Stephen J. KatsanosCCommCRTCDC 
Elizabeth A. FordtCon^RTCDC 


Anne S . FreemantCommtRTCDC 
Madison 

Wednesday, June 29, 1994 9:09:10 EDT 

N 


I spoke to Lynn Shibut this morning regarding yesterday's request. Madison 
Guaranty is ranked 393 out of 744 institutions according to asset size. The 
ranking goes from largest to smallest. Madison had $121,624,000 in assets at 
time of takeover. 


ff*/ 
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To: 


Cc: 

BCC : 

From: 

Subject : 

Date : 

Attach: 
Certify: • 
Forwarded by: 


John E. Ryan®CEO®RTCDC, Ellen B. Kulka®Legal-sc®RTCDC 
James M. BarkerSLegal -FOO®RTCDC 

Casey Carter®OGR®RTCDC, John C. 3inkley@Legal - raSRTCDC 

April A. Bresiaw®Legal-pls®RTCDC 

Gregg H.S. GoldenSLegal -lit®RTCCC 

James J. Igo®Legal -plsSRTCDC 

Terry S. ArbitSLegal -pls@RTCDC 

Steve S . PrimroseQOGRSRTCDC 

Wilma H. Lekan@Legal - scSRTCDC 

Sharon D. Hume®Legal -scSRTCDC 

Margaret L. Lunsf ordSLegal - raSRTCDC 

Mary D. HopkinsSLegal - lit®RTCDC 

Meg J. Kruse®CEC3RTCDC, James R. DudineSINVESTSRTCDC 
Mark Gabrellian®Legal-pls®RTCDC 
Stephen J. Katsanos®Comm®RTCDC 


Peter E. Knight®OGR®RTCDC 
Request for documents re: Madison 
Monday, July 11, 1994 10:13:00 EDT 

N 


This Email is to address two separate requests for documents we have received 
from the House and the Senate relating to Madison: 


1 ) 

The Senate Banking Committee is making a supplemental request that we give 
them ALL copies of documents related in any manner to RTC-White House 
contacts related to Whitewater/Madison and any documents related to RTC- 
Treasury contacts with respect to White House contacts on the same subject. 

We must get from you all relevant copies of documents covered by this 
request, even if we already have received multiple identical copies. This 
request falls within the scope of Senate Resolution 229. 


Please forward ANY documents you have, including all copies of Q&As related 
to Madison to Casey Carter by COB on Wednesday July 13 . Include your name so 
that we know where they came from. 

2) A reminder to those of you who were also asked to produce certain 
documents in connection with contemplated hearings'regarding Madison Guaranty 
and Whitewater Development. The Committee is seeking any documents in RTC 
possession that relate to ANY communications between RTC and the Department 
of Treasury with regard to Whitewater/Madison. Please note that this request 
is broader in scope than the Senate request. 


The documents are due by COB tomorrow. 


IF YOU HAVE NO RESPONSIVE DOCUMENTS PLEASE SEND CASEY AN E-MAIL TO THAT 
EFFECT. 





* V° n b# * or * th * Hou *« Banking Coanittee would allow the 
W® and FDIC to aua former officer* and diractora of failad thrifts 

aft *L2*h£*.LV t * tUt * Citation, ha. a^ir^, L 

a ?*2«??«tion S-*^ n < t * d r * C * iv « r within fiv. yaar. of tha tiae 

of •xpiration, tha American Banker reported on July 6. 

* ??“*" 5®“ittaa Chairman Hanry Gonzalez (D-TX) plan* 

t 2«?ni*tration y a^ utfi(- W1 u n *** aa ' includin 9 currant and foraar top 
adiiniftration and White House officials, to testify in the plan ne d 

todi-on Guaranty, Whit.w.tar hearing., Thi ^.tington MaS. rSjSSEd 
on July 6. K 

* At *°f nay General Janet Reno has asked a federal appeals court 

to appoint Robert B. Fiske Jr. as an independent counsel in the 

Madison ^ ar *”^ y / wh ^ ev * tQr ’ matter under the new independent 
counsel law. The Washington Times and The Washington Post reported 
on July 2. 
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News in Brief 


Washington. D.C. 



Highlights of FTC-related news articles that appeared during the 
week ending 7/1/94: 


• Special Cotinsel Robert Fiske released his report on the 
Washington phase of his investigation. The Washington Post , The New 
York Times, The Wall Street Journal, The Washington Times, the Los 
Angeles Times, and USA Today reported on July 1. 

• Senator John Kerry's (D-MA) investigation into RTC 
professional liability claims in Texas was the subject of Jack 
Anderson and Michael Binstein's column, which ran in The Washington 
Post on June 27. Senator Kerry has been extremely critical of the 
RTC' s failure to bring claims in some of the larger Texas thrift 
failures, the column mentioned. 


• The House Banking Committee will begin limited hearings on the 
Madison Guaranty /Whitewater matter on July 26, The Wall Street 
Journal, The Washington Post, The Washington Times, and USA Today 
reported on June 28. Committee Chairman Henry Gonzalez (D-TX) 
invited Special Counsel Robert Fiske to testify, the reports 
mentioned. 


ffN 
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RTC News in Brief 

Washington. D.C. 


Highlights of FTC-related news articles that appeared during the 
week ending 6/24/94: 



• The Senate Banking Committee has requested documents related 
to the Madison Guaranty /Whitewater matter from the White House, 
federal agencies, and current and former Administration officials. 
The New York Times, The Washington Post, The Nall Street Journal , 
and USA Today reported on June 24. 

• A June 24 Wall Street Journal editorial directed heavy 
criticism against the RTC and Senator Donald Riegle (D-MI) for the 
way the savings and loan crisis was handled. 

• Special Counsel Robert Fiske is expected to conclude the 
Washington phase of his investigation without issuing any 
indictments. The Wall Street Journal reported on June 23, and the 
Los Angeles Times on June 24. 

• A federal appeals court in Denver has ruled that investors who 
participated in government ^assisted buyouts of failed savings and 
loans can get their money back. The Wall Street Journal reported on 
June 24. The decision adds to a recent series of government legal 
defeats in matters related to the savings and loan cleanup, the 
story mentioned. 

• Former thrift executive Thomas J. Billman, who stole millions 
from a Maryland thrift and lived lavishly in Europe as a fugitive, 
was sentenced to 40 years imprisonment and ordered to pay $25 
million in restitution for the 1985 failure of Community Savings 
and Loan Association, The Washington Post, The Washington Times, 
and The Wall Street Journal reported on June 22. 

• RTC investigator L. Jean Lewis was profiled in the Los Angeles 
Times on June 21. 

• The RTC is seeking to be dismissed from a pending lawsuit by 
the Rose Law Firm, which is attempting to gain an injunction from 
an RTC subpoena for records relating to Madison 
Guaranty/ Whitewater, The Washington Times reported on June 18. 




News in 


Washington. DC. 

Fr ida v , juneJ/^JQQ d 

Highlights of RTC-related news articles that appeared during the 
week ending 6/17/94: 

• The House Banking Committee will hold limited hearings into 
the Hadison Guaranty/Whitevater natter following the conpletion of 
three phases of Special Counsel Fisks 's investigation into the 
natter. The Washington Post and The Washington Tines reported on 
June 16. 


Brief 




• The Senate voted to hold United hearings into the Madison 
Guaranty/ Whitewater natter by the end of July, The New York Times , 
The Washington Times, The Wall Street Journal, and the Los Angeles 
Times reported on June 15. 

• Two Suprene Court rulings, that will hurt the federal 
government's efforts to pursue savings and loan wrongdoers, will 
likely force Congressional action on pending legislation dealing 
with statute of linitations. The Washington Post, The New York 
Times, The Washington Times, The Wall Street Journal, and the Los 
Angeles Times reported on June 14, and the American Banker on June 
15. 


• The sale of four branches of John Hanson FSB (Beltsville, MD) 
to two minority acquirers was reported in The Washington Post on 
June 13 and 14. The Washington Times carried an Associated Press 
report on the sale on June 11. 

• Attempts by members of Congress to reduce RTC funding, 
following acting CEO John Ryan's estimate that the agency would 
only need $5 billion of the $18.3 billion authorized in the RTC 
Completion Act, were unsuccessful, the American Banker reported on 
June 13. 
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Highlights of RTC-relaud news articles that appeared during the week ending 6/10/94: 


• The sale of Endno Savings Bank (Endno t CA) through the Accelerated Resolutions 
Program was reported in the American Banker on June 9. 

• Shawmut National Corporation is likely to bid on the failed Old Stone Bank (Providence, 
RI), the American Banker reported on June 9. 

• Maxxam Inc. CEO Charles Hurwitz may win approval to purchase a luxury condominium 
complex from the FDIC, The Wall Street Journal reported on June 9. Hurwitz is being 
investigated by the agency for his role in the failure of United Savings of Texas, the story 
reported. 

• An Associated Press status report of the RTC's professional Liability suit against 
Congressman Henry Hyde (R-IL) for his involvement in the failure of Clyde Federal Savings 
and Loan (North Riverside, 1L) ran in The Washington Post and USA Today on June 7. Hyde 
was an outside director of the institution during the early 1980’s when the thrift was still 
profitable, the story reported. 




,7 
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RTC News in Brief 

Washington. D C. 


Sk 

Friday, June 3, 1994 


Highlights of FTC-related news articles that appeared during the 
week ending 6/3/94: 


• The RTC nay only naad $5 billion of tha $18.3 billion in funds 
authorized by Congress to resolve the reBaining institutions in 
inventory, the American Banker reported on June 3. 

• The Legal Division's reorganization was reported in The 
Washington Post on June 3. 

• A group of African-Aaerican bankers von the bidding for six 
branches of John Hanson Savings Bank (Belts villa, MD) under the 
agency's expanded bidding procedures for the sale of failed thrifts 
to ninorities, the American Banker reported on June 1. 
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RTC News in Brief 

Washington. D.C. 


Highlights of RTC-related news article s that appeared during the 
week ending S/27/94: 



• Three Minority bankers won the bidding for six of John Hanson 
Savings Bank's (Baltavilla, HD) nins branches, The Washington Poet 
report ad on Kay 27. 

• The RTC, Arizona Governor Fife Symington, and other directors 
and officers of Southwest Savings (Phoenix, AZ) settled a $200 
million lawsuit filed by the agency in 1991, The Washington Post 
reported on Hay 26. 

• The RTC is investigating Fiserv, one of the leading computers 
service companies in the banking industry, for possible violations 
of ethics rules, the American Banker reported on Hay 27. 

• A Delaware investor group, working to fora a minority-owned 
savings and loan, may participate in the bidding for branches of 
Second National FSB (Salisbury, HD), the American Banker reported 
on Hay 26. 

• The RTC' s ability to bring claims against former directors and 
officers of failed thrifts in Virginia and Texas might have been 
compromised by a recent ruling regarding expiration of state 
statutes of limitations. The Washington Post reported on Hay 25. 

• After meeting with Special Counsel Robert Fiske, Democratic 
and Republican leaders in the House agreed that hearings on Hadison 
Guaranty /Whitewater could begin by the end of July, The Washington 
Times reported on May 27. 
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RFC News in Brief 

Washington. D.C. 


Highlights of RTC-related news articles that appeared during the 
week ending 5/20/94: 

• American Savings Bank in California, acquired by an investor 
group led by Robert Bass from the federal government in 1988, is 
for sale. The Wall Street Journal reported on May 20, and the 
American Banker on May 19. 

• The state of California is seeking to revoke or suspend the 
license of Arthur Andersen 8 Co. over the firm's audit of Lincoln 
Savings and Loan and two other failed California savings and loans. 
The Wall Street Journal reported on May 19. 

• Documents from federal and state regulators relating to the 
Madison Guaranty/ Whitewater matter were published in The Wall 
Street Journal on May 19. 

• Jean Lewis, the RTC investigator in the Madison Guaranty case, 
was profiled in Newsweek' s May 23rd edition. 

• Congressman Jim Leach's (R-IA) concern that the appointment of 
RTC investigator Jean Lewis will expire before Congress holds 
hearings on Madison Guaranty/Whitewater was reported in The 
Washington Times on May 18. 

• Special Counsel Robert Fiske has given the White House 
permission to review Treasury Department documents relating to 
contacts between Treasury officials and federal regulators 
concerning Madison Guaranty /Whitewater, The Washington Post , The 
Washington Times, and USA Today reported on May 17. 

• Lawyers for the RTC, OTS, and Congressman Jim Leach (R-IA) 
agreed to accelerated court dates for legal arguments in the 
Congressman's suit against the agencies for non-disclosure of 
documents related to Madison Guaranty/ Whitewater, The Washington 
Times reported on May 17. 

• The RTC recovered $405 million from professional liability 
claims involving failed thrifts in the six months ending March 31, 
The Wall Street Journal reported on May 16. 



ff. 
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RTC News in Brief 

Washington. DC. 

Highlights of RTC-related news articles that appeared during thm 
weak snding 5/13/94: 



• RTC Ganaral Counaal Elian KulXa's reprimand of Danvar FTC 
attorney Jackie Taylor for coments aha Bade during an interview 
with a Denver-baaed publication concerning natters related to 
Madison Guaranty/ Whitewater was reported in The Washington Post on 
May 13. 

• Congressman Jim Leach's (R-IA) suit against the RTC and OTS 
for non-disclosure of documents related to Madison 
Guaranty/Whitewater was reported in The Washington Post, The Wall 
Street Journal, The Washington Timas, USA Today, The Haw York 
Timas, and the Amarican Bankar on May 12. 

• The status of the RTC's suit against Arkla Inc. over matters 
leading to the failure of University Savings Association, Houston, 
Texas, was reported in The Wall Straat Journal on May 12. 

• The failure of Congress to act on the nomination of Washington 
lawyer Ricki Tigart to head the FDIC has weakened the agency 
considerably, the Amarican Bankar reported on May 10. 

• Sixty prominent and not-so-prominent former thrift officers 
and directors, and other professionals who are being sued by the 
federal government for their roles in the failure of several 
savings and loans gathered in Washington for a conference sponsored 
by Regulatory Watchdog, Legal Timas reported on May 9. 


.r f 
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RFC News in Brief 

“ l =aa3 ™ eagMg 1 “ 1 .BM— — M.. .11 i ■mi,— 

Washington. D.C. 


Highlights of RTC-ralatad naws articles that appaarad during t ha 
waak anding 5/6/94: # 

• Tha RTC's suit against William Walds, former hsad of TrustBank 
Savings (Tysons Cornsr, VA) , was dismissed from U.S District Court 
in Virginia bscausa tha stats' s statuta of limitations for claims 
brought by tha agsncy in tha cass had already expired, Tha 
Washington Post, Tha Washington Timas, and tha Amarican Bankar 
reported on Nay 6. 

• Whitewater Special Counsel Robert FisXe issued a broad 
subpoena for all White House documents relating to the death of 
former White House deputy counsel Vincent Foster, Tha Washington 
Post, Tha Haw York Timas, Tha Washington Timas, Tha Wall Straat 
Journal, and the Los Angalas Timas reported on May 6. 

• The Little Rock, Arkansas, law firm Mitchell, Williams, Selig, 
Gates & Woodyard received subpoenas from Whitewater special counsel 
Robert Fiske and the RTC for documents pertaining to the Madison 
Guaranty/Whitewater matter, Tha Wall Straat Journal reported on May 
5 , 



• The RTC's past success in resolving failed thrifts and the 
agency's current efforts to resolve the remaining thrifts in 
conservatorship were detailed in an Amarican Bankar column on May 
2 . 
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RTC News in Brief 


Washington. D.C. 


-M 


Fr . day / April 29, 1994 


Highlights of RTC-related news articles that appeared during the 
week ending 4/29/94: 


• The Rose Lav Firm is refusing to hand over a list of its 
clients as ordered under subpoena by the RTC's Office of Inspector 
General, The Washington Times reported on April 29. According to 
the story, the OIG will ask the U.S District Court in Little Rock 
to force compliance with the subpoena. 

• The Rose Lav Firm filed suit against the RTC over the agency's 
subpoena of the firm's records, including a list of clients for the 
past nine years. The Wall Street Journal, The Washington Post, and 
USA Today reported on April 27. 

• Tvo minority investment groups participating in the bidding 
for John Hanson Savings Bank (Beltsville, MD) maintain that they 
should win the bidding for the institution because it has 14 
branches that serve predominantly minority neighborhoods, the 
American Banker reported on April 27. 

• The federal government's potential acquisition of 4,500 acres 
of redvood forest as a possible settlement of claims against 
Charles Hurvitz, the principal shareholder of Maxxam Corp. , for his 
role in the failure of the failed United Savings Association of 
Texas (Houston, TX) was reported in The Wall Street Journal on 
April 28. 

• The RTC's Oversight Board spent $300,000 to renovate office 
space, prompting severe criticism from members of Congress vho 
questioned whether the expenditure violated public lav. The 
Washington Times reported on April 25. 

• Hillary Clinton responded to several questions from the media 
on Whitewater and her personal finances at a press conference held 
at the White House on April 22, The Hew York Times , The Washington 
Post, and The Washington Times reported on April 23. 




RFC News in Brief 


Washington, D.C. 


Highlights of FTC-related news articles that appeared during the 
wmmk ending 4/22/94: 


• An investigation into the RTC's professional liability progras 
in Texas has determined that there "was not a wide-ranging failure" 
by the RTC to pursue professional liability claims. The Now York 
Times reported on April 21. 

• Legislation introduced by Senate Banking Committee Chairman 
Donald L. Riegle (D-MI) that would extend the statute of 
limitations for professional liability cases involving failed 
thrifts was reported in the American Banker on April 20. 

• An Associated Press report concerning federal investigators 
being dispatched to the offices of the Rose Law Firm in Little 
Rock, Arkansas, to review the law firm's files on Madison 
Guaranty /Whitewater ran in The Washington Times on April 22. 
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RTC News in Brief 

Washington. DC. 



Highlights of RTC-ralated news articles that appaarad during tha 
weak anding 4/15/94: 

• Ronald Perelman, tha former owner of First Gibraltar in Texas, 
purchased Ford Motor Company's thrift subsidiary First Nationwide 
Bank, Tha Wall Street Journal , Tha Washington Post, the Lorn Angalas 
Timas, and the Amarican Bankar reported on April IS. 

• House Banking Committee Chairman Henry Gonzalez's criticism of 
the RTC's award of three large contracts as "arbitrary and a 
flagrant abuse of discretion" was reported in the American Bankar 
on April 15. 

• The Rose Law Firm's $3 million settlement of a conflict of 
interest claim with the now defunct Federal Savings and Loan 
Insurance Corporation has exceeded fees the RTC has paid the firm 
for its work on failed thrifts, the Amarican Bankar reported on 
April 14. 

• President Clinton defended his handling of the Whitewater 
affair in an appearance before the American Society of Newspaper 
Zditors, Tha Washington Post, Tha Washington Timas, the Los Angalas 
Times, and USA Today reported on April 14. 

• More than 2,000 pages of Whitewater tax records released by 
the Clintons' former business partner, James McDougal, show that 
Hillary Clinton played a more active role in the management of the 
land venture than the White House had previously acknowledged, Tha 
Washington Post, Tha Wall Straat Journal, Tha New York Times, Tha 
Washington Tomas, the Los Angalas Timas, and USA Today reported on 
April 13. 
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RFC News in Brief 

Washington, D.C. 



Friday/ April 3, 1994 


Highlights of FTC-related news articles that appeared during the 
week ending 4/8/94: 


• The RTC's release of nearly 8,000 pages of Madison Guaranty 
documents was reported in the American Banker and USA Today on 
April 5. 


• Madison Guaranty directors were approving pay raises, bonuses, 
unsecured loans, and other fringe benefits in 1984 when a federal 
audit determined the institution vas on the verge of insolvency. 
The Washington Times reported on April 5. 

• The RTC's use of former federal prosecutor Jay Stephens and 
his firm Pillsbury Madison to work on the investigation of Madison 
Guaranty has raised the ire of many congressional Democrats, The 
Washington Times reported on April 4, and The Hew York Times on 
April 2. 


• The 1984 Clinton gubernatorial campaign committee vas named in 
one of ten criminal referrals to the Justice Department, The 
Washington Post reported on April 2. The referral seeks further 
investigation into whether $60,500 in funds were diverted from 
Madison Guaranty to the campaign with the knowledge of campaign 
officials, the story mentioned. 

• A Newsweek report on April 4 examined the actions of several 
senior White House and Treasury officials who were attempting to 
gain greater insight into the RTC's investigation of the Madison 
Guaranty/Whitewater matter. 

• The Phoenix-based law firm Streich Lang, which is being sued 
for its involvement in the failure of Western Savings (Phoenix, 
AZ) , has moved to disqualify RTC outside counsel Morrison & Hecker 
from representing the agency, The National Law Journal reported on 
April 4. 

• A federal appeals court decision limiting the RTC's ability to 
subpoena the financial records of potential legal targets was 
reported in Legal Times on April 4. 
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RVC News in Brief 

Wtihington, DC. 


Highlights of RTC-related nous articles that appaarmd during thm 
weak ending 3/18/94: 



• Contacts between senior Treasury officials and former RTC 
General counsel Richard Aboussie over matters relating to potential 
legal action against Congressman William Jefferson (D-LA) and his 
former lav firm Bryan Jupiter vas reported by The Wall Street 
Journal on March 16, and The Washington Times on March 18. 


• On March 17, the Senate voted unanimously to hold hearings on 
the Madison Guaranty/Whitewater affair The Washington Times, Thm 
Wall Street Journal, The Washington Post, USA Today, and the Loa 
Angeles Times reported on March 18. 

• The government's $312 million settlement with the accounting 
firm Oeloitte 6 Touche over work performed for several failed banks 
and thrifts vas reported in The Wall Street Journal, The New York 
Times, The Washington Post, and the American Banker on March 15. 


• Associate Attorney General Webster Hubbell resigned on Monday, 
March 14, 1994 over mounting pressure from allegations of 
overbilling clients, including the federal regulators, vhile he vas 
a partner at the Rose Lav firm. The Washington Post, The Washington 
Times, The Wall Street Journal, The New York Times, USA Today, and 
the Los Angeles Times reported on March 15. 

• A New York federal appeals court decision undercutting the 
state's rent-control regulations in a case involving RTC-control 
apartments was reported by The New York Times on March 13. 
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RTC News in Brief 


Washington. D.C. 



_Fridav, March 25, 1994 


Highlights of RTC-related news articles that appeared during the 
week ending 3/25/94: 

• Congressman Jim Leach's (R-IA) allegations that, among other 
things, senior RTC officials made attempts to influence the 
investigation of Madison Guaranty (McCrory, AR) being conducted by 
the Kansas City Office were reported by The Washington Post, The 
Washington Times, The Wall street Journal, The New York Times, USA 
Today, and the Los Angeles Times on March 25. 

• President Clinton's defense of his and the First Lady's 
involvement in the Madison Guaranty/Whitewater matter during a 
televised news conference on March 24 was reported in The 
Washington Post, The Washington Times, The Wall Street Journal, The 
New York Times, USA Today, and the Los Angeles Times on March 25. 

• A federal appeals court decision upholding the RTC's power to 
subpoena financial information of potential legal targets if there 
is reasonable suspicion that they may be liable for the failure of 
an institution was reported in The Wall Street Journal on March 23. 


• The House and Senate passed resolutions to hold hearings into 
the Madison Guaranty/ Whitewater matter. The Washington Post, The 
Washington Times, The Wall Street Journal, The New York Times, USA 
Today, and the Los Angeles Times reported on March 23. 

• Interim CEO Roger Altman's disclosure that he met with White 
House officials to discuss his recusal from any further involvement 
with matters related to Madison Guaranty was reported in The 
Washington Post, The Washington Times, The New York Times, and The 
Wall Street Journal on March 23. 

• A GAO report critical of the RTC for protecting uninsured 
deposits in several resolutions in 1992 was reported in The 
Washington Post on March 22. 

• According to a memo from acting General Counsel Richard 
Aboussie, Deputy Treasury Secretary Roger Altman asked to be 
advised of any legal action against members of Congress prior to 
the filing of any claims. The Washington Post reported on March 21. 
The Post mentioned the memo in connection with matters involving 
Representatives Henry Hyde (R-IL) and William Jefferson (D-LA) . 
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RTC News in Brief 

^ as "~ 

Washington. D.C 



Highlights of RTC-related news articles that appeared during the 
week ending 4/1/94: 

• Whether senior White House aide George Stephanopoulos acted 
improperly by raising questions about the RTC's hiring of Jay B. 
Stephens to investigate Madison Guaranty (McCrory, AR) was the 
subject of stories in The Washington Post on March 26 , The 
Washington Post , The New York Times, and The Washington Times on 
March 27 , and USA Today, The Wall Street Journal, and Time Magazine 
on March 28. The Washington Post and The Near York Times reported 
on March 28 that leading Republicans, including Congressman Leach, 
were not strongly pressing the issue. 

• Kansas City investigator L. Jean Levis' memoranda about the 
RTC's probe into Madison Guaranty (McCrory, AR) , including her 
statements that she was pressured by an RTC official to say that 
the Clintons did not benefit financially from the thrift, were the 
subject of stories by The New York Times on March 26 and 27. The 
Washington Post reported on March 31 that Deputy RTC CEO John Ryan 
and RTC General Counsel Ellen Kulka denied reports that they had 
pressured Kansas City investigators to claim that the Clintons were 
not responsible for losses to Madison Guaranty. 

• Letters written by Senators Bumpers and Pryor of Arkansas on 
behalf of Seth Ward, a former Madison Guaranty employee, 
complaining about the RTC's investigation of Madison Guaranty, were 
the subject of stories in The Wall Street Journal on March 31, and 
The Washington Post on April 1. 

• Congressman Leach's request for RTC documents on Madison 
Guaranty was declined by Deputy CEO John Ryan, The Washington Times 
reported on April 1. 

• Minority bankers charged that the RTC's bidding procedures for 
thrifts in predominantly minority neighborhoods are not sufficient 
to enable them to compete with non-minority financial institutions. 
The Wall Street Journal reported on March 29. 

• The RTC plans to reopen several investigations into thrift 
violations, now that the statute of limitations for many legal 
actions has been extended, The Wall Street Journal reported on 
March 29. 

• Former RTC chiefs Albert Casey and William Seidman both said 
they did not recall White House contacts during their tenures. The 
Washington Times reported on March 30. 

• The Treasury Department plans to reform the Home Loan Bank 
System, The American Banker reported on March 31. 
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RFC News in Brief 


Washington. DC. 


Friday, March 11, 1994 


Highlights of RTC-related news articles that appeared during the 
week ending 3/11/94: 


• The probable settlement between the accounting firm Oeloitte 
& Touche and federal regulators for more than $300 million will 
make it the second largest after Ernst and Young's $400 million 
settlement. The Wall Street Journal reported on March 11. 

• White House aides and Treasury officials began delivering 
testimony and documents related to the Madison Guaranty/Whitevater 
matter to a federal grand jury in Washington, D.C., Thursday, March 
10, The Wall Street Journal , The Washington Post , The Hew York 
Times , The Washington Times , USA Today , and the Los Angeles Times 
reported on March 11. 


• Fallout from the Madison Guaranty/Whitevater affair has caused 
financial markets to dip, with possible long-term effects. The Wall 
Street Journal, The Washington Post, USA Today, and the Los Angeles 
Times reported on March 11. 


• The thrift industry posted gains for the fourth quarter of 
1993, giving the industry its third consecutive year of profits. 
The Wall Street Journal, The Hew York Times, the American Banker, 
the Los Angeles Times, and USA Today reported on March 11. 

• Congressional Republicans are continuing to press for hearings 
on the Madison Guaranty/Whitevater matter despite Special Counsel 
Robert Fiske's efforts to dissuade them. The Washington Post, The 
Wall Street Journal, The Hew York Times, The Washington Times, USA 
Today, and the Los Angeles Times reported on March 10. 

• President Clinton named Lloyd Cutler to replace former White 
House Counsel Bernard Nussbaum who resigned over fallout from his 
involvement in the Madison Guaranty/Whitevater matter, The 
Washington Post, The Wall Street Journal, The Washington Times, USA 
Today, The H .w York Times, and the Los Angeles Times reported on 
March 9. 


• Profiles on Roger Altman, and his involvement in meetings 
betveen White House and Treasury officials ran in The Washington 
Post, The Wall Street Journal, and The Hew York Times on March 10. 
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Friday, March 4, 1994 


Highlights of RTC- related news articles that appeared during the 
week ending 3/4/94: 

• Treasury Secretary Lloyd Bens ten asked the independent Office 
of Government Ethics to investigate meetings that took place 
between Treasury and White House officials on the status of the 
Madison Guaranty (McCrory, AR) investigation. The Washington Post , 
The Hew York Times , The Wall Street Journal , The Washington Times, 
USA Today , and the Los Angeles Times reported on March 4. Senator 
D' Amato's effort to block the confirmation of FDIC nominee Ricki 
Tigert until hearings are held on the Madison Guaranty/Whitewater 
matter was also mentioned in the reports. 

• The RTC' s victory in a New York federal appeals court over 
state rent control restrictions on RTC-controlled apartments in 
Manhattan was reported in The Wall Street Journal on March 3. 

• The Rose Law Firm's investigation into the billing practices 
of former partner and now Associate Attorney General Webster 
Hubbell was reported in The Washington Post , The Hew York Times, 
The Wall Street Journal, The Washington Times, USA Today, and the 
Los Angeles Times on March 3 . 

• Interim CEO Roger Altman recused himself from taking part in 
any further actions related to Madison Guaranty (McCrory, AR) , The 
Washington Post, The Washington Times, and The Hew York Times 
reported on February 26, and the Los Angeles Times reported on 
February 27. Mr. Altman's announcement followed his statement at a 
February 25 Oversight Board hearing before the Senate Banking 
Committee that he briefed White House officials on the status of 
the RTC' s investigation of Madison Guaranty. The Post also reported 
on this matter on February 28. 
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Washington. D.C. 



Highlights of RTC-ralated news articles that appeared during the 
week ending 2/25/94: 

• The RTC will risuM sales of failed thrifts in conservatorship 
following the completion of new rules governing the sales of 
institutions or branches that serve predominantly minority 
communities, the American Banker reported on February 25. 

• During an Oversight Board hearing before the Senate Banking 
Committee on February 24, FDIC and RTC officials received harsh 
criticism for their handling of Madison Guaranty (McCrory, AR) , The 
Wall Street Journal, The New York Times, The Washington Post, The 
Washington Times, the Los Angeles Times, USA Today, and the 
American Banker reported on February 25. The stories also 
mentioned Senator D' Amato's accusations of FDIC and RTC efforts to 
"stonewall" his attempts to obtain information about the failed 
institution and his public disclosure of an RTC memo on the 
agency's review of the Rose Law Firm. 

• The RTC's lawsuit against Streich Lang, legal counsel for 
Western Savings (Phoenix, AZ) , for its role in the failure of the 
institution was reported in the American Banker on February 24. 

• A U.S. Supreme Court ruling protecting federal agencies from 
lawsuits seeking monetary damages based on alleged violations of 
constitutional rights was reported in the American Banker, The Wall 
Street Journal, and the Los Angeles Times on February 24. 
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RTC News in Brief 

Washington. D C. 



Highlights of RTC-related news articles that appeared during thm 
week ending 2/19/94: 

• Thm FDIC found no evidence that tha Rosa Lav Fir» violatad any 
conflict of intaraat rulaa vhila representing tha agency on nattara 
related to Madison Guaranty (McCrory, AR) , Tha Mail Street Journal , 
The Washington Post, The Hew York Tines, The Washington Tines, USA 
Today , and tha Los Angeles Tines reported on February 18. 

• Robert B. Fiske, the independent counsel investigating tha 
Madison Guaranty /Whitewater natter, obtained a court order to 
convene a special grand jury to specifically handle tha 
investigation. The Hew York Times, The Washington Post, USA Today, 
The Washington Times, and Los Angeles Times reported on February 
17. 


• The RTC's $400 million lawsuit against Streich Lang, counsel 
for Southwest Savings (Phoenix, AZ) , for allegedly helping to 
conceal losses at the institution was reported by The Wall Street 
Journal and The Hew York Times on February 17. 

• Washington lawyer Lawrence B. Sinons apparently has emerged as 
the leading candidate for RTC CEO, The Washington Post reported on 
February 15. 

• The Senate Banking Committee voted to approve the nomination 
of Ricki Tigert to head the FDIC, The Washington Post, The 
Washington Times, The Hew York Times, and The Wall Street Journal 
reported on February 11. 

• The House and Senate voted to extend the deadline for the 
federal government to pursue civil claims against individuals and 
firms responsible for failed savings and loan associations, Thm 
Wall Street Journal and The Hew York Tines reported on February 11. 
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RFC News in Brief 


Washington. DC. 



Highlights of RTC-related news articles that appeared during the 
week ending 1/28/94 : 

• Questions raised by the media concerning the suicide of Deputy 
White House counsel Vince Foster continue to go unanswered due to 
the Justice Department's refusal to release the autopsy records. 
The Washington Times reported on January 28. 

• House Speaker Thomas Foley's refusal to direct congressional 
committees to conduct hearings into the Madison Guaranty/ 
Whitewater matter was reported by The Washington Times on January 
27. On January 26 , the Times and The Washington Post reported on 
House Minority Leader Robert H. Michel's renewed call for 
congressional hearings into the matter. 

• The RTC filed a $20 million lawsuit against William L. Walds, 
former chairman of TrustBank (Tysons Corner, VA) , his wife, and 
seven former TrustBank officials. The Washington Post reported on 
January 26. The lawsuit also asked the court to freeze Walds' s 
assets until the litigation is resolved. 

• Lawyers at the Rose Law Firm say they fully disclosed to 
federal regulators their representation of Madison Guaranty 
(McCrory, AR) before state regulators prior to representing the 
FDIC in a lawsuit filed by Madison against its auditor, The Wall 
Street Journal reported on January 24. A lawyer for the firm also 
stated that Mrs. Clinton was not nearly as involved in representing 
the thrift before the state as had been previously reported. 

• Several prominent Arkansas politicians and businessmen, 
including Governor Jim Guy Tucker, have been subpoenaed by a 
federal grand jury investigating the Madison Guaranty/ Whitewater 
affair. The Washington Post and The Washington Times reported on 
January 22. 


RTC News in Brief 


Washington. D.C. 



January 21, 1 994 


Highlighta of FTC-related news articles that appeared during the 
week ending 1/21/94: 

• Robert B. Flake Jr. , the special counsel selected by Attorney 
General Janet Reno to investigate the Madison Guaranty /Whitewater 
natter, vowed to conduct a * complete, thorough, and impartial 11 
investigation that will likely include questioning the President 
and Mrs. Clinton under oath. The Washington Post, The Wall street 
Journal, USA Today, The Washington Times, and the Los Angeles Times 
reported on January 21. The Post and Journal also ran editorials 
the sane day consenting on Fiske and his role as special 
prosecutor. Mr. Fiske' s selection as special counsel was reported 
by The New York Times, The Washington Times, the Journal, and USA 
Today on January 20. 

• The FDIC is investigating a possible conflict of interest 
involving the Rose Law Firm for its representation of Madison 
Guaranty (McCrory, AR) prior to representing the FDIC in a lawsuit 
involving the failed thrift. The Washington Times reported on 
January 15. Hillary Clinton's role in the Madison Guaranty/ 
Whitewater matter was examined in a Los Angeles Times report on 
January 18. 

• Former Clinton gubernatorial aide Betsey Wright was notified 
that she will receive a grand jury subpoena in the investigation 
into the Madison Guaranty /Whitewater matter, the Los Angeles Times 
and The New York Times reported on January 18, and The Washington 
Times reported on January 16. Ms. Wright's relationship with the 
President and Mrs. Clinton was profiled in The Wall Street Journal 
on January 18. 

• The progress of minority law firms in gaining increased work 
through stand-alone and joint-venture contracts with large private 
sector companies and government agencies, including the RTC, was 
reported in The Wall Street Journal on January 21. 

• Gary Driggs, former president of Western Savings and Loan 
Association (Phoenix, AZ) , was indicted on fraud, conspiracy, and 
other charges for his role in the failure of the institution, The 
New York Times reported on January 17. 

• Washington lawyer Lawrence Simons and RTC CFO Donna 
Cunninghams are rumored to be the leading candidates in the search 
for CEO of the RTC, the American Banker reported on January 18. 

• Following up on an Associated Press story. The Houston Post 
ran a story and editorial on January 14 concerning the RTC's 
failure to recover taxpayer funds and effectively pursue S&L 
wrongdoers in Texas. 
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RFC News in Brief 


Washington, D.C. 



Friday, January 14, 1994 


Highlights of BTC-related news articles that appeared during the 
week ending 1/14/94: 

• Yielding to mounting pressure from the media and members of 
Congress, President Clinton called on Attorney General Janet Reno 
to appoint a special counsel to investigate the Madison 
Guaranty/Whitevater matter, The Wall Street Journal , The Washington 
Post, The New York Times, USA Today, The Washington Times, and the 
Los Angeles Times reported on January 13. Editorials commenting on 
the President's decision also ran in the Post, The New York Times, 
and Los Angeles Times on January 13. Stories concerning the 
Attorney General's subsequent search for a special counsel ran in 
the Post, The New York Times, Los Angeles Times, The Washington 
Times, and USA Today on January 14. 

• Senator Daniel Patrick Moynihan's and nine other Democrats' 
calls for a special counsel to investigate the Madison 
Guaranty/Whitewater matter led the White House to reverse its 
earlier position opposing an independent investigation. The 
Washington Post, USA Today, and The Washington Times reported on 
January 12 and The New York Times on January 11. 

• Hillary Clinton's and the Rose Lav Firm's roles in the Madison 
Guaranty /Whitewater controversy was reported in the Los Angeles 
Times on January 12, The Wall Street Journal and USA Today on 
January 13, and The Washington Times on January 13 and 14. 

• Madison Guaranty/Whitewater chronologies ran in The New York 
Times and USA Today on January 13, and The Washington Times on 
January 14. 

• The Washington Post and The Wall Street Journal profiled Rep. 
Jim Leach (R-IA) and his scrutiny of the Madison 
Guaranty/Whitevater matter on January 11. The Post also profiled 
James and Susan McDougal's relationship with the Clintons and their 
involvement with the Madison Guaranty/Whitevater matter on January 
13. 


• A federal grand jury is investigating Donaldson, Lufkin & 
Jenrette Securities Corp. or its partner Gateway Capital Advisors 
for possible violations of the bidding rules in a 1992 RTC non- 
performing loan auction in which Gateway had a winning bid of $66.7 
million. The Wall Street Journal reported on January 12. 

• An Associated Press story that ran in the Fort Worth Star 
Telegram and USA Today on January 12 reported that the RTC has 
failed in its efforts to recoup taxpayer losses from failed Texas 
thrifts. 
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RTC News in Brief 

Washington. D C. 



Highlights of RTC- related news articles that appeared during the week ending 1/7/94: 

• Senior Justice Department officials have confirmed that Attorney General Janet Reno has 
decided to appoint an independent counsel to investigate the Whitewater matter if Congress 
enacts pending independent counsel legislation. The New York Times and The Washington Post 
reported on January 7. 

• The Clintons’ personal lawyer, David Kendall, secured a subpoena from the Justice 
Department to protect the privacy of the Madison Guaranty/Whitewater papers after they are 
turned over to Justice, The Washington Post , The Washington Times , The Wall Street Journal , 
the Los Angeles Times , The New York Times , and USA Today reported on January 6 . Senate 
Republican leader Dole’s accusation that the Justice Department’s issuance of the subpoena 
smacks of collusion between Justice and the White House was reported in The Washington Times 
on January 7. 

• Congressional Republican leaders’ calls for an independent counsel to investigate the 
Madison Guaranty/Whitewater matter were reported in The Washington Post , The Wall Street 
Journal , The Washington Times , and USA Today on January 3. Editorials echoing the requests 
appeared in The New York Times and USA Today on January 4, and the Post on January 5. 
Also, Rep. Jim Leach’s (R-IA) op-ed demanding a special Counsel ran in the Post on December 
31. 

• Stanley Tate’s assertion that the RTC needs less than half of the funds Congress 
authorized and that Deputy Treasury Secretary Roger Altman and Treasury Under Secretary 
Frank Newman were aware of this when funding requests were made was reported in the 
American Banker on January 7. Mr. Tate claimed the RTC would waste funds that were not 
needed. A story on Mr. Tate’s report on waste, fraud, and abuse within the RTC also ran in 
the Banker on January 6. 

• Congressman Spencer Bachus’ renewed call for reductions in RTC and FDIC employees' 
salaries was reported by The Washington Times on January 6. 

• Great Western Bank’s (Chatsworth, CA) closing of 57 California branches following its 
acquisition of the former HomeFed Bank (San Diego, CA) and the possible layoff of close to 
1,000 former HomeFed employees were reported by the Los Angeles Times and the San Diego 
Union Tribune on January 4, and the American Banker on January 5. 

• Depositors who held uninsured funds in HomeFed accounts prior to Great Western's 
acquisition could potentially lose nearly half of their funds, the American Banker reported on 
January 3. 
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Thursday* December 30, 1993 


Highlights of RTC-related news articles that appeared during the 
week ending 12/30/93: 


• The Washington Post reported John Ryan's appointment as 
Deputy CEO of the RTC on December 24. On December 28, the American 
Banker reported on Mr. Ryan's appointment and on the appointment of 
Ellen Kulka, the Northeast Regional Counsel at OTS, as RTC General 
Counsel . 


• President Clinton's announcement that he will release to 
the Justice Department all documents relating to the Whitewater 
Development Corporation, including any relevant documents found in 
Vince Foster's office after his suicide, received major coverage 
from the Washington Post, the New York Times, and the Washington 
Times during the holiday weekend, and from the Wall Street Journal 
on December 27. 


• The New York Times published an editorial on December 26 
noting that President Clinton's failure to make the Whitewater 
documents fully public and Attorney General Reno's refusal to name 
an independent counsel to investigate the matter have left the case 
in the hands of middle-level Justice Department professionals. 

• The New York Times also reported on December 28 that 
Republican interest in an independent inquiry into the Whitewater 
matter may rely on Republican willingness to reverse position on 
the use of court-appointed prosecutors. On December 28, the Wall 
Street Journal printed a lengthy editorial detailing the history of 
the Clintons' involvement with Whitewater. 

• The Administration's efforts to push legislation calling 
for a single bank and thrift regulatory agency are threatened by 
Republican pressure to link the legislation to Congressional 
hearings on the handling of Madison Guaranty, the Wall street 
Journal reported on December 30. 

• A federal judge has ruled that the RTC has the authority 
to repudiate $2.9 billion of zero-coupon bonds of the former 
Franklin Savings Association, Ottawa, Kansas, the Wall street 
Journal reported on Monday, December 27. 

• The Treasury Department released Stanley Tate's more- 
than-200-page "book" on the RTC's "shortcomings" on Thursday, 
December 23, but most of the specifics in the report are not new, 
the Wall Street Journal reported on December 28. On December 29, 
the Washington Times reported that House Banking Committee chairman 
Henry Gonzalez is being pressured by House Republicans to hold 
hearings on the report, and that, among other specifics, the report 
includes documents related to the RTC's SWAT teams and procedures 
for selling assets. 
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• Questions as to whether the RTC and the FDIC v«re 
overzealous in pursuing settlements from defendants and other 
parties in legal actions against Drexel Burnham Lambert verm 
discussed in a December 30 Wall Street Journal story. 
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Washington. DC. 


Thursday, December 23, l^y 



Highlights of FTC -related news articles that appeared during 
the week ending 12/23/93: 

• The Madison Guaranty and Whitewater Development 
Corporation story remained front-page news during the week, with 
the Los Angeles Times and the Washington Post reporting on December 
22 that Hillary Clinton stated she saw no reason to release the 
contents of a file found in Deputy White House Counsel Vince 
Foster's office after his suicide on July 20. The file, which 
White House officials confirmed was removed from Foster's office 
after the suicide, reportedly contains information about Madison's 
owner, James McDougal, and Whitewater Development Corporation, the 
Wall Street Journal and the Washington Times reported on December 
21, and the Washington Post reported on December 22. The 
Washington Post, the Washington Times, The Los Angeles Times, and 
USA Today reported on December 23 that President Clinton has 
offered to cooperate with the investigation of McDougal but 
reserves the right to withhold certain "privileged" documents. 

• According to December 22 reports in the Wall Street 
Journal, the Washington Post, and USA Today, Senator D' Amato called 
on Senate Banking Committee Chairman Donald Riegle to conduct 
hearings on the failure of Madison Guaranty. In a December 20 lead 
editorial, the New York Times called on the President and on House 
Banking Committee Chairman Henry Gonzalez to clear the air about 
Madison Guaranty. 

• Senate Banking Committee Chairman Riegle has asked RTC 
CEO Roger Altman to conduct an investigation into allegations of 
discrimination and other abuses within the RTC's Office of 
Contractor Oversight and Surveillance, the Washington Times 
reported on December 22. 

• House Banking Chairman Henry Gonzalez has refused to 
investigate accusations of RTC waste and mismanagement made by 
Stanley Tate, according to a December 21 Washington Times story. 
Treasury officials are reviewing the materials in Mr. Tate's 200- 
page report and will decide soon whether to disclose them, the 
Times reported. 

• A Wall Street Journal study of more than 3 million 
mortgage applications made in 1992 showed that the loan denial rate 
for black Americans was twice that of whites despite stepped-up 
efforts by banks to lend in minority neighborhoods, the Wall Street 
Journal reported on December 21. 
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RTC News in Brief 

Washington. DC. 



Highlights of RTC-related news articles that appeared during 
the week ending 12/17/93: 


e House Banking Committee Chairman Henry B. Gonzalez's (D-TX) 
decision to end his committee's investigation into the collapse of 
Madison Guaranty Savings and Loan Association (McCrory, AR) drew a 
response from the ranking minority member of the committee, James 
A. Leach (R-IA) , and several other Republicans calling for a 
thorough investigation, The New York Times . The Washington Post and 
The Washington Times reported on December 11, December 14, and 
December 15, respectively. A December 15 Wall Street Journal 
editorial described Mr. Gonzalez's decision as "hypocritical. " The 
Journal also ran copies of the correspondence exchanged between 
Reps. Gonzalez and Leach regarding the decision. 

e Washington Redskins owner Jack Kent Cooke's $2.1 million 
purchase of a 25-acre tract of land in Laurel, Maryland, from the 
RTC to be used for his new stadium parking lot was reported by The — 
Washington Post on December 11. 

e Money raised for Gov. Bill Clinton in 1985 by James McDougal, 
the owner of the failed Madison Guaranty Savings and Loan 
Association (McCrory, AR) , was used to help Clinton pay off a 
$50,000 personal debt, The Hew York Times reported on December 15. 
The Washington Post reported on December 16 that two checks, each 
in the amount of $3,000, from Arkansas businessman Ken Peacock and 
former Senator William Fulbright were diverted from Madison 
Guaranty to help retire Mr. Clinton's debt without their knowledge. 

e Former RTC Associate General Counsel Ira Parker's public 
attack on the RTC's decision-making process for filing professional 
liability suits while he was speaking at a conference hosted by 
Regulatory Watchdog, the anti-RTC lobbying group, was reported by 
Legal Times on December 13. 

e The RTC's attempts to sell its remaining low-quality assets 
through programs such as the Small Investor Program and the "N" and 
"S" series were the focus of the December 7 issue of Financial 
World . 


e Charles Knapp, the former "high-f lying" CEO of American 
Savings, received the maximum sentence of six and a half years in 
prison and was ordered to pay $11 million in restitution following 
his July conviction on two criminal counts and one count of 
conspiracy for his dealings with Phoenix-based Western Savings, The 
Wall Street Journal and the Los Angeles Times reported on December 
15. Knapp is also a defendant in an RTC civil suit. 
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RTC News in Brief 

Washington. D.C 



December 10, 1993 


Highlights of RTC related news articles that appeared during the week ending 12/10/93: 

• The RTC' 3 sale of HomeFed Bank, FA (San Diego, CA) to Great 
Western Bank (Chatsvorth, CA) and three other acquirers was 
raportad by USA Today, tha LA Tlaaa . tha San Dlaqo Trlbuna. and tba 
Wall Straat Journal on Dacaabar 6. Tha Aaarican Banker raportad 
the purchase as a "coup M for Great Western on December 7. The san 
Diego Union-Tribune followed up with a progress report on the sale 
on December 8. 

• An op-ed describing Stanley Tate's withdrawal as nominee for 
CEO of the RTC as "just another tale of Washington's toxicity 11 was 
included in the wall Street Journal on December 7. 

• Madison Guaranty Savings and Loan Association (McCrory, AR) 
continues to be the focus of The Washington Times . The newspaper 
in a piece on December 6 associated the suicide of White House 
Deputy Counsel Vincent W. Foster Jr. with the continued pressures 
of his alleged involvement with the controversy surrounding Madison 
Guaranty. An editorial was also published regarding media apathy 
in reporting this issue. 
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RTC News in Brief 


Washington, D C. 


Highlights of RTC- related news articles that appeared during the 
weak ending 12/3/93: 

• Citing opposition from a key somber of the Senate Banking 
Committee, false allegations made by RTC personnel, and lack of 
Administration support, Stanley Tate resigned as the RTC CEO 
nominee, The New York Times , The Washington Post, The Wall Street 
Journal, Los Angeles Times, The Washington Times, USA Today, and 
the American Banker reported on December 1, 1993. 

• In a Los Angeles Times op-ed on December 3, Peter Dreier, a 
member of the RTC's Advisory Board, heavily criticized the RTC's 
efforts to sell HomeFed Bank, F.A. (San Diego, CA) as "misguided 
garage sale mentality" and questioned the logic behind the RTC's 
method of liquidating failed thrifts and their assets. 

• Pre-resolution coverage by the American Banker on December 2, 
and the Los Angeles Times on December 1, of the sale of HomeFed 
Bank (San Diego, CA) to Great Western Bank (Chatsvorth, CA) and 
three other acquirers, included detailed information concerning the 
deposits and branches to be acquired. The Wall Street Journal also 
reported on the sale on December 3. 

• Jim McDougal's efforts to become a "player" in Arkansas 
business and political circles by transforming Madison Guaranty 
Savings and Loan Association (McCrory, AR) from a small rural 
thrift into a center of state commerce, and his longtime 
relationship with President Clinton, were profiled in The 
Washington Post on November 29. 

• In three related but separate actions, the RTC filed suit 
against the accounting firm Grant Thornton, the law firm Akin Gump, 
and the former directors and officers of San Jacinto Savings 
Association (Houston, TX) for their role in the thrift's failure. 
The Wall Street Journal reported on November 29. 

• The RTC repudiated a July 1992 agreement between Meridian 
Bancorp (Reading, PA) and Security Federal Savings Bank (Vineland, 
NJ) that would have permitted a Meridian purchase of 21 branches of 
Security Federal, the American Banker reported on December 1. The 
RTC's motive was based on a clause contained in the agreement which 
prohibited competitive marketing of the institution, the story 
reported. 

• In a November 30 letter to the editor in the American Banker, 
Celeste Moy, a former candidate for RTC General Counsel, defended 
her record against what she described as an inaccurate account of 
her nomination process and disclosure of past financial activities 
contained in an October American Banker story. 



• The Supreme Court has agreed to hear a federal appeals court 
case involving a failed thrift, the FDIC, and the Los Angeles lav 
firm O'Melveny k Myers that establishes the ground rules by which 
federal regulators can pursue lawyers and accountants for 
professional malpractice. The Wall Street Journal , The New York 
Tinea, and the American Banker reported on November 30. 
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RTC News in Brief 

Washington. D.C. 



Highlights of RTC-related news article* that appeared during the 
week ending 11/26/93: 


• Stanley Tate is considering withdrawing as the Clinton 
Administration's nominee to head the RTC due to the Senate Banking 
Committee's refusal to hold his confirmation hearing. The 
Washington Poet, The New York Time*, The Wall Street Journal, and 
The Washington Time* reported on November 26. 


• The passage of legislation by the House and Senate approving 
approximately $18.3 billion in funding for the RTC was reported by 
the American Banker on November 24 and The Washington Post on 
November 23. 


• An RTC OIG investigation led to guilty pleas by two Fairfax 
County builders for attempting to defraud the RTC by submitting 
$5,000 in phony payroll expenses and $8,000 false billings for work 
never performed at the Ruxton Forest housing complex, Chantilly, 
Virginia, The Washington Post reported on November 24. 


• Treasury Secretary Bensten's announcement on November 23 of 
the Clinton Administration's proposals to consolidate the 
regulatory functions of the Federal Reserve Board, OTS, OCC, and 
the FDIC into a single Federal Banking Commission met with strong 
opposition from the Federal Reserve Board, The Washington Post, The 
Wall Street Journal, The New York Times, The Washington Times, USA 
Today, and the American Banker reported on November 24. 
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RTC News in Brief 

Washington. DC. 



Highlights of RTC-related news articles that appeared during the 
week ending 11/19/93: 

• House and Senate conferees' approval of compromise legislation 
to provide funding for the RTC and SAIF, and the likelihood of a 
final vote on the legislation occurring before the November recess 
were reported by The Wall Street Journal, The Washington Post, and 
USA Today on November 19. 

• The Rose Law Firm's possible conflict of interest in defending 
Madison Guaranty Savings and Loan Association (McCrory, AR) before 
the Arkansas Securities Department and then representing federal 
regulators as receivers for Madison Guaranty was reported by The 
Washington Times on November 17. The Justice Department's decision 
not to act on an RTC referral of a possible criminal violation 
regarding funds that were illegally diverted from Madison Guaranty 
to Mr. Clinton's 1984 gubernatorial campaign through the Whitewater 
Development Corporation was reported by The Washington Times on 
November 15. Reports by The Los Angeles Times on November 12, and 
Time magazine on November 15 examined President and Mrs. Clinton's 
relationships to prominent Arkansans currently under investigation 
in a Justice Department probe of Madison Guaranty. 

• President Clinton's nomination of Washington banking lawyer 
Ricki R. Tigert to be the new Chairman of the FDIC was reported by 
The Washington Times, The New York Times, USA Today, and The Wall 
Street Journal on November 18 and the American Banker on November 
19. 

• Congressional inaction on RTC funding, the absence of a 
permanent CEO, disputes over asset sales, and the departure of key 
personnel have left the RTC "approaching gridlock," The Wall Street 
Journal reported on November 15. 

• The U.S. Circuit Court of Appeals for the Seventh Circuit in 
Chicago ruled the RTC must prove "gross negligence" rather than 
"simple negligence" to convict former officers and directors of 
Concordia Federal Savings and Loan Association (Lansing, MI) , the 
American Banker reported on November 15. 
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RPC News in Brief 


Wishington. D C. 


Friday, November 



Highlights of RTC-related news articles that appeared during the 
week ending 11/12/93: 

• The Justice Department's naming of a special prosecution team 
to oversee investigations into Madison Guaranty Savings and Loan 
Association (McCrory, AR) and the thrift's relationship with 
several prominent Arkansans were reported in The Washington Post, 
The Wall Street Journal, Los Angeles Times, USA Today, and The 
Washington Times. The recusals of U.S. Attorney Paula Casey and 
Associate Attorney General Webster Hubbell from the probes were 
also mentioned in the reports. Calls for congressional 
investigations into the matter by members of Congress and the House 
Banking Committee Chairman's announcement that he plans to hold 
hearings were reported in The New York Times and The Washington 
Times . 

• Price Waterhouse's agreement with the RTC to double its 
original fee concessions due to billing irregularities in the 
HomeFed contract was reported by The Wall Street Journal on 
November 12. 

• Two recent rulings by the Fifth U.S. Circuit Court of Appeals 
and the Fourth U.S. Circuit Court of Appeals that would prevent 
federal bank and thrift regulators from bringing claims against 
officials of failed thrifts and banks after state deadlines have 
expired could adversely affect the outcome of pending RTC and FDIC 
cases against former officers and directors, and hamper their 
ability to bring future claims. The Wall Street Journal reported on 
November 9. 

• A Houston businessman was arrested and charged with bribery of 
an RTC contract employee, the American Banker reported on November 
12 . 


• The FDIC' s mishandling of loan payments and the sale of assets 
in which significant losses were incurred was heavily criticized at 
a November 9 Senate Governmental Affairs oversight subcommittee 
hearing, The Washington Times and the American Banker reported on 
November 10 and 12, respectively. 


• The FDIC's announcement that it will lay off 3,300 temporary 
workers and close 17 of 22 asset- liquidation offices over the next 
two to three years was reported by the Los Angeles Times on 
November 8. 

• Renewed efforts to create a superregulator by merging the four 
regulatory agencies were reported by The Washington Post on 
November 9, and the American Banker on November 10. 
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RPC News in Brief 

Washington. D.C. 



Highlight* of RTC-related new* article* that appeared during the 
week ending 11/5/93: 


• The RTC's rtqutst for federal prosecutors to investigate the 
dealings of Madison Guaranty Savings & Loan and the institution's 
involvement with several prominent Arkansas individuals received 
widespread coverage this week, including front-page stories in the 
Washington Post and Washington Times, and major coverage by the 
Wall Street Journal, the Mew York Times and USA Today . Among 
numerous other issues , the stories focused on questions about 
Madison funds going to then-Governor Clinton's campaign fund, the 
role of a real estate partnership owned by the Clintons and 
Madison's owner, Small Business Administration loans made to 
various Arkansas individuals, and on whether the Rose law firm 
disclosed ties to Madison before being hired by the FDIC. 

• The RTC completed its first two pilot sales of "S" series 
securities, the Wall Street Journal reported on November 1. 
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RTC News in Brief 

Washington. D C. 



Highlights of RTC-rttaUd mows articles that appea r ed during ths week ending 10/29/93: 


• Ridri Tigert, a hanking attorney who previously served with the Federal Reserve Board and 
the Treasury Department, is experted to be Pxeadent Clinton's nominee for FDIC Chairman, 
the Wall Street Journal reported on October 29. 

• The government’s numerous lawsuits against law firms with SAL clients, and the fact that 
many of those actions resulted in settlements, have raised rather than answered questions about 
the extent of a law firm’s responsibility to regulators, according to an October 29 Wall Street 
Journal article. 

• The Treasury Department cited Congress' failure to approve RTC funding as a primary reason 
for the decline in the federal budget deficit in fiscal year 1993, USA Today reported on October 
29. 

• The House Banking Committee’s October 28 hearing on the financial derivatives market, and 
whether tighter regulation is necessary, received coverage by the Wall Street Journal , the 
Washington Post , and the American Banker on October 29. 

• Treasury Secretary Bentsen said that completion of the SAL cleanup tops the Clinton 
Administration’s banking policy priority list, USA Today reported on October 26. 

• The pending departures of senior vice presidents Lamar Kelly and William Roelle were 
reported by The Washington Post and the American Banker on October 27. 
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RTC News in Brief 

Washington. D C. 



Highlights of RTC-related mows articUs that appeared during the week ending 10/22/93: 


• CEO-designate Stanley Tate tried to assist a friend who was interested in purchasing an RTC 
property despite rules that prohibit such assistance, according to an Associated Press rep ort in 
The Washington Times and the American Banker on October 22. 

• Twenty-six minority lawmakers criticized the Clinton administration for allegedly retracting 
its offer to appoint Celeste Moy as the RTC’s General Counsel, the American Banker reported 
on October 21. 

• Rep. Jim Leach (R-1A) warned the Clinton administration that he will oppose efforts by the 
Senate and Treasury Department to provide more funds to the Savings Association Insurance 
Fund through the RTC funding bill, the American Banker reported on October 21. 

• Los Angeles officials evicted tenants of an apartment building that secures a mortgage held 
by the RTC, the Los Angeles Times reported on October 20. The Times reported that the RTC 
failed to respond to the city’s pleas to foreclose on the property so that the building could be 
brought up to code and converted to low-income housing. 

• Neal Patterson’s appointment as Deputy Executive Director of the Thrift Depositor Protection 
Oversight Board was reported by the American Banker on October 18. 

• A profile piece on Mr. Tate ran in The St. Petersburg Times on October 17. 

• The RTC’s auction of 14 commercial and residential properties in the Washington, D.C. , area 
for more than $2 million was reported by The Washington Post on October 16. 


• The delay in the sale of San Diego-based HomeFed Bank could cause a bid by a local 
investors’ group to fall apart, the San Diego Business Journal reported on October 11. 



RTC News in Brief 


Washington. D.C. 


Friday/ October 15, 1993 


Highlights of RTC-rriatsd news articles that appear e d during the week ending 19/15/93: 


• The RTC Office of Inspector General's investigation into Goldman, Sacha & Company's role 
as both financial advisor and underwriter of securities backed by assets of HomeFed Bank (San 
Diego, CA) was r eported by The WaU Street Journal on October 13. 

• The FDIC’s resolution of an Oklahoma thrift on October 8 was r eported by the American 
Banker on October 12. The resolution was the FDIC’s first of an OTS-regulated thrift since the 
September 30 cessation of the RTC’s authority to take savings institutions into conservatorship. 

• CEO-designate Stanley Tate’s appearance at a September 22 hearing by the RTC/FDIC 
Outside Counsel Conflicts Committee was r eport e d by The Washington Times (Associated Press 
article) on October 11. 


RPC News in Brief 


Washington, D.C. 


Friday, October 8, 1993 


Highlights gfRT C rti a t m l newt arttdes that appea red daring the week ending 10/8/93: 


• CEO-deagnaas Stanley Tate's pr es enc e at i S epte m be r 22 joint RTC/FDIC Outside Counsel 
Conflicts Committ e e hearing was r epotted by the Associated Press on October 7 and The 
Washington Past on October 8. 

• A fedeni appeals court ruling that upheld the RTC’s right to issue administrative subpoenas 
to law firms involved with foiled thrifts was re porte d by The Wail Street Journal on October 8, 

• The RTC’s decision to delay the bidding deadline for San Diego-based HomeFed Bank so 
that the sale conforms with certain provisions in the pending funding legislation was re ported 
by The San Diego Union-Tribune on October 6. 

• Interim CEO Roger Altman’s pledge to follow up on complaints of mismanagement at the 
RTC that were raised during the Senate Banking Committee’s recent ■whistle-blower" hearing 
was re ported by The New York Times and The Washington Times on October 5. 

• CEO-designate Stanley Tate requested a copy of the RTC’s investigative file on former 
Miami thrift operator David Paul, the Associate Press re porte d on October 4. The AP article 
said that Mr. Tate returned the file unopened because the package was marked "private and 
confidential "...The matter was also mentioned in the October 5 article in The Washington Times 
(see preceding item). 
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Highlights o/RTCrtkned news articles that appe ared during the week ending 10/1/93: 

• leant Jackson's criticism of CEO-dcai gna t c Stanley Tate was r eported by The Washington Foot 
on October 1. 

• The sale of the deposits and deposit-rdaied assets of First American Federal Savings Bank 
(Greensboro, NQ to Centura Banks, Inc. was re ported by the American Banker on October 1. 

• Differences between the House and Senate versions of the RTC finding tegisiatioa could pose 
difficult problems for the conferees who will hammer out a final bill, the American Banker 
reported on October 1. 

• An Associated Press piece on the Office of Inspector General's re por t on work pe rf orme d 
by Price Waterhouse at San Diego-based HomeFed Bank ran in The Washington Times on 
September 30. 

• The distribution of $391 million to the RTC and the FDIC as pan of the continuing recovery 
of funds resulting from the agencies' settlement with Michael Milken and former employees of 
Drexel Burnham Lambert was reported by The Wall Street Journal on September 30. 

• The RTC's $45 million settlement with the New York law firm Paul. Weiss, Riflrind, 
Wharton Sc Garrison was widely reported on September 29. Articles appeared in the American 
Banker . The New York Times , and The Washington Post on September 30. 

• The enmity between the National Audubon Society and the Audubon Society of New York, 
Inc., which purchased the Kiawah Resort Ocean Course, was the focus of' a piece in The 
Washington Post on September 29. 

• Senate Banking Committee Chairman Donald Riegle's decision to retire at the end of his term 
was widely re ported on Sept em ber 29... The Wall Street Journal’s editorial on Riegle criticized 
his leadership of the committee and his use of the RTC as a political "whipping post. " 

• Rep. William Jefferson’s (D-LA) meeting with interim CEO Roger Altman and other top 
Treasury officials to discuss the RTC's possible contractor ban involving his former law firm 
was reported by The Washington Post on September 28. 

• The Senate Banking Committee’s delayed confirmation hearing for CEO-designate Stanley 
Tate was the focus of a piece in The New York Times on September 27. 

-more- 
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me News in Brief 


Washington. DC. 


Friday, September 24, 



Highlights of RTC-rtlaUd news articles that appeared during the week ending 9/24/93: 


• Allegations of mismanagement and reprisals against so-called RTC whistle-blowers were 
raised during testimony before the Senate Banking Committee on September 23. The five-hour 
hearing received widespread press attention on September 24... The Washington Post's coverage 
focused on the testimony of an Office of Inspector General field investigator who said that his 
superiors quashed an investigation into possible conflicts of interest by former CEO Albert 
Casey. . .The hearing was also covered by the Los Angeles Times , The Philadelphia Inquirer, and 
The Washington Times. 

• A federal bankruptcy judge has given the RTC and HomeFed Corporation, the holding 
company for HomeFed Bank (San Diego, CA), until February 1994 to prepare for a court battle 
over $280 million in government claims. The San Diego Union Tribune reported on September 


• Thrifts in RTC conservatorship lost $744 million in the second quarter of 1993, the American 
Banker reported on September 20. The conservatorship figures, which were released by the RTC 
on September 17, were reported by The Washington Times on September 18. 

• The RTC’s authority to subpoena personal financial documents of failed thrifts’ officers and 
directors should be decided by a federal appeals court in Washington, D.C., The Legal Times 
reported on September 17. 

• The RTC has taken steps to fire a minority-owned law firm for failing to disclose loans that 
two of the firm’s partners owed to failed thrifts. The Wall Street Journal reported on September 
21 . 


• United States Banker magazine’s September cover story on the RTC said the agency earned 
a solid "B" grade for its overall handling of the thrift cleanup. 
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RFC News in Brief 


Washington. D.C. 


Friday/ September 17, 1993 



Highlights of RTC-reiated news articles that appeared during the week ending 9/17/93 : 


• The RTC has recovered about half of what it spent pursuing officers and directors of failed 
savings and loans, according to a report by the weekly Bank Bailout Litigation News. The 
newsletter’s conclusion was also reported on September 16 by The Recorder . a legal trade 
publication in San Francisco. 

• The FDIC’s reorganization plan was widely reported on September 16. Articles appeared in 
the American Banker, The Wall Street Journal, and USA Today , among others. 

• House approval of an $18.3 billion funding measure for the RTC was reported on September 
15 by The Los Angeles Times, The Washington Post , The New York Times , The Wall Street 
Journal , The Washington Times , the American Banker and USA Today. A September 12 Los 
Angeles Times analysis piece on RTC funding focused on the political hurtles confronting 
Congress. 

• The consummated sale of the last six pools in the National Land Fund was reported by the 
American Banker on September 13. 

• RTC officials in the California Office said they anticipate exceeding the office’s annual asset- 
sales goal, despite the state’s sluggish economy, the Los Angeles Times and The Orange County 
Register reported on September 10. The Time's piece also highlighted allegations of 
mismanagement and sexual harassment and EEO complaints at the office. 

• RTC CEO-designate Stanley Tate was featured in a cover article in The Miami Herald’s 
"Business Monday" section on September 13. 
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RTC News in Brief 


Washington. D C. 




Highlights of RTC-related mows articles that appe ar ed during the week ending 9/10/93: 


• An agreement by House Banking Committee leaden on die RTC funding bill could clear the 
way for a quick floor vote on the measure, the American Banker reported on September 10. The 
agreement would provide $18.3 billion in RTC funding and give the agency responsibility for 
new conservatorships until March 31, 1995... On September 7, The New York Times reported 
that RTC funding was among the priority items Congress would address before the end of the 
year. 

• Vice President Gore’s report on reinventing government recommended "the efficient merger" 
of the RTC into the FDIC, the American Banker reported on September 8. The merger should 
"ensure the transfer of RTC expertise not currently held by the FDIC,” according to the report. 

• Deflecting charges by some San Diego civic leaden that the RTC has driven down real estate 
values in the area by "dumping" its inventory of properties, a September 5 analysis piece in the 
San Diego Union-Tribune said that the RTC "is just another player in a local market that was 
in the dumper long before the government even arrived.” 

• The sale of a $40 million note secured by the Trophy Club development in suburban Dallas 
to an Oklahoma-based company whose consultant on the deal, Richard Crowe, Jr., lost a $5.5 
million FDIC lawsuit last year and was jailed for falsifying federal tax returns was reported by 
the Dallas Business Journal on September 2. 
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RTC News in Brief 

Washington, D.C 



Highlights of RTC-reiated news articles that appeared during the week ending 9/3/93 : 


• The House Banking Committee's September i field hearing on the coilapse of San Diego- 
based HomeFed Bank and its operation in the RTC's conservatorship program was reported by 
the Los Angeles Times , the San Diego Union-Tribune , and the San Diego Transcript on 
September 2.. .An editorial that day in the Transcript focused on several errors made by San 
Diego Mayor Susan Golding m her congressional testimony, which was highly critical of the 
RTC... Press reports on the hearing also included the RTC Office of Inspector General's r epo rt 
that the accounting firr ant Thornton overcharged the RTC by as much as $10 million for 
work performed at the conservatorship... An August 27 Transcript editorial previewing the 
banking committee hearing said that blaming the RTC for the region's sour economy was "like 
blaming the police for the crime rate." 

• The acquisition of $231 .5 million of insured deposits and 15 branch offices of First Federal 
Savings and Lo Association (Pontiac, MI) by the Michigan banking unit of Minneapolis-based 
TCF r .uncia. >rp. was reported by the American Banker on September 2. 

• The RTC plans to securitize a $400 million to $500 million package of non-performing loans 
in November, the American Banker rep or ted on August 31. 

• The RTC's two-day auction of more than 11,000 non-p er forming loans for approximately 
$335 million was reported by the American Banker on August 30. 

• A rivalry is developing between the RTC and the Department of Housing and Urban 
Development over which agency would have responsibility for the government's property- 
liquidation operations under a consolidation plan expected to be offered by Vice President Gore’s 
task force on government reform, the American Banker reported on August 30. 

• CEO-designate Stanley Tate’s visits to the RTC's field offices were reported by the American 
Banker in its "People" column on August 30. 
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Highlights of RTC-related news articles that appeared during the week ending d/27/93: 

• The declining asset size of thrifts controlled by the RTC was highlighted in an August 27 
American Banker piece on the thrift industry's overall decline in assets. 

• The RTC’s Small Investor Program received prominent mention in an investment column in 
the Fort Worth Star-Telegram on August 26. The column focused on real estate investments in 
the Dallas/Fort Worth area. 

• A piece speculating on the possibility of Treasury Secretary Bentsen’s resignation ran in The 
New York Times on August 25... On August 27, The Wall Street Journal reported that Secretary 
Bentsen was not planning to step down. 

• The acquisition of the former Irvington Federal Savings Bank (Glen Bumie, MD) by 
Baltimore-based Arundel Federal Savings Bank was reported by the American Banker on August 

24. 


• Banks and insurance companies that are attempting to reduce their portfolios of real estate 
and real estate-backed loans are modeling their efforts on the RTC’s securitization program, 
according to an August 22 piece in The Washington Post. The article focused on the growing 
depositor trend towards mutual funds and away from federally insured accounts. 

• Former Yugoslavian Prime Minister Milan Pa vie has agreed to pay the RTC between $5 
million and S7 million to settle the RTC’s $9.3 million lawsuit against him. The Washington 
Post reported on August 21. An independent arbitrator will determine exactly how much Panic 
will pay, the Post reported. 
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RTC News in Brief 


Washington, D.C. 


Friday, August 20, 1993 



Highlights of RTC-rolaied mows articles that appeared during the week ending 8/20/93: 


• Shareholders of GlenFcd Inc. , parent company of California-baaed Glendale Fedeni Bank, 
have agreed to give up most of their interest in the company to avert the thrift’s seizure, The 
Sew York Times reported on August 20. The plan would allow GlenFed to raise $425 million 
in new capital for the thrift, which would be merged with the holding company. Glendale 
Federal faces a takeover if it fails to meet minimum capital standards by September 30. 

• The FDIC is working on an early retirement package for as many as 1,100 employees, and 
plans to release as many as 1 ,000 temporary employees by the end of the year, the American 
Banker reported on August 17. FDIC officials said trimming the agency’s staff is a "top 
priority. " 



RTC News in Brief 

Washington, DC 



Highlights of RTC-related mows articles that appeared during the week ending 8/13/93: 

• Dietra Ford’s appointment as Executive Director of the Thrift Depositor Oversight Protection Board 
was reported by The Wall Street Journal on August 13. 

• While clamoring for relief from malpractice lawsuits, the nation's leading accounting firms are 
profiting from them by selling their expensive services to help lawyers win high-stakes damage cases. 
The Wall Street Journal reported on August 12. 

• Lawmakers will be under considerable pressure to approve RTC funding legislation by the end of 
September, according to an analysis piece in the American Banker on August 12. 

• Investor Craig Hall will pay the RTC more than $104 million to settle disputes arising from his 
involvement in the collapse of Resource Savings Association (Denison, TX), The Dallas Morning News 
reported on August 1 1 . 

• The resolution of three thrifts on August 6 was repotted by the American Banker on August 10. 

• Questions regarding possible ethics violations by Associate General Counsel Sheila Cahill involving 
her former law firm were raised in a Legal Times article on August 9. 

• The House's failure to approve RTC funding legislation before its August recess was reported by The 
Washington Times (Reuters News Agency) on August 9. An abbreviated version of the Reuters piece ran 
in the American Banker on August 9. 

• On August 9, The Wall Street Journal reported that the RTC and the New York-based law firm Paul, 
Weiss, Rifkin, Wharton & Garrison were negotiating a settlement over possible claims stemming from 
the firm’s work for CenTrust Federal Savings Bank (Miami, FL). 

• Details of the Office of Inspector GeoeraTs July 28 report on the RTC's expenditures for Federal 
Express overnight deliveries were repotted by the American Banker on August 9. 

• Questions about the RTC’s handling of timed deposit accounts at foiled thrifts were addressed in the 
Los Angeles Times 'Money Talk" column on August 8. 

• With the settlement by the accounting firm Arthur Andersen & Co., the RTC has collected almost 
$400 million from lawyers and accountants who worked for foiled thrifts. The Washington Post reported 
on August 7. ..The Andersen settlement was reported by the American Banker on August 12. 

• A how-to piece on buying real estate from the RTC ran in The New York Times on August 7...A 
separate column on the same subject ran in The Atlanta Constitution on August 9. 


Friday, August 6 


me News in Brief 


Waihmftop. D.G 



Highlights of RTC-rmlatmd asms mrtialmm that appeared daring thm 
weak mnding 9/6/93: 


• Local government laadara in t ha Washington, D.C., araa contandad 
in an articla in Thm Washington Post on August 2 that tha RTC is 
driving down proparty valuas by sailing araa raal astata assats too - 
chaaply. 

• Consuaar groups, such as Public Citizen and Consuaar Padaration 
of Asarica, baliava that Congress' dalay in funding tha RTC has 
cost taxpayars "big bucks," raportad tha Ammrican Bankmr on August 
2 . 


• Diatra L. Ford's appointment as prasidant and chiaf executive of 
tha Thrift Dapositor Protaction Oversight Board was raportad by tha 
Ammrican Bankmr on August 2. 

• On August 3, Thm Washington Post raportad that acting Ganaral 
Counsal Richard Aboussia was reprimanded for arranging a taxpayer- 
financed business trip to Atlanta last fall that allowed hia to 
attend a World Series game. 

• A profile of RTC chiaf axacutiva off icer-nosinee Stanley Tata ran 
in tha Ammrican Bankmr on August 3. 

• A hearing on the RTC's handling of HoseFed Bank will be held by 
the House Banking, Finance, and Urban Affairs Committee in San 
Diego on September l, raportad tha San Dimgo Uni on -Tribune and San 
Dlmgo Dally Transcript on July 29. 

• On August 4, Thm Wall Street Journal raportad that Congressional 
negotiators vara rushing to wrap up a new proposal to fund tha S&L 
cleanup, one that included $18.3 billion for tha RTC and erased tha 
thrift industry obligation to pay $772 Billion a year in interest 
on about $10 billion of bonds in exchange for thrifts 
recapitalizing SAIF without government help. 

• Tha RTC is among tha defendants in a lawsuit filed by Bank United 
of Texas over tha company's 1988 acquisition of tha insolvent 
United Savings Association of Texas, raportad Thm Wall Street 
Journal on August 4. 

• Rap. Stephan Waal's (D-WC) proposal to drop SAIF funding from 
tha RTC funding bill is unlikely to jump-start tha stalled 
legislation before Congrass goes on a month-long break, raportad 
the Ammrican Bankmr on August 5. 


-more- 


Y' 
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me News in Brief Ay 


Washington, D.C. 


Friday, July 30, 1993 


Highlights ef RTC-related news articles that appeared during the week ending 7/30/93: 

• Chaiks H. Keating m, the son of former Lincoln Savings and Loan Association head 
Charles H. Keating, Jr., was sentenced to eight years and one month in prison for his role in 
the Irvine, California, thrift's collapse, the Los Angeles Times , The Washington Post, The Wall 
Street Journal, and The Washington Times reported on July 30. 

• The House Ranging Committee has slated a September 1 hearing on the failure of San Diego- 
based HomeFed Bank and its management by the RTC, the American Banker reported on July 
30. 


• On July 26, the American Banker reported that the House of Representatives appeared to be 
ready to vote on RTC funding legislation later in the week... Federal banking regulators sent 
letters to House leaders urging passage of the funding measure, the Banker reported on July 
27... On July 28, the Banker reported that several Republican congressmen would not vote for 
the RTC bill unless provisions for funding SAIF were removed.. .The House leadership delayed 
action on the funding bill, a sign that there was not enough support for the measure to ensure 
its passage, the Banker reported on July 29. 

• The RTC’s plan to auction $600 million in non-performing loans on August 24 and 25 in 
Kansas City was reported by the American Banker on July 26. 

• RTC attorneys Bruce Pederson and Jacqueline Taylor said that a recent General Accounting 
Office study of the RTC’s Professional Liability Section substantiates claims they made in 
testimony before the Senate Banking Committee, The Rocky Mountain News reported on July 

24. 
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Highlights of RTC-related news articles that appeared during the week ending 7/23/93: 


• An RTC contractor whose accounting firm analyzes accounts of 40 RTC-controiled thrifts 
in California was featured in a July 22 Los Angeles Times piece on Californians who were forced 
to make career changes because of the state’s troubled economy. 

• RTC attorney William Elsbury’s attempt to have the government reimburse $41,000 he spent 
defending himself against disbarment in California was reported by the Associated Press on July 
20. An abbreviated version of the article ran in The Washington Post on July 21. 

• New Jersey Banking Commissioner Jeff Conner’s proposal to allow the RTC to turn failed 
thrifts into community development banks was reported by the American Banker on July 21. 

• Allegations that Goldman Sachs & Co. sidestepped federal ethics rules to secure an RTC 
contract involving San Diego-based HomeFed Bank were raised in a piece that ran July 19 on 
the Associated Press-Dow Jones wire service. An abbreviated version of the article also ran that 
day in The Wall Street Journal. 

• Despite its name, the RTC’s Small Investor Program is not particularly well-suited to 
investors with modest resources, according to a July 19 report by the Los Angeles Times. 

• On July 18, the Associated Press reported that Acting General Counsel Richard Aboussie 
authorized a search of RTC/Denver Office attorney Bruce Pederson’s personal computer files. 

• Stanley Tate’s nomination as the RTC’s next CEO was reported by The St. Petersburg Times 
on July 14. 

• The RTC’s plans for selling HomeFed, outlined at a bidders’ conference in San Diego, were 
reported by The San Diego Union-Tribune on July 18 and by the San Diego Business Journal 
on July 19. 


• A profile piece on CFO Donna Cunninghame ran in July 9 issue of the weekly Washington 
Business Journal. 
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Wtihington, D.C. 
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Highlights of RTC- rr laud news articles that appeared during the week ending 7/16/93: 


• The nomination of Stanley G. Tate to be the RTC's new CEO was reported by The Wall 
Street Journal, The New York Times , The Washington Post, the American Banker , and USA 
Today on July 14. 

• An advance piece on the RTC*s auction of six Landmark Land golf resort properties ran in 
USA Today on July 13. The results of the July 14 auction were reported by The New York 
Times , The Los Angeles Times , The Wall Street Journal, The Dallas Morning News, the Fort 
Worth Star-Telegram, and USA Today on July 15. 

• Provisions in the RTC funding bills for financing the Savings Association Insurance Fund 
could drive the remaining S&Ls out of business, according to a thrift industry advisory group's 
report that was cited by The New York Times on July 16. 

• James E. Stutz's resignation as director of retail banking for San Diego-based HomeFed 
Bank, and his plans to head a bidders' group that intends to buy some or all of the failed thrift's 
branch offices, were reported by the Los Angeles Times and the American Banker on July 15, 
and by The Washington Post on July 16. 

• The RTC's plan to auction $600 million in non-performing loans in August was reported by 
the American Banker on July 14. 

• Federal prosecutors, alleging that HomeFed Bank engaged in a series of sham transactions 
to fool regulators, are attempting to seize the 2,000-acre Rancho San Diego property, The San 
Diego Union-Tribune and San Diego Daily Transcript reported on July 14. 

• A July 12 commentary piece in the American Banker by a Georgia banker hailed the RTC’s 
policy limiting the size of asset portfolios sold to investors. 

• CFO Donna Cunninghame, who was interviewed by The Kansas City Star for an article that 
ran on July 10, said the RTC's operations are much better than the public perceives. 

• Former Colorado developer Frank Aries, who defaulted on a $235 million loan secured by 
the Banning-Lewis Ranch near Colorado Springs, was the subject of a piece by the Gazette- 
Telegraph on July 10. 

• An analysis piece on the RTC's settlement with the law firm Jones, Day, Reavis & Pogue 
ran in the July 5 issue of The National Law Journal. 



WHtopna. DC 


News in Brief 


Friday, July 9, 1993 
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• riea Keating , Jr. was sentenced to more than 12 yen in prison for find involving die 
former Lincoln Savings and Loan As s ociation (Irvine, CA), the Lot Angela Tima , The 
Washington Post, and 7V Walt Sorer Journal r eported on July 9. 

• The RTC’s $240 million lawsuit against 13 officers and directors of the former fiwpj«i 
Savings Association (San Diego, CA) was r eporte d by The Wall Street Journal on July 9. 

• A re port by the Office of Inspector General critical of the RTC*s oversight of contract mark 
p erformed by Price Waterhouse at San Diego-based HomeFed Bank was fe a tu r ed by The San 
Diego Union-Tribune on July 8. 

• The House ap prove d legislation that would provide an estimate d $2.7 billion for the Savings 
Association Insurance Fund, the American Banker re ported on July 8. 

• A July 6 analysis piece in The Wall Street Journal recommended that Congress amend the 
ba nking acts to set public policy that would preserve and protect inner-city and rural low-income 
lending before and after seizure. 

• A July 7 letter to the editor of The New York Tima from RTC Associate General Counsel 
Sheila Cahill refuted conflict-of-interest claims raised in an Associated Press article that appeared 
in the Tima on June 28. 

• A federal district court judge m Kansas City dismissed one defendant and six allegations from 

an RTC lawsuit against the officers and directors of the former Franklin Savings Association 
(Ottawa. KS), The Kansas dry Star reported on June 29. However, the judge left the door open 
fnr rh#» gTr rn fit# an amended complaint against *h* defendant, according to **+ Star. 
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RTC News in Brief 


Washington D.C 


ifiii 



Highlights of RTC-related nows articles that appeared during the week ending 6/25/93: 

• Whether the RTC should subsidize the lifestyles of homeowners at landmark Land-owned 
golf resort communities or maximize the taxpayers' recovery from the sale of those properties 
was the subject of an article by The New York Times on June 24... Homeowners at Landmark's 
three California resorts discussed their plans to purchase the prope r ties in a Los Angeles Times 
piece on June 20. 

• The RTC's efforts to enhance the participation of minorities and women as contractors and 
asset buyers were highlighted in an article by The Wall Street Journal on June 24. 

• The RTC's pending sale of its financial interest in historic Lynnewood Hall in suburban 
Philadelphia was reported by The Washington Times on June 24. 

• American Banker on June 24 ran an article speculating that the House may not vote on RTC 
funding until after the July 4 recess. 

• Interim CEO Roger Altman's expectation that a permanent CEO will be named before July 
15 was reported by USA Today on June 22. 

• A combined net operating loss of $190 million at 84 thrifts operating in RTC conservatorship 
was reported by the American Banker on June 21. 

• Family members of Price Waterhouse executives were among 2,000 temporary workers hired 
by the accounting firm to perform clerical work at San Diego-based HomeFed Bank, The San 
Diego Union-Tribune reported on June 18. 

• The RTC’s sale of the former Pelican Homestead & Savings Association's headquarters 
building in New Orleans was reported by the Times- Picayune on June 12. 
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RTC News in Brief 

Washington, D.C 



Highlights of RTC-related news articles that appea r ed during the week ending 6/18/93: 


• On June 18, The Wall Street Journal reported that the RTC*s negotiations for a settlement 
of claims against Deloitte & Touche have broken down. 

• Charlotte-based NationsBank Corp. is assisting the PGA West Members Association in its 
bid to buy the golf-oriented resort community from the RTC, the American Banker reported on 
June 16. 

• A piece on underwriting and financial advisory fees paid to Wall Street investment firms for 
their participation in the RTC’s securitization program ran in The Wall Street Journal on June 
15. 

• The June issue of Nation *s Business had a feature piece on the RTC’s furniture, fixtures, and 
equipment auctions. . . An article on the same topic also ran in the May issue of Worth Magazine . 

• The House Judiciary Committee approved an amendment to the RTC funding bill that would 
extend by two years the statute of limitations for lawsuits involving fraud or insider abuses at 
failed thrifts, the American Banker reported on June 14. 

• The RTC’s auction of the Beverly Hills mansion owned by Thomas Spiegel, CEO of the 
former Columbia Federal Savings and Loan, was reported in the June 21 issue of Forbes ... The 
same issue also had a piece on the RTC's auction next month of six golf resorts in California, 
Florida, and South Carolina. 
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RFC News in Brief 


Washington. DC. 



Highlights of BTC-related ness articles that appeared during the 
seek ending 6/11/93 1 


• The government's seizure of Western Federtfi' S&vings and Loan 
Association (Marina del Rey, CA) and its possible effect on the 
thrift's major shareholder, former Treasury Secretary William 
Simon, was reported by The Wall Street Journal on June. 7 and the 
American Banker on June 8. 

• The FDIC's lawsuit against James M. Fail stemming from his 1988 
deal with the Federal Home Loan Bank Board involving Dallas-based 
Bluebonnet Savings Bank was reported by The New York Times on June 
10 and The Wall Street Journal on June 11. 

• An analysis piece speculating that the 40-member Congressional 
Black Caucus may oppose RTC funding in response to President 
Clinton's handling of Lani Guinier's nomination ran in the American 
Banker on June 10. 
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Highlights of RTC-reiated news articles that appeared during the week ending 6/4/93: 


• The RTC’s request for the Office of Inspector General to review possible irregularities in 
bills and billing procedures used by Price Waterhouse during the course of its 1992 contract with 
the RTC for work at HomeFed Bank (San Diego, CA) was r eported on JunO'4* by The Wall 
Street Journal , The Washington Post , and The Washington Times . 


• The RTC’s National Land Fund offering, specifically the sale of the 20,000-acre Estrella 
planned community southwest of Phoenix, A Z, was reported by the Los Angeles Times on June 

3 . 
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RTC News in Brief 

Washington, D.C. 



Highlights of RTC-related news articles that appeared during the week ending 5/28/: 


• Reports of the RTC's sale of its largest portfolio of hotel assets for $208. 1 million to Dal 
based Ashford Financial Corp. ran in The Washington Post, The New York Times and Bloomh 
Business News on May 28. 

• An article speculating on possible congressional delays on RTC funding legislation, and 
possibility that Congress may decide to extend the RTC's September 30 deadline for taking o 
failed thrifts, ran in The Wall Street Journal on May 28. 

• Oversight Board President Peter Monroe’s June 1 1 resignation was reported by The W 
Street Journal on May 27 and The Washington Post on May 28. 

• Details of the RTC's pending sale of the HomeFed Bank Building in San Diego wt 
reported by the San Diego Transcript on May 27. . .The Transcript also reported HomeFed’s $3 
billion deposit outflow since the thrift was placed in conservatorship. 

• A wrap-up piece on the accomplishments of the Houston office, which closed today (5/2£ 
ran in The Houston Chronicle on May 25. 

• Former Columbia Savings and Loan Association (Beverly Hills, CA) chief Thomas Spiegel 
eviction from his Beverly Hills mansion - which is owned by the RTC - was reported by tl 
Los Angeles Times on May 22. 

• The acquisition of Cimarron Federal Savings Association (Muskogee, OK) by four finance 
institutions was reported by The Oklahoman and The Muskogee Daily Phoenix on May 22. 

~ % &§ 
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Highlights of RTC-related mows articles that appeared during tks week coding 5/21/93: 


• Losses incurred by thrifts operating in RTC conservatorship will add more than $1 billion 
to the total cost of the SAL cleanup, according to a re port by The Wall Street Journal on May 

21 . 


• The government seized more than $25,000 from The August Group, a Houston-based 
property management contractor that allegedly gave the RTC phony billing invoices. The 
Houston Chronicle reported on May 19. 

• The RTC’s plan to sell 150 properties in 26 states through the Small Investor Program was 
reported by USA Today on May 18. 

• A federal judge ruled that the RTC cannot legally withhold more than $800,000 in bonuses 
owed to executives of Imperial Federal Savings Association (San Diego, CA), The New York 
Times reported on May 17. 

• The pending departure of several senior RTC attorneys was reported by Legal Times on May 

17. 

• The RTC’s revised estimate of its recovery on the sales of assets held by the failed Transohio 
Federal Savings Bank (Cleveland, OH) was reported by Crain 's Cleveland Business on May 17. 

• The RTC sold too many Houston-area properties for well below their market values, 
University of Houston economist Barton Smith said in The Houston Business Journal on May 

17. 


• The RTC has missed several opportunities to collect hundreds of thousands of dollars in 
settlements from defaulted borrowers, according to a re po r t in The Kansas City Business Journal 
on May 7. 
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Highlights of RTC-related news articles that appeared during the week ending 5/14/93: 


• Interim CEO Roger Altman said the RTC’s Office of Contractor Oversight and Surveillance will be 
expanded to 400 employees from its current 197, the Los Angeles Times reported on May 14. 

• The Senate debate on RTC funding legislation was reported by The Washington Post and The 
Washington Times on May 13. The Senate funding package approved on May 13 includes, among ocher 
things, $18.3 billion to complete the cleanup, an extension of the statute of limitations to five yean for 
lawsuits against insiders, strengthened safeguards for RTC whistle-blowers. and a December 31. 199S. 
sunset date for the agency. The Senate's action was reported on May 14 by the American Banker, The 
Washington Post. The Washington Times (a Reuters News Agency report). The New York Times. The 
Wall Street Journal, and USA Today. 

• The RTC Office of Inspector General’s (OIG) investigation into a possible conflict of interest 
involving RTC attorney Sheila Cahill was reported in a syndicated column by Jack Anderson and Michael 
Binstein. which ran in The Washington Post on May 13. 

• The OIG is investigating the whereabouts of thousands of dollars worth of office equipment and 
supplies purchased by a contractor involved in the pending sale of HomeFed Bank (San Diego, CA). the 
Los Angeles Times reported on May II ... On May 12. the Times reported that the General Accounting 
Office determined that the RTC’s payment of nearly $1.5 million to Arthur Andersen & Co. tor work 
done at HomeFed violated the agency's own contracting rules. 

• An overview piece on the RTC in the June issue of Playboy suggested that the Clinton Administration 
placed the SAL cleanup in the hands of several people whose personal financial interests in SALs and/or 
the RTC may affect their decisions. 

• A how-to piece on purchasing thrifts operating in the RTC’s conservatorship program ran in the 
American Banker on May 1 1 . 

• The appointment of Donna H. Cunninghame as the RTC’s Chief Financial Officer was reported by 
The New York Times on May 1 1 and by The Washington Post. The Kansas City Star, and the American 
Banker on May 12. 

• The Dallas law firm Godwin Sl Carlton's legal fight against turning its clients’ time sheets over to the 
RTC. which is auditing the total $4.2 million that the firm billed the agency in 1991 and 1992. was 
reported by Legal Times on May 10. 

• A May 10 editorial in The Washington Post urged Congress to pass the RTC funding bill and complete 
the SAL cleanup. 

-more- 
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Washington, D.C 



Friday, May 7, 1993 


Highlights of RTC-related news articles that appeared during the week endmgTTTfPS: 


• The House Banking Committee’s approval of legislation that would authorize SI 8.3 billion 
in RTC funding was reported by The Washington Post , the American Banker, The Wall Street 
Journal, and The Washington Times on May 7. 

• The Los Angeles Times reported on May 6 that the RTC has scrapped its plans to sell S2 
billion worth of real estate to Goldman Sachs because of an unfavorable report by the General 
Accounting Office. The GAO report, which has not been made public, reportedly stated that the 
RTC "may have used questionable judgment in structuring terms and conditions" of the deal. 

• The RTC’s plans to begin selling 23 thrifts in conservatorship were reported by the American 
Banker on May 5 and by The Wall Street Journal on May 6. On May 5, The San Diego Union- 
Tribune ran an article focusing on the RTC’s plans for HomeFed Bank. 

• Arizona's civil racketeering law, once one of the toughest nationwide, has been weakened 
by recent changes that could work to the defendants’ advantage, opponents of the revised law 
said in an article in The Wall Street Journal on May 3. The Journal article incorrectly stated that 
Gov. Fife Symington was being sued by the RTC under the state’s racketeering law. The 
Journal ran a correction May 4. 

• The RTC’s Small Investor Program was highlighted in the May 3 issue of Business Week. 
The article provided RTC contact numbers and tips on investing in RTC assets. 

• The government’s decision to indemnify the accounting firm Ernst St Young from 
professional liability lawsuits involving failed financial institutions, in return for the firm’s $400 
million settlement of the RTC’s lawsuit, could saddle taxpayers with losses that the firm’s faulty 
accounting may have caused, according to an Associated Press report that ran in The Washington 
Times , The Washington Post , and USA Today on May 4. 

• The "May Day" gathering in St. Louis of a group of former thrift owners who believe that 
the RTC’s litigation against them amounts to a "witch hunt" was reported by The Wall Street 
Journal on May 4. 

• An advance piece on the RTC's May 1 auction of 60 houses under the Affordable Housing 
Disposition Program ran in The Kansas City Star on April 30. 

• Allegations by two RTC attorneys in Denver who claimed supervisors surreptitiously 
examined their office computer files, were reported by The Denver Post on April 29. 
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Washington. DC. 
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Highlights of RTC-related news articles that appeared during the week ending 4/30/93 : 


• The House Banking Financial Institution Subcommittee’s approval of legislation that would 
authorize the RTC to spend $18.3 billion in previously allocated RTC funds was reported by The 
Washington Post, The Wall Street Journal, The New York Times, the Los Angeles Times, The 
Washington Times, and the American Banker on April 30. 

• Advance pieces on the House Banking Financial Institutions Subcommittee’s markup of RTC 
funding legislation ran in The Washington Post and The Wall Street Journal on April 29. Both 
articles speculated that the subcommittee would scale back the Administration’s RTC funding 
request... Mean while, the General Accounung Office’s estimate that the RTC could complete the 
S&L cleanup with $12 billion - less than half the amount requested by the Administration - was 
reported by the American Banker on April 29. GAO’s estimate was provided during a briefing 
with congressional aides, the Banker reported. 

• The RTC’s lawsuit against Rep. Henry Hyde (R-IL), a director of the former Clyde Federal 
Savings and Loan Association (North Riverside, IL), for his role in the thrift's collapse was 
reported by The Washington Post and The Wall Street Journal on April 28 and by the American 
Banker on April 29. 

• The Washington Post’s April 26 wrap-up piece on the RTC’s settlement with Jones, Day 
focused on the likely effect of the settlement on other law firms that represent financial 
institutions. A similarly focused report appeared in The National Law Journal on May 3... A 
report by The Kansas Citv Business Journal on April 23 focused on the success of the RTC’s 
outside counsel, Morrison & Hecker. in pursuing the case. 

• A GAO study critical of the RTC’s method for determining the least-costly opuon for selling 
assets was reported by the American Banker on April 26. 

• An agreement between the RTC and the National Trust for Historic Preservation involving 
the sale of Philadelphia landmark Lynnewood Hall’s mortgage was reported by The Philadelphia 
Inquirer on April 23. 
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HtgkHgkM of KTC rdmed mem mrmeUs that mppm red daring the week rmrirng 4/23/93: 


• L. William Seadman told top Republicans on die House Banking Committee that Congress should day 
jddmonai fund of for the RTC. the American Banker reported oo April 23. Setdman said that bflUos 
more would be saved if the RTC borrows against its inventory of assert to fund resolutions instead of 
using tax dollars, the Banker reported. 

• An overview piece on top regulatory posts - including that of the RTC’s CEO - still unfilled by the 
Clinton Administration ran in The Washington Post on April 23. 

• Problems stemming from a $9 million shortfall in San Diego-baaed HomeFed Bank’s employee 
pension plan were reported hi The San Diego Union-T rib un e on April 22. 

• The Administration's S3 billion reduction in its request for RTC funding was reported oo April 21 
by The Wall Street Journal and the Associated Press. Reuters, and Knight-Ridder Financial News wire 
services. Follow-up stories by the Journal. The Washington Post. The Washington Times, and USA Todaj 
ran on April 22. The New York Tunes ran the AP story on April 23. 

• The S3 1 million settlement of the RTC’s case against the Gevel and -based law firm Jones. Day. Ream 
Sl Pogue involving the former Lincoln Federal Savings Sl Loan Association (Irvine. CA) was inibaUy 
reported by The Wall Street Journal on April 19 and in a follow-up report oo April 20. The New York 
Times. The Washington Post. The Washington Times. The Miami Herald, and the Los Angeles Times 
reported the settlement on April 20. USA Today ran a follow-up report on April 21. 

• The impending departure of Office of Securitization Director Ken Bacon was reported by the American 
Banker on April 19. 

• The findings of the RTC Office of Inspector General’s investigation into the agency's property 
management contract with Lan C. Beotsen were reported by the American Banker on April 20. 

• The RTC’s sale of more than 5.000 acres in the Austin. Texas, area to The Nature Conservancy was 
reported in the May/June issue of Nature Conservancy magazine. 

• Advance pieces on the RTC’s June 6 auction of more than 100 properties in the Dallas -Fort Worth 
area ran in The Dallas Morning News and The Fort Worth Star-Telegram on April 20. 

• A federal court has rejected claims by the owners of the former Franklin Federal Savings Assocudoe 
(Ottawa. KS) that federal thrift regulators acted improperly during a takeover of their institution. The 
Kansas City Star reported on April 17. 


News in Brief 



Friday, April 23. 1993 
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RTC News in Brief 


Washington. D.C 


Friday, April 16, 1993 



Highlights of RTC-related news articles that appeared during the 
week ending 4/16/931 


• CEO Roger Altman's decision to revise the RTC's asset sales 
policy is a political gambit by the Administration to curry favor 
with "select constituents," according to commentary by Jim McTague 
in the American Banker on April 12. 

• Real estate syndicator Craig Hall's $102.5 million settlement 
with the RTC was reported by The Dallas Morning News on April 10, 
by The Wall Street Journal on April 12, and by The Washington Post 
on April 13. 

• The RTC's program to recruit minority and women attorneys as 
outside counsel was highlighted in a report by The New York Times 
on April 8. 

• An advance piece on the trial of Jones, Day, Reavis & Pogue, 
accused by the RTC of aiding in the collapse of Lincoln Savings & 
Loan Association (Irvine, CA) , appeared in The Wall Street Journal 
on April 13. 

• The Wall Street Journal ran an overview piece on the RTC's Small 
Investor Program (SIP) on April 14 as a follow-up to CEO Roger 
Altman's media briefing on April 13. The Journal report highlighted 
the upcoming sealed-bid auction of 150 properties in 26 states that 
will be offered through the SIP. Reports on the briefing also ran 
on April 14 in The Washington Post , The New York Times, The 
Washington Times, and the American Banker. 

• RTC and SAIF funding will most likely face continued opposition 
in the Congress, according to an article in the American Banker on 
April 16. The reasons for the opposition cited in the report 
include too little business for minorities from the RTC, and too 
much money for and too little accounting from the agency. 
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Highlig h ts ef RTC-rrimUd mews articles that eggeared dariag the week emdiag 4/9/93: 


• Aim overview of matters being investigated by the RTC's Office of Inspector Geneni 
ap pe ar ed in the Jack Anderson/ Michad Binsadn column that ran in The Washington Post on 
April 5. 

• Ernest M. Fleischer, chairman of the former Franklin Savings Association (Ottawa. KS) and 
one of 1 1 defendants in the RTC’s SI 63 million lawsuit involving the thrift, asked a federal 
judge to dismiss the lawsuit against him. The Kansas City Star r eporte d on April 6. 

• Plans to install new internal controls over the RTC’s contracting activities and adopt new 
asset-sales guidelines were reported by the Associated Press in a r epor t that ran in The 
Washington Times on April 8. 

• A per fo r man ce r eport on RTC and FDIC asset sales ran in the March issue of Real Estate 
Forms. 
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Washington. D.C 



Highlights of RTC- related news articles that appeared during the week ending 4/2/93: 


• CEO Roger Altman’s decision to place a $50 million limit on the amount of real estate, securities, 
and investments to be sold in individual packages was reported by The Washington Post on April 2. 

• Charges of sexual harassment and discrimination made by several female RTC employees in the 
California office were reported by The Orange County Register and the Los Angeles Times on April 1 . 
A rally in support of the complainants was held outside the office in Newport Beach on March 3 1 . 

• CEO Altman's decision to slow down contracting pending an internal review was reported by The 
Washington Post and the Los Angeles Times on March 3 1 . 

• Democratic leaders in the House urged CEO Altman to adopt cost-cutting procedures at the RTC and 
give minorities and women more opportunities to buy assets. The New York Times reported on March 3 1 . 
The American Banker reported on the same topic on April 1 . 

i 

• An overview of the RTC’s strategies for marketing its hardest-to-sell assets appeared in The Wall 
Street Journal on April I . 

• A follow-up report on the RTC’s settlement with Lan Bentsen ran in The Washington Post on March 
30 and in The Wail Street Journal on March 31. 

• Senior Vice President Lamar Kelly’s editorial response to allegations of RTC mismanagement by 
Theodore Sprink. CEO of HomeFed Bank Corporation, appeared in The San Diego Daily Transcript on 
March 30. Sprink’s response to Mr. Kelly’s letter ran in the same issue of the Transcript. 

• Several freshman members of the Senate Banking Committee, which approved an RTC funding bill, 
said they would like to see stronger agency reforms in the legislation before the bill comes up for a vote 
by the full Senate, the American Banker reported on March 29. 

• A Dow Jones wire service story on the RTC’s auction in Kansas City of more than $500 million in 
non-performing loans appeared in the American Banker on March 29. The Kansas City Star reported on 
the auction on March 24. 

• A report on some of the RTC’s historically and environmentally significant properties appeared in The 
Washington Post on March 27. 

• The U.S. Supreme Court has agreed to decide whether former savings and loan officers can sue 
federal regulators for ousting them when their thrifts are taken over. The Rocky Mountain News reported 
on March 23. The case before the court involves John Meyer, an officer of the former Fidelity Savings 
and Loan Association (San Francisco. CA). 


• The RTC’s $18.5 million sale of the Banning-Lewis Ranch, the largest single property in the agency ’s 
inventory, was reported on March 23 by The Colorado Springs Gazette Telegraph. 
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News in Brief 

_ Fri(tav > March 26, 

Highlights of RTC- related news articles that appeared during the week ending 3/26/93: 



• The Senate Banking Committee's approval or a $45 billion RTC funding package was reported by The 
Washington Post. The Wall Street Journal, and the Los Angeies Tunes on March 26. 

• Results or the RTC’s auction or more than $500 million in non-pertorming loans on March 23 and 
24 in Kansas City were reported by The Wall Street Journal on March 26. 

• Details of the RTC** settlement with Lan Bentsen appeared in The Houston Post on March 23 and 
in the American Banker on Marcn 26 

• The RTC’s temporary rreeze on reterrais to outside law firms was reported bv the San t'ranusu* 
Recorder on March 25. 

• Complaints that the RTC i> lugging behind in its eitorts to distribute more ot its legal work to 
minorities appeared in a March 23 article in The Wall Street Journal. 

• The appointment or E C Vandagrm as acting general manager of the RTC’> Houston ortlce was 
reported on March 23 by The Houston Pom and The Dallas Morning News. 

• The Administration s interest in reviewing the RTC’n asset -sales strategies appeared in The New Yitrk 
Times on March 22. 

• An article speculating on the possibility that Kep. Henry Hyde iR-ILj will be named in an RTC* 
liability lawsuit against officials ot the former Clyde Federal Savings Association (North Riverside. IL) 
ran in Roll Call on March 22. 

• The Washington Post ran an article on March 20 highlighting the RTC's real estate auctions in the 
Washington. D C., area on March 15. 16 and 17 

• The pending sale of the PARS buildings in Kansas City was reported in the March 10 issue ot the 
Kansas City Business Journal. In a separate article, the Journal had a piece on the RTC’s plans to auction 
more than SI. 5 million in non-pertorming loans. An article covering the same topic ran in The Kansas 
City Star on March 2 1 . 

• The RTC’s lawsuit against six officials or the former First America Federal Savings Bank (Longmont. 
CO) was reported by The Kansas Citx Star tin March 2 1 

• An advance piece on the upcoming trial of the Cleveland-based law firm Jones Day Keavis A Pogue, 
which is being sued by (he RTC in connection with the firm s work with the former Lincoln Savings and 
Loan Association (Irvine. CA). ran in The Clexrland Plain Dealer on March 2. The Plain Dealer also 
ran a companion article on the settlements in two other RTC lawsuits against Jones Day. 
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,77C News in Brief 

Washington. D.C. Friday, March 19 

Highlights of RTC-related news articles that appeared during the week ending 3/19/93: 

• Findings by the General Accounting Office and the RTC’s Office of Inspector General regarding faulty 
contracting procedures at the RTC were reported by The Wall Street Journal on March 19. 

• On March 19, The Washington Post ran an editorial urging approval of RTC funding requested earlier 
in the week by Treasury Secretary Bentsen. 

• Congressional leaders promised quick action on the RTC’s funding request, according to an Associated 
Press report in The Washington Times on March 18. 

• The Administration's efforts to secure funding for the RTC were reported by The New York Times 
on March 16 in advance of Treasury Secretary Bentsen s appearances before the Senare and House 
hanking committees. Secretary Bentsen's request for $45 billion to complete the S&L cleanup was 
reported on March 17 by The Wall Street Journal. Vie Washington Post. The New York Times. USA 
Today. The Washington Times, the Los Angeles Times, and the American Banker 

• Mr. Casey's departure and the Administration's naming of Deputy Treasury Secretary Roger Altman 
as his interim successor were reported by the American Banker. The Wall Street Journal. The New York 
Times, and The Washington Times on March 16. 

• The RTC’s lawsuit against officials of the former Victoria Savings Association. FSA (San Antonio. 
TX) was reported by The Wall Street Journal on March 16. The article, cuing a Justice Department news 
release, erroneously reported that an RTC employee was among those named in the lawsuit A correction 
appeared in the Journal on March 17. 

• The Wall Street Journal reported on March 15 that the RTC’s costs for operating thrifts in 
conservatorship have been cut in half, to approximately $3 million a day. 

• The departure of Office of Governmental Relations Director Randy McFarlane was reported by the 
American Banker on March 15. 

• A status report on the RTC appeared in The Kansas City Star on March 15. 

• On March 12. The Kansas City Business Journal reported that the RTC has paid the Kansas City- 
based law firm Morrison & Heckler fees totaling $17.9 million. 

• The RTC’s pending $23.3 million sale of The Meadows, a suburban Denver subdivision, was 
reported by The Rocky Mountain News and the Denver Business Journal on March 5 
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Tuesday, July 12, 1994 


The foUomng are emerging mem aches the Office cf Corporat e Cammmodcaekms 
an ticipa t es mil be published in the days amd weeks n h enti This r eport is for internal use only. 
Staff should not inform r eporters of stories identified here that are being prepared by 
competitors. 

• The Department of the Interior's int erest in lrgairing Oak Smnmif, a Landmar k Land 
asset included m the Phase II Oak Tree/Landmart scaled-bid sale, is eiprr t c d to be the subject 
of a piece in the Los Angeles Times. 


- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Stqjf should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The RTC’s new appeals process for commercial borrowers whose credit lines have been 
discontinued will be the subject of a piece in BNA ’s "Banking Report." 


- Felisa Neuringer 

• Business Week is following up on Special Counsel Fiske*s urging of House Banking 
Committee Chairman Henry Gonzalez not to call RTC witnesses from the Kansas City Office 
to testify at Madison Guaranty/Whitewater hearings because, Fiske says, their appearance could 
jeopardize his ongoing investigation. 

• Public Television’s WET A, like many other media organizations, is preparing a 
background piece on Madison Guaranty /Whitewater. The segment is expected to air this Sunday. 

- Steve Katsanos 
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Friday, July 8, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only, 
Stqff should not inform reporters of stones identified here that are being prepared by 
competitors. 

• Today’s resolution of a conservatorship institution in Rhode Island is expected to generate 

media coverage in several New England publications. 


- Anne Freeman 
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Thursday, July 7 , 1994 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only, 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• Senator Kerry’s (D-MA) and Senator Bond’s (R-MO) calls for hearings to investigate the 
RTC’s handling of suits against the directors and officers of failed savings and loans in Texas 
is expected to be the subject of a story in Bank Letter. 


~ Steve Katsanos 

• A former Denver-based attorney's recent separation from the law firm Baker & Hostetler 
and rumors that he left the firm because of its disagreement with his recommendation to sue one 
of their prominent clients is a story being pursued by WestWord in Denver. 

- Felisa Neuringer 

• BNA newsletter is expected to have a piece on the GAO’s opinion regarding the RTC’s 
1993 financial statements. 


- Mike Fulwider 
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The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Tampa Tribune is following up on a settlement with the former directors and officers 
of Freedom FS&LA (Tampa, FL). 


- Fdisa Neuringer 
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Tuesday, July 5, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not irtform reporters of stories identified here that are being prepared by 
competitors. 

• The Boston Globe , Associated Press, and other New England media are expected to 
follow up on Citizens Bank’s announcement that it was the winning bidder for Old Stone FSB 
(Providence, RI). 

• Business Week and Washington Week in Review are preparing pieces on the upcoming 
Madison Guaranty/Whitewater hearings. 


— Steve Katsanos 
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Friday, July 1, 1994 


The fallowing are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Associated Press in Florida is following up on a Business Review story concerning 
an RTC Inspector General’s report criticizing the sale of CenTrust Tower in 1991. 


- Felisa Neuringer 


• The Washington Post is preparing a piece on real estate sales in Fairfax County, Virginia. 

- Mike Ful wider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates trill be published in teh days 
and weeks ahead • This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


o Most reporters appear to be preoccupied with Independent 
Counsel Robert Fiske's Whitewater report released today which 
should result in stories from most major publications and news 
shows . 


— Anne Freeman 

— Felisa Neuringer 
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Wednesday, June 29, 1994 


The following are emerging newe stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


o The New York Times and The Wall Street Journal are preparing 
roundup pieces to preview the upcoming House and Senate Whitewater 
hearings. 


— Anne Freeman 

— Mike Fulwider 


o CNN's piece on whether the RTC and the FDIC are being "heavy- 
handed" in applying the D'Oench Duhme doctrine to defaulted 
borrowers is expected to air Friday. 


— Felisa Neuringer 

o The National Law Journal is preparing a piece about provisions 
in the Interstate Banking bill approved yesterday by House and 
Senate conferees that clarify that the RTC and FDIC can pursus 
professional liability claims for activities that occurred up to 
five years before a financial institution failed. 

— Felisa Neuringer 
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> Tuesday_ ; _June 28, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead l This report is for internal use only. 
Steffi should not inform reporters cf stories identified here that are being prepared by 
competitors. 

• CNN is preparing a piece on whether the RTC and the FDIC are being "heavy-handed" 
in applying the D’Oench doctrine to defaulted borrowers. 


- Felisa Neuringer 


• The Arkansas Gazette is completing work on a profile of Madison Guaranty (McCrory, 
AR). 


- Steve Katsanos 
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Monday^ June 27, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Suff should not irtform reporters of stories identified here that are being prepared by 
competitors. 

• ABC's "Prime Time Live” is expected to have a piece, this week or neat, on the RTC’s 
litigation with Grant Thornton related to activities at HomeFed Bank (San Diego, CA). 

• The Cape Gazette , Rehoboth Beach, Delaware, is preparing a story on the pending sale 
of Second National (Salisbury, MD), and what will happen to depositor accounts and employees 
of the Midway, Delaware, branch of the institution. 


- Steve Katnnos 

• The RTC’s brief, to be filed today, in Representative Leach's (R-IA) case against the 
RTC and OTS is expected to be reviewed by States News Service. 

- Felisa Neuringer 
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RTC Early Bird 

.Vainmgion. D.C. Friday/ June 24, 1994 

The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 

Staff should not iitfbrm reporters of stories identified here that are being prepared by 
competitors . 

• Today's resolutions of conservatorship institutions in Iowa and Pennsylvania are expected 

to generate local media interest 



- Felisa Neuringer 
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Thursda^_jJune 23, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Boston Globe is preparing a piece concerning complaints by some troop* bidding 
on Old Stooe FSB (Providence, RI) that one investor group, comprised, in part, of former OTS 
officials, has an unfair advantage and may have violated government ethics rules. 

• The Associated Press is preparing a r eport on RTC real estate sales and how some 
investors have profited significantly through the resale of the p ropert i es. 

- Steve Katsanos 
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Wednesday, June 22, 1994 


The following are emerging news stories the Office of Corporate Communications 
a n ti ci pate s will be published in die days and weeks ahead. This report is for internal use only. 
Staff should not iitfbrm reporters of stories identified here that are being prepared by 
competitors, 

• Ttyt Arkansas Democrat is following up on Madison Guaranty (McCray, AR), focusing 
on the cost to taxpayers and how it compares to other thrift failures. 

- Steve Katsanos 
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Tuaeday# June 21, 1994 


The JbOowing an emerging news stories the Office of Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for haemal use only. 
Stqff should not inform reporters if stories idemffled hen that an being prepared by 
competitors. 


• New Times , Phoenix, Arizona, is preparing a follow-up piece on the Symington 
settlement, which is expected to reflect the re porte r s suggestion s that Symington cannot be 
broke. 


- Steve Kafwtos 
- Feiisa Neuringer 
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The following art emerging newt stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not irtform reporters of stories identified here that art being prepared by 
competitors. 


• The Wall Street Journal is following up on the effects of the O’Melveny Sc Myers 
Supreme Court decision on RTC and FDIC litigation. 

• The Providence Journal is expected to have a story, based on remarks of Senator John 
Chafee’s (R-RI) staff, that today was the bid deadline for Old Stone FSB (Providence, RI), and 
Chafee hopes that the institution will be sold to a single acquirer. 


- Steve Katsanos 


• Minority- and women-owned securities Arms doing business with the RTC will be 
discussed in an upcoming Business Week report 


- Felisa Neuringer 
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RTO Early Bird 

^MUB&QIlD.C. Friday. June 17, 1994 

The fbikndng an emerging news stories the Office of Corporate Com m u n ica t ions 
a n tici pate s will be published in the daps and weeks ahead. This report is for internal use only. 
Staff should not itffbrm r eporter s of stories identified hen that an being prepared by 
competitor x. 

• Today’s resolution of a conservatorship institution in New Jersey is expected to generate 
local media interest. 

- Mike Fulwider 
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l ^*jgjgg^on 1 _D-C. Thursday, June 16, 1994 

7V following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Washington Post "regulators" column should have a brief on an RTC employee's 
dissatisfaction with the Providence Journal. 

• Bloomberg Business News should have a piece on the Second Circuit Court of Appeals 
decision upholding the RTC’s repudiation of Franklin Savings (Ottawa, KS) bonds. 

• Reuters and several trade publications are expected to have status reports on the RTC’s 
resolutions and asset sales activities, as a result of today’s Oversight Board hearing. 
Conservatorship operating losses announced today by the RTC should also get some mention. 

- Steve Katsanos 

• Business Week and The Wall Street Journal are preparing pieces on the recent Supreme 
Court decision and other limitations on the RTC’s pursuit of professional liability actions. 

— Steve Katsanos 

- Anne Freeman 
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Wednesday/ June 15/ 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• Various news organizations, including Bloomberg Business News, tbcAsbury Park Press, 

the Richmond Times-Dispatch , and the Virginian Pilot , continue to be interested in the RTC’s 
plans in the BEST Products bankruptcy case. 


- Mike Fulwider 

- Anne Freeman 

• The Associated Press and the Providence Journal are preparing pieces on Senator John 
Chafee's (R-RI) complaint to RTC CEO John Ryan about a letter to the editor from an RTC 
employee at Old Stone FSB (Providence, RI) disparaging Rhode Island and its inhabitants. 


- Anne Freeman 
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i -ii^^ Tuesda^Ju ne 14, 1994 

The fallowing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is far internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The plight of uninsured depositors at Far West FSB (Portland, OR), who may lose some 
portion of their savings, will be the subject of an upcoming story in the Portland Business 
Journal. 



- Felisa Neuringer 

• The Shreveport Times in Louisiana is preparing an update on the RTC’s suit involving 
University Savings (Houston, TX), focusing on whether a settlement will be reached with Arida, 
where the White House Chief of Staff formerly served as president. 


- Steve Katsanos 
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Early Bird 

^aigiflrroa^j.C. Monday^ June 13, 1994 

7V follows ng are emerging newt storm the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stones identified here that are being prepared by 
competitors. 



• Till HfllhlpgJSfln £fll& is working on a pise* following up on the 
resolution of John Hanson Federal Savings Bank and why First 
InnerCity Bank of Maryland organizers vers not ths succsssful 
bidders as they had stated last month. 

Stsvs Katsanos 

• Savaral news organizations, including The Wall Street Journal - 
are following up on today's Supreme Court ruling (9*0) against ths 
FDIC in O'Melveny & Myers ya* FDIC. 

Felisa Neuringer 

• Several news organizations are following up on Friday's 
resolutions. 

Felisa Neuringer 
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Friday^ June 10, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in die days and weeks ahead. This report is for internal use only. 
Stqff should not iiform reporters of stones identified here that are being prepared by 
competitors . 

• Today’s resolutions of conservatorship institutions in Kansas and Maryland are expected 
to generate more media coverage than recent resolutions. 

• The RTC’s appeal of a New York bankruptcy court’s disallowance of the agency's claim 
in the BEST Products bankruptcy proceedings will be the subject of reports in the Richmond 
Times-Dispatch and Bloomberg Business News. 


- Anne Freeman 
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*«iatapon. DC- Ihuradav. June £^994 

The following an emerging dm stories rite Office of Corporate Communications 
anticipates will be published In rite days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories Uentffied hen that an being prepared by 
c om p et it ors. 

• Congressional interest in RTC folding may be the subject of a story in The WaB Street 
Journal 

- Steve Katsanos 
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W>vdnesday, June 8, 1994 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not itffbm reporters of stories identified here that are being prepared by 
competitors. 

• Today's meeting b e twe en m ember s of the Dallas PLS review team and several Senate 
staff members may result in a story in The Washington Post featuring "whistleblower” Tom 
Burnside and one investigator who called the re po rt "a whitewash." 

• Legal Times is attempting to follow up on its previous story on Associate General 
Counsel Sheila Cahill, who is rumored to be leaving the agency, and, as Legal Times believes, 
was vindicated by the RTC’s Inspector General. 

• The Wall Street Journal is expected to have a piece featuring negotiations between 
unnamed regulators and Maxxam CEO Charles Hurwiiz regarding his desire to buy assets from 
the RTC and FDIC, and a potential settlement relating to his involvement with United Savings 
(Dallas, TX). 


- Steve Katsanos 

• ARP-like transactions appear to be the way all future foiled thrifts will be handled, The 
Wall Street Journal is expected to report in the days ahead. 

- Steve Katsanos 
- Felisa Neuringer 
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RFC Early Bird 

WaimngtQD. D.C Tuesday, June 7, 1994 

The following are emerging news stories she Office of Corporate Communications 
anticipates will be published In the days and weeks ahead. This report is for internal use only. 

Staff should not ipfbrm reporters of storks identified here that are being prepared by 
competitors . 

• Legal Times and the Chicago Tribune are following upon yesterday** Associated Press 
r epo rt on the status of the RTC*s suit against Congressman Henry Hyde (R-IL) involving Clyde 
FSA (North Riverside, IL). 

• The Fast and Courier in Charleston, South Carolina, is foUowing up on whether the RTC 
will re-market Kiawah’s Ocean Course following the bankruptcy court’s decision to reject the 
sale of the property to The Audubon Society of New York, Inc. 



- Fdisa Neuringer 

• The Birmingham News is preparing a piece on profess i o na l liability claims involving 
failed thrifts in Alabama a nd co ngr e ssi onal legislation concer n ing the of 

- Mike Fulwider 
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RTC Early Bird 

AatnmgTon. D.C. 



Monday, June 6, 1994 


The following are emerging news stories the Office cf Corporate Communications 
anticipates will be published in die days and weeks ahead This report is for internal use only . 
Stqff should not irtform reporters of stories identified here that are being prepared by 
competitors . 

• The Los Angeles Times is traveling to Kansas City tonight in an effort to interview L. 
Jean Lewis in order to do a profile on the "whistleblowing* investigator. 

• The New York Times is examining the sale of Old Stone FSB (Providence, RI) and may 
raise questions about the propriety of bidder groups comprised of former high-level OTS 
officials and Old Stone insiders. 

• Illinois newspapers are expected to follow up on the Associated Press status report today 
on the RTC's suit against Congressman Henry Hyde (R-IL) and the foiled Clyde FSA (North 
Riverside, IL). Congressman Hyde was an outside director of the institution. 


- Steve Katsanos 


• Crain’s Cleveland Business is preparing a follow-up report on interest among minority 
bidden in TnnsOhio FSB (Cleveland, OH). 


- Felisa Neuringer 
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Friday, June 3, 1994 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is for internal use only . 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors . 

• Today's resolutions of conservatorship institutions in New York, California, and South 
Carolina should generate local media interest 

• The Buffalo News is examining potential professional liability claims against former 
officers and directors of Empire of America FSB (Buffalo, NY) and Goldome SA (St 
Petersburg, FL). 

- Felisa Neuringer 
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Wtuunyton. D.C. 



Thursday, June 2, 1994 


The following are emerging newt stories the Office of Corporate Communications 
an t i ci pa tes will be published in the days and weeks ahead. This report is for internal use only. 
Stpff should not inform reporters of stories identified here that are being prepared by 


• The American Banker is expec t ed to report tint the BTC may need only $5 billion of the 

$18.3 billion authorized by Congress in the RTC Completion Act Sources on Cap ito l Hill are 
indicating what isn't used may be used as seed money for SAIF or as an infusion for a SAIF/BIF 
fund. 


- Steve Katsanos 

• Minority groups participating in the bidding for Carteret FSB (Newark, NJ) are expected 
to be the subject of an upcoming piece in The New York Times on the RTC’s pilot program for 
the sale of foiled thrifts to minorities. 

• CNN is ejected to have a report on a borrower of ComFed Savings Bank (Lowell, MA) 
who has sued the RTC claiming he was defrauded. 


- Felisa Neuringer 
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Wednesday, June 1, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not ipfbrm reporters of stories identified here that are being prepared by 
competitors . 

• The Washington Post’s piece on the Legal Division's reor ganiz a tion is expected to appear 
in Friday's Business Section. 

• The Los Angeles Times is preparing a profile on L. Jean Lewis, which is expect e d to 
portray her as a "whistleblower* telling her story despite potential retaliation directed at her and 
fellow investigators in the Kansas City Office. 

- Steve Kafsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks aheatL This report is for internal use only. 
Staff should not itfbrm reporters of stories identified here that are being prepared by 
competitors. 


• Several local news organizations are continuing to follow up on the ale of John Hanson 
Savings Bank (Bdtsville, MD). 

- Anne Freeman 

• The LA. Times is preparing a piece on the RTC's foreclosure and ale of the home of 
the former owner of Columbia Savings (Beverly Hills, CA), Thomas Spiegel. 

- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A number of news organizations including ths Ammrican Banker 
and WOL Radio are following up on The Washington Post story 
reporting the imminent sale of John Hanson Savings Bank 
(Beltsville, HD) to a group of minority investors. 

• Hews organizations continue to follow up on the RTC settlement 
with Governor Fife Symington, and other directors and officers of 
Southwest Savings (Phoenix, AZ) . 


— Felisa Neuringer 

• Bloomberg Business Bess is following up on the RTC's 
investigation of the contractor FIserv for possible violations of 
ethics rules, reported earlier in the American Banker . 

— Anne Freeman 
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Thursday/ May 26, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• National and regional news organizations are continuing to follow up on the settlement 
between the RTC, Arizona Governor Fife Symington, and other directors and officers of 
Southwest Savings (Phoenix, A Z). 

• The Washington Post is expected to have a piece on the reorganization of the Legal 
Division next Friday. Also, The Post is beginning work on a piece about the RTC*s transition 
to the FDIC. 


- Steve Katsanos 

• A bankruptcy court's decision to cut off the RTC’s $28 million claim against Best 
Products will be the subject of a report in Business Week. 

• FIserv's contractual problems with the RTC will be the subject of a report in the 
American Banker. 


- Anne Freeman 

• The Philadelphia Inquirer and the Miami Herald are following up on the changes to the 
bidding procedures for institutions serving Predominantly Minority Neighborhoods. 

— Mike Ful wider 

• A South Carolina bankruptcy court's decision to reject the sale of Kiawah's Ocean 
Course to The Audubon Society of New York, Inc. will be the subject of reports in the 
Charleston Post and Courier, and the Associated Press in South Carolina. 


- Felisa Neuringer 

• News organizations in Oregon are following up on the RTC's suit against the former 
directors and officers of Far West FSB (Portland, OR). 

~ Mike Fulwider 

- Felisa Neuringer 
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•Vas&iflgTOn. D C. Wednesday, May 25 , 1994 

The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Washington Post is expected to have a story on a possible settlement between the 
RTC, Arizona Governor Fife Symington, and other officers and directors of Southwest Savings 
(Phoenix, AZ). 

• Procedures available under a pilot program for minority groups bidding for the 10 
remaining conservatorship institutions that serve Predominantly Minority Neighborhoods will 
likely generate some media interest. 



- Steve Katsanos 

• A minority group interested in participating in the bidding for Second National 
(Salisbury, MD) will be the subject of a piece in the American Banker. 

- Anne Freeman 
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Tuesday# May 24, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that art being prepared by 
competitors. 

• The New York Times is gathering information for a report card onof limitations, such as the provision in Virginia law that was used to 
defeat an RTC action involving William Walde of TnistBank Savings (Tysons Comer, VA). 

~ Steve iCatsanos 

• The Providence Journal is preparing a piece on the upcoming resolution of Old Stone 
FSB (Providence, RI), focusing on a meeting today between Rhode Island Senator John Chafee 
and acting CEO John Ryan concerning the thrift’s sale. 


- Anne Freeman 
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Wednesday > May 18, 1994 


The Jbtiowing are emerging news stories the Office of Corporate Communications 
an tic ipate s wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• National Mortgage News is pceptring t stuns repoct on the marketiiif and sale of the 
modgacesubskliaries of the former HofneFed (San Die^ Standard Federal (OaitherSbuff, 
MD), and Carteret (Newark, NJ). 

• The New Yorker is preparing a piece on Madison Guaranty/Whilewater for publicatian 
in neat week’s editioa. 


~ Fdisa Neuringer 
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Tuesday/ May 17, 1994 


The foUowing are emerging news stories the Office of Corporau Communications 
anticipates wUl be published in the dajts and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Auodated Press is prepering a suxy, likely to nm withiii the next two weeks, on 
the RTC*s suit invoiviiig Congressman Henfy Hyde (R-IL) and possible links to the Whitewater 
af£ur. 

• Ukrainians picketing Philadelphia-based Ukrainian FSdtLA, arguing that they should be 
considered minorities under the RTC*s program establishing preferences for minority bidders, 
is expected to be the subject of reporu in The Philadelphia Inquirer and on local television 
stations. 

• RTC professional liability actions against attorneys will be the subject of an upcoming 
piece in the National Law Journal. 

• The Wall Street Journal is completing a status report on the RTC*s professional liability 
program, focusing on the difficulties encountered by the agency due to some state statutes. 

~ Steve iCatsanos 
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Monday/ May 16/ 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in die days and weeks ahead This report is for internal use only. 
Sttfff should not iiffbrm reporters stories identified here dtat are being prepared by 
competitors. 

• Several news organizations axe following up on last Friday’s resolution of Great 
American Savings Association (San Diego, CA). 

• Several news organizations, including The Washington Times, are expected to report on 
today’s hearing relating to Congressman Jim Leach’s (R-IA) suit against the RTC and OTS. 

~ Office of Corporate Communications 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
St(df should not Utfbrm reporters cf stories identified here that are being prepared by 
competitors. 

• The Washington Post is expected to repoft this weekend that the White House Counsel 
is contacting various agencies that might have provided information to Special Counsel Robert 
Fiske, and is seeking copies of any documents provided to Fiske or the grand jury r^arding 
Madison Guaranty. 

• Newsweek*s profile of RTC investigator Jean Lewis, including questions regarding the 
investigator’s qualifications, might run in this weekend’s edition. 

• The Washington Post is working on a story suggesting an attorney in the RTC’s Kansas 
City Office provided a draft of the agency’s criminal referral to Treasury General Counsel Jean 
Hanson prior to her meetings with White House staff in late September and early October of last 
year on Madison Guaranty. 


- Steve Katsanos 

• Today’s resolution of conservatorship institutions with banking offices in Arizona, 
Washington, and Virginia should generate lo^ media interest. 

- Anne Freeman 
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Thursday. May 12, 1994 


The following are emerging news stories the Office cf Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only, 
St<^ should not irform reporwrs cf stories identified here dutt are being prepared by 
competitors, 

• An RTC attorney who testified at the Senate "whistleblower* hearing last September feeb 
that she has been hit with an agency gag order, and is seeking clarification about when contact 
with the press is permissible. The Washington Post is expected to report. 

• Restructuring of the RTC's Division of Legal Services, new appointments, and the 
suggestion of continued Treasury Department oversight of the legal division are issues expected 
to be covered in The Washington Post next week. 


~ Steve Katsanos 
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Wedneaday/ May 11. 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be fmbUshed in the days arid weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified hen cto an being prepared by 
competitors, 

• The Washington Pou^ thtLos Angeles Times, The Wmhington Times, ^ New York Post 
and sevend other news organizations ate expected to have stories on Congiesmian Jim Leach’s 
(R-IA) suit against the RTC for non-disclosure of documents related to Madison 
Guaranty/Whitewater. 


Office of Corporate Communications 
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The foUawing are emerging news stories the Office cf Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Stcff should not itfbrm reporters of stories identified here tlutt are being prepared by 
competitors. 


• The reorganization of the Division of Legal Services and the 
newly designated heads of the major sections will be the subject of 
a Washington Post story in the next few days. 


• Newsweek is preparing a story about RTC investigator Jean 
Lewis concerning her claims of investigative expertise. 

— Steve Katsanos 

• The expected sale of Camelback Esplanade continues to be 
pursued by news organizations in Phoenix, AZ. 


— Anne Freeman 
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Monciav/ May 9> 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for insemal use only, 
Steffi should not ir^rm reporters of stories enttfied here that are being prepared by 
competitors. 


• R^ional newspapers are following up on the Raymond James 
Financial, Inc. acquisition on Friday, May 6, of Security Federal 
Savings Association, Panama City, Florida. 


— Anne Freeman 


• The Charleston Post and Courier is preparing a piece on the 
status of the pension plan of Cooper River Federal Savings 
Association, North Charleston, South Carolina. 


— Felisa Neuringer 
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Friday. May 6, 1994 


Tli« toileting arm mmmrging atorimm th« Otfiem ot 
Corporatm CommuaUcationa antXclpatma will bm publiahmd in thm daya 
and wmmka ahmad. Thia import ia for intmmal uam only. Staff 
abould not inform rmportmra of atorima idmntifimd harm that arm 
bming prmparmd by compmtitora. 


o RMolutions of four institutions in Florida, New Jersay, and 
Virginia arm axpacted to ganerata navs storias in ragional 
na%rspapars. 

o rha Chicago Tribunm is working on a story about various RTC 
contractors who hava baan prosacutad for dafrauding tha RTC. 

— Palisa Nauringar 
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Early Bird 

The following are emerging news stories the Office cf Corporate Communications 
anticipates will he published in die days and weeks ahead. This report is for internal use only, 
Stqff should not ipform reporters if stories idendfled here that are being prepared by 
competitors, 

• The Washington Post, the American Banker, Reuters, and The Washington Times are 
expected to have articles on the dismissal yesterday of the RTC*s suit involving William Walde 
and TnistBank Savings (Tysons Comer, VA). 

• The Washington Post is considering doing a broad story on the RTC’s efforts to sell its 
remaining inventory of failed savings and loans. The story may devote some attention to the 
agency's current efforts to sell local thrifts and branches to minority bidders. 



~ Steve Katsanos 

• The sale of Second National FSA in Annapolis, in particular, branches that serve 
predominantly minority neighborhoods, is being examined by die Annapolis Capitol, 


- Felisa Neuringer 
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VJednesday, May 4, 1994 


The JbUawing are emerging news stories the Office of Corpome Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Suff should not irfbrm reporters of stories identified here that are being prepared by 
competitors. 

• Prospects for the sale of the former HomeM*s headquarters buildiiig in San Diego will 
be examined by the San Diego Union-Tribune and the San Diego Daily Transcript. 

• A Barron's columnist is preparing to evaluate the fairness of efforts to establish a 
matched bidding process for the sale of thrifts that serve predominantly minority neighborhoods. 
The column should appear in two weeks. 

- Steve Katsanos 
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Tuesda^^__MaY_3, 1994 

The following are emerging news stories the Office qf Corporate Communications 
a nt i cip ates wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identffied here that are being prepared by 
competitors. 

a The San Diego Reader will htve a piece this week oo the upooming resolutioo of Great 
Americaii FS A (San Diego, CA) and what is likely to happen to depositon with funds above the 
insurance limit. 

• The Cleveland Plain Dealer^ which arrived unannounced at the bidders’ meeting for 
TransOhio (Cleveland, OH), is expected to have a story on the meeting and options for the sale 
of the institution. 



~ Steve Katsanos 

• CNN concluded taping interviews with several former directon and officers of fiuled 
thrifts who may have been sued by the RTC and who contend the agency is unfiurly chasing 
them for their personal assets and procee d s. 


- Anne Freeman 

• The Associated Press and newspapers in Oklahoma are expected to have pieces on 
today’s bidders’ conference in Oklahoma City for the RTC’s "Phase n* sealed-bid sale of the 
Landmark Land properties. 


~ Fdisa Neuringer 
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Monday. Mav 2, 1994 


The foUawing are emerging news stories ^ Office cf Corporate Communications 
anticipates will be published in die days and weeks ahead. This report is for internal use only. 
Stifff should not itffbrm reporters cf stories identified here diat are being prepared by 
competitors. 


• Newsday is contmuing its work oo a status report on the PLS program. The status report 
is expected to be published soon. 

~ Nfike Fulwider 
- Anne Freeman 


• Both the Arkansas Gazette and the Kansas City Star are expected to have pieces on a 
probable suit against the current Governor of Arkansas, involving his past investments and 
Madison Guaranty. 

• The status of asset sales in the California Office and a report on last Friday's advisory 
board meeting are. expected to be covered this week in the San Diego Business Journal. 

- Steve Katsanos 
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Friday, April 29, 1994 


The following are emerging news stories the Office of Corporate Communications 
(mtidpates will be published in the days and weeks ahead. Vds report is for internal use only. 
Staff should not ip/brm reporurs stories identffied here uto are being prepared by 
competitors. 


• The RTC*s efforts to collect on an alleged mobster’s defaulted loan obtigatioo secured 
by several buildings in New York City is expected to be the subject of an upcoming pieoe in the 
New York Daily News, 


~ Fdisa Neuiinger 

• The Office of Thrift Supervision’s apparent decision to leave enfofoemem actions 
involving failed thrifts to the FDIC and the RTC while focusing its efforts on matters related to 
ongoing institutions will be the subject of a story in the American Banker. 


- Steve Katsanos 

• Today’s resolution of conservatorship institutions in California, Florida, South Carolina, 
and Virginia should generate local media interest. 


~ Anne Freeman 
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Tnursday, April 28, 1994 


The following are emerging news stories the Office of Corporau Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
St(^ should not irffbrm reporters of stories identified here that are being prepared by 
competitors. 


• The Kansas City Star is expected to have a piece this weekend indicating that the RTC 
has made a criminal referral to the Justice Department on Arkansas Governor Jim Guy Tucker. 

- Anne Freeman 

• The possibility of the RTC charging Madison Guaranty’s former law firm as pan of its 
review of the institution’s demise will be the subject of an upcoming Wall Street Jounud piece. 

- Felisa Neuringer 
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The following art emerging news stories the Office cf Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stcff should not Uffbrm reporters of stories identified here that are being prepared by 
competitors. 


w CNBC is expected to have a piece on the RTC*s non-performing loan auction tomorrow 
and Wednesday in Kansas City. CNBC is expected to use the auction as background for a status 
report on the RTC in anticipation of the agency's winding down of its operations. 

~ Steve Katsanos 
- Anne Freeman 

• The RTC's new efforts to sell failed thrifts and branches that serve predominantly 
minority neighborhoods to minorities will be the subject of a piece in the Daily Record in 
Baltimore. 

— Anne Freeman 

• The RTC*s plans for the disposition of TransOhio FSB (Cleveland, OH) will be the 
subject of a piece in Crain's Cleveland Business. 

• The Tlmes-Picayune in New Orleans is following up on the RTCs efforts to sell its 
Landmark Land holdings in Louisiana. 


“ Mike Fulwider 
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T^sday/ April 21, 1994 


The JoUawing art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for imemai use only. 
Staff shtmid not inform reporters of stories identified here that art being prepared by 
competitors. 


• Today's announcement of the expanskm of incentives nd opportunities for minority 
aoquisitkms of insolvent thrifts generated no press interest Mknv-up calls may generaie some 
news stories. 


~ Steve Katsanos 
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W.vdnesday/ April 20, 1994 


The /bUawing art emerging news stories the Office of Corporate Communications 
an t i c ipates will be published in the days and weeks ahead. This report is far inumal use only. 
Stiff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• TheposfibkfUiiif of a lawsuit afiiiitt the fonnerdireclon and offioen of Far West FSB 
(Portland, OR) and other professionaU assocaaied with the £uled thrift, is expected to be the 
subject of a re po r t in the Portland Business Journal. 

• The Associated Press in Dallas is following up on the report to Congress on the review 
of the Dallas Office’s professional liability program. 


~ Felisa Neuringer 

• Time maggzine is following up on an Associated Press story regarding conversatiaos 
between former interim CEO Roger Altman and senior White House officials regarding the 
RTC’s hiring of Jay Stephens and the law firm Pillsbury Madison to work on Madison Guaranty. 

~ Mike Fulwider 
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Ti-esdayr April 19, 1994 


The following are emerging news stories the Office (f Corporate Communications 
anticipates will be published in die days and weeks ahead. This report is for internal use only. 
Suff should not irtfbrm reporters if stories identffied here that are being prepared by 
competitors. 


• Today’s submission to Congress of the report on the review of the Dallas Office’s 
professional liability program is expected to be covered by The Washington Post. 

• The potential impact on RTC actions of the Supreme Court’s ruling that limits cases 
against lawyers and accountants suspected of aiding and abetting violations of securities laws is 
expected to be covered in a piece on the Supreme Court decision in The Washington Post. 

• Picketen chanting The RTC knows the truth* and "Bill Clinton should resign” are 
expected to be the subject of coverage in publications in the Kansas City area where RTC offices 
were the focus of their chants. 


- Steve Katsanos 

• Uninsured depositors in Portland, Oregon, including a local church with $27,000 above 
the insurance limit, will have their stories told by KXL radio in Portland. 

• RTCeffortstocleanupalargely vacant property, located in a low-income neighborhood, 
that has been subjected to vandalism and mismanagement by the agency’s SAMDA contractor 
will be the focus of a piece in the Hemet News, Hemet, California. 


- Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is far internal use only. 
Staff should not irfarm reporters ^ stories identffied here diat are being prepared by 
competitors. 


• Several publications are following up on last Friday's resolution of Far West FSB 
(Portland, OR) and other conservatorship institutions. 


~ Felisa Neuringer 
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Friday/ April 15, 1994 


The faUowing are emerging news stories the Office of Corporate ComrmmicatUms 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not irform reporters of stories identffied here dutt are being prepared by 
competitors, 

• The Wail Street Journal is pursuing a story regarding alleged threats made by Arthur 
Andenen’s counsel in settlement negotiations with the RTC. The counsel also represents the 
President and First Lady. 

• The Austin American-Statesman is expected to have a piece this weekend on materials 
provided this week to the Senate Banking Committee on the last "whistleblower" hearing. 

• The Associated Press is investigating allegations of improper discussions between a senior 
RTC attorney and the private counsel to high-level administration officials. 

• The Washington Times may run a story suggesting that federal law enforcement officials 
are looking into a possible connection between the suicides of former White House counsel 
Vincent Foster and a former RTC investigator. 


- Steve Katsanos 

• Allegations of mismanagement and abandonment of an RTC property in Hemet, 
California, will be the subject of a report in the Hemet News, 


- Anne Freeman 

• Today’s resolutionofconservatorship institutions in California, Florida, Mississippi, New 

Jersey, and Oregon should genetate local media interest 


~ Felisa Neuringer 
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Tnurgda^^_April 14, 1994 


The JbUawing are emerging news stories the Office of Corporate Communications 
anOdpates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not irfbrm reporters of stories identffied here that are being prepared by 
competitors. 

• Thei4mgiic»iiifl>rtigrandthewiieicfvioeiaice] q >eclBdtohivcitorictooCk»gietsaa^ 
Gonzales's (D-TX) announcement that he feds the award of three financial service center 
contracts were "aitritrary and a flagrant abuse of discretkm." 

• A senior Oversight Board source has indicated to Letter that the RTC is considering 

a request that sales of minority thrifts be halted until changes in bidding procedures are made 
to finrther opportunities for mhiofity aquirers. 


~ Steve Katsanos 

• RTC responses to questions raised at a Senate Banking Committee "whistleblower*' 
heating are expected to be the subject of rqwrts in the Austin American-Statesman and the 
Associated Press. 


- Steve Katsanos 

- Anne Freeman 
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Wt.dnesday, April 13, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stuff should not ipform reporters cf stories identified here that are being prepared by 
competitors, 

• Both CNN and the American Banker are expected to revisit the question of whether the 
Rose Law Firm should be subjected to disciplinary actions by the RTC for failing to disclose 
possible conflicts before agreeing to do woric for the agency. 


~ Steve Katsanos 

• The Atlanta Constitution is attempting to find out how much money local law firms have 
helped the RTC recover for the taxpayer on all legal matters. Due to the lack of information 
ava^le, they may settle for PLS recoveries. 


- Mike Fulwider 
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Tuesday > April 12, 1994 


The following art emerging news stories the Office of Corporau Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here dust are being prepared by 
competitors. 


• The impending ale of Great American FSA (San Diego, CA) is generating interest 
among reporters in Arizona, California, and Washington who are inquiring about when the sale 
is scheduled to take place and who the bidden are. 


~ Mike Fulwider 

• Frontline continues to be intrigued by the August suicide of a former RTC investigator. 
Apparently, the apartment building used by the employee to leap to his death is the same 
building where former White House counsel Vincent Fdster is alleged to have rented an 
apartment. 


~ Steve Katsanos 

• RTC General Counsel Ellen Kulka’s memo on the reorganization of reporting 
responsibilities for PLS attorneys wiU be the suliject of an upcoming r epor t in Bank Bailout 
Litigation. 


~ Fdlisa Neuringer 
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Monday/ April 11, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not irfbrm reporurs of stories identified here that are being prepared by 
competitors. 


• The Associated Press and Dow Jones are expected to report on Jack Ryan's status report 
on the RTC presented to the Thrift Depositor Protection Oversight Board and the National 
Advisory Board's request to halt sales of thrifts and branches located in predominantly minority 
communities. 


- Steve Katsanos 


8953 


5822 


RTC Early Bird 

»V«tlUB|TOn. D.C Friday/ Apri l 8, 1994 

The foUawing are emerging news stories the Office of Corporate Communications 
antidpates wiU be published in die days and weeks ahead. This report is for internal use only, 

Suff should not inform reporters of stories idensffied here that are being prepared by 
competitors. 


• Why the RTC is taking so long to respond to Senator Kerry’s (D-MA) request that the 
agency answer questions raised at a September "whistleblower” heuing is capec te d to be the 
subject of a report by Gannet News that may be carried by USA Today. 

• Today’s resolution of four conservatorship institutions in Florida, Pennsylvania, 
Louisiana, and California will likely generate local media coverage. 

— Anne Freeman 

• The Orange, County Register is expected to have a piece critical of the RTC’s California 
Office. The r eporter believes the story will "be picked up by roost major newspapen in the 
country." 

- Office of Corporate Communications 
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Thursday/ April 1 , 1994 
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The JoUawing art emerging news stories the Office cf Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Sufff should not irffbrm reporters cf stories identified here that are being prepared by 
competitors. 


• Pro m pted by the realignment of the leportiiig responsibilities for the Office of 
Invesdgitioiis and the Legal Division, Newsday is pnepariag an analysis on how the RTC has 
conducted its investigations of failed thrifts. 


~ Anne Freeman 

• The Associated Press in Phoenix, like other news organizations, is preparing a piece on 
the anticipated announcement of the RTC’s sale of Camelback F.splanade and opposition from 
Arizona Governor Fife Symington. 


~ Steve Katsanos 
~ Anne Freeman 
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The following are emerging news stories the Office of Corporau Communications 
anticipates wiU be published in the days and weeks tdiead. This report is for internal use only. 
Staff should not irfbrm reporters of stories identffied here that are being prepared by 
competitors. 


• The Arizona Republic is expected to hive i story within the next few days questioning 
whether Governor Symington will go to court to bl^ the RTC*s impending sale of its 
remaining acreage on the Camelback Esplanade project. 

• Business Week is preparing a short piece on a recent court ruling concerning the RTC*s 
subpoena authority and may provide a brief assessment of liti^ttion between the RTC and 
directors and officers of thrifts. 

~ Steve Katsanos 

• Harwich Township, located near Cape Cod, Massachusetts, contends that it was willing 
to pay the appraised value for a property that sold for half of the appraised amount to a 
developer, the Cape Cod Times is expected to repoti. 

- Anne Freeman 
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■Tuesday > April 5 , 1994 


The foUawing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is far internal use only, 
Suff should not infarm reporters cf stories identffied here t/utt are being prepared by 
competitors. 

• Reuters and NBC are working on follow-up pieces on the release of 8,000 pages of 
Madison Guaranty documents yesterday. It appears most re p or te n who viewed the documents 
have concluded they would like a refund. 

• Whether RTC investigators in Kansas City actually sought "whistleblower” protection so 
they could freely discuss White House officials’ intrusion into RTC operations may be the focus 
of an upcoming story in The Washington Times. 


- Steve Katsanos 
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Monday/ April 4, 1994 


ThQ following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


o Several news organizations are attempting to discover 
newsworthy items to report from the 8,000 pages of Madison Guaranty 
documents released today. 


— Anne Freeman 

Felisa Neuringer 
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.VMtUnpcn. D.C Friday. ABTil 1. 1994 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in teh days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


o The New York Times is preparing a piece for this weekend on 
the RTC's selection of Pillsbury Madison & Sutro to conduct an 
investigation into Madison Guaranty. 

— Felisa Neuringer 

o Numerous news organizations are expected to come to the RTC's 
Reading Room on Monday to obtain Madison Guaranty documents 
released through FOIA. 

— OCC staff 
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'nuirsday, March 31, 1994 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in teh days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


o The Baltimore Sun is writing a follow-up story on the civil 
service status of RTC career employees. 

— Elizabeth Ford 

o Several news organizations are following up on today's Wall 
Street Journal article on RTC's suggestions that Seth Ward's 
business dealings may have contributed to the failure of Madison 
Guaranty. 


— Anne Freeman 

— Felisa Neuringer 


\ 
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ThB following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


e The Associated Press is expected to report tomorrow that the 
owner of a storage facility in Little Rock, Arkansas, threw away 
Madison Guaranty documents because the institution and RTC failed 
to pay rent on the storage space. 


• The Wall Street Journal may report that the RTC has concluded 
Seth Ward and others caused the failure of Madison Guaranty. 


— Steve Katsanos 
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Tuesday . March 29/ 1994 


The flowing art emerging news stories the Office of Corporau CommunicasUms 
anticipates will be published in the days and weeks ahead. This repon is for internal use only, 
Steff should not inform reporters of stories identffled here dust are being prepared by 
competitors. 


• The Kansas Qty Star is expected to report that Genenl Counsel Ellen l^ulla ind Dqwty 
CEO Jack Ryin are taking additional steps to suppress aggressive field investigation activity by 
placing the field investigations staff under the supervision of the PLS section in Washington. 

• The New York Times may carry an op-ed piece from former PLS lawyer Toro Burnside 
that justifies his assertion that the RTC*s investigation and pursuit of savinp and loan insiden 
are weak. 


- Anne Freeman 
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Monday/ Mf^rch 28, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stcff should not irform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations are expected to have follow-up pieces on the RTC’s use of 
Pillsbury Madison and partner Jay Stephens in connection with M^ison Guaranty (McCrory, 
AR). 


- Office of Corporate Communications 

• The New York Post has been "camped* outside the Kansas City Office attempting to get 
a picture of L. Jean Lewis for its piece on her investigative efforts on Madison 
Guaranty/Whitewater. 

- Steve Katsanos 

• Minority banken* criticisms of the RTCs implementation of the minority provisions in 
the RTC Completion Act will be the subject of a Wall Street Journal report this week. 

- Steve Katsanos 

- Anne Freeman 


8963 


583 ^ 


RTC Early Bird 


ArasaiflfTon. D.C 


Ik 

Friday. March 25 , 1994 


The following are emerging news stories the Office of Corporate CommunicatUms 
anticipates will be published in the days and weeks ahead. This report is for imemal use only. 
Staff should not irffbrm reporurs cf stories identified here ^ are being prepared by 
competitors. 


• Several news organizations are following up on Congressman Jim Leach’s allegations 

concerning Madison Guaranty/Whitewater and senior RTC officials’ attempts to the 

investigation of Madison Guaranty by the Kansas City Office. 

~ Office of Corporate Communications 

• Today’s resolution of four conservatorship institutions in Pennsylvania, Virginia, 
Louisiana, and California should generate local media coverage. 


- Felisa Neuringer 
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AisniafTOn. D.C Thursday, March 24, 1994 


The following are emerging news stories the Office of Corporate CommunicaiUms 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Steffi should not irform reporters of stories identified here that are being prepared by 
competitors. 


• Congressman Jim Leach's (R^IA) comments today on the House floor concerning the 
RTC and the Madison Guaranty/ Whitewater matter are likely to receive widespread media 
coverage. 


- Steve Katsanos 

• The RTCs donation of a Manhattan apartment building to a non-profit group in New 
York is expected to be the focus of a piece in The New York Times. 

• The Wall Street Journal is expected to have a story next week that will focus on 
criticisms by several minority bankers against the RTC*s implementation of the minority 
provisions of the RTC Completion Act. 


- Felisa Neuringer 
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RTC Early Bird 


xaimafTon. D.C 


WtC.rM9dKi> March 23/ 1994 



Thm following are emmrging nmwm storimm the Offico of 
Corporate Communications anticipates will be published in the dmym 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that arm 
being prepared by competitors . 


e Congressman Jim Leach's effort to notify the press about his 
"newsworthy** announcement tomorrow concerning Whitewater and the 
RTC's Kansas City ctfice is expected to produce numerous news items 
and a special report rrom .VSC Sews. 


— Steve Katsanos 


e CBS News is finishing up a special report on the Rose Lav 
Firm. CBS is. expected to focus, in part, on whether the firm 
double billed the RTC for some of its work. 


— Steve Katsanos 


e The Kansas City Star's Pulitzer Prize-winning team (for a 
report on agriculture) is preparing a piece on the alleged dispute 
between the investigators and the professional liability lawyers in 
the RTC's Kansas City Office. The story is expected to run within 
the next few days. 


— Steve Katsanos 

— Anne Freeman 


e The U.S. District Court in Arizona inadvertently included 
minutes in the public file from a meeting held under seal. The 
meeting related to RTC's case against Arizona Governor Fife 
Symington. A front page story in tomorrow's Arizona Republic is 
expected to appear regarding the meeting. The minutes were sealed 
to protect the confidentiality of settlement discussions between 
the RTC, the governor and other defendants in the Southwest Savings 
case. 


— Felisa Neuringer 
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5835 


^ ~Guaranty/Whitewater and senior RTC officials’ attempts to influence the 
investigation of Madison Guaranty by the Kansas City Office. 

~ Office of Corporate Communications 

• Today’s resolution of four conservatorship institutions in Pennsylvania, Virginia, 
Louisiana, and California should generate local media coverage. 


- Felisa Neuringer 
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-Wimagion. D.C. Thursday, March 24, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Congressman Jim Leach’s (R-IA) comments today on the House floor concerning the 
RTC and the Madison Guaranty/ Whitewater matter are likely to receive widespread media 
coverage. 


- Steve Katsanos 

• The RTC’s donation of a Manhattan apartment building to a non-profit group in New 
York is expected to be the focus of a piece in The New York Times. 

• The Wall Street Journal is expected to have a story next week that will focus on 
criticisms by several minority bankers against the RTC’s implementation of the minority 
provisions of the RTC Completion Act. 


- Felisa Neuringer 
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Wednesday, March 23, 1994 



The following are emerging neve stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


e Congressman Jim Leach's effort to notify the press about his 
"newsworthy" announcement tomorrow concerning Whitewater and the 
RTC ' s Kansas City office is expected to produce numerous news items 
and a special report from SBC Sews. 


— Steve Katsanos 


e CBS Sews is finishing up a special report on the Rose Lav 
Firm. CBS is expected to focus, in part, on whether the firm 
double billed the RTC for some of its work. 


— Steve Katsanos 


• The Kansas city star's Pulitzer Prize-winning team (for a 
report on agriculture) is preparing a piece on the alleged dispute 
between the investigators and the professional liability lawyers in 
the RTC' s Kansas City Office. The story is expected to run within 
the next few days. 


— Steve Katsanos 

— Anne Freeman 


e The U.S. District Court in Arizona inadvertently included 
minutes in the public file from a meeting held under seal. The 
meeting related to RTC's case against Arizona Governor Fife 
Symington. A front page story in tomorrow's Arizona Republic is 
expected to appear regarding the meeting. The minutes were sealed 
to protect the confidentiality of settlement discussions between 
the RTC, the governor and other defendants in the Southwest Savings 
case. 


— Felisa Neuringer 
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77ie following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal , the American Banker, and BNA Newsletter are expected to have 
stories on today's appellate court decision upholding the RTC*s ability to use its administrative 
subpoena power to gather financial information about potential defendants. 


Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal, the American Banker, and BNA Newsletter are expected to hew 
stories on today's appellate court decision upholding the RTC's ability to use its administrative 
subpoena power to gather financial information about potential defendants. 

- Steve Kitsanos 
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-Visum gron. D.C. 


Monday, March 21, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Stiff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A draft GAO report concerning RTC resolutions and the least-cost test will be the subject 
of a story in The Washington Post. 


- Steve Katsanos 

• RTC Senior Vice President William Roeile’s briefing for interim CEO Roger Altman 
on Madison Guaranty (McCrory, AR), prior to the matter being referred to the Justice 
Department, will be the focus of a report in the Los Angeles Times. 


- Steve Katsanos 

- Anne Freeman 
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The following are emerging newt stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Stqff should not inform reporters of stories identified here that are being prepared by 
competitors . 



• ABC. CBS . the St. Louis Post-Dispatch , the Kansas Oty Star ; Newsweek , USA Today , 
Time, U.S. News and World Report , and others have checked in and indicated that they will be 
doing Madison Guaranty /Whitewater pieces over the weekend. The Baltimore Sun has joined 
the Little Rock crowd, and the Associated Press reports that the Capital Hotel in Little Rock is 
"booked solid." Therefore, wire service and other reporters have been relegated to lets 
accommodating lodging across town. 


- Office of Corporate Communications 

• Today's resolution of three conservatorship institutions in Maine, Illinois, and California 
should generate local media coverage. 

- Mike Ful wider 
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Thursday March 17, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The RTC’s successful sale of an affordable bousing p rope r t y in New Jersey to a public 
agency will be the focus of a report in the Mew York Times. The public agency apparently is 
unhappy with the five percent commission it received from the sale, and the amount of time it 
took to conclude the sale. 


- Anne Freeman 

• The Washington Post and The Washington Times are following up on yesterday's Wall 
Street Journal story regarding former acting General Counsel Richard Aboussie’s memo 
concerning the law firm Bryan Jupiter, and notification to the RTC’s CEO before the filing of 
any lawsuit. 


-- Steve Katsanos 
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Wednesday, March 16, 1994 


TV following are emerging newt stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This r eport is for internal use only. 
Staff should not inform reporters of stories identtfled here that are being prepared by 
competitors. 


• The Washington Post is following up on today’s Wail Street Journal story on Treasury 
officials' interest in obtaining a "heads up" on politically sensitive issues. 


- Steve Katsanos 
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Tuesday, March 15 , 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Steffi should not inform reporters of stories identified hen that an being pnpared by 
competitors. 


• Regardie f s magazine is preparing a piece on the RTC’s claim against William L. Walde, 
the former head of TrustBank Savings (Tysons Comer, VA). Walde is being sued by the RTC 
for his role in the failure of TrustBank. 

• The Rose Law Finn’s work for the RTC at The Pioneer FS&LA (Prairie Village, KS) 
is a subject of interest to the Kansas City Star. 

• The Rose Law Firm s work for the RTC, and subsequent dismissal in connection to a 
SWAT asset from a failed Dallas thrift, are subjects of tremendous interest to the Long Island- 
based Newsday. 


— Felisa Neuringer 
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t+xday, March 14, 1994 


7he following are emerging news stories the Office of Corporate Commumcatians 
anticipates will be published in the days and weeks ahead. This report is for internal use onky. 
Stiff should not inform reporters of stories identified here dust are being prep ar e d by 
competitors. 


• The government's $312 million settlement with the accounting firm Ddoitte & Touche 
over matters relating to several foiled banks and thrifts should get widespre a d media coverage. 

- Office of Corporate Communications 

• More Madison Guaranty /Whitewater coverage is expected in Kansas City and other 
newspapers with follow-up reports that an investigator in the Kansas City Office is expected to 
be Congressman Leach’s star witness in oversight hearings before the House Banking Committee 
next week. 

- Steve Katsnot 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Congressman Leach's comment about the RTC's Kansas City Office being gagged by 
RTC Washington is expected to get widespread coverage due to the fact that he expressed his 
opinion at a breakfast meeting attended by about 50 reporters. 

- Office of Corporate Communications 

• Newsweek is expected to report next week that, among others things, Congressman 
Leach's proposed witnesses for the yet to be scheduled House hearing on Madison Guaranty 
include the RTC's prime investigator of the failed institution who allegedly wanted to name the 
President and First Lady as targets in a referral to Justice, but was removed from the case in 
November 1993 following White House involvement in the case. 



- Steve Katsanos 

• The New York Times is expected to have a piece on the RTC's rent-control decision on 
New York City apartments in the Sunday edition. 

- Felisa Neuringer 

• The Orange County Register is expected to have a "scathing" piece concerning several 
RTC Inspector General reports on various matters involving employees at the RTC’s California 
office. 


- Steve Katsanos 

- Mike Fulwider 

• The American Banker is following up on conservatorship operating losses for the fourth 
quarter of 1993. 


- Mike Fulwider 
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Thursday, March 10, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates m 4U be published in the days and weeks ahead. This report is for internal use only. 
Stiff should not inform reporters of stories identified here dust are being p repared by 
competitors . 


• David Paul*s claim against the RTC alleging the agency is not property maintaining his 
$9 million mansion, causing it to decline by half of its value, will be the subject of reports in 
Miami newspapers and the National Mortgage News. 


- Steve Katsanos 
- Felisa Neuringer 

• House 'staff" are questioning why an RTC investigator involved in the development of 
a criminal referral in connection with Madison Guaranty (McCrary, AR) was removed from the 
case, Newsweek is expected to report. 

• Jean Hanson, General Counsel to the Treasury Department, is expected to be the focus 
of a Wall Street Journal profile on officials subpoenaed in the Madison Guaranty/Whitewater 
review. The profile is expected to be published next week. 

• A major global settlement with one of the nation's largest accounting firms is e xpected 
to be the subject of a report in tomorrow's Wall Street Journal. 

- Steve Katsanos 
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Wednesday, March 9, 1994 


The jbUovting art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only, 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Which RTC officials are likely to be subpoenaed is expected to be a question raised in 
stories in USA Today , The New York Times , and The Washington Post. 

• National Mortgage News is preparing a piece on Madison Guaranty/Whitewater and 
questioning whether the RTC can be expected to function independently with key positions being 
filled by individuals appointed by Interim CEO Roger Altman. 


- Steve Katsanos 

• How Roger Altman came to be the CEO of the RTC is a topic expected to be reviewed 
by CNN tonight. 


- Felisa Neuringer 

• The New Orleans Times- Picayune is preparing a piece on two local RTC conservatorship 
institutions that are being offered for sale under the RTC’s new guidelines on the sale of thrifts 
and branches that serve predominantly minority communities. 


Anne Freeman 
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The following an emerging newt stories the Office of Corporate Commumcmkms 
anticipates \wll be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• The New Orleans Times-Picayune is p rep aring a story on the outoome of d e l ibera tion s 
regarding the conflicts committee's review of the Bryan Jupiter law firm. Docum e nts have not 
yet been released to the RTC Reading Room. 


*• Steve Katmnos 
- Fdim Nettrinfer 

• The New York Times is following up on a federal appeals court dedsion regarding stale 
rent control restrictions on RTC -controlled apartments in Manhattan. 


- Fdisa Nenringer 

• The Washington Post is trying to confirm that in early February the question of entering 
into a tolling agreement with the Rose Law Firm was discussed with White House officials by 
a senior, but temporary. RTC official. The Post , like ABC. is also trying to confirm whether 
this official asked that RTC officials brief the President's outside counsel. 


- Steve Katmnos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published In the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Fort Wort* Jtar-Velegram is preparing a piece on the 
amount of debt forgiven cy the RTC in the southwest. 

e A group of New .’orfc City community newspapers is following up 
on the recent rent control decision, focusing on Interim CEO Roger 
Altman's November 1993 letter to New York Congressman Jerrold 
Nadler saying that the RTC has no intention of taking steps that 
would "injure residential tenants." 

— Felisa Neuringer 
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Friday, March 4. 1994 


7V foliating are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not ipfirnn reporters of stories identified here that are being prepared by 
competitors. 


• The New York State Attorney*! campaign to focus public opposition to a recent fede ral 
appeals court ruling on rent control is expected to result in additional stories in the New York 
Daily News. 


- Anne Freeman 

• Newsweek and several other news organizations are intensifying their review of Webster 
Hubbeil and whether he should have been used in RTC and FDIC litigation involving Madison 
Guaranty (McCrary, AR). 

• Time and Newsweek are wrapping up pieces on this week's disclosure regarding briefings 
at the White House involving high-level Treasury officials. Time may question whether the RTC 
can function independently given recent appointments to high-level agency positions by the 
Treasury. 


- Steve Katsanos 
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Thursday/ March 3/ 1994 


The following an emerging news stories the Office of Corporate Communicatkms 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not Inform reporters of stories identified here that are being prepared by 
competitors. 


• Seven! news organizations are e xp ected to follow up on today’s Washington Post moey 
on meetings between Treasury and White House officials concerning the RTC*s and the Justice 
Department's investigations of Madison Guaranty (McCrary, AR). Stories are expected to focus 
on Senator D'Amato’s and Senator Dole's comments that they will lead efforts to block the 
confirmation of Rklti Tigert for head of the FDIC until the Senate conducts a hearing into the 
Madison Guaranty/Whitewater matter. 

• The New York Pott is expected to have a piece that confirms that the RTC’s Office of 
Inspector General will be auditing the Rose Law Firm. 


- Steve Katsanos 

• Several New York publications are following up on today’s Wall Street Journal report 
on the RTC’s victory in a New York federal appeals court concerning rent control restrictions 
on RTC-controlled rental apartments in Manhattan. 


- Anne Freeman 
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Wednesday, March 2, 1994 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• The Washington Post is expected to raise additional questions tomorrow regarding the 
independence of the RTC’s operations over the past year. 

• Several news organizations that covered today's House hearing are expected to focus on 
RTC Interim CEO Roger Altman’s failure to appear as requested by the General Oversight 
Subcommittee to deliver testimony on RTC minority contracting. 

• The Los Angeles Times is preparing an update on earthquake damage to Los Angeles. The 
Times may mention that the impact on RTC’s limited real estate in the area is ex pected to be 
minimal. 

• USA Today may suggest that the White House is trying to ease Webster Hubbell out of 
the Justice Department given the ongoing media attention surrounding his involvement with 
Madison Guaranty (McCrory, AR). 


- Steve Katsanos 

• The Washington Post is expected to have a piece next week following up on the RTC’s 
announcement yesterday of new guidelines regarding the sale of thrifts and branches that serve 
predominantly minority communities. 

- Felisa Neuringer 
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TV foilomng are emerging news stories the Office of Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Stqff shonld not inform reporter s of stories identified here that are being prepared by 


• Several publications ire following up oa the RTCTi issuance of new gmdeUnet regarding 

the sale of thrifts that serve predo minan tly minority communities. 

- Office of Corporate Communications 
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Monuay, February 28, 1994 


77k following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Los Angeles Times is preparing a follow-up piece on the RTC’s efforts to assist the 
earthquake victims in California. 

- Anne Freeman 

• Which institutions and branches are eligible for sale under the RTC’s new guidelines on 
the sale of thrifts that serve predominantly minority communities is e x pect e d to be the subject 
of a piece this week in the Charleston Post A Courier. 

- Felisa Neuringer 
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The following are em er gi ng news stories the Office of Corporate C o n mmn katkms 
anticipates wUl be pobOshed in the days and weeks ahead This report ts for internal use only. 
Stqff shook not itffbrm reporters of storks identified here that are being prepared by 
competitors . 


• The Washington Times is expected to have a foUow-up story on Interim CEO Roger 
Altman’s remarks yesterday confirming a meeting he had with White Home officials r e gar d ing 
procedural matters and Madison Guaranty (McCrary, AR). 

• In a follow-up r eport on the RTC review of the Roae Law Firm, The New York Times 
may raise questions about the use of the firm by the FDIC, the FSUC, and the RTC due to the 
fact Rose itself had entered into a $3 million professional liability settlement relating to its work 
for FirstSouth Savings (Pinobluff, AR). 


- Steve Katsanos 

• The Rose Law Finn’s ongoing contractual relationship with the RTC as well as its past 
work with the RTC and the FDIC may be the subject of a story in The Wall Street Journal this 
weekend. 


- Felisa Neuringer 


• Three resolutions today should he cov er e d by newspapers in Illinois, New Jersey, and 
Maryland. 


- Mike Fulwider 

• Reporter Brace Alpert’s failed attempt to crash the FDIC/RTC Outside Conflicts 
Committee meeting may he mentioned in a report in the New Orleans Times Picayune 
concerning the RTC’s deliberations over the use of Congressman Jefferson’s former law firm, 
Bryan Jupiter. 


- Felisa Neuringer 
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77ie following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The issue of the RTC's review of the Rose Law Firm and Madison Guaranty (McCrary, 
AR) raised at today's Oversight Board hearing before the Senate Banking Committee will be the 
subject of numerous news stones tomorrow. 

• The Arizona Tribune is following up on the RTC's sale of Camelback Esplanade and is 
prepanng a status report on the agency ’s litigation involving Arizona Governor Fife Symington. 


- Steve Katsanos 

• The American Banker is preparing a story for tomorrow on changes in the RTC's 
resolution program following the publication in the Federal Register of the interim final rule 
governing the sale of insutuuons or branches that serve predominantly minority communities. 
The Washington Post is working on similar piece to appear in next Tuesday's regulatory column. 

-- Steve Katsanos 
-- Felisa Neuringer 

• The Los Angeles Times is prepanng a piece on the RTC's securities fraud case against 
Latham St Watkins. 

• The Wall Street Journal is preparing a report on the current status of the Rose Law Firm 
in light of the continued scrutiny the firm has received over its representation of Madison 
Guaranty before and after the insutuuon s failure. 


- Felisa Neunnger 
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Wednesday, February 23, 1994 


7%e following art emerging newt stories the Office of Corporate Communications 
antici pates will be publis h ed in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The dep ar t u re of HomeFed Corporation executive and frequent RTC critic, Ted Sprink, 
will be the subject of a re port to m orro w in the San Diego Union-Tribune. 

• Most media organizations are planning to attend tomorrow’s Senate Banking Committee 
hearing. ABC’s "World News Tonight" has indicated that it will attempt to interview RTC 
General Counsel Ellen Kulka about the Madison Guaranty/Whitewater investigation following 
the hearing. 


- Steve Katsanos 

• A.J. Felton, head of the RTC’s California Office, is expected to be included in an 
Orange County Register re port on the 20 most influential businessmen in Orange County, 
California. 


- Anne Freeman 

• The likely effects of prepayments, foreclosures, and bullet loans on the RTC’s 
securitization program will be the focus of a story in the Denver Business Journal. 

- Mike Ful wider 
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.Tuesday, February 22, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The San Diego Business Journal is preparing a status report on the sale of National Home 
Mortgage Corporation, a subsidiary of the former HomeFed Bank (San Diego, CA). 

- Anne Freeman 

• Bank Bailout Litigation is preparing an update on RTC legal fees and expenses for 1993. 


- Felisa Neu ringer 
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Friday, February 18, 1994 


The following art emerging newt stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Arizona Republic is preparing ft status report on RTC litigation involving Arizona 
Governor Fife Symington. The Republic is also preparing a status re por t on all civil and 
criminal cases involving failed savings and loans in Arizona. 

- Steve Katsanos 
- Felisa Neuringer 

• Forbes is preparing a story featuring RTC junk bond sales methods comparing them with 
those of private sector firms. 

- Anne Freeman 

• Black Enterprise Magazine is preparing a status report on RTC contracting activities with 
minority- and women-owned firms. 

- Mike Ful wider 


8969 


5858 


RTC Early Bird 

■vaininyron. D.C. 
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The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that an being prepared by 
competitors. 

• The Washington Post may have a story on the FDIC’s findings regarding the Rose Law 
Firm and its conflicts with a re port rumored to have been pre pare d by the RTC Office of 
Contractor Oversight and Surveillance. 

• ABC is continuing to seek an interview with RTC General Counsel Ellen Kulka regarding 
a conversation she supposedly had with Interim CEO Roger Altman relating to the Madison 
Guaranty/Whitewater affair. 


- Steve Katsanoc 

• A Moody’s gating service report critical of loan delinquency rates on commercial 
securitization issues will be the subject of a Dow Jones re port. 


- Anne Freeman 

• The FDIC’s findings of a joint FDIC/RTC committee’s review of the Rose Law Firm 
and its representation of the FDIC and RTC on matters related to Madison Guaranty (McCrory, 
AR) will be the subject story in Newsday. 


- Steve Katsanos 
-- Anne Freeman 

• The Arizona press is continuing to follow up on the RTC’s $400 million lawsuit against 
Streich Lang and matters related to Southwest Savings, its real estate ventures, and the RTC’s 
lawsuit against Arizona Governor Fife Symington. 


-Felisa Neuringer 
- Mike Fulwider 
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The following art emerging newt stories the Office of Corporate Communications 
anticipates will be published in die dags and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Apparent erroneous infatuation given by RTC outside counsel to ne w spaper s in Arizona 
re garding Southwest Savings (Phoenix, AZ), its real estate ventures, and the RTC’s lawsuit 
a g »i«i«f Arizona Governor Fife Symington should get some mention in the Arizona press. 

- Fdisa Neuringer 

• The RTC's action today naming Western Savings' (Phoenix, AZ) counsels in the Phoenix 
law firm Stricht & Lang in a $400 million lawsuit should get some ooveiage in the Arizona press 
and The Wall Street Journal. 


• The RTC's refusal thus far to release docu m en t s under FOIA related to Madison 
Guaranty (McCrary , AR) may be the subject of a Washington Post piece speculating that certain 
high-level officials are keeping information from the public. 


- Steve Katsanos 
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The follomng art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Whether the FDIC’s review of the Rose Law Firm will force a joint RTC/FDIC lawyers’ 
group to ban the firm from future business on bank and thrift matters before the agencies will 
be the subject of a story in The Washington Times. 


-- Anne Freeman 

• The Associated Press is preparing a status report on the RTC’s accomplishments since 
inception and what is left to be done before doing what few federal agencies have been able to 
achieve -- go out of business. 


~ Steve Katsanos 

• A New Jersey appellate court’s ruling that the RTC is liable for foreclosure fees paid by 
sheriffs in New Jersey will be the subject of an Associated Press report. The report may 
speculate that the ruling could expose the RTC to millions of dollars in added costs around the 
country. 


- Diane Zyats 


• Recoveries and a status report on pending professional liability litigation between the 
RTC and directors and officers of foiled thrifts will be the subject of an upcoming Business Week 
report. The RTC’s inability to say how many defendants are being sued may get some minor 
mention in the report. 


-- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Times is expected to have a story raising questions about the use of the 
Rose Law Firm by the FDIC and the RTC on Madison Guaranty (McCrory, AR) and whether 
potential conflicts were adequately disclosed to FDIC and RTC attorneys assigned to the case. 

• Interim CEO Roger Altman’s comments over the weekend about the possible nomination 
of a permanent CEO are expected to be the subject of a story in The Washington Post. The story 
will likely speculate that Washington lawyer Lawrence Simons is in line for the job. 

• Progress or the lack thereof on new guidelines for sales of savings and loans and 
branches serving minority communities is likely to be the subject of a follow-up story in the 
American Banker. 

• ABC’s "World News Tonight" is expected to have a piece tomorrow night raising 
questions about Interim CEO Roger Altman's interest and involvement in the Madison 
Guaranty/Whitewater matter. 


- Steve Katsanos 
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Thursday, February 10, 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• NBC is preparing a Madison Guaranty/Whitewater "primer* to educate the public about 
the issues. The piece is expected to run sometime next week. 

• Then-Senator Bensten’s query to the RTC on behalf of a constituent in 1991 regarding 
a condominium project loan from Madison Guaranty (McCrory, AR) may be the subject of 
stories in The Washington Post and Los Angeles Times after the former Senator's letter is 
released in response to FOIA requests. 


- Steve Katsanot 

• A U.S. Appeals Court ruling on the responsibilities of banks and thrifts to clean up 
hazardous waste sites and the ruling’s potential impact on the RTC may be the subject of a story 
next week in The Wall Street Journal. 


- Steve Katsanos 
-- Anne Freeman 

• Updates on plans for the resolution of the RTC's remaining conservatorship institutions 
will likely be the subject of stories in The Denver Post and The Mobile Register. 


Steve Katsanos 
Mike Fulwider 
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^iinmfton. D.C. 


Wednesday, February 9, 1994 


The fbiknring art emerging news stories the Office of Corporate Communications 
anticipates \rili be published in the days and weeks ahead. This report is for interned use only. 
Staff should not ipfom reporters of stories identified here that are being prepared by 
competitors. 


• liquidation Alert is preparing a piece on major previsions in the RTC Completion Act 
that increase opportunities for minority- and wotnen-owned firms to contract with the RTC. 

- Anne Freeman 

• The reduced role of the Executive Committee in RTC policy-making will be the subject 
of stories in Asset Watch and American Banker Newsletters. 

- Diane Zyats 
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^•SfliBfTon. D.C. Tuesday, Febru ary 8 , 1994 

The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 



• ABC's "World News Tonight," U.S. News and World Report , and the Los Angeles Times 
are continuing to pursue the Madison Guaranty/Whitewater story. 


- Anne Freeman 

- Mike Ful wider 


• The RTC's sale of junk bonds issued for three Atlantic City casinos owned by Donald 
Trump will likely be included in a profile piece on Trump in the Associated Press in New York. 

- Felisa Neuringer 

• Regional newspapers are following up on resolution plans for conservatorship institutions 
in their areas. 


-- Anne Freeman 
- Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 

Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 



• Dow Jones , American Banker , and National Mortgage News are expected to follow up 
on today's American Banker story concerning new guidelines for the sale of savings and loans 
and branches serving minority communities. 

• Continued downsizing of the RTC as reflected in the President’s budget will be the 
subject of a Bloomberg Business News report. 


-- Anne Freeman 

• Bank Letter is preparing a piece that is expected to suggest the Treasury Department is 
no longer seeking a candidate to be the CEO of the RTC. 

• Frontline's efforts to prepare a piece on Madison Guaranty/ Whitewater are focusing on 
the question of whether the RTC handled the review of Madison Guaranty (McCrory, AR) any 
differently than other thrifts due to the impending presidential election. 

- Steve Katsanos 
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Friday, February 4, 1994 


The following are emerging news stories the Office of Corporate Commmk adorn 
anti ci pates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A story in Monday's American Banker is expected to re po rt that the RTC is p rep arin g 
a new rule and revising its guidelines for acquisitions by minorities of con s er vu onhip 
institutions that serve minority communities. 


- Steve KatMXkos 

• USA Today , as part of its ongoing Madison Guaranty/ Whitewater coverage, will 

Jim McDougal’s bankruptcy proceedings in which the RTC has a claim for more than $600,000. 


, Steve KatSMkO* 

- Mike Fuhrider 

• Regulatory Watchdog , the publication of current and former RTC defendants, is exp ected 
to have a predictable piece on how tough and unjust the RTC is in pursuing PL S defendants 

- Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only, 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors. 


a The Wall Street Journal is preparing a piece on the remaining unfilled political 
appointments following President Clinton’s first year in office. The RTC CEO position is likely 
to be mentioned in the story. 


- Steve Katsanos 

• The American Banker is expected to have a story on the RTC’s efforts to assist the 
earthquake victims in California. 


- Steve Katsanos 

— Anne Freeman 
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Wednesday, February 2, 19 *. 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A warehouse in Little Rock, Arkansas, that The Wall Street Journal believes may be 
owned by Seth Ward or the RTC may be the subject of an upcoming story. RTC investigators 
once thought the agency held the loan on the property, but it now appears they may have been 
in error. Land records on the property seem to have disappeared from the files of little Rock’s 
land title office. 


- Steve Katsanos 
- Felisa Neuringer 

• Dow Jones is preparing a piece on RTC restructuring, and plans for returning FDIC 
employees and terminating temporary employees as the agency moves ahead to its sunset date. 

• The Washington Post is preparing a piece expected to run in the Sunday, February 13 
edition, regarding William Walde, the former head of TrustBank Savings (Tysons Comer, VA), 
who was recently sued by the RTC. 


- Steve Katsanos 

• Contractor ban involving some of the more prominent law firms in Texas will be the 
subject of an upcoming story in Texas Lawyer. 


- Mike Ful wider 

• The RTC’s withdrawal of its commitment to sell sizeable pools of assets to Cedar Hurst 
Partners, the high bidder, because of Cedar Hurst’s failure to disclose its indebtedness to the 
FDIC, and the agency’s continued refusal to award the assets to Cedar Hurst after it had cured 
its indebtedness will be the subject of stories this week in National Mortgage News and Problem 
Asset Reporter. 


- Anne Freeman 
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-viixuayron. D.C 


Tuesday, February 1, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Dow Jones is beginning work on a story on the "winding down” of RTC activities and 
plans for finishing the SAL cleanup. Dow Jones is also seeking an interview with Interim CEO 
Roger Altman. 

• Senator D' Amato's complaints to date on the RTC’s failure to respond to questions 
concerning potential civil actions related to Madison Guaranty (McCrory, AR) should get some 
coverage in trade publications and possibly The Washington Post 


- Steve Katsanos 

• The RTC’s plans for up to $6 billion in securities sales in 1994 will be the subject of 
upcoming stories in National Mortgage News and MBS Letter. 




- Felisa Neuringer 


- Anne Freeman 

The Baltimore Sun is preparing a status report on RTC activities in Maryland. 

- Mike Ful wider 
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77^ following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stcff should not inform reporters of stories identified here that are being prepared by 
competitors. 



• The Economist is reviewing the cost of failure for thrifts in Texas and Arkansas. 


- Steve Katsanos 

- Anne Freeman 


• The federal government’s missed opportunities to purchase property from the RTC is 
expected to be the subject of a report in an upcoming issue of Business Week. 

- Anne Freeman 
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Wamingion. D.C. 


Friday, January 28, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates \AU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Justice Department’s ex p ected agreement to turn over Rancho San Diego to the RTC 
after the development has been seized by Justice is expected to be the subject of reports in the 
Los Angeles Times and local California business and community newspapers. 


- Steve Katsanos 

• RTC sales of real estate to low-income households and its remaining inventory of 
apartment buildings and co-ops in the New York metropolitan area will be the subject of 
upcoming stories in the American Banker and City Limits magazine. 


- Steve Katsanos 

- Mike Ful wider 
- Diane Zyats 
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77k fallowing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Chicago Tribune is preparing a piece that is e x pected to claim it has di s cov ere d that 
the Rose Law Finn may have failed to disclose that it repres e n te d at least two failed savings and 
loans in the mid 1980’s. The significance of this alleged failure to disclose is unclear. 

- Fdisa Neuringer 

• Senator D’ Amato’s letter to interim CEO Roger Altman urging that tolling agreements 
be secured prior to the expiration of the statute of limitations on Madison Guaranty (McCrary, 
AR) will be the subject of stories in BNA’s Banking Report and The Wall Street Journal. 



-Steve Katsanos 

- Mike Ful wider 

• The RTC's plans for the marketing of Old Stone Savings (Providence, RI) win be the 
subject of a re por t in the Providence Journal. 

- Steve Katsanos 

- Anne Freeman 

• Business Week is preparing a piece on why federal entities are building new office space 
instead of buying existing properties from the RTC. 


- Steve Katsanos 

- Anne Freeman 


• The San Diego Reader is preparing a piece on the RTC's marketing of the Rancho San 
Diego property under the Coastal Barrier Improvement Act, when dear title to the property has 
yet to be established due to the Justice Department’s pending litigation with the pan owner of 
the property. 


- Anne Fn 


• Various Arizona news organizations are following up on the status of RTC activities in 
the state, litigation involving Arizona Governor J. Fife Symington, and an Arizona grand jury’s 
investigation into Symington's activities. 

- Fdisa Neuringer 
- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The RTC’s recent sale of notes involving ventures of Arizona Governor J. Fife 
Symington and an Arizona grand jury’s investigation into Symington’s activities are 

to be covered in an upcoming report in the Arizona Business Gazette. 

- Anne Freeman 

• ABC’s 'World News Tonight* is wrapping up work on an update on the savings and loan 
cleanup with a focus on Madison Guaranty/Whitewater. 

- Steve Katsanos 
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•VasmngTOO. D.C. Tuesday, January 2! 


The following are emerging news stories the Office of Corporate Communicatia 
anticipates will be published in the days and weeks ahead. This report is for internal use <mi 
Staff should not inform reporters of stories identified here that art being prepared < 
competitors. 


• Yesterday’s filing of a lawsuit and asset freeze against the former directors and office 
of TrustBank Savings (Tysons Comer, VA) will be the subject of reports in The Wall Strt 
Journal and The Washington Post tomorrow. 


~ Steve Katsarn 
- Felisa Neuringi 


• The New York Times is preparing a piece that will compare the RTC's record settlemea 
with major accounting firms to a recent $97 million settlement between KPMG Peat Marwic 
and an Australian company. 


- Felisa Neuringt 
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The following are emerging news stories the Offlce of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A status r eport on RTC suits against former officers and directors of failed Arizona 
thrifts will be the subject of an upcoming r epo r t in the Arizona Republic. 


- Felisa Neuring er 
- Anne Freeman 


• The anticipated filing of litigation related to TrustBank Savings (Tysons Comer, VA) is 
expected to produce stories in local Washington newspapers toward the end of this week. 

- Steve Katsanos 
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Friday, January 21, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• How financial institutions, including the RTC, will treat mortgagees affected by the Los 
Angeles earthquake will be the subject of a story in the Los Angeles Tunes this weekend. 


• The Wall Street Journal is preparing a status report on RTC litigation activities with a 
focus on PLS actions. Unfortunately, this report, as well as a piece being prepared by ABC's 
"Prime Time Live," is expected to note the RTC is unable to quantify its taxpayer recoveries 
and expenses except for cases arising out of the PLS program. 


- Steve Katsanos 
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Wednesday, January 19, 199< 


The following are emerging news stories the Office of Corporate Communications 
an ticip ates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• An update on RTC minority contracting activity, with a focus on legal contracting, is 
being p rep a red by The Wall Street Journal. 

~ Anne Freeman 

• Various news organizations are continuing to seek new angles on Madison 
Guaranty/Whitewater. Many reporters have made telephone calls to the homes of RTC field 
staff, and may be arriving on field employees' doorsteps in the near future. 

- Steve Katsanos 
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Tuesday, January 10, 1994 


The following are emerging news stories the Office of Corporate Cammmicarioms 
anticipates wiU be published in the days and weeks ahead. This report is far internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Wall Street Journal is continuing its search for information concerning real estate 
loans from Madison Guaranty (McCrary, AR) that may be connected to the Whitewater ma tter, 
and the FDIC’s hiring of the Rose Law Firm to re p resen t the foiled thrift in an armnnti^g 
malpractice case. 

• ABC's "Prime Tune Live” is preparing a piece on legal fees paid to outside counsel 
compared to recoveries gained from S&L wrongdoers. 

• Knight-Ridder is preparing a story on RTC funding and how much of the $18.3 billion 
will be spent on resolutions in 1994. 


- Fdisa Neuringer 

• Dow Jones is following up on today’s American Banker announcement that Washington 
lawyer Lawrence Simons or RTC CFO Donna Cunninghame is the leading candidate for CEO 
of the RTC. 


- Mike Ful wider 
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Friday, January 14, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stctff should not irtfbrm reporters of stones identified here that are being prepared by 
competitors. 


• The selection of firms to ran the RTC’s Financial Service Centers (FSQ should result 
in stories in Denver and Kansas City where Arthur Andersen formerly provided accounting 
services for the FSCs. 

• Who is the leading candidate for RTC CEO - Larry Simon, Donna Cunninghame, Jack 
Ryan, none of the above, or all of the above, depending upon who you ask in Washington - is 
expected to be the subject of a story next week in the American Banker. 

• CNN today assigned its investigative team headed by Brooks Jackson to the Madison 
Guaranty/Whitewater story. The team usually takes a considerable amount of time before airing 
its special reports. 


- Steve Katsanos 


• The indictment of Gary Driggs for misapplication of funds and fraud in connection with 
Western Savings (Phoenix, AZ) will be the subject of reports in the Arizona press. 


- Felisa Neuringer 
- Anne Freeman 


• Midwest Federal (Minneapolis, MN) will be the subject of a post-mortem piece in the 
Minneapolis Star-Tribune. 


- Felisa Neuringer 
- Jane Jankowski 
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Thursday, January 13, 1994 



The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Several news organisations, including CNN , The Washington Times , PBS, and CBS, are 
expected to have Madison Guaranty-related pieces over the next few days focusing increasingly 
on the RTC and questions on whether the agency intends to file any claims before the anticipated 
expiration date for the statute of limitations. 

- Steve Katsanos 

• The Los Angeles Times is preparing a piece on the proportion of contracting dollars going 
to minorities and women. 

- Anne Freeman 
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Wednesday, January 12, 1994 


The foUcwng an emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified hen that an being pnpand by 
competitors. 


• The Wall Street Journal is expected to r eport that a global settlement between the RTC 
and the accounting firm Deloitte and Touche is imminent. The Journal believes the RTC will 
settle for approximately $300 million. 

• Whether the referrals made to the Justice Department concerning Madison Guaranty were 
subject to an unusual review proces s within the RTC is expected to be the focus of a future story 
in the Los Angeles Times. 

- Steve Katsanos 
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Tuesday, January 11. 1994 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Six Republican Senate Banking Committee members’ call for the Attorney General to 
secure waivers of the statute of limitations with respect to Madison Guaranty (McCrory, AR) 
from the President, Mrs. Clinton and others is expected to be the subject of numerous media 
accounts today and tomorrow. 

• The Associated Press is completing its review of litigation originated out of the Dallas 
Office and internal complaints that worthwhile cases are not being brought against wrongdoers, 
thereby depriving the taxpayers of millions of dollars. 


- Steve Katsanos 

• The Associated Press is also preparing a status repo rt on Pennsylvania thrift failures, 
including their cost of resolution and recoveries on asset sales. 


- Felisa Neuringer 


• The ongoing performance of Oak Tree Harbor and Belle Terre Landmark properties are 
being reviewed by the New Orleans Times- Picayune. 


- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
an tic ipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Justice Department's review of an RTC asset sale to Gateway Capital is expected 
to be the subject of an upcoming story in The Wall Street Journal. 

• The Washington Post is trying to nail down details concerning an alleged meeting 
between Hillary Clinton and RTC lawyers regarding Madison Guaranty (McCrary, AR). The 
Post believes the meeting took place shortly after the institution was placed into conservatorship. 

• An ABC camera crew, "camped out” in Little Rock, AR, is expected to make a surprise 
visit to an RTC outside counsel used on matters related to Madison Guaranty. The story also 
is ex pect e d to suggest the RTC is resisting Congressman Leach's (R-IA) and media efforts to 
get to the bottom of the Madison Guaranty story. 


~ Steve Katsanos 


Editor's Note: Jim McTague, Washington bureau chief of the American Banker ; is leaving 
January 24, 1994, to become the Washington editor of Barron’s. His replacement has not yet 
been selected. 
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Friday/ January 7 , 1994 


7fce following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here dust are being prepared by 
competitors . 


• Media interest today was almost entirely focused on the continuing Madison 
Guaranty/Whitewater story with Frontline , Newsweek , The Wall Street Journal, U.S. News and 
World Report, Time, and others determined to produce even better stories than have appeared 
in The New York Times and The Washington Post. Based on contacts made to the RTC, the 
Fourth Estate is doing its best to stimulate the economy of Little Rock, AR, particularly the 
hotel and restaurant segments. 


-- Office of Corporate Communications 
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Thursday, January 6, 1994 


The fallowing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The media frenzy regarding Madison Guaranty (McCrory, AR) and Whitewater 
Development continues with The Wall Street Journal seeking to track down each asset sold by 
the RTC from Madison Guaranty, and Time and Fortune possibly looking to see whether the 
focus on this case has treated the First Family unjustly. 


- Steve Katsanos 
- Felisa Neuringer 


• The American Banker is expected to have another piece based on their interview with 
Stanley Tate featuring his comments that the RTC, Interim CEO Roger Altman, and Under 
Secretary of the Treasury Frank Newman misled the Congress in seeking $18.3 billion in 
funding when they knew, according to Tate, that only $7 billion or $8 billion was needed to 
finish the cleanup. 


• Bank Letter is working on a story concerning whether Larry Simons is going to be 
nominated as the RTC CEO, or whether the "game plan” is to keep the CEO position vacant for 
the balance of the RTC’s existence. 


- Steve Katsanos 
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Wednesday, January 5, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• ABC's "Nightline" is expected to run a story tonight on Madison Guaranty (McCrory, 
AR) and Whitewater Development. 


- Felisa Neuringer 
— Anne Freeman 


• The American Banker is preparing a piece on Stanley Tate’s report on waste, fraud, and 
abuse at the RTC, which he claimed the Treasury confiscated following his announcement that 
he was withdrawing .as the RTC CEO nominee. 


- Anne Freeman 


9018 


5887 


R7C Early Bird 

^aifliagTon. D.C. 



Tuesday, January 4, 1994 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The RTC’s mixed results in PLS litigation and a preliminary assessment that expenses 
may be exceeding recoveries are expected to be reported by The Wall Street Journal and Bank 
Bailout Litigation. 


- Felisa Neuringer 


• The Washington Times is revisiting Congressman Bacchus' call last summer for salary 
reductions at the RTC and FDIC. 


-Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Associated Press is wrapping up work on a story ex p ected to run this week which 
will feature sources from the RTC*s investigations and PLS sections in the Dallas Office who 
contend that our failure to vigorously pursue S&L insiders is costing the taxpayers millions of 
dollars. 

• The American Banker is beginning work on a story concerning the leadership of the 
RTC, raising questions about what will happen when CEO Roger Altman's interim appointment 
expires. 


- Steve Katsaaoa 

• Campobello Island, Canada, one of Madison Guaranty's (McCrory, AR) distant 
international investments, is expected to be the focus of a story in the Bangor Daily News. 


- Diane Zyats 


• Frequent Flyer magazine is preparing a feature on RTC hotel sales since inception and 
what is left to be sold. 


- Mike Fulwider 
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Thursday, Dec-tor 30 , 1993 


The following are emerging news storiem the Office of Corporate 
Communieationa anticipates will be published in the days and weeks 
ahead . This report is for internal use only. Staff should not 
inform reporters of stories identified here that are being prepared 
by competitors. 


o The American Banker is writing a follow-up articls on tha 
fate of uninsured depositors at the recently resolved Hose Fed Bank, 
San Diego r California. 

o USA Today has j imped on the bandwagon to pursue the 
Madison Guaranty/ Whitewater story. 


— Felisa Neuringer 


HAPPY NEW YEAR!!! 
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Wednesday, December 29, 1993 


The following are emerging news stories the Office of Corporate 
Communications anticipates will be published in the days and weeks 
ahead. This report is for internal use only. Staff should not 
inform reporters of stories identified here that are being prepared 
by competitors. 


o Dow Jones News Service is pursuing a story about an 
action taken this past summer by Fitch Investor Service, a 
securities rating agency, to place one of RTC's residential 
securitization offerings on "alert" for possible negative 
implications. The story is being generated as a result of a 
concern about the Fitch alert by former RTC CEO-designee Stanley 
Tate mentioned in his recently released collection of RTC 
criticisms. 

o Several publications, including the Wall Street Journal, 
Los Angeles Times, and Time, are continuing their search for more 
information about the Madison Guaranty/Whitewater story. 


— Felisa Neuringer 
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Monday, Decgrber 27, 1993 


Thm following arm mmmrging nmws storima thm Off 1cm of Corporatm 
Common! cations antlcipatms will bm publishmd in thm days and week* 
ahmmd . This rmport is for intmmal usm only . Staff should not 
inform rmportmrs of s tori ms idmntifimd hmrm that arm bming prmparmd 
by compmtitors . 

• Several publications, including the Wall street Journal 
and rise, are continuing their search for eore information about 
the Madison Guaranty/ Whitewater story. 

• Several trade publications are following up on today's 
wall Street Journal story reporting that a New York District Judge 
ruled last week that the RTC has the authority to repudiate $2.9 
billion of zero coupon bonds issued by the failed Franklin Federal 
Savings Association, Ottawa, Kansas. 

• Regional newspapers around the country continue to show 
an interest in last week's announcement that 61 RTC institutions 
will be put up ' for sale. 

• national Mortgagm News plana to write a profile on Deputy 
CEO John Ryan. 


— Felisa Neuringer 


9023 


5892 


RTC Early Bird 

•■■ttmnpon. D.C. Wednesday. ^ecerobe^ 

Thm following arm mmmrging nmwa storimm thm Officm of 
Corporatm Communications anticipatms will bm publiahmd in thm days 
and wmmkm atomad. This report is for intmmal umm only . Staff 
should not inform rmportmra of storima idmntifimd harm that arm 
bming prmparmd by compmtitora . 



• International, national, regional, and local newspapers 
are expected to report on the end soon of the RTC's conservatorship 
program now that all of its institutions are available for sale. 

• Several newspapers are expected to run stories on the 
nasing of the RTC's new Deputy CEO. 

— Corporate Communications Staff 

• Thm Ammrican Banker is reporting on the RTC's selection 
of a broker for the sale of the mortgage servicing operations of 
Carteret Federal Savings Bank, Newark, New Jersey, and Standard 
Federal Savings Association, Gaithersburg, Maryland. 

— Anne Freeman 
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The following are mmmrging news atorimm thm Off lcm of 
Corporatm Communications anticipates will bm published in thm days 
and weeks ahead * This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 



• The Washington Post is considering reporting that Interim 
CEO Roger Altman's delay in responding to Congressman Leach's 
request for Madison Guaranty files is part of a broader effort to 
stymie investigations into the thrift's demise and its relationship 
to the First Family. The Post may also report that the Justice 
Department is being less than vigorous in investigating matters 
concerning Madison due to Assistant Attorney General Hubbell's 
relationship to the Rose Lav Firm and to Seth Ward, who is Mr. 
Hubbell's father-in-law and an alleged contributor to Madison 
Guaranty's losses. 

• Newsweek will join other publications in an update of the 
Madison Guaranty story. 


— Steve Katsanos 

• Numerous newspapers are expected to have stories tomorrow 
on conservatorships in their areas being scheduled for sale over 
the next several months by the RTC. 

— Corporate Communications staff 
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Monday, December 20, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations are preparing status reports on the RTC’s remaining 
conservatorship institutions now that the President has signed the legislation providing the RTC 
with funding. 


Office of Corporate Communications 


• The Los Angeles Times is preparing a review of RTC operations since inception. 


- Steve Katsanos 
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Friday, December 17, 1993 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Bloomberg Business News and Reusers ace expected to report on the third quarter 
operating losses for RTC conservatorship i nsti t u t io n s. 


— Steve Katsanos 

- Anne Freeman 

• The Wall Street Journal is working on a piece that is expected to report the House 
Banking Committee has launched a probe of RTC contracting activities with Goldman Sachs. 

- Steve Katsanos 
- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead l This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Dow Jones is pursuing a story concerning the RTC’s possible investigation of Goldman 
Sachs for ethics violations while performing contracting work for the RTC at the former 
HomeFed Bank (San Diego, CA). 


- Felisa Neuringer 

• The Washington Times may run a story tomorrow on alleged improprieties in the RTC’s 
Office of Contractor Oversight and Surveillance, and the investigation of these allegations by 
the RTC’s Equal Employment Opportunity office and Office of the Inspector General, the latter 
apparently having been confirmed by the U.S. Office of Personnel Management 

-- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Texas Lawer will have a piece on a recent ruling in which a 
Federal district court judge dismissed a PL S case on the grounds 
that the statute of limitations had passed without a suit being 
filed. The judge based the decision on the date of the initial 
appointment of a state conservator for Spring Branch Savings & Loan 
Association (Houston, TX) and the state's two year statute of 
limitations. 


— Steve Katsanos 


• The International Accounting Bulletin is writing a status 
report on the pending PLS litigation the RTC has with Deloitte 6 
Touche, and Peat Marwick. The focus will be on the legal options 
that remain for all parties. 


Anne Freeman 
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Tuesday, December 14, 1993 


The foUowng are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Times is expected to complete work this week on a story regarding 
employee complaints of discrimination and ocher matters within the Office of Contractor 
Oversight and Surveillance. 


- Steve Katsanos 

• Our Town , in Manhattan, is expected to have a story about the concerns of the relatively 

affluent tenants in a rent-controlled building the RTC is marketing through the Affordable 
Housing Disposition Program. The tenants fear that their lifestyle might be adversely affected 
if the RTC closes a sale with a non-profit group that is rumored to be considering convening 
the property into a homeless shelter. 


- Mike Ful wider 

| 

• National Mortgage News and the Problem Asset Reporter are expected to report on the 
yet unannounced selection of a contractor to serve as the mortgage-servicing broker for the sale 
of the Standard Federal, Gaithersburg, MD, mortgage-servicing subsidiary operation in 
Frederick, MD. 

- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors 


• The Associated Press is expected to r epo r t that a fetid between investigators and lawyers 
of the RTC’s Dallas office is brewing due to the legal department's reluctance to pursue 
worthwhile cases against savings and loan directors and other insiders. 


Steve Katsanos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


e The Washington Post and The Baiting re Sun are writing stories 
about the RTC's pending sale of 25 acres of land in Laurel, 
Maryland, to Washington Redskins owner Jack Kent Cooke. 

— Anne Freeman 
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The /Mowing are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The LA. Weekly is preparing a piece on some of the RTC’s Los Angeles real estate 
holdings in disrepair that the agency is doing little to improve. 

- Mike Ful wider 

• Grant Thornton’s status as an RTC contractor, now that the firm has been sued by the 
RTC, will be the subject of an upcoming report in the Problem Asset Reporter and the National 
Mortgage News. 

- Felisa Neuringer 
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Wednesday, Decentoer 8, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here dust are being prepared by 
competitors. 


• Both The Washington Post and The New York Times are preparing pieces on Madison 
Guaranty Savings and Loan Association, McCrory, Arkansas. The Post may attribute to sources 
that the Justice Department is "sitting on" its investigation of the institution, while the Times 
may indicate that a state regulator of Madison Guaranty once was on the thrift's payroll. 


• Problem Asset Reporter and possibly National Mortgage News are expected to have 
stories on the RTC’s upcoming audit of telephone usage at the agency that will review 
employees' long distance calls to see if Uncle Sam is being billed for personal calls. 

- Steve Katsanos 

• Legal Times is expected to have a piece regarding former RTC attorney Ira Parker, and 
whether his work in private practice is in conflict with the agency's ethics rules. 

- Steve Katsanos 
- Felisa Neuringer 
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Tuesday, December 7, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not irffbrm reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Times is preparing a story on an anonymous employee’s complaint 
forwarded by Senator Riegle to Interim CEO Roger Altman alleging abusive activities in the 
RTC*s Office of Contractor Oversight and Surveillance. The Times is expected to use this 
anonymous complaint as a vehicle for calling upon the Treasury to release Stanley Tate's r eport 
on abuses within the RTC. 

-- Steve Katsanos 
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Monday, December 6, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Great Western’s decision to immediately dose down some of the HomeFed branches that 
it acquired is expected to generate follow-up stories on the number of former HomeFed 
employees being laid off and joining the ranks of the unemployed. 

- Office of Corporate Communications 
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Friday, December 3, 1993 


Thm following are mmmrging nmwm storimm thm Otfiem of 
Corpormtm Common! cm tionm mnticipmtms will bo published in thm dmym 
mnd wmmks mhmmd. This rmport im tor intmmml umm only . Stmtf 
should not Inform rmportmrs of storimm idmntifimd hmrm thi it am 
bming prepared by compmtitorm . 


• Today's resolution of HoneFed Bank is expected to bs 
covered by California newspapers and to receive soae national 
coverage on the networks and in the Wmshington Post . 

Corporate Comunications 
staff 
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Thursday, Decentoer 2, 1993 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is expected to report that the Justice Department is looking into 

an RTC sale of a portfolio of multi-family loans from Home Federal SA of Kansas City, Kansas 
City, MO. 


- Steve Katsanos 

• The Arizona press is expected to follow up on a suit filed by the Salt River Pima- 
Maricopa, a Native American tribe, against the RTC and the city of Scottsdale, Arizona, 
contending the RTC should have transferred Saddleback, a 712-acre parcel of land near 
Scottsdale, to the tribe instead of selling it to the city. The sale has yet to be consummated. 


• Jerry Falwell’s debts to numerous creditors, including the RTC, will be the subject of 
an upcoming report in the Dallas Morning News. 

- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Several news organizations are following up on a Los Angeles Times re port announcing 
Great Western Bank, Chatsworth, CA, as the winning bidder for most of the HomeFed Bank, 
San Diego, CA, franchise. 


- Office of Corporate Communications 


• Several Arizona newspapers are following up on today’s Wall Street Journal rep ort on 
the RTC's recent settlement with most of the former officers and directors of MeraBank FSB, 
Phoenix, AZ. 


- Felisa Neuringer 
- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters iff stories identified here that are being prepared by 
competitors. 


• Stanley Tate's press conference today announcing his resignation is expected to receive 
widespread coverage. 


• The New York Times follow up on Stanley Tate's allegations regarding abuse at the RTC 
is expected to mention concerns about a SWAT settlement involving the Boca Raton Resort and 
Club and Mr. Tate's contention that a conflict existed between the buyer and the RTC’s financial 
advisor. 


• The Los Angeles Times is expected to report that Great Western Bank, Chatsworth, CA, 
is the winning bidder for most of the HomeFed Bank, San Diego, CA, franchise. 


1 Jank, i 


Steve Katsanos 
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Monday, November 29, 1993 


The /M owing are emerging nem stories the Office of Corporate Communications 
anticipates will be pabdshed in the daps and weeks ahead, This report is for interna! use only. 
Staff should not inform reporters of stories identffled here that are being prepared by 
competitors . 


• The American Banker is expected to have a story tomorrow on the impending resolution 
of HomeFed Bmik, San Diego, CA, how much in uninjured funds are at risk, and what this 
means for uninsured depositors. 


• Seven! news organizations have re potted to the Office of Corporation Communications 
that RTC CEO nominee Stanley Tate has a nn o un ced his intention to hold a press conference 
tomorrow at 11:00 a.m. at the Willard Hold in Washington, D.C. 


- Steve Katsanoa 


• Several n ewsp ap ers are following up on the RTC*s lawsuits against the accounting firm 
Grant Thornton, the law firm Akin, Gump, and the former officers and directors of San Jacinto 
Savings Association, Bellaire, Texas. 


- Office of Corporate Communications 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• CBS and various other news organizations are following up on the passage of RTC 
funding legislation. 


- Mike Ful wider 


• A long-awaited piece on RTC asset sales to large investors who, in turn, resell the assets 
for a profit will run on the CBS Evening News "Eye On America” this Friday. 

- Anne Freeman 


NOTE: Depending upon press activity over the Thanksgiving holiday, the Office of Corporate 
Communications may not issue a November 26 edition of the Early Bird. 
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Tuesday, Noventoer 23, 1993 


The /Mowing are emerging newt stories the Office of Corporate Communications 
anticipates win be published in the dap and weeks ahead. This report is for internal use only. 
Staff should not inform reporters iff stories identified here that are being prepared by 
competitors. 


• The American Banker \ National Mortgage News , and other news organizations are 
e xpected to have follow-up pieces on the House vole on funding and the workload left for the 
RTC. 


- Office of Corporate Communications 

• The Los Angeles Times is expected to have a piece this Sunday on EEO actions filed by 
RTC employees against the agency focusing on complaints originated out of the California 
Office. 


- Steve Katsanos 

i 

• The Institutional Investor is expected to feature the RTC's land fond as one of the 
successful major real estate transactions of 1993. 

- Anne Freeman 
- Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Washington Post and ocher news organizations are following up on the prospects for 
a vote by the House of Representatives on RTC funding. 


• Uninsured deposits and the prospects for the sale of HomeFed Bank, San Diego, CA, will 
be the subjects of a story expected to run in the American Banker on Friday. 


• The RTC s refusal to extend the bid deadline for HomeFed so that local groups, including 
joint ventures with minority ownership, would have more time to prepare bids will be the focus 
of a report in the San Diego Daily Transcript. 

— Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not ipform reporters of stories identified here that are being prepared by 
competitors. 


• Today's deadline for accepting bids for HomeFed Bank, San Diego, CA, and ap p ar e n t 
attempts by minority groups to delay the process until foading legislation gains final passage will 
be the focus of a story in the San Diego Union-Tribune. 


- Anne Freeman 


• Associated Press is apparently pursuing a story relating to Stanley Tate's financial 
disclosures. 

- Tibby Ford 


• Several news organizations are preparing status reports on RTC activities in anticipation 
of the passage of RTC funding legislation. 

- Tibby Ford 

- Diane Zyats 


• Several newspapers are following up on the recent sale of Oak Tree Mortgage Company, 
a subsidiary of Oak Tree Federal Savings Bank, New Orleans, LA. 


- Diane Zyats 
- Mike Ful wider 
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Thursday, November 18, 1993 


The /allowing are emerging news stories the Office of Corporate Commwdcathms 
anticipates mil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Post is pursuing a story that Associate Attorney General Webster 
Hubbell "sat* on the RTC’s initial referral to the U.S. Attorney concerning Madison Guaranty 
and ultimately determined it was without merit 

• Rumors that House and Senate c o nferee s will meet this evening to consider RTC funding 
are being pursued by The New York Times and The Washington Post. 


- Steve Katsanos 
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Wednesday, November 17, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A Reuters re por t , which is likely to be picked up by newspapers nationwide, will focus 
on the likelihood of RTC funding going to conference over the weekend and being approved 
before Congress adjourns for the November recess. 


• A Washington Times report on the Rose Law Finn's alleged failure to disclose 
conflicts to the RTC may be followed up by The Washington Post and The New York Times. 


- Steve Katsuos 
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Tuesday, November 16, 1993 


Thm following arm emmrging nmwa storima thm Off 1cm of 
Corporatm Communicationa anticipatma will bm publiahmd in the daya 
and wmmka ahmad. Thia report ia for intmmal uam only . Staff 
should not inform rmportmra of storima idmntiflmd harm that arm 
bming prmparmd by compmtitora . 

• Thm San Dimgo Buainmaa Journal will have a place this 
week on the expected rescheduling of Home Fed for resolution now 
that November 15 has passed and no funding has been approved by 
Congress . 

— Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• NBC , The Washington Post , and ABC are continuing to work on follow-up stories 

concerning Madison Guaranty Savings and Loan. NBC and The Washington Post , in particular, 
are focusing on the First Lady and her alleged role in directing sales of properties from 
Whitewater Development and possible meetings she may have had with RTC officials concerning 
Madison Guaranty. 


- Steve Katsanos 


• A status r eport on PLS activities within the San Antonio area will be the subject of an 
article this week in the San Antonio Business Journal. 


Anne Freeman 


• Financial World magazine should have a report on RTC asset sales programs this week, 
detailing what has been accomplished and what is left to be done. 


-- Mike Fulwider 


9049 


5918 


RTC Early Bird 

^unuifTon. D C. 


Se 

Friday, ttovember 12, 1993 


7 he following an emerging newt stories the Office of Corporate Cntmmmkartotu 
anticipates will be publis h e d in the days end weeks ahead. Vds r eport is for haemal use only. 
Staff should not inform reporters of st ories identified hen that an being prepared by 
competitors. 


• The London Times is following up on Price Waterhouse's agreement with the RTC to 
double its fee concessions due to billing irregularities in the florntPed contract. 


• The Sr. Paul Pioneer Press is preparing a piece that will focus on RTC claims against 
law and accounting firms that name ail partners as de fendan t s, whether or not they are alleged 
to have contributed to a thrift's failure. The piece will likely die two of the RTC's p e n d in g 
cases again* the accounting firm of Deloitfe and Touche as cviampha, 

- Mike Fulwider 
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Wednesday November 10, 1993 


The following art emerging news stories the Office of Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• NBC is preparing a piece on the "Little Rock” situation and the nine referrals the RTC 
supposedly made to the Justice Department last month. 

• The Washington Post , in its continuing series on Madison Guaranty et al., is preparing 
a piece on the Justice Department's delay in responding to a 1992 criminal referral supposedly 
made by the RTC. 


- Tibby Ford 


• Various other newspapers are following up on Madison Guaranty. 


- Anne Freeman 

• Yesterday's decision by the U. S. Court of Appeals Fifth Circuit that reversed a lower 
court’s decision to disqualify the law firm of Hopkins and Sutter from representing the RTC in 
its case against H.R. Bum Bright will be the subject of reports by The Dallas Morning News and 
the Texas Lawyer. 


- Mike Fulwider 

- Anne Freeman 


• Yesterday’s decision by the U.S. Court of Appeals Seventh Circuit in the case of the 
RTC v. Francis Gallagher et al. will be the subject of a story in the Chicago Daily Law Bulletin. 

~ Mike Fulwider 
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The follomng are \ emerging news stories the Office of Corporate Communications 
anticipates will be published in die days and weeks ahead. This report is for internal use only. 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors. ■ 


• NBC is expected to have a piece within the next few days concerning Madison Guaranty 
which may feature an individual who claims to have purchased a Whitewater Development 
property in 1988 after negotiating a cash transaction directly with Hillary Clinton. 


• The San Diego Union-Tribune is expected to report on Wednesday that the RTC and the 
Pension Benefit Guaranty Corporation have reached an agreement which will fill any deficits in 
HomeFed’s pension fund. 


- Steve Katsanos 
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Monday^. November 8 , 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be publis h e d in the days and weeks ahead. This report is for internal use only 
Surf should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Interim CEO Roger Altman*! announcement today before the Thrift Depositor Protection 
Oversight Board that if RTC funding legislation does not pass by November 15, marketing for 
HomeFed Bank, San Diego, California, will resume November 19 may be the subject of trade 
publication and wire service reports. 


- Anne Freeman 


• Several regional newspapers are following up on last Friday's resolution of First Federal 
Savings Bank of Georgia, F.A., Winder, Georgia. 


- Diane Zyats 
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Thm following arm mmmrging nmwa atorimm thm officm of 
Corporatm Common! ca ti ona anticipatma will bm publiahmd in thm daya 
and wmmka ahmad . Thia rmport ia for intmmal u am only . Staff 
should not inform rmportmra of atorimm idmntifimd harm that arm 
bming prmparmd by compmtitora. 


• CNN may air its spacial rsport on ths RTC and Stanlay 
Tats this vaakand. Ths rsport say suggsst that Nr. Tats 
inappropriatsly attempted to sscurs ths salss rols for CsnTrust 
Tovar and that hs assistsd his son in his afforts to acquira asssts 
from ths RTC. 

• Ths anticipatsd announcement by Rogar Altman during 
Monday's (11/8) Ovsrsight Board masting of a nsv Ombudsman to 
invsstigats smployss complaints of vasts, fraud and abuss is 
expsctsd to ba reported by Dow Jonma and ths Wall Strmmt Journal . 

— Stsvs Katsanos 
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Thursday , November 4, 1993 


The /allowing are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not itfbrm reporters of stories identified here that are being prepared by 
competitors . 


• More Little Rock tales are likely to appear in The Washington Post. Wrap-ups are 
expected in the next editions of Time and Newsweek. 

- Steve Katsanos 


• The San Antonio Business Journal is preparing a status report on professional liability 
claims against former officers and directors of failed San Antonio savings and loans. 


- Felisa Neuringer 
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The following arm emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not Inform reporters of stories identified here that are 
being prepared by competitors . 


• Time and Newsweek are expected to have wrap-up pieces on 
the reports of investigations into Madison Guaranty Savings and 
Loan, Little Rock, and the Rose Lav Firs. While reporters are 
trying to figure out if there is a story, they nay lead with the 
suggestion that Vince Foster's suicide coincided with the RTC's 
review of Madison and the initiation of the FBI's investigation 
into the abuse of Small Business Administration funds. 

• The Associated Press is preparing a piece expected to run 
at the end of the week alleging widespread management abuses, 
invasion of privacy, and corruption at the RTC's Dallas office. 

— Steve Katsanos 

• The RTC's lawsuit against officers and directors of Pima 
Federal Savings and Loan, Tucson, Arizona, is expected to get 
broad-based local coverage as well as coverage in England due to 
the naming of Gerald Ronson as a defendant. 

• The New Orleans Times-Picayne is wrapping up a story on 
whistleblowers; Bryan, Jupiter; and MWOLF contracting. 

— Felisa Neuringer 
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The following arm mmmrging nmwa storima the Office of 
corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 



• The Los Angeles Times and CNN are expected to follov up 
with their vara ions of tha oparations of Arkansas' prominent 
citizens and Madison Guaranty Savings and Loan, raising questions 
about tha currant governor and his loans with tha institution. 

• National Mortgage News is expected to report that Stanley 
Tate's nomination is dead and that Senator Riegle is merely playing 
a waiting game until tha nominee withdraws. 


— Steve Katsanos 

• Tha RTC's efforts to recover funds for taxpayers while 
satisfying tha mandate of tha Coastal Barrier Improvement Act will 
be explored by tha Charleston Post and Courier in South Carolina. 

— Felisa Neuringer 
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Thm following arm mmmrging news stories thm Off 1cm of 
Corporatm Communication m anticipates will bm published in thm days 
and wmmka ahead. This rmport is for intmmal usm only . Staff 
should not inform rmportmrs of storima identified here that arm 
bming prmparmd by compmtltors . 


• The New Orleans Tlmes-Picayune is wrapping up a najor 
story to run this weekend on the RTC' s efforts to contract with 
minority- and women- owned lav firms, with a focus on tha Louisiana 
lav firm, Bryan, Jupitar, and Congrassman Jaff arson's masting with 
CEO Roger Altman regarding tha firm. 


— Falisa Neuringer 

• Rumors that the RTC may soon sell Camelback Esplanade, 
L.P., an asset of the former Southvast Savings, have sparked tha 
interest of tha Associated Press and Arizona publications, vho want 
to know how such a sale would affect Arizona Governor Symington's 
holding in tha property and tha status of the RTC's lawsuit against 
him. 

— Anne Freeman 
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The following are mmmrging now* storiom tho Ottlco of 
Corporate Communication* anticipate * will be published in the day* 
and week* ahead . This report i* tor internal use only. Staff 
should not inform reporter* of stories identified here that are 
being prepared by competitors. 


• The Los Angeles Times is preparing an update on tha 
liquidation of HoaeFed. 

• The Associated Press is pursuing a story indicating that 
tha PL S chief in Dallas told a group of employees that their phones 
were being monitored in an effort to determine how certain 
information was being leaked to the press. 


— Felisa Neuringer 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Washington Post claims to bo "real close" to 
producing the first installment of a piece focusing on an Arkansas 
lav firs, a failed Arkansas thrift , and speculation that a high- 
level national officeholder may have engaged in campaign finance 
violations, either while running for state or federal office. 

• The San Diego Business Journal is expected to report that 
the sale of HomeFed by the RTC is unlikely this year as long as the 
agency continues to wait for Congress to pass funding legislation. 

— Steve Katsanos 

• The Wall Street Journal is preparing a piece which may 
suggest that Craig Hall will make a killing when he sells 
properties he retained as part of his $95 million settlement with 
the RTC. Kidder, Peabody, which helped Hall raise funds for his 
settlement, is beginning to market the properties. 

• Rumors among RTC employees in Kansas City that managers 
in Dallas have bugged the office to ferret out the source of leaks, 
particularly within the PLS program, are being pursued by the 
Associated Press. 

— Felisa Neuringer 


• The RTC' s efforts to rein in health care costs by strong- 
arming employees to get flu shots have attracted the interest of a 
Washington Post county bureau junior "investigative” reporter. 

— Michael Ful wider 
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Wednesday^October 27, 1993 


The following arm mmmrging news s tori mm thm Officm of 
Corporatm Communications anticipates will bm published in thm days 
and weeks ahead. This r sport is for intmmal usm only. staff 
should not inform rmportmrs of storims idmntifimd hers that are 
being prepared by competitors. 


• The American Lawyer is wrapping up a piece on the RTC's 
settlement with the law firm Paul, Weiss, Rif kin, Wharton & 
Garrison. 


— Felisa Neuringer 

• Financial World Magazine is preparing a story on the 
Small Investor Program. 


— Michael Fulwider 
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Tuesday , October 26, 1993 


The following are emerging news stories the Office of 
corporate communications anticipates will he published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not Inform reporters of stories identified here that are 
being prepared by competitors. 


• The Associated Press is following up on today's 
announcement of the return to the FDIC of the RTC's two senior vice 
presidents. 


— Felisa Neuringer 

• The American Banker Newsletter is following up on the 
RTC's settlement with Lan Bentsen. 


— Diane Zyats 

• Liquidation Alert is preparing a piece on the winding 
down of the Multiple Investor Fund. 


— Anne Freeman 

• The Orlando Sentinel and other Florida publications are 
pursuing stories about a local Florida school board's reluctance to 
use Deloitte & Touche to audit their records because of the RTC's 
multiple lawsuits against the accounting firm. 


— Felisa Neuringer 
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Monday, October 25, 1993 


The following art emerging news stories the Office of Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• The Wall Street Journal is wrapping up work on a story, to run before the week is out, 
on the effects on RTC operations of the funding delay and the failure of Congress to approve 
a new CEO. 


- Steve Katsanos 
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TV following are emerging news stones the Office of Corporate Communications 
anticipates m ill be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Washington Post has indicated that it is nearly ready to publish the first of possibly 
several reports concerning the former Madison Guaranty Savings and Loan Association 
(McCrary, AR). The first installment may focus on Webster Hubbeil and new referrals by the 
RTC to the Justice Department that might mention the First Family's possible involvement. 

- Steve Katsanos 

• Claims by Woody. Johnson, a former RTC outside counsel in Pittsburgh, PA, that his 
termination as counsel was racially motivated may be the subject of a piece by The Wall Street 
Journal. The article may detail Johnson’s efforts to have RTC Vice President Johnnie Booker 
and the Justice Department intervene on his behalf. 


- Felisa Neuringer 

• How the RTC’s money has trickled down to benefit local businesses in the Los Angeles area 
will be the subject of a report by Los Angeles Weekly. 


~ Mike Fulwider 
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Thursday, October 21, 1993 


The JbUomng are emerging news stories the Office of Corporate Qjmmunicatums 
anticipates m dll be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stones identified here that are being prepared by 
competitors. 


• The Associated Press is running a story on its P.M. wire today suggesting that CEO- 
designate Stanley Tate i m proper l y intervened as an Advisory Board member on behalf of a 
friend who was attempting to buy assets from the RTC. The re po rt and photo of Mr. Tate are 
expected to run tomorrow (10/22) in several pap ers around the country .. .The Washington Post 
may use the AP story to speculate that Mr. Tate’s nomination is in deep trouble and is d estined 
to fail. The Post will likely portray the Tate matter as the latest RTC development following 
published rumors that the Treasury Department has withdrawn its support of Celeste Moy as the 
RTC’s General Counsel. 

- Steve Katsanos 
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Wednesday/ October 20, 1993 


The following are emerging news stories the Office of Corporate Commutations 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is wrapping up its piece on how the RTC has fared in the absence 
of funding and a permanent CEO. 


- Fdisa Neunnger 


9066 


5935 


• m - 

RTC Early Bird 

vvasniDgron. D C. 


Tuesday, October 19, 1993 



The following are emerging news stories the Office of Corporate Communications 
a ntici pate s i mil be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The New Orleans Times- Picayune is preparing an update on Louisiana-based law firms doing 
business with the RTC. 


• Westward , a Denver-based publication, is continuing to pursue a story questioning why the 
RTC has removed the Colorado-based law firm Holland Sc Han from certain professional 
liability cases. 


- Felisa Neuringer 
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The following are emerging newt stories the Office of Corporate Comrmmkxttkms 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• WBTV in Charlotte, NC, is expected to have a piece speculating on the possible federal 
indictments of directors and officers of the former Southeastern Savings Bank, Inc. (Charlotte, 
NC). No indictments had been handed up as of today (10/18). 


- Anne Freeman 

• The Washington Times is working on a piece examining the RTC*s sale of the mortgage on 
the Renaissance Ballroom, a Harlem landmark, to a Harlem community deve l opment group. 

~ Mike Ful wider 
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Friday, October 15, 1993 


The following are eme r ging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Los Angeles Times is initiating a status report on 
Charles Keating which will focus on how such his actions have cost 
taxpayers and how much has been recovered on Lincoln's assets. 

— Felisa Neuringer 

• Money Magazine is preparing a booklet for publication 
which will include, among other things, information on how to buy 
assets from the RTC. 

• The St. Petersburg Times is preparing a status report to 
appear this weekend on RTC activities in Florida. 


— Mike Fulwider 
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Tha following arm mmmrging nmwa storima thm Oft Lem of 
Corporatm Communications anticipatma will bm pub 1 is had in thm days 
and wmmka ahmmd. This rmport ia for intmmal u am only . Staff 
should not inform rmportmra of storima idmntifimd hmrm that arm 
bming prmparmd by compmtitora. 


• Thm impact of thm funding daisy on thm RTC's 
consarvatorship program and tha completion of tha savings and loan 
claanup is axpactad to ba tha sub j act of an upcoming Wall Strmmt 
Journal story. 


— Stava Katsanos 

• Golf Digmat and various South Carolina navspapars ara 
looking into vhathar tha RTC's closing of tha sala of Ocaan Coursa 
at Kiavah Island will ba affactad by racant findings that tha golf 
coursa nay ba in violation of vatlands protaction lavs. 

— Falisa Nauringar 
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The following are mmmrging news stories thm Otfiem of 
Corporatm Communications antlcipatma mill bm published in thm days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Washington Post reporter Sue Scheldt , who appeared on the 
doorstep of one of our investigators, continues to pursue a story 
exploring the activities of current and former members of the Rose 
Lav Firm, vhich has performed vork for the RTC. 


— Steve Katsanos 

• The resurgence in golf course property sales, stimulated 
in part by RTC actions, is expected to be an upcoming story in 
Forbes Magazine. 

• The RTC's leadership role in the development of the 
commercial securitization market is expected to be the subject of 
a CNBC report now being prepared to air this week. 

— Felisa Neuringer 
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The following are emerging neve stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 

• The Wall Street Journal is preparing a piece for next 
week on whether inaction by Congress on RTC funding has affected 
the agency's operations and its resolutions of institutions. 

• The Wall Street Journal editorial page is preparing a 
piece for later this week on the lack of action on Stanley Tate's 
nomination as head of the RTC. 

— Steve Katsanos 

• The RTC's recent termination of PCI/Miranda, a minority 
joint venture in Newport Beach, California, is expected to be the 
subject of an upcoming story in Liquidation Alert . 

— Felisa Neuringer 
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•Vasmnrton. D.C. 


Friday, October 8, 1993 


The following art emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Suffi should not irfbm reporters of stories identified here that are being prepared by 
competitors. 


• Dow Jones/ 7V Wall Street Journal is preparing a follow-up report on bills submitted by 
Goldman, for its work at San Diego-based HomcFed Bank. 


- Diane Zyats 


• Today’s (10/8) schedwM closing of the sale of Kiawah Island Resort (not including the 
Ocean Course) is expected to receive local and regional coverage. 


-- Anne Freeman 

• The Times-Picayune is preparing a follow-up piece on the RTC’s decision to terminate the 
contract of the New Orleans law firm Bryan, Jupiter. 


- Mike Ful wider 
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Thursday, October 7, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Associated Press and The Wall Street Journal ire expected to report on CEO-designate 
Stanley Tate's presence at the joint RTC/FDIC Outside Counsel Conflicts Committee's hearing 
on September 22, 1993... The Journal is also interested in doing a separate piece on the RTC's 
success in recouping failed thrifts' losses through civil and criminal litigation. 

• The U.S. District Court for the District of Columbia has upheld the RTC's right to issue 
administrative subpoenas to a law firm charged in a professional liability case involving First 
Savings Bank Sc Trust (Kansas City, MO). The court's decision is expected to be reported 
tomorrow (10/8) by The Wall Street Journal . 


• The San Francisco Recorder is preparing a follow-up piece on the RTC’s settlement with the 
law firm Paul, Weiss, Rifkin, Wharton Sc Garrison that is e x pected to highlight the unique 
provision that allows the RTC to return the $45 million settlement if the agency decides to 
pursue other litigation against the firm. 

- Felisa Neuringer 

• A status r e p ort on the RTC’s activities in Florida, including assets sales and litigation, as 
well as the prospects for CEO-designate Stanley Tate's confirmation hearing, will be the subjects 
of an upcoming piece in the Miami Daily Business Review (formerly the Miami Review ). 

- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• The joint RTC/FDIC Outside Counsel Conflicts Committee's hearing on September 22, 1993. 
will be the subject of an Associated Press report that should be available for tomorrow’s (10/7) 
newspapers. 


• The National Law Journal is preparing a follow-up piece on the matter involving U.S. Rep. 
William Jefferson's former law firm. 

• The Associated Press is running a story to appear tomorrow (10/7) on the success of the 
RTC’s commercial securitization program. 


-- Felisa Neuringer 
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Tuesday, October 5, 1993 



The following are emerging newt stories the Office of Corporate Communications 
anticipates w HI be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Los Angeles Times is expected to have a story on the "secret" administrative hearing 
concerning the sexual harassment case of a California Office employee. 

• The San Diego Tribune is expected to have a piece tomorrow (10/6) examining whether the 
RTC will be able to sell HomeFed Bank (San Diego, CA) this year, given the agency's desire 
to defer action until funding legislation has been approved by Congress. 


- Steve Katsanos 

• Law firms blacklisted by the RTC and why their identities are kept secret ~ unlike ocher 
contractors barred from doing business with the agency - may be the focus of an upcoming 
piece in Liquidation Alert. 


- Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates mill he published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Associated Press and the Hem York Times are expected 
to have stories on Interim CEO Roger Altman's directive to all RTC 
employeas reminding them that a 1 legations of abuse will be taken 
seriously and encouraging RTC employees to call the RTC hotline. 

• Sources' allegations that the Rose Lav Firm may have 
failed to disclose conflicts of interest prior to taking on legal 
contracts with the RTC continue to be pursued by the Washington 
Post and the Associated Press . 

• Follow-up stories on the whistleblowers' Senate testimony 
and the performance of the RTC's professional liability program are 
expected to appear in the Sew York Times and the Wall Street 
Journal . 

— Steve Katsanos 

• Reader's Digest is expected to have a positive piece on 
the Small Investor Program and will include the toll-free SIP 
number in its December or January issue. 


— Anne 
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Friday, October l. 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 

• South Carolina newspapers are inquiring about the latest 
development involving the sale of Kiavah Island Ocean Course to the 
Audubon Society of New York. The South Carolina Coastal Council 
has indicated to the RTC that the golf course is in violation of 
numerous provisions of wetlands protection laws. 

— Felisa Neuringer 
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The foliating arm mmerging nwi s tori mm thm otficm of 
Corporate Communications anticipates trill be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The opposition of Jess* Jackson's Rainbow Coalition to 
Stanley Tate's nomination will be reported in tomorrow's Washington 
Post. 


• Senator Rieqle's demand that Stanley Tate meet with each 
of the N whistleblowers N in last week's hearing should get 
significant speculative coverage concerning whether Riegle's move 
will frustrate the nominee and provoke his withdrawal. 

• The Rose Law Firm's alleged undisclosed conflicts of 
interest, and internal RTC sources' suggestions that multiple 
referrals to the Justice Department link the firm's members, 
friends, and loans to insolvent S4Ls, are being pursued by the 
Washington Post and the Associated Press. 


— Steve Katsanos 

• Several news organizations will likely report that 
today's deadline for RTC resolution authority will be an uneventful 
passage due to the fact that the Senate has named conferees and 
funding legislation should be approved soon. 

— Office of Corporate Communications 

• Sandra Nobles' promotion to Acting Director of 
Securitization should be the focus of an upcoming National Mortgage 
News story on the RTC's securitization program. 


— Anne Freeman 

• The RTC's use of the law firm Holland and Hart in a suit 
against Deloitte and Touche for its involvement with Otero Savings 
and Loan, Colorado Springs, is being explored by Westword, a Denver 
newspaper. According to Deloitte' s counsel, Holland and Hart may 
have represented Otero Savings on transactions that caused losses 
to the institution. 


— Felisa Neuringer 
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Wednesday , September 29, 199 


The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors. 

• The additional disbursement of $391 million to the RTC and FDIC as pan of the 
continuing recovery of funds resulting from the agencies* settlement with Michael Milken should 
get broad media coverage. 


- Steve Katsanos 

• The Washington Post is pursuing a story on what they perceive to be a conflict of interest 
in the use of the Rose Law Firm by the RTC and FDIC in connection with failed savings 
associations. 


- Steve Katsanos 

• Newspapers and trade publications are following up on the RTC’s $45 million settlement 
with Paul, Weiss, Riflrin, Wharton & Garrison. 


- Office of Corporate Communications 

• Regional newspapers are following up on today’s Washington Post story on the sale of 
Kiawah’s Ocean Course to the Audubon Society of New York State, Inc. 


Anne Freeman 
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Tuesday. September 23. 1993 


The following arm mmmrging nmwm s tori mm thm ottiem of 
Corporate Communications anticipates will bm published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Senator Riagle's announcement today that ha will not seek 
reelection vill be reported widely in the press. Stories will 
raise his past connection with Charles Keating and question whether 
his decision not to run will affect action on Stanley Tate's 
nomination and RTC funding. 


— Office of Corporate Communications 

• The RTC's $45 million settlement with Paul, Weiss, 
Rifkin, Wharton. & Garrison should get broad media coverage today. 


• CNN has started working on a series of reports dealing 
with RTC litigation. 


— Fa lisa Neuringer 
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The following ar« emerging news stories the office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Reporters continue to speculate about a possible 
settlement between the RTC and the New York-based law firm Paul, 
Weiss, Rif kin, Wharton & Garrison, which represented the former 
CenTrust Federal Savings Bank, Miami, Florida. 

— Felisa Neuringer 

• California newspapers are following up on last Friday's 
(9/24) conservatorship of Westside Federal, Los Angeles, 
California. 


— Mike Fulwider 
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The following an emerging news stones the Office of Corporate Communications 
anticipates h *H be publishe d in the daps and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors 


• An article discussing Senate Banking Committee Chairman Donald Riegle's delay of CEO- 
designate Stanley Tate's confirmation hearing is exp ected to run this weekend in The New York 

Times. 

-- Steve Katsanos 

• The Wall Street Journal's piece on the pending sale of the Boca Raton Resort’s first and 
second mortgages, and the past financial dealings of the property’s owners is expected to run 
on Monday (9/27). 

• Recent setbacks in the RTC’s pursuit of professional liability cases involving institutions in 
the Kansas City area are expected to be highlighted in a column slated to run in The Kansas City 
Star on Sunday (9/26). 


Felisa Neunnger 
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The following are emerging news stories the Office of Corporate Cbmmwucatkms 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Today’s Senate Banking Committee testimony by so-called RTC whistle blowers is expected 
to be covered by several major publications, including The Washington Post. The Post's 
coverage tomorrow (9/24) is likely to focus on the following allegations made at the hearing: 

the RTC Inspector General’s Office shredded documents related to the office’s 
review of the RTC’s former general counsel, 

the RTC hunted for information critical of the Clintons during the 1992 
presidential campaign, 

there, has been widespread retaliation against RTC employee who complained of 
management abuses. 


- Steve Katsanos 

• A feature profile piece on CEO-designate Stanley G. Tate is being prepared by The Orlando 
Sentinel. 

- Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Suffi should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The pending sale of the Boca Raton Resort’s first and second mortgages will be discussed 
in an upcoming piece in The Wall Street Journal. The article is expected to focus on the resort’s 
owners, who may have bilked money from investors who took part in the owner’s other 
unrelated ventures. 


Felisa Neuringer 


• Tomorrow’s (9/23) Senate Banking Committee hearing featuring unhappy RTC employees 
should receive some coverage in the major publications unless developments in Russia and the 
President’s proposed health-caie plan successfully dominate the day’s news budget. 

• The Washington Post continues to pursue its story regarding Rep. William Jefferson (D-LA), 
his former law firm, and the debate between the Division of Legal Services and the Division of 
Minority and Women’s Programs as to whether the minority law firm should be banned from 
doing business with the RTC. 


- Steve Katsanos 
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The following an emerging newt stories the Office of Corporate Communications 
anticipates vnU be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified hen that an being prepared by 
competitors . 


• The Washington Post and New Orleans newspapers are e xp ected to follow up on today’s 
(9/21) re por t in The Wail Street Journal on Rep. William Jefferson (D*LA) and his former law 
film and the potential for the firm's termination as an RTC contractor. The Post is expected to 
report that Rep. Jefferson recently met with interim CEO Roger Altman, and question whether 
the meeting co n sti t u t ed a violation of House ethics rules. 

• RTC Vice President Johnnie Booker’s advocacy of minority contractors co n ti n ues to be of 
interest to the National Mortgage News . However, the publication’s re porters are now focused 
on legal contracting and whether decisions made by the RTC and FDIC legal divisions accord 
legal co n tractor s due process. 


- Steve Katsanos 

• The delayed acceptance of bids on San Diego-based HomeFed Bank until after Congress acts 
on RTC funding legislation is expected to be re ported tomorrow (9/22) by San Diego 
newspapers. 


- Office of Corporate Communications 
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The following are emmrging news s tori ms thm Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 

• The contracting difficulties between the law firm of 
Bryan, Jupiter and the loan defaults of a former partner who is now 
a member of Congress are expected to be the subject of a story in 
tomorrow's (9-21) Wall Street Journal. 


— Steve Katsanos 

• The RTC' s sale of Ocean Course at Kiawah Island, South 
Carolina, to the Audubon Society of New York, and the ongoing rift 
between the New York Society and the national group, will be the 
focus of a story in the Washington Post. 

• The Washington Business Journal is preparing a story 
comparing the RTC's legal fees paid to outside law firms in 1993 
with those paid in 1992. 


— Pelisa Neuringer 

• Business Week is preparing a piece on the upcoming 
criminal trial of David Paul and the pending RTC actions against 
him. 

— Mike Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• whether Senate Banking Committee Chairman Donald Riegle 
is trying to divert attention from his past ties to Charles Keating 
by continuing to hold hearings critical of the RTC, such as the so- 
called whistleblowers' hearing to be held next week, may be the 
subject of an upcoming Dow Jones newswire piece. 

— Steve Katsanos 

• Defendant Governor Fife Symington of Arizona and his 
difficulties in litigating with the RTC will be profiled in the 
Washington Times. 

— Nike Fulwider 

• The American Banker and Dow Jones are following up on 
today's quarterly report of conservatorship losses. 

— Anne Freeman 

• A recent settlement reached between the RTC and a 
defaulted borrower holding a leasing interest in an aviation center 
near Ft. Lauderdale, Florida, will be used by the Ft. Lauderdale 
News to question why the RTC does not forgive debt for defaulted 
homeowners as it does for commercial borrowers. 

— Steve Katsanos, 

Andrea Plater 

• The fate of Oak Tree Country Club, the only asset 
remaining to be cleared by the bankruptcy court in the Landmark 
case, will be the subject of a story by the local television 
station, KCSU-TV, in Edmond, Oklahoma. 


— Felisa Neuringer 
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Thursday, September 16, 1993 


The following are emerging news stories the Office of 
Corporatm Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The San Diego Business Journal is preparing a piaca on 
tha possibility that tha House Banking Committee may hold another 
hearing on HomeFed. 


— Anna Freeman 

• Associated Press and the Los Angeles Times are pursuing 
the employment status of RTC attorney William Elsbury of the 
Newport Beach office. 


— Anne Freeman, 

Felisa Neuringer 

• The San Francisco Recorder is following up on another 
reporter's story which inaccurately claimed that the RTC spends 
more money in legal fees than it recovers in professional liability 
cases against former thrift directors and officers. 

— Felisa Neuringer 
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The following are emmrging news storima the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 

• Yesterday's House action on RTC funding and the 
expectation that OTS will announce tomorrow that a very small 
number of institutions are on its watch list should stimulate news 
reports that the RTC may have more than enough money to finish the 
job. 


• The American Banker and some trade publications, in 
reporting on the FDIC's announcement today that it will close many 
of its offices and significantly reduce its liquidation staff, may 
suggest that there will be insufficient work for returning RTC 
employees when the agency sunsets. 

• Senate Banking Committee plans for an RTC whistleblower 
hearing on September 23 and the lack of action on nominee Stanley 
Tate may provide the basis for a Washington Post story beginning 
early next week. 


— Steve Katsanos 
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Tha following arm mmmrging nmws storims thm Off 1cm of 
Corpora tm Communications antlcipatms will bm publlshmd in thm days 
and wmmks ahmad. This rmport is for intmmal usm only. Staff 
should not inform rmportmrs of storlms idmntlflmd harm that arm 
bming prmparmd by compmtitors. 



• Stvartl Mdia organisations arm axpactad to raport on tha 
Houaa of Rapraaantativas' approval of RTC funding lagialation 
today. 

— Stava Katsanos 

• Various navspapars and trada publications ara inquiring 
about today's winning bid by tha Audubon Sociaty of Naw York Stata, 
Inc. for tha Ocaan Coursa of Kiavah Island, South Carolina, a 
forsar Landmark golf coursa proparty. 

— Anna Fraaaan 

• A saso fros Acting Ganaral Counsal Rick Aboussia will 
likaly sarva as tha basis for a National Mortgagm Nmws story which 
portrays tha RTC as too aagarly racruiting black-ovnad law firas in 
ordar to kaap tha support of tha Congrassional Black Caucus. 

— Falisa Nauringar 


Editor's Notm : Sua Schaidt of tha Washington Post has 

returnad froa aatarnity laava. ffa look forward to har ranawad 
attantion to tha RTC. 
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The following are emerging news stories thm Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The American Banker should have a piece tomorrow (9/14) 
noting that some Congressional staff and experts contend that the 
RTC doesn't need any more money to finish its job. 

— Steve Katsanos 

• Grant Thornton's ongoing problems with the RTC are being 
explored by Publ.ic Accounting Report. 

— Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Los Angeles Times is preparing an update on the status of EEO complaints filed by 
employees in the California Office. 


~ Felisa Neuringer 

• A Bureau of National Affairs analysis piece on pending banking legislation is expected to 
include speculation about the RTC funding bill. 


- Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors. 


• What hanks can learn from the RTC on securitizing assets is the focus of a story expected to 
appear soon in Bond Week. 


~ Anne Freeman 

• Environmental groups that will be bidding against each other on September 14 for the 
ownership of Kiawah Island Resort’s Ocean Course are the focus of articles being prepared by 
the Charleston (SC) Post Courier and several of the nation’s premier golfing publications. 

- Felisa Neuringer 

• American Urban Radio is expected to have a brief interview with Johnnie Booker during the 
symposium on the RTC’s legal matters, which is underway today (9/8) through Saturday (9/1 1). 
The symposium is co-sponsored by the Division of Minority and Women’s Programs and the 
Division of Legal Services. 


~ Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The possible impact of Vice President Gore’s National Performance Review recommendations 
on the RTC is being examined by The Wall Street Journal and the American Banker. 


• The completed sale of the final five pools of the National Land Fund, announced today (9/7), 
is expected to receive trade and regional coverage. 


Office of Corporate Communications 
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Tuesday, September 7, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The possible impact of Vice President Gore’s National Performance Review recommendations 
on the RTC is being examined by The Wall Street Journal and the American Banker. 


• The completed sale of the final five pools of the National Land Fund, announced today (9/7), 
is expected to receive trade and regional coverage. 


-- Office of Corporate Communications 
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Friday, Septemper 2, 1993 


The following arm emerging news stories thm Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The American Banker is preparing a pises on ths status of 
RTC rsssrvss, ths remaining invsntory of thrifts, and ths progress 
mads so far in resolving institutions, in light of ths upcoming 
debate ovsr RTC funding. 


— Mike Fulvidsr 
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Thursday/ September 2, 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Several news organizations are following up on a report 
that the FBI is investigating Merrill Lynch concerning its 
involvement with Western Savings, Phoenix, Arizona, on some 
transactions backed by mobile home assets. 


— Steve Katsanos 

• Several newspapers are inquiring about the status of the 
bidding process for Kiawah Ocean Course, one of the Landmark golf 
course properties currently being marketed to environmental groups. 

— Felisa Neuringer, 

Anne Freeman 

• The RTC' s progress to date in resolving the 2 3 insolvent 
institutions it began marketing in May will be the focus of a story 
in Bank Mergers and Acquisitions. 


— Mike Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• A status report on the Small Investor Program is being 
prepared by the Nall Street Journal. 

— Anne Freeman 

• Legal publications are attempting to prepare status 
reports on potential settlements between the RTC and the New York- 
based law firm Paul, Weiss, Rifkin, Wharton & Garrison, which 
represented the former CenTrust Federal Savings Bank, Miami, 
Florida. 

— Felisa Neuringer 

• Money Magazine is preparing an update on the RTC's 
remaining inventory of residential property and how to go about 
buying a home. 

— Diane Zyats 
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The following are emerging news stories the Office or 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Starr 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Wall Street Journal is expected to do an update on 
the Small Investor Program this week, and several other newspapers 
are catching up on the story of last week's successful Small 
Investor Program auction in Kansas City. 


— Steve Katsanos 

• Wednesday's (9/1) House Banking Committee field hearing 
in San Diego is expected to be the hook for CBS ' "Eye on America 1 " 
Report on the RTC's asset sales. 


— Anne Freeman 

• RTC's land sales may get a mention in a piece CNN is 
doing on how developers have been able to make money by purchasing 
real estate from government agencies. 


— Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The House Banking Committee’s field hearing in San Diego tomorrow (9/1) on the RTC’s 
handling of HomeFed Bank is expected to receive widespread media attention. 

-- Office of Corporate Communications 

• The seizure of three luxury vehicles in California by agents of the RTC Office of Inspector 
General and the Federal Bureau of Investigation (announced in an RTC news release issued on 
8/30) is expected to be reported by The Los Angeles Times. The Times is also considering doing 
a status report on personnel issues at the California Office, including a matter involving attorney 
William Elsbury and, separately, several employees’ EEO complaints. 

• The status of the RTC’s sale of the first and second mortgages on the Boca Raton Resort & 
Club is expected to be reported by The Wall Street Journal. The loans, which totalled S127 
million, were assets of the former City Savings, FSB (Somerset, NJ). 


~ Felisa Neuringer 

• The Trenton Times is examining the status of RTC lawsuits involving the directors and 
officers of failed New Jersey thrifts. 


-- Diane Zyats 
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7he following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• CBS News is scheduled to interview Senior Vice President Lamar Kelly on Monday (8/30) 
for an upcoming "Eye on America" segment. The segment’s airing is expected to coincide with 
the House Banking Committee’s field hearing (9/1) on the RTC's handling of San Diego-based 
HomeFed Bank. 

• American Banker is considering doing a piece on the winding down of the RTC’s 
securitization program. 


-- Anne Freeman 

• A follow-up report on the RTC’s two-day auction of non-performing loans is being prepared 
by the Wilmington News-Journal , which is focusing on Delaware-based assets. 

- Mike Fuiwider 

• Three resolutions expected to take place this evening (8/27) should receive regional media 
attention. 

- Diane Zyats 
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Thursday, August 26, i993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that art being prepared by 
competitors. 


• Several media outlets, including the American Banker and Reuters, are preparing follow-up 
reports on the RTC’s two-day auction of more than 11,000 non-performing loans for $335 
million. The results of the auction, held on August 24 and 25 in Kansas City, were announced 
in an RTC news release issued today (8/26). 


- Office of Corporate Communications 

• A piece by the Sacramento Business Journal on the closing of the National Land Fund sale 
is expected to focus on the RTC’s partner in the transaction, SunChase Holdings Inc., Roseville, 
CA. 

• The positive effect of the RTC’s asset sales on the federal budget is being examined by Dow 
Jones News Service. 

• An upcoming Boston Globe article on increased foreign investment in U.S. hotels and motels 
is expected to highlight those properties in the RTC’s inventory. 


-- Felisa Neuringer 
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Wednesday, August 25, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Home Unity Federal Savings and Loan Association (Lafayette Hills, PA), an RTC 
conservatorship expected to be resolved in the near future, will be the subject of a Philadelphia 
Inquirer article which should run tomorrow (8/26). The Inquirer article is expected to speculate 
on the RTC*s plans to sell Home Unity's branch offices. 


-- Diane Zyats 


• A brief report on CEO-designate Stanley Tate’s surprise visit to the Dallas Office, including 
the suggestion by some employees that the visit was inappropriate, and the rumor that his rental 
car was towed, will probably appear in the American Banker’s "People" column on Monday 

(8/30). 

• Reuters is expected to report within the next few days on the status of the RTC's funding and 
the October 1 transfer of responsibility for insolvent thrifts to the FDIC. The article may 
speculate that interim CEO Roger Altman will succeed Lloyd Bentsen as Treasury Secretary. 

- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
a nticip a te s will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• It appears that few changes will be made to the RTC*s legal contracting procedures once an 
internal review of the program is completed, the San Francisco Recorder is expected to report. 


• Staff advocacy within the minority outreach program for more use by the RTC of minority 
law firms - regardless of the potential contractors’ qualifications -- is expected to be discussed 
in an upcoming story in the National Mortgage News. 


- Felisa Neuringer 

• The RTC Affordable Housing Disposition Program staffs shrinking RTC portfolio and its 
efforts to expand and gain more work by assuming responsibility for Housing and Urban 
Development sales are expected to be the subject of an upcoming American Banker article. 

-Steve Katsanos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates trill be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Several news organizations are looking for reasons to 
advance as the cause for the RTC not yet being funded. The reasons 
they would like to use range from the absence of political 
appointees to the argument that with the job almost done, the RTC 
should be able to complete its resolutions with its pool of reserve 
funds. 

— Steve Katsanos 
Felisa Neuringer 

• CBS News may have a piece tomorrow night (August 24) 
following the opening of our auction in Kansas City. 

— Anne Freeman 
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The following are mmmrging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The RTC's participating interest in tha resale of the 
Pelican Homestead bank building. New Orleans, by its current owner 
nay be tha focus of a follow-up story in tha Tines -Picayune. 

• Tha inclusion of assets from California-based 
institutions in an upcoming RTC non-performing loan auction in 
Kansas City is expected to get some attention in a story in the San 
Diego Transcript. 

• The resolution of a Maryland institution this evening may 
generate some local media interest. 


— Mike Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Fortune Magazine is preparing a story on the RTC's hotel 
sales and their effect on the hotel real estate market. The story 
will also focus on the RTC's current inventory of hotels. 

— Mike Fulwider 

• The Boca Raton News , Boca Raton, Florida, is expected to 
run a story on the potential sale of the RTC's $130 million first 
and second mortgages on the Boca Raton Club and Resort. 


— Felisa Neuringer 
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The following are emerging neve stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The former Yugoslavian prims minister's success in being 
relieved of part of his obligation to pay a non-performing loan 
owed to the RTC will be the subject of an upcoming report in the 
Washington Post. 


• News organizations are expected to make note of the fact 
that the bankruptcy court is now moving ahead with the sale of all 
Landmark properties offered at the RTC's recent auction. 

— Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 

• The possibility that criminal charges yet may be filed 
against Craig Hall is a subject expected to be discussed in an 
upcoming story in National Mortgage News. 

• CBS Evening News is expected to cover the RTC's August 
24-25 Kansas City auction of non-performing loans, and also the 
September 1 House Banking Committee hearing in San Diego regarding 
the RTC's handling of HomeFed Bank. 

• Results achieved by the RTC in. its recent real estate 
sales in the San Diego area will be compared with non-RTC sales in 
a report expected within the next few days in the San Diego Union- 
Tribune . 


— Steve Katsanos 

• RTC lawyer William Elsbury's dispute with the agency over 
payment of personal legal fees owed to a law firm he supervised and 
the amount of work the firm performed for the RTC will be covered 
in a story soon to appear in the San Francisco Recorder. 

• An out-of-court settlement reached by the RTC and several 
former directors of the San Antonio-based Bexar Savings is expected 
to be the focus of a story in the San Antonio Business Journal. 

— Felisa Neuringer 
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The following are mamrqing news storims thm Otfiem of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is tor internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Approval of the sale of one of the Landmark properties, 

the Palm Beach Polo and Country Club, by the bankruptcy court 
should be the focus of follov-up stories in various trade 
publications. 


• The FTC Report is doing a piece on the RTC's settlement 
with Craig Hall. 

— Anne Freeman 
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The following arm emerging newa storiea the Office of 
Corporate Coamunicatione anticipatea will be published in the days 
and weeka ahead. Thia report is for internal uae only. Staff 
should not inform reportera of atoriea identified here that are 
being prepared by competitora. 


• An Aaaociated Preaa story expected to run this weekend 
will examine ths offset of how uncertainty regarding the RTC's 
administrative subpoena authority is affecting our ability to 
pursue professional liability cases. 


— Steve Katsanos 

• Several news publications are inquiring about the status 
of the bankruptcy court's ruling on the recent sale of Landmark 
golf course properties. 


— Felisa Neuringer 
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The following are mmmrging nmwa atorimm thm Off 1cm of 
Corporatm Communications anticipate# will bm publlahmd in thm daym 
and wmmkm- ahead. This rmport la for lntmmal u am only . Staff 
should not Inform rmportmra of atorimm Idmntiflmd harm that arm 
bming prmpmrmd by compmtltora. 


• Thm Wall Strmmt Journal is preparing an update on the Small 
Investor Program, perhaps with some eodest promotion for the Kansas 
City auction on August 24 and 25. 


-Anne Freeman 

• The Miami Review is expected to have a piece criticizing the 
RTC' a continued use of an auction company that, according to a GAO 
report, apparently did unacceptable vork at a previous auction. 

-Diane Zyats 

• CBS's "Eye on America” is doing preliminary vork for a segment 
that will focus on RTC bulk sales. Among the questions to be 
addressed are: ”Should the RTC be criticized or praised for 
adopting a sales program that will end the job before the middle of 
the next century?” and ”What effect have bulk sales had on real 
estate markets?” 


• An American Bankmr column within the next few days should deal 
with how provisions on tax issues regarding purchased mortgage- 
servicing rights in the recently approved federal budget will 
affect the RTC's future recovery in its sales of mortgage-servicing 
rights. 


-Steve Katsanos 
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The following are emerging news s tori am the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• CNN, CBS, and other major neve organizations are being 
aggressively worked by the House Banking Committee (and Ted Sprink) 
for advance stories on the September field hearings in San Diego on 
HomeFed. 


— Steve Katsanos 

• The RTC's sale of the Pelican Homestead bank building in 
New Orleans fpr significantly less than the defaulted borrower was 
willing to pay the agency will be featured by CBS in the near 
future and may be part of a series of stories leading up to House 
Banking Committee hearings in September on HomeFed. 

— Steve Katsanos 

• Several trade publications and California newspapers are 
inquiring about the Landmark bankruptcy court hearing that was 
completed today. A ruling is expected within two days. 

— Anne Freeman , Diane Zyats 
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Tuesday, August 10. 1993 


The following are mm mr ging news atorimm thm Office of 
Corporate Communications anticipates mill be published in the days 
and weeks ahead • This report is for internal use only. Staff 
should not Inform reporters of stories identified here that are 
being prepared by competitors . 


• First Interstate Bank Corp. 's purchase of San Diego Trust 
in a privately- financed acquisition is stimulating reporters' 
interest in pursuing stories on whether a locally based investor 
group now will be given preference in buying HoseFed Bank so the 
city can continue to have a local community-oriented banking 
organization. 


— Steve Katsanos 

• The Tex*s Lawyer and possibly the Wall Street Journal 
will have pieces on Craig Hall's payment of nearly $104 million to 
settle claims arising out of approximately 30 insolvent S&Ls. 

— Anne Freeman 
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Monday, August 9, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead L This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A follow-up report on possible negotiations between the RTC and the New York-based law 
firm Paul, Weiss, Rifkin, Wharton Sc Garrison - which represented the former CenTnist 
Federal Savings Bank (Miami, FL) - is being prepared by Bloomberg Business 
News... Separately, Bloomberg is continuing its attempt to develop a piece suggesting that the 
RTC’s settlement with Arthur Andersen Sc Co. was low because the firm possessed scandalous 
information on RTC insiders. 


- Anne Freeman 

- Mike Ful wider 

• Justice Ginsburg’s move to the U.S. Supreme Court means a decision on pending challenges 
to the RTC’s use of subpoenas to get financial information on defendants will be delayed until 
arguments can be reheard, the Associated Press will report in the near future. 

- Steve Katsanos 


* By the way, Happy 4th Anniversary! 
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Friday, August 6, 1993 


Thm following are emmrging nmwm mtorimm thm Otfiem of 
Corporate Communications anticipates will bm published in thm days 
and wmmka ahead. This import ia for intmmal use only . Staff 
should not infora reporters of storims identified harm that arm 
bming prmparmd by competitors . 


• Thm Washington Post vill follow up on the Arthur Andersen 
piece reported today in other news publications. The Post story 
vill also feature a wrap-up on overall RTC litigation with lawyers 
and accountants. 


— Steve Katsanos 

• Internal documents froa the blue-chip New York-based lav 
firm Paul, Weiss, Rif kind, Wharton & Garrison have been obtained by 
the Wall Street Journal and other publications. The documents 
indicate the firm is about to reach a settlement with the RTC on 
unfiled allegations relating to the firs' s former client, CenTrust. 

• Three resolutions scheduled for this evening in New 
Jersey, Alabama, and California are expected to receive local media 
coverage. 


— Felisa Neuringer 
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The following arm mmmrging newa atorima thm Ottiem of 
Corporate Comini cations anticipatma will be publiahed in thm daya 
and wmmka ahead. Thia report ia for internal uae only. Staff 
ahould not infora reportera of atorima identified here that are 
being prepared by coapetitora. 


• The Wall Street Journal is preparing a pises on the RTC's $65 
million settlement with Arthur Andersen. 


-Anne Freeman 


• Bloomberg Business News may run a story on the Arthur Andersen 
settlement after having been told by sources that the RTC settled 
with the accounting firm for a paltry $65 million because the firm 
was about to go public with its findings of improprieties at the 
RTC and other government agencies. 

-Felisa Neuringer 


• RTC securitization counsel Sheila Cahill's criticism of the 
RTC's ethics training may be a key feature of the Legal Tiaea ' 
upcoming story as to whether Cahill inappropriately used her former 
law firm on RTC contracts. 


-Steve Katsanos 
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'X aSfllflgTOa. D.c. MtdnMday, August 4, 


1993 


The foliating are emer ging nets stories thm Off 1cm of 
Cor port tm Communl cations anticipates till bm published in thm dmym 
and tmmka ahmad . Thin report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• Financial vires and specialised publications are preparing 
follow-ups on the $65 million settlement reached yesterday with 
Arthur Andersen. 


-Felisa Meuringer 


• Legal Times is wrapping up work on a story revisiting the 
alleged continuing relationship between Assistant General Counsel 
Sheila Cahill and her former lav firm. 


-Steve Katsanos 
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vvaihmgton. D C. 


Tuesday, August 3, 1993 


Thm following arm mmmrging nmwa atorimm thm Off lem of 
Corporatm Communications antlclpatma will bm publlahmd In thm daya 
and wmmka ahead. Thla rmport la tor Intmmal u am only . Staff 
should not Inform rmportmra of atorlma Idmntlflmd harm that arm 
bmlng prmparmd by compmtltora . 


• Word of Arthur Anderaen'a global settlement with tha RTC may 
gat out to naws raportara bafora tha and of tha weak. As part of 
tha $65 aillion settlement, tha RTC haa agraad not to announca that 
tha nagotiationa hava baan concludad. 


-Feliaa Nauringar 


• Congraaaional sources' auggaationa that RTC chiaf executive 
officer-nominee Stanley Tata haa tiaa to a major ana dealer Bay 
gat aoBa coverage in varioua trade publication. 


• National Mortgagm Nmwa ia preparing a atory auggaating that 
tha effort to incraaaa minority contracting may reault in tha RTC 
Legal Diviaion aaaigning coaplax caaaa to firaa that lack 
sufficient experience to prevail in court. 

-Stave Katsanoa 
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WasiungTOD. D.C. 



Fridav , July 30, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• An upcoming piece in the Express-News will examine why a few San Antonio, Texas, area 
contractors have been restricted in their dealings with the RTC. 

• A r eporter with The Washington Post is preparing a freelance piece for the October issue of 
Emerge magmriiM* oo Rep. Kwasi Mfume’s (D-MD) proposal that would require firms that seek 
waivers to do business with the RTC to agree to subcontract with minority firms as a ermnititm 
of their contracts. 

• Legal Times is planning a follow-up piece on the alleged improprieties of Assistant General 
Counsel Sheila Cahill. 

- Steve Katsanos 

• Two S&L resolutions planned for tonight (7/30) should receive local coverage in Philadelphia 

- where a non-minority owned thrift is being purchased by a minority-owned financial institution 

- and Crestline, Ohio. 


- Diane Zyats. 
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Washington. D C. 


Thursday, July 29, 1993 




The foUamng are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• An advance piece on the House Banking Committee’s September 1 hearing in San Diego 
regarding the RTC’s management of HomeFed Bank is being prepared by the San Diego Union- 
Tribune. 


• American Banker is preparing a "Washington Monday" (8/2) piece chronicling the RTC’s 
funding history. The piece is slated to coincide with next week’s anticipated action on the House 
version of the funding measure. 

• An upcoming Business Week piece on the RTC’s Professional Liability Section is expected 
to focus on cases and recoveries involving accountants and lawyers. 


- Felisa Neuringer 


• An examination of the RTC’s $2.5 million contract with the Denver accounting firm 
Schramm & Munson - the principals of which are former Arthur Anderson Sc Co. employees - 
- is expected to run this weekend in The Rocky Mountain News. The piece is expected to imply 
that the RTC showed favoritism in awarding the contract, and may have breached its own ethics 
guidelines by hiring former employees of a firm that was disqualified as an RTC contractor. 

- Val Marshall/Denver Office 

• Congress Daily is preparing a piece on the RTC’s marketing strategy for San Diego-based 
HomeFed Bank. 

- Diane Zyats 
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RTC Early Bird 


Washington. D.C 



Wednesday, J u l v 2S , 


The following are emerging news stories the Office of Corporate Commwiicadom 
anticipates MU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A piece examining the taxpayer cost of co n gressional inaction on RTC funding legislation 
is being prepared by the American Banker. 

- Felisa Neuringer 
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’vVastmgTon. D.C. 


tk 

Tuesday , July 27, 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 

• The Dallas Morning News should run a story during the 
next few days on the progress of local developer Craig Hall's cash 
settlement with the RTC. 

— Felisa Neuringer 

• The Inspector General's review of a senior RTC attorney's 
travel to Atlanta at the same time a 1992 World Series game was 
taking place is expected to be the subject of an Associated Press 
story this week. 

• The House Rules Committee's deliberations on RTC funding 
legislation — and the fate of employees with guaranteed returns to 
the FDIC, as well as those with no guarantees — are likely to be 
the subject of reports in the American Banker and other 
publications . 

• The RTC' s successful use of auctions to move its 
properties will be mentioned in an upcoming report on auctions in 
the Dallas Morning News. 

— Steve Katsanos 

• Financial World Magazine is looking into how well the RTC 
and a number of other government agencies are managed. 

— Anne Freeman 
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Washington. D.C. 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Reuters, as part of its story on the RTC funding legislation 
that is expected to come up for a vote this week in Congress, is 
preparing a piece on the RTC's attempt to solicit bids for the 
acquisition of 23 failed thrifts in 13 states. 

-Diane Zyats 


• Market News Service, in anticipation of the RTC obtaining 
funding, will be profiling the agency's current conservatorship 
caseload and its future need to borrow working capital funds from 
the Federal Financing Bank. 

-Felisa Neuringer 


9125 


5994 


RTC Early Bird 

Washington. D C. Friday, July 23, 1993 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not Inform reporters of stories identified here that are 
being prepared by competitors . 


• The New York Times is preparing a story for tomorrow (7/24) or 
Sunday (7/25) on a provision in the proposed funding legislation 
that would give minomities preference in purchasing failed thrifts 
and their branches that are located in predoninantly minority 
communities. The Times is expected to take a somewhat negative 
slant on the proposal by highlighting the potential cost of the 
program's implementation. 


-Felisa Neuringer 


• Today's resolutions are expected to generate media interest in 
their respective communities. 


-Mike Fulwider 


• Newspapers nationwide are inquiring about. assets sold in the 
latest component of the Great American sales initiative. 

-Diane Zyats 
-Mike Fulwider 

• The Bismarck Tribune will be running a piece, perhaps this 
weekend, on a mix-up in implementing a discount for 575 homeowners 
whose mortgage loans are serviced by a subsidiary of Standard 
Federal (Gaithersburg, MD) . Standard Federal and the RTC corrected 
the $33,000 mistake — our contractor is picking up the tab. 

-Anne Freeman 

• The New York Times may carry a piece tomorrow (or next 
Saturday) that follows a couple through the purchases of a home at 
auction from the RTC. 

-Tibby Ford 
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RTC Early Bird 

Washington. D C. 





The following are mamrging news storimm thm Oftlcm of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• American Lawyer magazine ia completing ita piaca on Jones, 
Day, which will includa tha RTC' a settlement with tha firm in tha 
Lincoln Savinga case. 


-Mika Fulwidar 


• The Los Angeles Daily News ia doing a follow-up piaca on tha 
racant Los Angeles Times articla that claimed that tha Small 
Inveator Program is not really for, what many baliava to be, tha 
small investor. 


-Diana Zyats 

• The Los Angeles Daily News and other newspapers are doing 
follow-up pieces on this week's Associated Press story on RTC 
attorney William Elsbury and tha likelihood that ha will be fired. 

-Stave Katsanos 

• Bloomberg Business News is preparing a follow-up to the Dow 
Jonas piaca on Goldman, Sachs. 


-Stave Katsanos 

• The Washington Post continues to work on a piaca on a southern 
Congressman's possible loan defaults and tha RTC's contractual 
relationship with his former law firm. 

-Stave Katsanos 


9127 


5996 



RTC Early Bird 

Washington. D C. 


Sk 

Tuesday, July 20, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Steffi should not inform reporters of stories identified here -that are being prepared by 
competitors. 


• The Associated Press today (7/20) reported that an RTC attorney in the California Office is 
allegedly trying to bill the government for $41,000 he spent defending himself in a disbarment 
proceeding. The RTC’s Office of Ethics concluded that the attorney’s personal legal 
entanglements were unrelated to his job. The AP story is expected to run in newspapers 
nationwide tomorrow (7/2 1 ). 


- Felisa Neuringer 

• Florida Real Estate Journal is preparing a profile piece on CEO-designate Stanley Tate. 

- Mike Fulwider 

• The RTC's auction program should be highlighted in an upcoming Home Mechanics 
magazine article on purchasing residential properties at auctions. 


- Diane Zyats 
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Washington. D.C. 



Monday . July 19. IW 


Tha following are eamrging nawa s tori ms the Of flea of 
Corporate Coaauni ca tiona anticipates will ba published in tha day a 
and waaka ahaad . Thia raport ia for intamal uaa only . Staff 
should not infora raportara of storiaa idantifiad hara that ara 
baing praparad by competitors. 


• CNN and son* trad* publications ara axpactad to faatura 
piacas on today's Thrift Dapositor Protaction Ovarsight Board 
seating and tha challenges confronting CEO-designate Stanley Tata. 


• Tha Asaociatad Press is wrapping up a piece on tha RTC 
Inspector General's investigation of a senior attorney based in the 
RTC's California office. The piece may be held for a few days 
because the reporter has heard that a decision on the IG's findings 
may be disclosed soon. 


— Steve Katsanos 

• Tha Tiaaa-Picayune of New Orleans, Louisiana, is expected 
to begin an intensified look at the costs of running Oak Tree 
Federal Savings Bank, New Orleans, as a conservatorship 
institution. 


— Felisa Neuringer 
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Washington. D.C. 


The following arm emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• American Lawyer magazine is preparing a piece on Jones, Day, 
including the RTC's settlement with the firm in the Lincoln Savings 
case. 

-Mike Fulvider 

• The Salt Lake City Tribune is preparing a story on the RTC's 
Small Investor Program. 

-Diane Zyats 

• Regional newspapers are working on follow-up stories on the 
Landmark auction, as well as RTC plans for a second auction of 
Landmark properties. 

-Anne Freeman 
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RTC Early Bird 

Washington. D C. 


Thursday, July 15, 



1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that arm 
being prepared by competitors . 


• Reporters nationwide are writing follow-up stories on 
yesterday's (7/14) Landmark auction in Dallas. 


-Anne Freeman 
-Nike Fulvider 


• The Sun in Baltimore, MD, is preparing a piece for tomorrow's 
(7/16) edition on the agreement reached with Talmudical Academy to 
pay off its loan before the RTC foreclosed on the private school's 
property, which is located in a Baltimore suburb. 

-Anne Freeman 
-Mike Fulwider 


• Time magazine plans to run a short status report on yearly RTC 
asset sales since its inception in August 1989. 

-Nike Fulwider 


• The Washington Post may make mention of ABC's Ted Koppel's 
purchase of RTC real estate— a new home near Great Falls, VA. 

-Steve Katsanos 
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Washington. D.C. 


Ak 

Wednesday, July 14, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Today’s auction of six Landmark Land golf resorts for approximately $400 million is 
expected to be widely reported tomorrow (7/15). 


-- Office of Corporate Communications 

• Bloomberg Business News is initiating a review of the RTC’s loan sales that is expected to 
include some criticism that the RTC could have recovered more if it had given borrowers the 
opportunity to pay off performing loans at a discount. 


• The Los Angeles Times is expected to report tomorrow (7/15) on the upcoming bidden’ 
meeting for HomeFed Bank (San Diego, CA), and the recent announcement that a former 
HomeFed official is forming a bidders’ group. 

- Steve Katsanos 
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Washington. D C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• President Clinton's nomination today (7/13) of Florida real estate businessman Stanley Tate 
to be the RTC's next CEO is expected to receive widespread media attention. 

• Several news organizations are now questioning the appropriateness of meetings between a 
southern-state congressman and high-level RTC officials regarding the status of the 
congressman's former law firm as an RTC contractor. 

• Business Week’s upcoming report on an environmental group’s plans to purchase the Ocean 
Course portion of the Kiawah Island golf resort is expected to question whether the federal 
coastal barrier protection law was intended for the purpose of buying for-profit facilities, and 
whether the RTC would have obtained more by auctioning the property. 


- Steve Katsanos 

• The RTC’s auction of Landmark Land golf resorts tomorrow (7/14) in Dallas is expected to 
be widely reported... Senior Vice President Lamar Kelly is scheduled to be interviewed today 
by KLRD radio in Dallas. 

- Felisa Neuringer 

- Anne Freeman 

• National Mortgage News is looking into the restructured reserve requirement for the RTC's 
N-2 Series securitization transaction. 

• A feature story on an accountant whose firm is providing accounting services to 40 RTC- 
controlled institutions in California is being prepared by the Los Angeles Times . 

— Mike Fulwider 
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RTC Early Bird 

Washington. D.C. Monday, July 12. 1993 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Roll Call is pursuing an apparent trip to the Treasury 
Department by a southern Congressman whose defaulted loans may have 
been the main topic of conversation. 

-Mike Fulwider 

• The July 14 auction of Landmark Land golf properties continues 
to dominate the interest of reporters nationwide. 

-Mike Fulwider 
-Anne Freeman 

• Lamar Kelly may appear on "NBC News" tomorrow evening (7/13) 
for a preview story on the Landmark Land auction. 

-Anne Freeman 

• Whether Stanley Tate will be nominated in time for the 
expiration of Roger Altman's tenure as CEO may be the topic of a 
wall Street Journal report. 

-Steve Katsanos 


JH24 


6003 



me Early Bird 

Washington. D C. p r iday, July 9, 1993 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Senior Vice President Lamar Kelly is scheduled to be interviewed by NBC News on Monday 
(7/12) regarding the RTC’s upcoming auction of Landmark Land resort and golf course 
properties. The interview segment may air in conjunction with the auction on Wednesday (7/14). 

- Felisa Neuringer 

• At least one RTC -owned facility that has been leased to an abortion clinic has received bomb 
threats and may be targeted for protests by Operation Rescue. The fact that the building is RTC* 
owned may be noted in media reports. 


- Steve Katsanos 

• The Associated Press is preparing a report on workplace privacy and whether RTC lawyer 
Bruce Pederson’s privacy was violated when a supervisor reviewed files in the computer 
assigned to Pederson. 


-- Steve Katsanos 

• Today’s (7/9) resolution of Alpha Indian Rock Federal Savings and Loan Association 
(Philadelphia, PA) is expected to receive local media coverage. 


- Anne Freeman 

• Savings and Community Banker magazine, published by the Savings and Community Bankers 
Association, is expected to run an editorial urging immediate congressional approval of RTC and 
SAIF funding. 


- Diane Zyats 
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Washington. D C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will he published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The RTC’s $200 million lawsuit against the officers and directors of the former Imperial 
Federal Savings Association (San Diego, CA) is expected to be reported tomorrow (7/9) by The 
Wall Street Journal and The San Diego Transcript. 


- Steve Katsanos 
- Felisa Neuringer 

• The expected sentencing today (7/8) of Charles Keating should receive widespread media 
attention. 

- Steve Katsanos 

• The RTC’s completion of its "N-2 Series'' securitization of $743 million in sub- and non- 
performing commercial mortgage loans is expected to be reported by the National Mortgage 
News and other trade publications. 


- Anne Freeman 

• Regional media outlets continue to express interest in the RTC's July 14 auction of Landmark 
Land golf resorts. 


-- Office of Corporate Communications 


9136 


6005 
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Washington. D.C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 

• Whether Stanley Tate is the lead contender for the RTC President and CEO position when 
it is vacated by Roger Altman next week is expected to be discussed in the Washington Post and 
Bank Letter. 

• Why the RTC has not acted on an Inspector General report regarding the agency’s California- 
based senior attorney’s apparent improprieties will be the subject of an Associated Press piece 
expected to run over the weekend. 

• RTC Attorney Sheila Cahill’s rebuttal of the Associated Press account regarding her alleged 
referral of work to her former employer may result in a follow-up piece in National Mortgage 
News and another Associated Press piece contending her remarks are not supported by RTC 
documents. 


- Steve Katsanos 

• Several media organizations are lining up to cover the Landmark auction in Dallas next week. 

- Office of Corporate Communications 
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Washington. D.C. 



Tuesday, July 6, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The potential loan workout between the RTC and a former high-ranking Yugoslavian official 
is the subject of an upcoming piece by The Washington Post. 

- Steve Katsanos 

• The Office of Corporate Communications continues to receive daily media inquiries regarding 
the July 14 auction of Landmark Land golf resort properties in California, Florida, and South 
Carolina. 

- Felisa Neuringer 

• The Fort Worth Star-Telegram is preparing a follow-up piece on the formation of a limited 
partnership between the RTC and the Bass Group for the disposition of New West Savings' 
assets. 

- Diane Zyats 
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Washmeton. D C. 


Friday, July 2, 1993 


7&e following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The New York Times will be interviewing several happy buyers of homes from RTC auctions 
(excluding those under the affordable housing program) as pan of a personal finance piece on 
how non-professional investors can buy RTC properties. 

• The Dallas Morning News and several ocher newspapers are preparing pieces on the RTC's 
and Bass Group’s new limited partnership, which was formed for the disposition of New West 
Savings’ assets. 

-- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Office of Corporate Communications is continuing to receive numerous media inquiries 
from around the country regarding the RTC's July 14 auction of Landmark golf course 
properties. 

- Felisa Neuringer 

• Owners who purchased their homes from the RTC (exclusive of the affordable housing 
program) are expected to be featured in a personal finance piece by The New York Times. 

- Steve Katsanos 

• The Commercial Law Bulletin is looking into the proposed statute of limitations extension for 
fraud and negligence lawsuits and its possible effect on the RTC*s pursuit of SAL wrongdoers. 

- Diane Zyats 

• A report on the RTC’s restructured financial assistance agreement with American Savings 
Bank in California is being prepared by the San Francisco Chronicle. 

- Diane Zyats 

• RTC Report is looking at the minority- and women-owned business goals for the RTC’s 
judgments, deficiencies, and charge-offs (JDCs) program. 


- Mike Fulwider 
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Washington. D C. 



Wednesday, June 30, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stones identffled here that are being prepared by 
competitors . 


• The Office of Corporate Communications has received several follow-up calls regarding the 
decision to remove the Ocean Course portion of the Kiawah Island property from the July 14 
auction of Landmark Land golf resort properties... Meanwhile, The New York Times and other 
publications that have been following developments involving Landmark are expected to r epor t 
on tomorrow’s (7/1) bankruptcy court hearing in Charleston, SC, where homeowners of the 
resort communities are expected to claim that the RTC is treating them unfairly. 

- Office of Corporate Communications 

• The GAO's unqualified opinion on the RTC's financial statement is being examined by 
Bloomberg Business News and the Bureau of National Affairs. 


- Anne Freeman 
• Diane Zyats 
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Washington. D.C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The planned release tomorrow (6/30) of the GAO*s unqualified opinion on the RTC*s 
financial statement should be covered by the wire services and afternoon-edition newspapers... A 
preview of the GAO’s opinion might appear tomorrow in The Washington Post. 


• A no-cost S&L resolution expected tomorrow evening should generate some media attention, 
given questions regarding congressional inaction on RTC funding... Where Congress is on the 
funding issue, and the remarkable depositor stability at RTC conservatorships will be the 
subjects of a piece by The Washington Post expected to run on Thursday (7/1). 

- Steve Katsanos 

• The deletion of the Ocean Course portion of the Kiawah Island resort property is expected 
to receive significant coverage from newspapers following the RTC's ongoing efforts to sdl the 
Landmark Land golf resort properties. 


- Felisa Neuringer 

• A personal-finance piece on the Small Investors Program is being prepared by the Los 
Angeles Times. 


-- Anne Freeman 
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Washington. D C. 


Monday, June 28, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This repots is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Securities violations alleged today (6/28) in the RTC’s lawsuit against the California law firm 
Latham & Watkins are expected to be r e p o r ted by The Wall Street Journal. 

- Felisa Neuringer 


• Several major news organizations are preparing either to do advance pieces on the auction 
of Landmark Land golf resorts or r epo r t on the auction’s delay once a decision has been made. 


- Felisa Neuringer 


• Small Investor Program Director Muriel Watkins win be interviewed by WTOP radio in 
Washington, D.C. this week for a program slated to air on July 4. 


- Anne Freeman 
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Washington. D C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is expected to run a story indicating that Merrill Lynch has been 
precluded from receiving new RTC contracts because of pending litigation arising from the 
firm’s involvement with several failed thrifts. 


- Steve Katsanos 
- Felisa Neuringer 

• The Washington Post is preparing an editorial, which may run tomorrow (6/26), chiding 
Congress for its inaction on RTC funding legislation. The funding issue is also expected to be 
covered in a Post news story, which should run on Tuesday (6/29). 


- Steve Katsanos 

• Miami newspapers are expected to run stories on why the minority-owned, Miami-based 
META Tecton Asset Management Group received the most lenient reprimand ever given an 
RTC contractor for its violation of conflict-of-interest rules. 


- Felisa Neuringer 
- Diane Zyats 

• The St. Petersburg Times is preparing a piece that will focus on unclaimed deposits at failed 
thrifts and banks in Florida. 


- Anne Freeman 

• The RTC’s Small Investor Program is expected to be featured in the Los Angeles Daily News 
next week. 


- Anne Freeman 
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The following are mmmrging news stories thm Officm of 
Corporatm Communications anticipates will bm published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Merrill Lynch's continuing role as an RTC contractor , 
despite the fact that it is a defendant on securities fraud charges 
in a significant suit involving several failed thrifts, will be the 
subject of a Wall Street Journal story. 

— Felisa Heuringer 

• Goldman, Sachs' role at HomeFed Bank and how the RTC is 
proceeding to settle asset sales commitments to the firm say be the 
subject of an upcoming Wall Street Journal story. 

— Steve Katsanos 

• More HomeFed news may be emerging on ABC's "PrimeTime 
Live" as Sam Donaldson observes that since Price Waterhouse was not 
suspended by the RTC, it may, according to internal E-mail, end up 
witii a $15 million contract. 


— Felisa Neuringer 

• Today's New York Times story on the plight of the 
affluent members of the Landmark resort properties, who would 
prefer taxpayers to subsidize their standard of living, has 
stimulated NBC News , which wants to do a similar piece. 

— Felisa Neuringer 

• The St. Petersburg Times is preparing a story on the 
status of unclaimed deposits in Florida savings and loan 
institutions resolved by the RTC. 

— Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Denver Business Journal is preparing a piece on accounting firms being sued by the RTC that 
have signed memoranda of understanding agreements restricting them from bidding for more 
RTC contract work. 

- Steve Kaisuios 

• The resolution of contracting problems involving Miami-based META Tecton Asset 
Management Group will be discussed in an upcoming issue of The Miami Review. 

- Mike Fulwider 
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The following arm mmmrging news stories the Office of 
Corporate Coaaunicationa anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• House provisions in the RTC funding bill that would establish 
"quotas" in RTC contracting efforts and, therefore, possibly 
jeopardize the prospects for funding before Congress recesses in 
August, will be the subject of an upcoming Wail Street Journal 
story. 

-Steve Katsanos 

• USA Today , as part of a wide-ranging interview with Roger 
Altaian, is expected to report that the RTC will have a new 
permanent CEO within a month. 


-Steve Katsanos 

• The New York Times is wrapping up a piece on the RTC's efforts 
to sell the Landmark golf clubs, focusing on the efforts of club 
members to protect their interest in the properties. 

-Felisa Neuringer 

• The possibility that Price Waterhouse could be selected by the 
RTC for a $15 million contract may be the subject of an upcoming 
ABC "PrimeTime Live" segment. 


-Felisa Neuringer 

• The RTC's Atlanta Office may send a representative to the 
Florida Nature Conservancy's Thursday news conference on its 
purchase of "The Plantation." 

-Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal and The Los Angeles Times are preparing pieces on the RTC’s 
Minority and Women’s Programs. The Times piece is expected to question why final approval 
of MWOB rules has taken so long. 


-- Felisa Neuringer 


• Washington Business Journal is expected to run a profile piece on newly appointed CFO 
Donna Cunninghame... Working Woman magazine also is expected to note Ms. Cunninghame's 
appointment. 

- Felisa Neuringer 


• The Washington Post is preparing a piece on financially troubled local developer Nicholas 
Antonelli and the scope of his defaulted thrift and bank loans. 


- Anne Freeman 

• The Small Investor Program is expected to be spotlighted on WTOP-AM’s "Of Consuming 
Interest" program, slated to air twice on Sunday (6/27). The program, which is heard in 
Washington, D.C., will feature an interview with SIP Director Muriel Watkins. 

- Diane Zyats 
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The following are emerging news storimm the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead • This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Financial Times of London is following up on today's 
Vail Street Journal story about a potential settlement discussion 
between the RTC and Oeloitte k Touche. The story is expected to 
run on Sunday (6-20) . 


— Felisa Meuringer 

• ABC's "PrimeTime Live" is continuing its examination into 
contracting at Home Fed Bank. 


— Felisa Neuringer 

• Bloomberg Business Pews is planning a story on today's 
announcement of RTC first quarter conservatorship losses. 

— Anne Freeman 

• The New York newspaper Nowaday is preparing a piece on 
the RTC's July 14 auction of six premier golf course properties 
owned by Landmark Land Companies. 


— Anne Freeman 
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The following are emerging news stones the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• ABC's "PrimeTime Live* is preparing another segment on Price Waterhouse and San Diego- 
based HomeFed Bank. The program is apparently focusing on how well RTC employees 
monitored the accounting firm’s work at the failed thrift. 

• Several California newspapers are expected to follow up on an Associated Press report today 
(6/17) that family and relatives of Price Waterhouse employees were hired to do HomeFed 
contract work. 


- Steve Katsanos 

• The Wall Street Journal is expected to run a story tomorrow (6/18) about the alleged 
breakdown in negotiations for a global settlement with Deioitte & Touche, partly as a result of 
pressure on the RTC to get tougher in its settlements with accounting firms. 

- Felisa Neuringer 

• A piece on next month’s auction of Landmark Land golf course and resort properties is being 
prepared by Newsday. 


Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The San Jose Mercury News is expected to run an editorial column critical of congressional 
inaction on RTC funding. 


- Mike Ful wider 

• The question of whether the RTC is making the best of a bad situation through its affordable 
housing program is expected to be addressed in a piece by Fortune magazine. 


- Diane Zyats 


• The New York Times end The Los Angeles Times are preparing advance pieces on next 
month's auction of Landmark Land golf course and resort properties. The articles are expected 
to center on the question of whether the RTC's interest in maximizing the taxpayers’ recoveries 
should override the resort homeowners’ desire to have their lifestyles subsidized by taxpayers. 
The resort homeowners associations are expected to portray their struggle as David v. Goliath. 

- Felisa Neuringer 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Associated Press is expected to run a piece for 
tomorrow's editions (6-16) on allegations that senior RTC attorney 
Sheila Cahill is under investigation for referring work to her 
former law firm. 


— Steve Katsanos 

• Dow Jones is continuing to pursue a review of Goldman, 
Sachs' action at HomeFed Bank and the possibility that Nark Hurley, 
a former OTS official who now works for Goldman, Sachs, may have 
helped get them business. 


— Steve Katsanos 

• The Fresno Bee , Fresno, California, is expected to 
feature the RTC's July 24 San Francisco auction in an upcoming 
wrap-up of RTC residential and commercial property sales to date. 

— Diane Zyats 

• A New York City radio station, WOR-AM, is planning a 
morning segment on how to buy residential real estate from the RTC. 

— Mike Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The "David vs. Goliath" battle, in which affluent members of 
PGA West and Mission Hills golf clubs are pitted against the RTC as 
the agency prepares to auction these properties, is expected to be 
the subject of a Los Angeles Times story later this week. 

-Felisa Neuringer 
-Diane Zyats 

• The RTC' s decision to give META, a minority- and women-ovned 
business, the shortest exclusion of any contractor disciplined by 
the agency will be the subject of a story in Liquidation Alert next 
week. 


-Felisa Neuringer 

• Services rendered by and fees paid to contractors at HomeFed 
such as Grant Thornton, Arthur Andersen, and Goldman, Sachs will be 
the subject of an upcoming Wall Street Journal article. 

-Steve Katsanos 
-Mike Fulwider 
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The following arm emerging new a stories the Office of 
Corporate Communi cations anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• One of the RTC's top lawyer's use of her former firm for 
RTC legal work is expected to be the focus of a story by the 
Associated Press. 


— Steve Katsanos 

• The low price that the RTC received for the sale of 
Pelican Homestead, a former New Orleans thrift's headquarters 
building, will be the subject of a piece in the Times -Picayune in 
New Orleans. 

— Felisa Neuringer 

• Reporters with CNN and the American Banker are 
considering attending the RTC's seminar on the "S" series on June 
14 . 


— Felisa Neuringer 
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The following are emerging neve stories the Office of 
Corporate Coammications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• Local government officials # complaints that tha RTC is dumping 
properties, and thereby reducing currant tax ravanuas and forcing 
a tax increase on everyone else over tha next fav years, will be 
the subject of a story in next week's Washington Post . 


• The Capitol is exploring whether former Rep. Tom McMillan (D- 
MD) and others should have been named in the RTC's PLS suit against 
First Federal of Annapolis. 


-Felisa Neuringer 
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Wednesday, June 9, 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The New York Times is preparing a piece on the upcoming 
Landmark Golf Clubs and Resorts auction, potentially focusing on 
the clash between club and resort members who want to purchase the 
properties at lower-than-market prices and taxpayers who expect the 
highest sales price for these properties. 


-Felisa Neuringer 

• The Washington Post is wrapping up work on a piece on the 
RTC' s securitization program and how securitization may be a new 
profit-making opportunity for the banking industry. 

-Felisa Neuringer 

• Minority hiring at the RTC and within RTC legal and other 
contracting programs is attracting interest from several 
publications including The Wall Street Journal and the American 
Banker. 


-Anne Freeman 
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Tha following arm mmmrging now a s tor la a thm Of flea of 
Corporata Communications anticipataa will ba published in tha days 
and weeks ahaad . This raport is for intamal usa only. staff 
should not inform raportars of atorias idantiflad harm that arm 
baing praparad by compatitors. 


• USA Today is expected to have a brief piece in the near 
future highlighting the RTC's successes, but also illustrating the 
slowdown in activities while the agency waits for Congressional 
funding. 


— Mike Fulwider 

• Tha San Diago Business Journal is following up on a piece 
in the San Diago Tribuna discussing the city council's interest in 
convincing the RTC to sell HomeFed Bank to a yet-to-be-identified 
local investor group. 


— Steve Katsanos 

• Whether representation of minorities in the higher ranks 
of the RTC and other banking agencies is adequate will be the 
subject of a story in the Amarican Bankar. 

— Diane Zyats 

• The Kiplingar Latter is preparing a piece on new 
opportunities for small investors at the RTC. 

— Steve Katsanos 
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Thm following arm mmmrging nmwa atorimm thm Off 1cm of 
Corporatm Communications anticipatmm will bm publiahmd in thm daym 
and wmmka ahmad . Thia rmport ia for intmmal u am only . Staff 
should not inform rmportmra of atorima idmntlfimd harm that arm 
hming prmparmd by coapmtitora . 


• Thm Nmw York Timma and Charlmaton Poat-Courimr , 
charleston. South Carolina, are pursuing various aspects of the 
RTC' s upcoming Landmark auction. 

— Felisa Neuringer 

• Thm Wall Street Journal plans to run a story soon on fees 
earned by big Wall Street firms through RTC contracts. 

— Felisa Neuringer 
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Thm following arm emerging news storimm thm otficm of 
Corporate Communications ant lei pat ms will bm published in thm days 
and weeks ahmad. This rmport is for intmmal usm only . Staff 
should not inform rmportmrs of storims idmntifimd harm that arm 
bming prepared by competitors . 


• The San Francisco Recorder, a legal publication, is 
interested in whether or not Bruce Pederson and Jackie Taylor will 
be able to accept a $10,000 whistleblower's award fron a private 
foundation. 


— Felisa Neuringer 

• Thm Associated Press is planning a story on the RTC's 

sale of Estrella as part of the National Land Fund. 

— Anne Freeman 

• Thm Trenton Timms is preparing a story on the status of 

the RTC's East Coast Land Portfolio, with a focus on properties in 

the Princeton, New Jersey, area. 


— Diane Zyats 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Wall Street Journal is finishing a piece on the 
minority- and women-owned business program and its new direction 
under the new Administration. 


— Felisa Neuringer 

• Several news organizations are following up on the Land 
Fund now that the winning bidders' prices have been disclosed. 

— Corporate Communications Staff 
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The following arm mmmrging news storima thm Ofticm of 
Corporate Comauni cationa anticipates will bm published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The upcoming auction of Landmark properties and rumors 
that Ross Parot, Jr. , may ba an activa biddar will ba tha sub j act 
of a story in tha Dallas Morning News. 


— Falisa Nauringar 

• The Hall Street Journal, Bloomberg Business News, and tha 
Ft. Worth Star Telegram are all planning follov-up stories on tha 
National Land Fund. 


— Anna Fraaman 
Diana Zyats 
Falisa Nauringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff rhould not inform reporters of stories identified here that are being prepared by 
competusrs. 


• The New York Times is starting work on a piece illustrating the question of whether the RTC 
should sell Landmark Land golf course and report properties to affluent adjoining lot owners, 
even if they offer less than other bidders, and thereby fail to maximize taxpayers’ recovery. 

• The success of the RTC’s commercial-loan securitization program may be pan of an 
upcoming piece by The Washington Post on the evolution of financial markets. 

- Felisa Neuringer 

• The revolving door by which accountants who were defendants in professional liability 
lawsuits also serve as expen witnesses testifying on behalf of defendants in other professional 
liability lawsuits is being examined by The Wall Street Journal. 

- Anne Freeman 


9162 


6031 


RFC Early Bird 




Thursday, May 27, 1993 


The following are emerging news stories the Office of Corporate Com municatio ns 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The New York Times is working on a piece that is e x pected to focus on the apparent conflict 
between the RTC and homeowner/ membership groups re p re se n ting golf course properties slated 
for auction on July 14. 

- Felisa Neuringer 

• National Mortgage News is expected to r epor t the details of the National Land Fund that 
were released today (5/27) at the RTC’s National Advisory Board meeting. The publication also 
is expected to run separate articles on the RTC’s East Coast Land Portfolio and the departure 
of Oversight Board President Peter Monroe. 

- Felisa Neuringer 

- Diane Zyats 

• Several publications are expected to report on the RTC’s sale of its largest portfolio of hotel 
assets for $208. 1 million to Dallas-based Ashford Financial Corporation. 

- Office of Corporate Communications 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


a A re port on expanded opportunities for minority- and women-owned businesses through the 
RTC’s contracting program is being prepared by The Wall Street Journal. 


- Felisa Neuringer 

• The impending departure of Oversight Board President Peter Monroe is expected to be 
reported by The Wall Street Journal . 


- Felisa Neuringer 

• A report focusing on the Winthrop Group’s profit-sharing arrangement with the RTC 
involving the purchase of the CenTrust Tower in Miami, Florida, is being p repa r ed by The 
Miami Review. 


-- Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Bruce Pederson's efforts to keep his dispute with the RTC 
in the media spotlight continue with Maria Shriver of NBC's First 
Person seeking interviews with Bruce and RTC officials to discuss 
Bruce and his files. 


— Anne Freeman 

• A senior citizen's fatal jump from the ninth floor of a 
San Diego building owned by HomeFed may get some discussion in the 
local press , although it has not yet been determined what, if any, 
relationship the man may have had with HomeFed. 

— Steve Katsanos 

• An elderly woman's claims of fraud regarding her $92,000 
loan that was sold by one of the RTC's conservatorships is being 
reviewed by ACAL-2V, an independent station in Los Angeles. 

— Felisa Neuringer 

• The St. Petersburg Times is preparing a piece on 
unclaimed deposits in Florida Federal Savings Bank, St. Petersburg, 
which was resolved by the RTC in August 1991. 

— Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is beginning work on a piece about changes expected in the RTC’s 
contracting program for minority' and women-owned businesses. 

• A wrap-up piece on the RTC’s activities in Texas, including asset sales and litigation, is 
being prepared by The Dallas Business Journal. 


- Steve Katsanos 

• Forbes magazine is preparing a follow-up on the Los Angeles Times piece about the pending 
eviction of Thomas Spiegel, .who headed the former Columbia Federal Savings and Loan 
Association (Beverly Hills, CA), from his Beverly Hills home. 

- Felisa Neuringer 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Los Angeles Times will run a story on Saturday, May 
22, on the possible eviction of Ton Spiegel, the former president 
of Columbia Savings and Loan Association, Beverly Hills, 
California. 


— Anne Freeman 

• Bloomberg Business News is planning a story on the RTC's 
auction of six premier golf course properties owned by Landmark 
Land Companies. 


— Felisa Neuringer 

• Several Phoenix, Arizona, newspapers are inquiring about 
the RTC's rebidding of Saddleback Mountain, a 715-acre parcel near 
Scottsdale. 


— Val Marshall 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that arm 
being prepared by competitors. 


• The possible eviction of Ton Spiegel, the former 
president of Columbia Savings and Loan Association, Beverly Hills, 
California, will be discussed in an upcoming story in the Los 
Angeles Times. 


— Anne Freeman 

• The American Banker is pursuing the RTC's response to 
House Banking Committee Chairman Henry Gonzalez's demand for a 
detailed explanation of the "sweet deal" Ernst & Young received 
through its settlement with the RTC. 

— Steve Katsanos 

• Investors Business Daily is planning a piece on how the 
RTC's commercial property sales are affecting markets nationwide. 

— Anne Freeman 

• The RTC's contribution to the Palm Beach, Florida, 
economy through its payment of local property taxes is expected to 
be the subject of a story in the Palm Beach Post over the Memorial 
Day weekend. 


— Michael Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Washington Post's Real Estate section is preparing a piece 
on the effects of the downturn of the economy on the 
Delaware /Maryland resort market and the few holdings the RTC has in 
that market. 

•Steve Katsanos 


• Ongoing efforts of Congressman Bruce Vento's ( D-MN) aide to 
get critical stories of the RTC in the Los Angeles Times may result 
in a piece by the end of the week on an unknown topic if today's 
visit by Vento's aide to the Times' editorial staff was successful. 

•Steve Katsanos 


• The National Law Journal is preparing a piece on the question 
of whether RTC managers improperly infringed on employee privacy 
rights when they looked into Bruce Pederson's office computer 
files. 

•Anne Freeman 
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Tuesday, Mav 18. 1993 


The following are emerging news stories the Office of 
corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The proposed suspension of META as an RTC contractor, and 
the firm's dealings with a former RTC employee, will be the subject 
of a report in next weex's Liquidation Alert. 

— Felisa Neuringer 


• The shortcomings of the RTC's REOMS listings may be 
mentioned in an upcoming Washington Post real estate section story 
on the impact of the RTC's sales in the Washington area. 

— Steve Katsanos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Wall Street Journal will have a piece in the weeks 
ahead on fees earned by big Wall Street firms through RTC 
contracts . 


— Steve Katsanos 


• The RTC ' s Small Investor Program (SIP) is expected to get 
a plug in USA Today, with a focus on the auction of 150 properties. 
The story should provide detail on two specific assets being 
offered in the auction. 


— Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only . 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal is preparing a story on legislation pending before Congress that 
would extend to five years the statute of limitations for bringing claims against S&L wrongdoers. 

-- Felisa Neuringer 


• USA Today's piece on the RTC’s sealed-bid auction of 150 properties, and the Small 
Investor Program is likely to run on Monday. 

- Anne Freeman 


• The Fort Worth Star-Telegram and the Arizona Business Gazette are preparing stories on 
the RTC’s Land Fund. 

- Diane Zyats 
- Felisa Neuringer 

• The Florida Times- Union is preparing a piece on the RTC’s settlement agreement with 
Coopers and Lybrand prior to RTC's tiling a lawsuit against Merrill Lynch involving 
Transmark. 

- Mike Fulwider 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Los Angeles Times* feature on yesterday's interview 
with Roger Altman will focus on the fact that while RTC staff is 
declining overall, he has decided to nearly double the staff 
involved in contract oversight. 

— Steve Katsanos 

• CBS plans to air a segment Sunday evening on what has 
been accomplished in the S&L cleanup and what's left to be done as 
Congress prepares to vote on the last installment of RTC funding. 

— Steve Katsanos 

• Several news organizations are following up on the Wall 
Street Journal piece on the RTC's settlement agreement with Coopers 
& Ly brand. 


— Felisa Neuringer 

• The San Diego Business Journal is following up a 
competitor's piece on the rising loan loss reserves at HomeFed 
Bank, and the high fees paid on professional services. 

— Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Wall Street Journal is preparing a piece on the RTC's 
Transmark suit in Florida — in which Merrill Lynch is named as a 
RICO defendant — focusing on the settlement reached with Coopers & 
Lybrand prior to the case filing last month. 

-Felisa Neuringer 

• Crain's Cleveland Business is preparing a report on the failed 
Transohio's asset sales recoveries for the RTC. 

-Mike Fulwider 

• The San Diego Business Journal is doing a piece on the 
possible resolution of HomeFed, which is one of the 23 thrifts 
being marketed by the RTC. 

-Anne Freeman 

• National Mortgage News is looking into the proposed exclusion 
of Meta, a Miami, Florida, minority firm, from participation in the 
RTC's contracting program. 


-Felisa Neuringer 

• The National Journal is seeking information on the RTC's 
senior staff, mission, status, budget, and employees for its 
upcoming Decision takers issue. 

-Diane Zyats 

• The Miami Herald is preparing a piece on two suits filed 
against the accounting firm Deloitte & Touche in connection with 
its work for two former Florida institutions, CenTrust and General 
Federal Savings Bank. 

-Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications anticipates will 
be published in the days and weeks ahead. This report is for internal use only. Staff should not inform 
reporters cf stories identified here that are being prepared by competitors. 

• The latest HomeFed development arises from an internal HomeFed Management 
Committee Report being distributed to the press. The institution’s holding company, HomeFed 
Corporation, contends the report shows the RTC has been unnecessarily increasing its reserves on assets 
and selling them at low prices. 

- Steve Katsanos 

• The Washington Post is planning a story explaining the effect RTC real estate holdings 
and sales will have on local markets. 

- Felisa Neuringer 

• The RTC’s Transmark suit in Florida, in which Merrill Lynch is named as a RICO 
defendant, is expected to get some coverage in the Wall Street Journal before the week is out. 

- Felisa Neuringer 

• USA Today plans to run a story Thursday in its Personal Investor section on the RTC*s 
sealed bid auction of 150 properties as part of the Small Investor Program. Three properties will be 
highlighted. 

~ Anne Freeman 

• The Kansas dry Star, the American Banker, and other publications are preparing stories 
on the RTC’s selection of Donna Cunninghame as Chief Financial Officer. 

~ Communications Staff 

• The Baltimore Sun and the Baltimore Jewish Times are doing stories about the Talmudical 
Academy of Baltimore’s efforts to get a discount on its non-performing mortgage obligation alter falling 
farther and farther behind on its debt. Apparently, the Academy has been able to keep all of its loan 
obligations current except its loan to the failed savings and loan in the hands of the RTC. 

- Anne Freeman 

• National Mortgage News is preparing a piece on the winning bid by First Western 
Corporation for Las Vegas. Nevada, to buy branches of Atlantic Financial Savings, FA. Bala Cynwyd. 
Pennsylvania. 

-- Diane Zyats 
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Tuesday, May 11. 1993 


The following are emerging news stories the Office of Corporate Communications anticipates will 
be published in the days and weeks ahead. This report is for internal use only. Staff should not inform 
reporters of stories identified here that are being prepared by competitors. 

• The latest HomeFed development arises from an internal HomeFed Management 
Committee Report being distributed to the press. The institution’s holding company, HomeFed 
Corporation, contends the report shows the RTC has been unnecessarily increasing its reserves on assets 
and selling them at low prices. 

-- Steve Katsanos 

• The Washington Post is planning a story explaining the effect RTC real estate holdings 
and sales will have on local markets. 

- Felisa Neuringer 

• The RTC’s Transmark suit in Florida, in which Merrill Lynch is named as a RICO 
defendant, is expected to get some coverage in the Wall Street Journal before the week is out. 

- Felisa Neuringer 

• USA Today plans to run a story Thursday in its Personal Investor section on the RTC*s 
sealed bid auction of ISO properties as pan of the Small Investor Program. Three propenies will be 
highlighted. 

— Anne Freeman 

• The Kansas City Star, the American Banker . and other publications are preparing stories 
on the RTC’s selection of Donna Cunninghame as Chief Financial Officer. 

- Communications Staff 

• The Baltimore Sun and the Baltimore Jewish Times are doing stories about the Talmudical 
Academy of Baltimore’s efforts to get a discount on its non-pertorming mongage obligation after falling 
farther and farther behind on its debt. Apparently, the Academy has been able to keep all of its loan 
obligations current except its loan to the failed savings and loan in the hands of the RTC. 

- Anne Freeman 

• National Mortgage News is preparing a piece on the winning bid by First Western 
Corporation tor Las Vegas. Nevada, to buy branches of Atlantic Financial Savings, FA. Bala Cynwyd. 
Pennsylvania. 

- Diane Zyats 
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The following arm emerging news storims thm Ofticm of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is tor internal use only. staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Associated Press is doing a follow-up on the Bruce 
Pederson story in today's Washington Post, focusing on the 
retrieval of his word perfect files and whether that is covered 
under the 1986 revision of the Privacy Act. 

-Anne Freeman 


• Reporters nationwide are inquiring about tomorrow's (5/11) 
Affordable Housing Disposition Program open house. 

-Office of Corporate Communications Staff 


• American Banker Newsletters is following up on the RTC's 
marketing of 23 failed thrifts, as well as on RTC funding. 

-Diane Zyats 


• Planned Sponsor /CFO magazine is preparing a story on the 
interest the RTC has seen from pension funds and their advisors in 
purchasing RTC assets. 

-Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Chicago Tribune is preparing a follow-up article on the RTC’s lawsuit involving Rep. 
Henry Hyde (D-IL). 


- Felisa Neuringer 

• The Washington Post is preparing a piece on the RTC’s handling of historically significant 
properties, with a focus on Lynnewood Hall in Pennsylvania. 


-- Anne Freeman 

• The Associated Press and The Wall Street Journal are expected to have stories on Rep. 
Joseph Kennedy's (D-MA) amendment extending the statute of limitations, and his contention 
that the RTC may have fallen behind in its pursuit of professional liability cases because of 
reorganization and the statute of limitations. 

• An editorial urging Congress to pass RTC funding legislation and complete the S&L cleanup 
is expected in The Washington Post. 

• The New York Times was slated to interview Mr. Altman today (5/7) regarding the RTC’s 
operations and the agency’s new CFO position. 

• The Washington Post is expected to run a piece on RTC attorney Bruce Pederson's 
complaints about his computer system being invaded by managers in the Denver Office. This 
action, he contends, is the agency’s latest effort to retaliate in response to his public criticism 
regarding PLS matters. 


Steve Katsanos 
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The following are emerging newa stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Wall Street Journal nay follow up on reports in 
today's Los Angeles Times concerning the General Accounting 
Office's (GAO) review of the RTC's cancelled sale to Goldman, Sachs 
of approximately $2 billion in assets. 

— Steve Katsanos 

• The Northeast-Midwest Coalition's renewed efforts to make 
the funding of the savings and loan cleanup a regional issue will 
be the subject of a story by the Associated Press. 

— Steve Katsanos 

• Jack Anderson's staff is resuming its pursuit of the RTC 
legal division by examining individuals suspected to be the targets 
of RTC Inspector General investigations. 


— Anne Freeman 

• Several regional newspapers are expected to follow up on 
the RTC's announced sale of 23 thrift institutions. 


— Felisa Neuringer 


• The RTC's loan workout involving a former high-ranking 
government official of an Eastern European country is being 
investigated by the Los Angeles Times. 

— Felisa Neuringer 


• The San Diego Times Union is preparing a story on the 
June 12th auction of 26 HomeFed residential and commercial 
properties. 

— Diane Zyats 


• An ABC News affiliate in San 
on the marketing of HomeFed Bank. 


Diego is planning a segment 
— Michael Fulwider 


• Bloomberg News is planning a 
the RTC sale of 23 thrifts. 


story on RTC funding and on 
— Diane Zyats 
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Washington. D C. 


Wednesday , May 5, 1993 



The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Reporters nationwide are inquiring about the RTC's marketing 
of 23 thrifts, as well as on RTC funding. 

-Office of Corporate Communications Staff 


• The Los Angeles Business Journal is preparing a story on the 
National Land Fund. 

-Felisa Neuringer 


• American Banker may be following up on the Office of Inspector 
General's review of the Denver Office's handling of the Banning- 
Lewis Ranch sale, and also whether the Denver Office attempted to 
block the Office of Contractor Oversight and Surveillance from 
reviewing matters involving the failed HomeFed Bank (San Diego, 
CA) . 


-Mike Fulwider 
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Washington. DC. 



The following are emerging news stories the Office of Corporate Communications anticipates will 
be published in the days and weeks ahead. This report is for internal use only. Staff should not inform 
reporters of stories identified here that are being prepared by competitors. 

NOTE: It has come to the attention of the Office of Corporate Communications that 
someone on the Early Bird distribution list has circulated the document to individuals outside the 
RTC and the Treasury Department. 

Unfortunately, this presents the possibility that reporters will have advance knowledge of 
the stories on which their competitors are working, in which case, the OCC’s efforts to develop a - 
constructive working relationship with repor t ers will have been co m pro m ised. 

The Early Bird was started as a tool for those involved in the management of the RTC. We 
hope it will be treated as an in-house document in the fature. 

• It appears that reporters have been given preliminary copies of lists of thrifts that will be advertised 
for sale by the RTC. Articles are expected in the American Banker, The Los Angeles Business Journal , 
and The San Diego Tribune. Unfortunately, reporters in different parts of the country are being provided 
with different information by sources at the RTC and the individual conservatorships. 

• The Associated Press is proceeding with a piece highlighting RTC attorney Bruce Pederson’s 
complaints about his computer system being penetrated by RTC management. The AP story will touch 
on Rep. Pat Schroeder's (D-CO) letter to Treasury Secretary Bentsen. and will likely recap Pederson’s 
claim that the professional liability program has gone soft on S&L insiders. 

- Steve Katsanos 
-- Felisa Neuringer 

• The AP*s story today (5/3) on the Ernst & Young settlement provoked expressions of dismay from 
House Banking Committee Chairman Henry B. Gonzalez (D-TX) over the settlement’s so-called 
indemnification provision. His reaction is expected to be covered by The Wall Street Journal and other 
publications. 

- Steve Katsanos 

• The May issue of Texas Realtor is expected to include a overview piece on the RTC’s Small Investor 
Program and its implementation in Texas. 

- Diane Zyats 

• Dow Jones News Service/ 7h* Wall Street Journal is initiating a piece on fees earned by Wall Street 
firms in connection with the RTC’s securitization program. 


- Felisa Neuringer 

• The Arkansas Gazette is continuing its review of the governor’s ongoing efforts to settle his debt on 
"favorable” terms with the RTC. 
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Tuesday, .'lay 4, 1993 




Tfte following are emerging news stories the Office of Corporate Communications anticipates will 
be published in the days and weeks ahead. This report is for internal use only. Staff should not inform 
reporters of stories identified here that are being prepared by competitors. 

NOTE: It has come to the attention of the Office of Corporate Communications that 
someone on the Early Bird distribution list has circulated the document to individuals outside the 
RTC and the Treasury Department. 

Unfortunately, this presents the possibility that reporters will have advance knowledge of 
the stories on which their competitors are working, in which case, the OCC’s efforts to develop a 
constructive working relationship with reporters will have been compromised. 

The Early Bird was started as a tool for those involved in the management of the RTC. We 
hope it will be treated as an in-house document in the future. 

• It appears that reporters have been given preliminary copies of lists of thrifts that will be advertised 
for sale by the RTC. Articles are expected in the American Banker. The Los Angeles Business Journal , 
and The San Diego Tribune. Unfortunately, reporters in different parts of the country are being provided 
with different information by sources at the RTC and the individual conservatorships. 

• The Associated Press is proceeding with a piece highlighting RTC attorney Bruce Pederson's 
complaints about his computer system being penetrated by RTC management. The AP story will touch 
on Rep. Pat Schroeder’s (D-CO) letter to Treasury Secretary Bentsen. and will likely recap Pederson’s 
claim that the professional liability program has gone soft on S&L insiders. 

-- Steve Katsanos 
- Felisa Neuringer 

• The AP's story today (5/3) on the Ernst & Young settlement provoked expressions of dismay from 
House Banking Committee Chairman Henry B. Gonzalez (D-TX) over the settlement's so-called 
indemnification provision. His reaction is expected to be covered by The Wall Street Journal and other 
publications. 

- Steve Katsanos 

• The May issue of Texas Realtor is expected to include a overview piece on the RTC’s Small Investor 
Program and its implementation in Texas. 

- Diane Zyats 

• Dow Jones News Service/ 77ie Wall Street Journal is initiating a piece on fees earned by Wall Street 
firms in connection with the RTC’s securitization program. 


- Felisa Neuringer 

• The Arkansas Gazette is continuing its review of the governor's ongoing efforts to settle his debt on 
"favorable" terms with the RTC. 

- Steve Katsanos 
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Monday, May 3, 1993 
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The following an emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Stqff should not inform reporters of stories identified hen that an being prepared by 
competitors. 


• Associated Press is preparing a piece on the Office of Inspector General's review of the 
Denver Office's handling of the Banning-Lewis Ranch sale, and also whether the Denver Office 
attempted to block the Office of Contractor Oversight and Surveillance from reviewing matters 
involving HomeFed Bank (San Diego, CA). 


- Steve Katsanos 
- Felisa Neuringer 


• A correction stating that Arizona Gov. Fife Symington is not being sued by the RTC under 
the state’s anti-racketeering law, as The Wall Street Journal incorrectly reported today (5/3), is 
expected to nm in the Journal t om orro w (5/4). 


- Steve Katsanos 
-- Felisa Neuringer 

• The emergence of a new anonymous critic, "The FDIC Citizens Watch," is likely to resurrect 
memories of a comparably named organization, "RTC Citizens Watch." The FDIC group’s 
letter, which is now being circulated, alleges improprieties at the FDIC and makes note of some 
shortcomings at the RTC. 

-Steve Katsanos 

• Smart Money magazine’s June issue should have an overview piece on the RTC 
Ombudsman’s handling of nearly 12,000 cases in 1992. 

- Diane Zyats 
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Friday, April 30, 1993 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• Follow-up stories on the National Land Fund are being p repared by The Wall Street Journal 
and The Phoenix Gazette. 


— Anne Freeman 
- Felisa Neuringer 


• An upcoming Forbes magazine overview piece on small investor opportunities is expected 
to highlight the RTC's Small Investor Program, specifically as it pertains to land sales. 

- Anne Freeman 

• The San Diego Business Journal is preparing a piece on a San Diego group headed by a city 
councilman that issued a report critical of the RTC’s handling of HomeFed Bank. The group 
called for a congressional inquiry into the RTC's "dismantling" of the thrift. 


- Mike Fulwider 

• Mr. Altman is scheduled to appear on the "MacNeil/Lehrer NewsHour" tonight (4/30) to 
discuss, among other topics, the RTC. 

- Office of Corporate Communications 
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Washington. D.C. Tuesday, April 27, 



Til# following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Changes to the Arizona RICO statute, and how they might affect 
the RTC's ability to recover funds for taxpayers, will be the 
subject of upcoming pieces in The Wall Street Journal and The New 
York Times. 


• The Washington Post and The Wall street Journal are preparing 
pieces on the RTC's filing last Friday (4/23) of a professional 
liability suit against Rep. Henry Hyde (R-IL) . Rep. Hyde was a 
director of the former Clyde Federal Savings Association (Worth 
Riverside, IL) in the early 1980s. 


• Congressman Bruce Vento's (D-MN) most recent proposal to shut 
down the RTC and fold it into the FDIC has confused the press due 
to its contrast with Vento's earlier proposals. Nonetheless, press 
interest in Thursday's markup is increasing. . .some suggest 
Republicans will be for RTC funding if the SAIF request is trimmed 
to $7 billion. Associated Press and Washington Post stories are 
expected . 


-Steve Katsanos 
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Monday, April 26, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Post is expected to report allegations by RTC attorneys Bruce Pederson and 
Jackie Taylor that their computer tiles were surreptitiously accessed by RTC supervisors. 

- Felisa Neuringer 

• A piece by The San Francisco Chronicle on what the reporter perceives as burgeoning sales 
of congregate care nursing facilities is expected to highlight the RTC's sale of nursing home 
properties and loans backed by nursing homes. 

- Diane Zyats 
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Washington. D C. Thursday, April 29 



Th% following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• Numerous stories are expected on the House banking 
subcommittee action today approving $18.3 billion in RTC funding. 

-Office of Corporate Communications Staff 


• Several major newspapers outside of Washington, D.C., are 
following up on the National Land Fund release issued yesterday 
(4/28). 

-Steve Katsanos 
-Felisa Neuringer 
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Washington. D C 


Wednesday, April 


28 , 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• Nikkei Business is preparing a piece on how the RTC sells its 
REO. 

-Mike Fulwider 


• Rep. Henry Hyde's (R-IL) legal problems with the RTC are being 
followed up by Chicago newspapers, CBS Radio, and the Associated 
Press after today's reports in The Washington Post and The Wall 
Street Journal . 

-Office of Corporate Communications Staff 


• The Wall Street Journal is completing its piece on recent 
changes to the Arizona RICO statute, now that the legislation has 
been signed by Governor Fife Symington, who is a defendant in an 
RTC lawsuit. A similar piece is being developed by The New York 
Times . 

-Felisa Neuringer 


• Following a briefing by the GAO, the House Banking Committee 
staff appears to believe the RTC needs less than half of the money 
requested. The Washington Post is expected to report tomorrow 
( 4 / 29 ). 

-Steve Katsanos 


• The loan workout between the RTC and Arkansas Governor Jim Guy 
Tucker will be the subject of a story in an upcoming issue of the 
Arkansas Democrat Gazette. 

-Jane Jankowski 
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Washington. D C. 



Friday, April 23, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Steffi should not inform reporters of stories identified here that are being prepared by 
competitors. 


• A Congressional Quarterly piece on the RTC’s funding request is expected to focus on some 
congressional members’ criticism of the RTC's portfolio sales program, and the potentially 
assuasive influence the Small Investors Program may have on those critics. 


- Mike Fulwider 

• RTC Reports is preparing an overview piece on the RTC’s "S-series" securitization initiative. 

- Anne Freeman 

• The San Diego Transcript is expected to run a follow-up piece on the $9 million shortfall in 
HomeFed Bank’s employee pension fund. 


- Diane Zyats 

• Regional newspapers are expected to run follow-up reports this weekend on the RTC's April 
22 conference in New Orleans for bidders interested in purchasing golf course and resort 
properties owned by Landmark Land Co. The properties will be auctioned on July 14. 

- Felisa Neuringer 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 

• The Associated Press and the American Banker are expected 
to run stories on Bill Seidman's discussions with House Banking 
Committee Republicans. Seidman is said to be proposing that no new 
loss funding is needed for the RTC. Seidman proposes that working 
capital be used to close the remaining conservatorships, and that 
final appropriations should occur after RTC sales activities are 
completed (which he notes would probably be during the 1996 
election cycle) . Seidman suggests some large troubled thrifts are 
becoming profitable as a result of lower interest rates, and the 
government has saved about $25 billion by not funding the RTC, 
thereby forestalling the closure of these and other borderline 
institutions. He predicts that using working capital now and 
waiting until 1996 to appropriate loss funds will produce a savings 
due to higher recoveries on assets that will appreciate in the 
improving economy. 


— Steve Katsanos 

• Philadelphia newspapers and the Denver Post should have 
stories on the RTC's agreement with the National Trust for Historic 
Preservation to find a preservation-minded buyer for the RTC's 
financial interest in Lynnewood Hall, Cheltenham, Pennsylvania. 

— Steve Katsanos 
— Diane Zyats 

• CNBC aired a segment today on the RTC's past and current 
real estate assets, with a special focus on the bidding on the 
National Land Fund. 


— Anne Freeman 

• New Orleans' Channel 8 may air a segment this evening on 
the RTC's efforts to sell Landmark Land subsidiaries, featuring 
today's bid conference. 


— Mike Fulwider 

• Reuters plans to report on Congressman Vento's press 
release today about a General Accounting Office study on the RTC's 
asset valuation review process, citing three RTC internal 
weaknesses. 


— Anne Freeman 
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Washington. D C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The RTC’s $3 billion reduction in its funding request, announced in a news release issued 
today (4/21), is expected to receive widespread media coverage. 

-- Office of Corporate Communications 


• ABC News and regional media are expected to attend tomorrow’s (4/22) conference in New 
Orleans for bidden planning to participate in the RTC's auction of golf course and resort 
properties owned by the failed Oak Tree Federal Savings Bank (New Orleans, LA). 

-- Felisa Neunnger 

• The Baltimore Sun is preparing an update on the RTC’s plans to sell the subsidiaries of the 
failed Standard Federal Savings Association (Gaithersburg, MD). 


- Diane Zyats 

• The Washington Post is doing a follow-up piece on the Jones, Day settlement. The focus is 
expected to be what Jones. Day did for Lincoln Savings & Loan Association (Irvine. CA), and 
whether lawyers are being asked to police their clients. Similar pieces are expected in Legal 
Times and the National Law Journal. 


- Steve Katsanos 

• American Banker is reviewing past bids on RTC assets to determine the big winners and 
losers. 


- Steve Katsanos 
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Washington. D C. 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• USA Today's follow-up report on the RTC’s settlement with Jones, Day is expected to 
include a roundup of all the RTC’s lawsuits against law firms. 


-- Anne Freeman 

• The RTC’s termination of San Diego-based HomeFed Bank’s underfunded employee pension 
plan will be the subject of a report by the San Diego Union. Who, if anyone, will make up the 
fund's $9 million shortfall is the unanswered question. 


- Diane Zyats 


• The April 16 filing of an amended complaint in the RTC's lawsuit against officers and 
directors of the former Western Savings and Loan Association, FA (Phoenix, AZ) is expected 
to be reported by The Arizona Republic ... The inclusion of the accounting firm Deloitte & 
Touche as a defendant in the RTC’s $1 billion Western Savings lawsuit is expected to be 
reported by The Wall Street Journal. 


-- Felisa Neuringer 
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Washington. D C. Monday, April 19, 



The following are emerging nova stories the Office of 
Corporate Communi cationa anticipatea will be published in the daya 
and weeka ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• ABC's "20/20** program is doing a pises on ths fsdsrsl 
government's efforts to construct nsv offics buildings whils ths 
RTC's invsntory of buildings liss dormant in Washington, D.C. 
Thsrs ars no new offics buildings in our nation's capital ownsd by 
ths agsncy, and only ons historic offics building in the Dupont 
Circle area. 

-Steve Katsanos 


• Stories on the Jones, Day settlement with the RTC should be 
appearing in many major newspapers including The New York Times, 
The Washington Post, The Wall Street Journal, ths Cleveland Plain 
Dealer, and ths Los Angeles Daily Journal, as well on ths national 
AP wire. 

-Offics of Communications Staff 


• Ths termination of HomeFed's underfunded pension plan should 
be hitting California newspapers by Wednesday— the day of the first 
meeting with HomeFed employees on the situation. 

-Steve Katsanos 
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Washington. D C. 


Friday, April 16, 1993 



The following are emerging news stories the Office of 
corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The Charlotte Business Journal is preparing a piece on the 
RTC' s professional liability case against the directors and 
officers of the former North Carolina Savings and Loan Association, 
FA (Charlotte, NC) , as well as North Carolina law firms that have 
done work for the RTC. 

-Felisa Neuringer 


• RTC Report 
subsidiaries. 


is working on a piece on the RTC's sales of 

-Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will he published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Wall Street Journal and the New York Times are 
preparing stories on legislation pending in the Arizona State 
legislature which would repeal the state's RICO (Racketeer 
Influenced and Corrupt Organizations) statute. The story will 
focus on the potential effect of a repeal on the RTC's pursuit of, 
wrongdoers in Arizona. < 


— Felisa Neuringer 
— Mike Fulwider 

• Auction World and Home Mechanics Magazine are planning 
stories about how the Snail Investor Progras will affect future RTC 
auctions. 


— Diane Zyats 

• Crain's Cleveland Business plans to run a status report 
on Transohio, F.S.B., Cleveland, Ohio, focusing on asset sales. 

— Mike Fulwider 


9195 


6064 


me Early Bird 


Washington. D C. 


Wednesday, 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The RTC's announcement today of the auction of six premier 
golf course and resort properties owned by Landmark Land Companies 
should generate stories in newspapers where the properties are 
located, as well as in several golf publications. 

-Felisa Neuringer 
-Anne Freeman 


• A follow-up article in Business Week on the Small Investor 
Program is expected to feature an interview with Lamar Kelly. 

-Anne Freeman 
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Washington. D C. Tuesday, April 



The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations are expected to report on today’s (4/13) briefing by interim CEO 
Roger Altman on the RTC’s Small Investor Program. CNN's coverage is expected to feature 
interviews with some small investors who are anxious to buy properties from the RTC. A similar 
piece is expected in The Wall Street Journal ... Reports by Market News Service and the 
American Banker are expected to portray the RTC’s focus on small investors as an attempt to 
mollify Congress and expedite the passage of funding legislation. 

- Office of Corporate Communications 


• CNBC is continuing work on its feature piece on the RTC’s National Land Fund II. The 
piece is slated to air around April 22, in conjunction with the bidders’ conference in New 
Orleans. 


- Felisa Neuringer 

• The restructuring of FSLIC’s 1988 deal with the former First Nationwide Federal Savings 
and Loan (San Francisco. CA) is expected to be covered by the Colorado Springs Gazette- 
Telegram. 


- Anne Freeman 

• Money magazine is considering doing a consumer awareness piece on what happens to 
uninsured deposits at failed banks and S&Ls. 


- Mike Fulwider 
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Monday, April 12, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• Several news organizations said they plan to attend tomorrow’s (4/13) news conference on 
the Small Investor Program. The conference is scheduled for 2 p.m. Eastern in the RTC 
headquarters amphitheater. With Congress in recess, the media turnout should be considerable. 


Steve Katsanos 


• Several newspapers were prepared to cover the opening statements in the trial of the 
Cleveland-based law firm Jones Day Reavis Sc Pogue today (4/12) in Tucson, AZ. However, 
the trial was postponed due to the judge’s unexpected illness. 

-- Felisa Neuringer 

• The Fort Worth Star-Telegram is preparing a follow-up piece on the real estate syndicator 
Craig Hall's $102.5 million settlement with the RTC. 


-- Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications anticipates will 
be published in the days and weeks ahead. This report is for internal use only. Staff should not inform 
reporters of stories identified here that are being prepared by competitors. 


• ABC is one of several major news organizations interested the April 22 conference in New Orleans 
for bidden planning to take pan in the RTC*s auction of 14 premier golf course and resort properties 
owned by Landmark Land Company, Inc. 

- Fdisa Neu ringer 

• The last-minute cancellation of advertisements regarding the offering of Landmark I .and properties 
in Louisiana has stimulated the interests of several reporters. These properties, originally set tor a bulk 
sale, are not among the golf courses set for auction. 


- Felisa Neuringer 

• In another Landmark Land-related matter, several news organizations have called to follow up on an 
article in Golf News. In this article, an RTC financial advisor to the golf course auction is reported to 
have said that Price Waterhouse has been fired by the RTC. Price Waterhouse continues to provide 
services * > the RTC. The financial advisor said that his comment was misstated in the article. 

- Steve Katsanos 

• A report by The New York Times on the RTC’s legal contracting is expected to run on Friday (4/9). 

- Steve Katsanos 

• NBC is expected to air Irving R. Levine’s piece on the RTC on Saturday (4/10) or Sunday (4/11), 
depending on whether the piece is preempted by activities in Los Angeles related to Rodney King. 

- Steve Katsanos 

• The New Orleans Tunes-Picayune continues with its critical interest in the pending sale of former 
Pelican Homestead and Savings Association’s headquarters building in Metairie, LA. The building is 
being offered through the RTC’s National Office Building Initiative, a portfolio of real estate and loans 
with a total book value of S157 million. The Tlmes-Picayune is particularly interested in a rumor that the 
Pelican Homestead building, which has a book value of $16.5 million, will be sold for less than 
$500,000. 

- Diane Zyats 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Office of Corporate Communications has received several media inquiries about the 
RTC’s auction on July 14 of premier golf course and resort properties owned by Landmark Land 
Company, Inc. A bidders’ conference is scheduled for April 23 in New Orleans. 

- Felisa Neuringer 

• The Sacramento Bee is preparing a piece on the status of the S&L cleanup, with particular 
emphasis on Texas-based thrifts. 


-- Felisa Neuringer 

• A follow-up report on the status of Price Watert* se as an RTC contractor is being prepared 
by Liquidation Alert. 


~ Diane Zyats 

• A five-minute interview with the RTC press office on the agency’s mission and 
accomplishments is scheduled to air tomorrow on WGUN in Atlanta. The station is expected to 
do a follow-up interview with Johnnie B. Booker on contracting opportunities for minorities and 
women with the RTC. 


- Steve Katsanos 
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Tuesday, April 6, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• RTC Report is preparing a piece on National Real Estate Clearinghouse, Inc., an RTC 
contractor planning to individually market 235 RTC real estate assets. Some think this may be 
a model for the RTC’s use of contractors to advance the agency’s new Small Investor Program. 


Anne Freeman 


• The American Banker is examining the Blackstone Group and its transactions with the RTC. 
It is unclear whether the Banker's interest in this matter will lead to a story. 


- Steve Katsanos 

• NBC business reporter Irving R. Levine’s piece on the RTC is expected to air this weekend. 

- Steve Katsanos 
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Monday, April 5, 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only . Staff 
should not inform reporters of stories identified here that arm 
being prepared by competitors . 


• The New York Times plans to run a story Friday (4/9) on 
RTC legal contracting, with a focus on RTC efforts to increase 
contract awards to women and minorities. 

— Steve Katsanos 

• CNBC is starting to work on a piece on the RTC's Land 
Fund, expected to air on or about April 22 when Land Fund bids are 
due. 


— Felisa Neuringer 


• Ernie Fleischer's motion to dismiss the RTC's 
professional liability suit against former directors and officers 
of Franklin FSA, Ottawa, Kansas, will receive some attention in the 
Kansas City Star. 


— Steve Katsanos 

• The Charlotte Observer , Charlotte, North Carolina, is 
planning a story on the RTC's lawsuit against former directors and 
officers of North Carolina Federal. Among the defendants is the 
owner of the Charlotte Motor Speedway. 

— Felisa Neuringer 


• States News Service is preparing a piece on special 
resource properties, with a focus on Forges Field Development, 
Plymouth, Massachusetts, an RTC special resources property due to 
its wetlands. 


— Anne Freeman 
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Friday, Xpril 2, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead . This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Associated Press story on the RTC’s settlement with Ernst A Young, and the possibility 
that the taxpayers' recovery will be reduced substantially if the firm fails to win third-party 
litigation, is expected to run on Monday (4/5). 


- Felisa Neuringer 

• We expect regional media coverage of an RTC conservatorship transaction and the FDIC’s 
transactions expected to occur tonight (4/2) in Kansas. 


-- Mike Fulwider 

• The Atlanta Constitution is preparing a brief chronology of the S&L crisis for an upcoming 
consumer piece. 


- Diane Zyats 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The Cleveland Plain Dealer is looking into the RTC's 

stewardship of TransOhio Federal Savings Bank (Cleveland, OH) . 
Former shareholders and subordinated capital note holders recently 
received dividend checks on their investments. The RTC caught the 
mistake, but not before the dividend checks were sent. The RTC 
sent letters, by registered mail, to recipients indicating that the 
checks were worthless (Editor's note: except as memorabilia). 

-Anne Freeman 

• Changes in RTC asset sales activities, which will emphasize 
smaller transactions, should get media attention tomorrow (4/2). 

-Steve Katsanos 

• U.S. News & World Report is following up on the RTC contract 
freeze. 

-Felisa Neuringer 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The L.A. Times and the Orange County Register are 
expected to feature stories on picketing led by the National 
Organization for Women fNOW) today at the RTC's California office. 
NOW was alleging there was widespread sexual harassment at the 
California office. 


— Felisa Neuringer 

• How Westinghouse is borrowing RTC methods to reorganize 
and liquidate its real estate, specifically with regard to hotel 
and motel sales, is expected to be the subject of a story by the 
Pittsburgh Post Gazette. 


— Felisa Neuringer 

• The Washington Post is preparing a piece on the upcoming 
trial of Jones, Day, Reavis & Pogue. 


-- Felisa Neuringer 

• Numerous publications are tollowinq up on the RTC' s 
contracting review. 


— Diane Zyats, 

Anne Freeman 

• Harper's Magazine is doing a follow-up piece on RTC 
Acting Counsel Rick Aboussie's Congressional testimony yesterday 
regarding professional liability suits. 


— Anne Freeman 
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Tuesday, March 30, 1993 


The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• A sexual harassment complaint filed in the RTC's 
California office is expected to receive coverage by the Orange 
County Register. The National Organization for Women (NOW) plans 
to picket the California office, having generated considerable 
advance notice of its intentions to the press. 

— Steve Katsanos 
Felisa Neuringer 


• Al Karr's story on RTC asset sales is expected to run by 
the end of the week in the Wall Street Journal. 

— Steve Katsanos 

• NBC Evening News is planning a weekend broadcast on the 
RTC's pending caseload and action by Congress to fund the SAL 
cleanup. 

-- Steve Katsanos 
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The following are emerging news stories the Office of Corporate Communications 
anticipates wiU be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• NBC News is planning a piece for this weekend on the status of the S&L cleanup effort. The 
piece is expected to feature an S&L in conservatorship and Treasury Secretary Bentsens request 
for additional funding. 

-- Steve Katsanos 

• The Washington Post is preparing a follow-up report on the RTC’s settlement with Lan 
Bentsen. The piece should touch on the RTC Office of Inspector General's ongoing review of 
the agency's joint venture with Mr. Bentsen. 

- Steve Katsanos 

• The Associated Press is preparing a piece focusing on the RTC's settlement with Ernst St 
Young, and the likelihood that the taxpayers' recovery will be reduced substantially if Ernst St 
Young fails to win third-party litigation. 


-- Steve Katsanos 

• The Amencan Banker is preparing a piece on market-expansion opportunities in California 
for out-of-state institutions interested in purchasing thrifts in conservatorship and those expected 
to be assigned to the RTC. 


-- Mike Fulwider 

• The New Orleans Times- Picayune is investigating the pending sale of the former Pelican 
Homestead St Savings Association's headquarters building in New Orleans and the fact that the 
top bid for the property seems to be well below its book value. 


- Diane Zyats 

• The Washington Business Journal is preparing a follow-up report on the results of the RTC’s 
recent three-day real estate auction in the Washington. D.C., area and the agency's auction of 
more than $500 million in non-performing loans last week in Kansas City. 


- Diane Zyats 
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Friday, March 26, 1993 


The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• MacNeil/Lehrer NewsHour is trying to arrange a program for next week that will focus on 
issues surrounding the conservatorship of San Diego-based HomeFed Savings Bank and 
congressional action on funding. Albert Casey and RTC CEO Roger Altman have been requested 
to appear on the program. 


-- Mike Fulwider 

• The Wall Street Journal is working on a piece for next week that will examine the RTC's 
efforts to market hard-to-sell assets and the agency 's options for changing its sales strategies in 
the future. 


-- Steve Katsanos 

• A report on some of the RTC’s historically and environmentally significant properties is 
expected to run in The Washington Post’s real estate section tomorrow (3/27). 

-- Mike Fulwider 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stones identified here that are being prepared by 
competitors. 


• The Wall Street Journal is expected to report tomorrow (3/26) on the RTC’s open-cry auction 
on March 23 and 24 in Kansas City. The RTC had a 50 percent recovery rate on $500 million 
in non-performing loans sold. 


-- Steve Katsanos 

• The RTC’s settlement with Lan Bentsen is expected to be reported tomorrow « 3/26) by the 
American Banker and USA Today. 


- Steve Katsanos 

• An article by The blew York Times on land sales is expected to feature the RTC’s land sales 
efforts and may mention the RTC's National Land Fund II sale on Apni 22. 

-- Felisa Neuringer 

• Discussion of the RTC's efforts to sell environmentally and historically signuicam properties 
is expected in a report by The Washington Post in its real estate section on Saturday (3/27). 
Preservationists are expected to say that the RTC should do more. but. also, that the agency s 
record in this area is better than that of the FDIC. 

% - Mike Fulwider 

• Business Week is trying to do a piece on non-Japanese Asians who do business with the RTC 
and are aggressively investing in other U.S. assets. 

- Anne Freeman 

• A piece on the RTC’s affordable housing program originally slated to run in The New York 
Times ’ weekend real estate section is now expected to run tomorrow (3/26) in the Times' 
business section. 


-- Anne Freeman 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• The RTC' s settlement agreement with Lan Bentsen, reported 
in yesterday's Houston Post , is expected to get follow-up coverage 
in USA Today and other publications. 


— Steve Katsanos 

• Private sector lawyers are telling news reporters that a 
moratorium has been placed on the award of new legal contracts 
until RTC policies and procedures are reviewed, an action that they 
contend will make the RTC grind to a halt. 


— Steve Katsanos 

• The American Banker is pursuing a piece on the RTC's most 
recent commercial securitization deal which was priced yesterday. 
Purchasers of the $725 million offering will be disclosed when the 
transaction closes. 


— Mike Fulwider 

• CNN, CNBC, and several regional news organizations are 
expected to report on the RTC's auction of non-performing loans in 
Kansas City. Reports may appear this evening or tomorrow. Early 
returns indicate the RTC may get a 60 percent recovery rate on the 
loans. 

— Felisa Neuringer 

• Major news organizations should be gearing up for the 
opening of the RTC's lawsuit in April against Jones, Day, Reavis & 
Pogue . 


— Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors . 


• The Los Angeles Daily Journal , which covers legal issues, is preparing a piece on the career 
"after shocks" encountered by some attorneys who have represented failed savings and loans. 

- Felisa Neuringer 

• An update on prospects for RTC funding is being worked on by The Winston-Salem Journal. 

-- Mike Fulwider 

• Black Enterprise magazine is doing a piece on the top black-owned investment firms that 
purchased RTC securities in 1992. 


- Anne Freeman 

• Assistant Vice President Johnnie Booker's testimony today (3/23) before Rep. Flake's House 
Banking General Oversight and Investigations Subcommittee is expected to receive media 
coverage. 


Felisa Neuringer 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published, in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Wall Street Journal tomorrow (3/23) is expected to review the RTC’s minority and 
women’s contracting program as an opener to RTC Assistant Vice President Johnnie Booker’s 
testimony before Rep. Floyd Flake’s (D-NY) House Banking subcommittee on general oversight 
and investigations. 


• A follow-up to The New York Times piece on what the RTC is doing to market hard-to-sell 
assets is being initiated by The Wall Street Journal. 


• The Houston Post is preparing a piece on the RTC’s settlement with Lan Bentsen. The 
settlement was released Friday evening (3/19) pursuant to a FOIA request. 


-- Steve Katsanos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead. This report is for internal use only . Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors . 


• Prime Time Live is expected to feature Senator Lieberman 
tonight cabling for RTC officials to return their bonuses. Sae 
Donaldson ai^ c is expected to conduct a walking tour of the FDIC's 
trailing facility. 


— Steve Katsanos 

• Most news organizations are expected to run stories on 
the Insgtedtor General and GAO testimony today criticizing the RTC's 
contracting process and other operations. The stories should focus 
on net? problems the GAO says it has uncovered at HomeFed. 

— Steve Katsanos 


• The New York Times is initiating a piece on the RTC's 
past asset sales practices and what strategic options the new 
Administration may be able to explore for future RTC sales. 




Steve Katsanos 


• The San Diego Tribuhe is preparing a HomeFed-related 
piece featuring a paving contractor's unsuccessful efforts to get 
paid for work done immediately prior to HomeFed being placed in 
conservatorship . 


— Steve Katsanos 

•*.- 

• rV V^3mveral newspapers and trade publications have inquired 
about the' RTC's reorganization plan for the sale of Landmark 
Oaktree assets approved today by a bankruptcy court in Charleston, 
South Carolina. The assets to be marketed include six premier golf 
courses . 


— Felisa Neuringer 

• The San Francisco Chronicle plans to do a general piece 
on the RTC's renegotiation of the 1988 FSLIC deals — including 
information on why the RTC is renegotiating, and what is involved. 

— Anne Freeman 
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The following are emerging news stories the Office of Corporate Communications 
anticipates will be published in the days and weeks ahead. This report is for internal use only. 
Staff should not inform reporters of stories identified here that are being prepared by 
competitors. 


• The Washington Post should have an editorial tomorrow <3/18) or Friday (3/19) commending 
the Administration for moving ahead with the S&L cleanup and urging quick action by 
Congress. 


- Steve Katsanos 

• " McNeil/ Lehrer NewsHour" is trying to put together a piece on the RTC that will probably 
lead off with a vignette on how HomeFed Bank (San Diego, CA) is faring under the RTC's 
conservatorship. 


- Steve Katsanos 

• The Wall Street Journal is starting work on a piece on the RTC minority contracting 
program’s opportunities and successes in the asset and legal areas. 

- Steve Katsanos 


• Disgruntled members of Landmark Land-owned golf courses have contacted all of the major 
golfing journals to express their dissatisfaction with the RTC’s proposal that would discontinue 
their taxpayer-subsidized memberships. 

- Anne Freeman 


• The San Diego Business Journal is preparing a profile on HomeFed Corp. ’s CEO Theodore 
Sprink and his efforts to do battle with the RTC. 


- Steve Katsanos 
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Tuesday, March 16, 19 93 



The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The American Banker expects to follow up today 's House Banking 
Committee hearing with a piece on Roger Altman's potential 
conflicts in heading the RTC due to his former position as vice 
chairman of the Blackstone Group. Other news organizations will 
focus on the sizable increase in the Administration's funding 
required for the RTC and SAIF. 

-Steve Katsanos 

• Segments recapping the RTC's performance, criticisms, and 
future outlook are expected to run tomorrow (3/17) on CNN at 7:30 
a.m. and CNBC at noon. 

-Steve Katsanos 

• The Wall Street Journal editorial staff is preparing a column 
for Friday (3/19) on the apparent ousting of Albert Casey and 
whether this means the Administration has succumbed to 
Congressional and contractor pressure to keep the RTC in business 
as a source of jobs and fee income. 

-Steve Katsanos 

• The Los Angeles Times is expected to run its exit interview 
with A1 Casey this Thursday (3/18), focusing on Congressional 
criticism of portfolio sales, an RTC sales method used to maximize 
recoveries for taxpayers. The interview will also focus on Mr. 
Casey's claim that through securitization, the RTC recovered $2.5 
billion more than through more individualized sales. 

-Steve Katsanos 

• The FBI and the Department of Justice are attempting^ to 
correct their misidentif ication of a Texas attorney whom they are 
suing. They incorrectly identified him as an RTC attorney. He 
actually works for an RTC contractor. The Wall Street Journal is 
expected to clarify this in a piece tomorrow (3/17). 

-Steve Katsanos 
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The following are emerging news stories the Office of 
Corporate Communications anticipates will be published in the days 
and weeks ahead . This report is for internal use only. Staff 
should not inform reporters of stories identified here that are 
being prepared by competitors. 


• The American Banker and the L.A. Times are expected to 
have pieces on the departure of A1 Casey, other newspapers should 
have reports on the departure of A1 Casey and the appointment of 
Roger Altman by Treasury as the interim head of the RTC. 

— Steve Katsanos r 

• The upcoming trial of the RTC's professional liability 
case involving the Cleveland-based lav firm, Jones, Day, which is 
being sued for damages in excess of $200-700 million, is expected 
to be the focus of a story in the Cleveland Plain Dealer. 

— Felisa Neuringer 


• USA Network's local morning show, First Business , plans 
to run a segment tomorrow (3/16) covering today's RTC real estate 
auction in Northern Virginia. 


— Felisa Neuringer 


• The Chicago Tribune is preparing a story on tomorrow's 
semi-annual appearance of the Thrift Depositor Protection Oversight 
Board before the House Banking Committee — with a focus on the 
Administration's latest funding request and cleanup cost. 

— Felisa Neuringer 
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Affordable Homing [Sat Fact Shaat ra 20,27,28): 

W1 the Board support appropriations to implement the affordable housing changes? .... 38 
What is the status of the mandated Housing Opportunity Hotline? 39 

Professional Liability Issues [See Fact Sheet ra 5,6,21,22,23): 

Has an Assistant General Counsel been appointed for PLS issues? 40 

Why does it appear that nothing has been done to improve the PLS section? 41 

What changes have occurred in the PLS section to improve restitutions? 42 

Has Attorney General Reno informed you of DOJ's role in pursuing SAL crooks? 43 


Madleon/Whftewater [See Fact Sheet # 23): 

When did the Board first know of the President’s and Mrs. Clinton’s involvement? 

Did RTC OIG or GAO make reports to the Board regarding MadisorVWhitewater? 

What has the Board done to ensure that this affair is properly investigated? 

Was the Board aware of RTC being requested to provide related information? 

Did the Board discuss how the RTC should release this information? 

Did the Board at any meetings discuss the Madison/Whitewater issues? 

Will the Board proffer ail communications with RTC. beginning with the investigation? 

Wouid the Board provide the Committee any reports on this issue in RTC files? 

Would the Board provide a copy of the Criminal Reference letter sent to DOJ? 

Did RTC offer all documentation to appropriate Congressional Committee staff? 

When did the RTC discover the President’s and Mrs. Clinton's involvement? 

When did the RTC refer this case to DOJ? 

Was the referral made because of the President’s and the First Lady’s involvement? . . . . 

Miscellaneous Issues: 

What has been done about the required salary and bonus caps at the RTC? 

Has the Board established any policy for the RTC’s CEO compensation package? 

Has RTC paid any more large bonuses at cost to the taxpayer? 

What resources has the RTC made available to California earthquake victims? 

Is there a role the RTC could play in furthering community development issues? 

What do you think are the major lessons learned from the SAL dean-up? 

What did Stanley Tate do while employed with the Board?; What about his report? 
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MADISON/WHITEWATER: OB KNOWLEDGE 

Question : 

When dkj the Oversight Board first team that tha issua with Madson Guaranty 
S&L and Whitewater invotvad tha President and Mrs. C Inton? 

Answar : 

• Tha Board has had no involvement in this issue. 


NOTE: SEE FACT SHEET # 23 
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MADISON/WHITEWATER: RTC, IQ, OR GAO REPORTS TO BOARD 


Question: 

The IQ and GAO make reports to the Oversight Board regarding ongoing 
investigations. What did they report to you regarding Madison Guaranty S&L 
and Whitewater matters? 


Answer : 

• The issue was never brought to the Board's attention by the RTC, IG, or 
GAO. 


NOTE: SEE FACT SHEET # 23 
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MADISON/WHITEWATER: OB ACTION 


What has tha Oversight Board done to assure that the Madison/Whitewater affair 
is properly investigated? 


Answer: 

• The Board has no authority to intervene and is not responsible, by law, for 
case-specific matters such as the RTC's criminal referral of specific cases. 

• The Oversight Board has not been involved in any manner with RTC's 
investigation of this case. 


(NOTE: The Board has no Information suggesting that tha RTC's policies 
regarding criminal referrals are being handled improperly.] 


NOTE: 8EE FACT 8HEET # 23 
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47 

MADISON/WHITEWATER: CONGRESSIONAL REQUEST FOR DOCUMENTATION 
QUfiSjQQ: 

Wat tha Oversight Board awara of tha Congrats' rtquast that RTC provide 
documentation and other materials related to Whitewater for review? 

An? w ?r 

* The Oversight Board only became aware of this request from press reports. 


NOTE: SEE FACT SHEET # 23 
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48 

MADISON/WHITEWATER: OB ROLE IN RELEASE OF DOCUMENTATION 


Question: 

Did the Oversight Board discuss how the RTC should release information on the 
Whitewater matter? 


Answer: 

• No. 

• The Oversight Board has not been involved in any manner with RTC's 
investigation or handling of this case and has had no related discussions with 
RTC. 


NOTE: SEE FACT SHEET • 23 
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49 

MADISON/WHITEWATER: DISCUSSIONS AT OB MEETINGS 


QUSS&Q: 

Did the Oversight Board at any of its meetings, including dosed or executive 
sessions, discuss the Madison Guaranty S&L or Whitewater issues? 

Answer. 

• No. 


NOTE: SEE FACT SHEET • 23 
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MADtSON/WHTTEWATER: COPIES OF OB TRANSCRIPTS A COMMUNICATIONS 


Qsa&a: 

Win the Oversight Board make available to the Committee copies of all 
transcripts, minutes, or notes from its meetings or Ns communication with RTC 
during the period beginning with RTC * investigation of Madison Guaranty or 
Whitewater? 


Answer: 

• The Oversight Board has never discussed these matters with RTC or others 
including at any open or closed meeting of the &ersight Board. 

• There are no records at the Oversight Board related to Madison 
Guaranty or Whi te water. 


NOTE: 8EE FACT 8HEET # 23 
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MADISON/WHITEWATER: EXAMINATION REPORTS 


Question: 

Would you provide the Committee (or members of the Committee) any 
examination reports or supervisory reports on Madison Guaranty S&LA in RTC 
files? 

Answer: 

• The Oversight Board does not have copies of the reports. 

* The Board has no information suggesting that the RTC’s poRdes regarding 
criminal referrals or investigations are being handled improperly. 

• The Oversight Board has no immediately evident 'oversight* basis on 
which to require the RTC to provide such reports to the Board. 

[Mr. Altman would nave the same answers as a member of the Oversight Board. 
but a different response to Ihe initial question as RTC CEO.] 


NOTE: SEE FACT SHEET # 23 
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MADfSON/WHfTEWATER: CRIMMAL REFERENCE LETTER 


OuSSfiBQ: 

Would you provide the Commit te e vrtth a copy of the Criminal Rafaranoa latter 
sent to the Department of Justice by the RTC concerning Madison Guaranty 
S&LA, McCrory, Arkansas? If you do not have a copy would you please require 
the RTC to furnish a copy of the document to the Committee? 


Answer : 

• The Oversight Board does not have a copy of the document. (Criminal 
Reference Latter) 

• The Oversight Board may require the RTC to provide documents only to the 
extant ‘necessary to carry out its oversight responsibiRties.* 

• To our knowledge, the RTC's criminal reference poides and procedures 
are adequate and have not been criticized by such entities as the GAO or 
the RTC IG. We therefore have no "oversight’ basis on which to make 
such a request of the RTC. 

(Mr Altman would have the same answers as a member of the Oversight Board, 
but a dtfferent response to the Initial question as RTC CEO.] 


NOTE: 8EE FACT SHEET • 29 
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MADISON/WHITEWATER: RTC COOPERATION 


Question: 

Did RTC make all documentation and material on the Whitewater matter 
available to the Congressional Committee staff charged with investigating this 
issue? 


Answer 

• I would have to defer to Mr. Altman to answer that question. 
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MADISON/WHITEWATER: PRESIDENTS ALLEGED INVOLVEMENT 

Question: 

When dkJ RTC discover that President and Mr*. Clinton ware involved in the 
Madison/Whitewater affair? 

Answer 

• I would have to defer to Mr. Altman to answer that question. 
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MADISON/WHITEWATER: RTC REFERRAL TO DOJ 


Question: 

When did RTC refer this case to the Justice department? 
Answer : 

• I would have to defer to Mr. Altman to answer that question. 


NOTE: SEE FACT SHEET « 23 
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MADISON/WHITEWATER: RTC REFERRAL TO DOJ 


Question : 

Was tha referral made because the President and First Lady were involved? 
What other reasons were given for the referral? 

Answer : 

• I would have to defer to Mr. Altman to answer that question. 


NOTE: SEE FACT MEET * 23 
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FACT SHEET #23 


PROCEDURES FOR HANDLING CRIMINAL REFERRALS 


BACKGROUND: 

o When criminal activity is suspected, the RTC is required to report those 
activities to U.S. Attorneys’ offices and the FBI for investigation. 

o Decisions to make criminal referrals are the sole responsibility of the RTC. 

o Criminal referrals are not equivalent to prosecutable cases. 

o Referrals frequently contain unverified allegations and rest upon 
suspicion of criminal misconduct. 

o Referrals do not always contain criminal information sufficient to warrant 
opening a federal criminal investigation; do not always lead to discovery 
of evidence of criminal fraud, and do not always justify a prosecution. 

o The FBI and the U.S. Secret Service are involved in investigations of 
misconduct in failed thrift institutions after these agencies receive criminal 
referrals of suspected wrongdoing from the RTC. 

o If suspected activity violates a federal criminal statute, federal prosecutors 
may file formal charges against the defendant in federal court 


ROLE OF THE OVERSIGHT BOARD: 

o The Oversight Board does not have statutory authority to approve or 
disapprove case-specific matters such as criminal referrals. 

o The FIRREA Conference Report explicitly states that the Oversight Board will 
not be involved in or responsible for case-specific matters involving individual 
institutions. 

o The Oversight Board never has intervened in an RTC criminal referral. 

o The Oversight Board never has received a report from the Inspector General 
or the GAO regarding a specific criminal referral such as 
Madison/Whitewater nor are we aware that there is any type of pending 
report to be issued by the Inspector General or the GAO. 

o RTC policies and procedures for criminal referrals have never been criticized 
in Inspector General and GAO reports. 
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WHITEWATER/MADISON: RECUSAL 


Question : 

Secretary Altman, why have you failed to recuse yourself thus far from the RTC's 
work relating to Madison Guaranty? How many discussions have you had 
concerning Madison and related matters? 


Anawar: 
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WHITEWATER/MADIaON : TREASURY INVOLVEMENT 


OuilUfifi: 


Have any other officials of the Treasury Department been involved in any 
substantive discussions relatino to the RTC's handling of Madison or related 
matters? 


• It is my understanding that any other involvement by Treasury personnel has been 
solely with respect to the process being followed and has not dealt with substantive 
issues. 
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WHITEWATER/M ADI SON: CONVERSATIONS WITH WHITE HOUSE 
Qusation : 

Secretary Altman, have you or any other Treasury officials held any conversations 
with the White House concerning this matter? 

Answer : 
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WHITEWATER/MADISON: JUSTICE DEPARTMENT 


Question : 


Has tha Justice Department told the RTC what it can and cannot tell the Congress 
in matters relating to Madison County? 


Answer : 

• Consistent with past practices, the RTC has discussed the release of information 
that the Justice Department believes may hamper or affect its investigation of 
matters in which the RTC has information or an interest. 
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WHITEWATER/MADISON: ROSE LAW FIRM 


Question : 


Secretary Altman, hat the RTC investigated the Rose law firm and whether or not it 
correctly represented possible conflicts when soliciting business with the RTC? 

Have you recused yourself from this matter? 


Answer : 

e The FDIC, as exclusive agent for FSUC, was the original conservator of Madison 
and, as such, retained the Rose law firm. I understand that the FDIC has 
investigated the circumstances arising out of that relationship and has released a 
report. We have been apprised of the contents and conclusions contained in it and 
have no information which would lead us to a different conclusion. 
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WHrTEW ATER/MA0I80M : INDEPENDENT COUNSEL 
Question : 

Secretary Altman, has the RTC been in contact with the Independent Counsel 
Robert Fiske? Have you participated in these conversations? 


Answer : 

r 

• I understand that there have been several telephone conversations with Mr. Fiske 
and his staff and members of RTC's Legal staff. I have participated in no such 
discussions. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Question : 

Why has the RTC taken the position that an individual member of Congress only has 
the standing of an average citizen when making requests of the agency for 
information? Isn't it true that there is a certain amount of flexibility in interpreting 
the law regarding this question? Mr. Altman, were you involved in this decision? 
Were any other Treasury officials involved in this decision? 


Aoasit: 


• The RTC has taken the position that requests for information from individual 
Members of Congress have the same standing as FOIA requests and are subject to 
the same exceptions. There is no credible legal theory or authority to the effect that 
the law is otherwise. 

• Providing privileged Information to an individual Member of Congress would likely 
waive all applicable privileges and could also result in other violations of FOIA. 

• Our position is consistent with that of other agencies and of the Department of 
Justice. 


• We are most concerned that we take no steps which would impair our ability to 
carry out our responsMtles or violate relevant law. 

• At the same time, we have provided individual Members of Congress with 
significant amounts of documentation and information within the Nmitations which I 
have described and we wi continue to cooperate to the fuiest extent possible. 

• The decisions made with respect to information which may appropriately be shared 
have been made by the staff of the RTC kt accordance with normal procedures. 
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WHTTEWATER/MADISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Why is the RTC refusing to provide information about Madison and Whitewater to 
this Committee? 


• At the present time the RTC is cooperating with the investigations by 

IndMdual members (Rep. Leach/Sen. D' Amatol to the fuNest extent possible 
under the law. 


Haven't you refused to provide specific information to Members of the Committee 
(Rep. Leach/Sen. D' Amato) and their staffs which they have advised you is 
extremely important to their carrying out of their duties? 


Absent a request from die Committee, the RTC is Knitted with respect to for 


(a) In formation regarding the personal and corporate financial records in it 


(b) I n formati o n relating to cr iminal Investigations; 

(cl Inform a tion which Is prtvlegod; and 

(d| Mat er i el relating to possida dvfl Mdgadon. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUEST FOR INFORMATION 


FQllQW UP: 

As a Committee Member (Minority Member) and as a participant in this hearing, I 
am formally requesting that you supply the material previously requested (by Rep. 
Leach/Sen. D' Amato). 


Answer : 

In order to change this approach, the RTC needs clarification from the Chair as to 
whether a request during the hearing from an individual member constitutes a formal 
request by the Committee as part of this hearing on the Thrift Depositor Protection 
Oversight Board. 


Follow un : 

As the Chairman of this Committee (Chairman Riegle/Chairman Gonzalez), I am 
requesting that you provide the information requested to the majority and minority 
staffs of this Committee. * 


Response : 

The RTC, In addition to its obBgations to comply with law is deeply concerned ebout 
the providing of Information which could have a negative Impact on its investigation 
or Rtlgation of any matter. Furthermore, the Justice Department has already 
requested that with respect to Madison, we make no information available about 
criminal referrals without Its consent. 


FpBQW UP: 


I insist. 
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WHITiWATER/MAOISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Alternative A: 

May I raitarata our concama about possibla nagativa affacta on our investigation. 
However, since tha Committee la making a formal request, I raquaat on bahatf of tha 
RTC that approprlata aafaguarda ba Implamantad aftar consultation with tha ataff of 
tha Committaa to pro tact tha confidantiaUty of information and to praaarva tha 
pdvftagad natura of any information disclosed. Furthermore, tha RTC will conautt 
with tha bidapandant counaal to adviaa tha Committaa of ita position on tha impact 
on tha kuSapandant counaaTs invaatigation bafora providing any information. 


Mr. Chairman, tha RTC wN raapond aa to Its poahion on thla raquaat axpaditlouaiy 
aftar consultation with tha independent counaal. 


Background: 

a Tha RTC haa previbusfy p rovidad prlvBagad infor ma tion to Congraaaionai 
Committaaa with aafaguarda auch aa a promi a a of confldantiaBty or undar a 
throat of aubpoana which protacta tha agancy from a claim that ita prtvBeges 
hava baan waived by dtodoaura to Congraaa. For example. tha RTC haa 
diadoaad: 

a Information r egardin g South waat Savlnga Mdgation to Sonata Banking 
undar a promiaa of confldantiaBty: 

a i n form a tion regerdbig Homafad to Houae Banking undar throat of 
aubpoana; and 

a certain authority to aua memoranda to tha Houae Subcommittee on 
Ctvi Service undar a promiaa of confldantiaBty by tha Chairman of tha 
Subcommittee, aftar tha original raquaat by Congraaawoman Schroeder 
for auch Information waa dacinad. 

• In tha abaanca of auch aafaguarda tha RTC would hava to consider aN ita 
options to indude executive prtvflegas In order to avoid Jeopardizing ita 
statutory obBgadona. 
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WHITEWATER/MADISON: CRIMINAL REFERRALS 

Qmiflan: 

How many criminal referrals ware made by the RTC relating to Madison? When 
were they made? Could you provide a copy of these referrals to the committee? 

Answer : 

• H is the poNcy of the RTC not to discuss criminal referrals. 

• AN questions concerning criminal investigations should be directed to the Justice 
Department, and in the case of M a d i son to the Independent Counsel Robert Fiske. 
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WHITEWATER/MADISON : CIVIL ACTIONS 


Why has it bean almost five years since Madison failed and no civil action has been 
taken while many criminal referrals have been made? 


Answer : 

• WhSe an in-depth response concerning the actions taken by the RTC In connection 

with Madison must await a later date, let me provide you with a review of 

significant events: 

e The original statute of Imitations for Madison dvfl claims expired on the 
three-year anniversary of the appointment of a receiver in early 1992. 

e Before that point, there was a chrfl claim pursued first by FDIC and then the 
RTC against Madison's former auditors: this case was originally filed by 
Madison prior to its faflure and was successfully settled. Certain other 
Rtigation was also pursued. 

e Despite the feet the statute of Imitations for dvfl claims had expired early in 
1992, the RTC has continued to assess Madison, ss wel as other institutions 
as to whether criminal referrals should be made since the limitations period for 
criminal charges is longer. 

e it was only the middle of December 1993, with the enactment of the RTC 
Completion Act, that the statute of Imitations was renewed with respect to a 
limited class of dvl actions. 

• As part of the recently enacted Caflfomia Earthquake relief bn. Congress 
extended the statute of I m itatio n s which would otherwise have expired 
institution by Institution on dates from early in 1994 onward, to December 31, 
1996. 
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WHITEWATER/MADISON: CIVIL SUIT 


Question : 

Secretary Altman, last year you sent a letter to this committee indicating that the 
RTC had never missed a statute of limitations deadline, and that therefore an 
extension of the statutes was not necessary. Apparently no civil suits against 
directors, officers, or law firms involved with Madison were brought. Does this 
mean that the Madison situation was reviewed and that a decision was made at 
some point in the past that a suit would not be brought? When was this decision 
made? 


Answer : 

e For aM the reasons described above, it is not appropriate to discuss an individual 
case at this time. 
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To: 

Roger C. Altman 

From: 

Peter E. Knight 

Re: 

D' Amato Correspondence 

Date : 

February 23, 1994 


Attached are the RTC responses to incoming requests for information 
from Senator D' Amato. The incoming letter from the Senator is 
follows each response. 

At this time three items requested by the Senator are outstanding: 

A chronology of the RTC's involvement with Madison. 

"A copy of any review that the RTC prepared, or had 
prepared, pertaining to potential conf licts-of - interest 
that may have existed in connection with the Rose Law 
Firm and Madison Guaranty" . 

A response to the letter signed by Senator D' Amato and 
forty other Republican Senators questioning the RTC's 
actions with respect to civil litigation (two drafts 
attached) . 


Attachments 
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April 25, 1994 


Jenny Mummert, (202) 225-5834 
Subcommittee on Treasury, Postal Service, 

and General Governmental Appropriations 
of the House Appropriations Committee 
United States House of Representatives 
U.S. Capitol Building, Rm-164 
Washington, D.C. 20515 

Dear Ms. Mummert: 

This letter is in response to question 3 of Congressman Wolf's list 
of questions submitted by the Committee to the Department of the 
Treasury after its March 8, 1994 hearing on the Treasury's FY '95 
budget request . The Department of the Treasury has asked the 
Resolution Trust Corporation to release the enclosed copy of a 
memorandum, dated February 18, 1994, from our Designated Agency 
Ethics Official, Arthur J. Kusinski, to Mr. Altman regarding Mr. 
Altman's recusal from RTC Madison Guaranty matters. It is our 
understanding that this document, from Mr. Kusinski to Mr. Altman, 
was also included as an attachment to a Treasury Department 
document, dated February 23, 1994, from Dennis I. Foreman, Deputy 
General Counsel and Designated Agency Ethics Official, Department 
of Treasury, to Deputy Secretary Altman. 


Sincerely, 


Peter E . Knight 
Director 

Office of Governmental Relations 
(202) 416-2116 


cc: Roger C. Altman 

Ellen B. Kulka 
Arthur J. Kusinski 
Dennis I. Foreman 


9251 



RTC 

RESOLUTION TRUST CORPORATION 

ResoMng The Crisis 
Restoring The CoofMeace 


MEM O R A ND U M 


December 30, 1993 


To: Roger C. Altman 

From: Peter E. Knight 

Re: Status Report on Leach Investigation 

At the request of Jean Hanson, I will prepare regular status reports on the RTC’s response to 
Rep. Leach's request for documents relating to Madison Guaranty. 

The broad scope of the request could cover more than 200,000 pages of documents. This 
includes 39 linear feet of legal documents, 207 boxes of investigative files, 165 boxes of 
general institution documents, 45 roles of microfiche of institution records, 30 boxes of 
contractor files, asset files, and various other categories. We are asking Rep. Leach's staff to 
narrow the request by reviewing an extensive inventory of documents which we hope to have 
completed by January 7. 

Last Week: 

We have established a working group of OGR (Office of Governmental Relations), Legal, 
Investigations, and FOIA (Freedom of Information Act) staff that will assemble, itemize, and 
analyze documents. The analysis will be to ensure that privacy, privilege, and the Department 
of Justice’s concerns are protected. All communication with Rep. Leach's staff will be 
coordinated by OGR. 

This week. Rep. Leach's staff reviewed public legal documents, contracting information, and 
resolutions documents in Washington and Kansas City. We will start the process of redacting 
Madison Board minutes by FOIA staff for review by Rep. Leach's staff and will provide them 
on a rolling basis. 


O0 1 17th Street NW. Washington. D.C. 20434 
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DQJ Coaccnss: 

Attached is a letter we received from the Criminal Division at Justice which instructs us to 
consult them before providing any criminal referrals or documents which reflect Justice’s 
information requests to the RTC. While this is a narrow scope of documents, the letter does 
tell the RTC to "make every effort to maintain the integrity of the RTC files to the maximum 
possible extent. " 

We are expecting to get another letter horn Justice the end of next week that will expand the 
scope of protected documents to include all documents that were attached to criminal referrals. 
We will not provide any investigations documents until this point is clarified. 

Legal Issues: 

Our attorneys are reviewing the legal standing of the Leach request in anticipation of future 
discussions with Rep. Leach over whether or not this is an official committee request. 

Leach’s staff told me on December 23 that he would be providing us with legal analysis 
prepared by the House Counsel that supports the contention that this is an official committee 
investigation. Leach’s staff has not yet presented any legal material on this point, and it is 
doubtful that our position will change. Our attorneys will complete their work by January 7. 

Our attorneys are also examining the question of whether or not our providing material to the 
Congressman would require us to make all material provided to him available to the public (if 
requested). 


Summary of actions: 

12/23/93: RTC OGR and legal staff met with Rep. Leach’s staff to start the 

process initiated by your response to Rep. Leach. We informed Rep. 
Leach’s staff that efforts were underway to locate all Madison 
documents and to prepare an inventory to facilitate narrowing the 
amount of documents requested. 

12/27/93 Established an RTC working group (from Washington and Kansas City) 

to include staff from OGR, Legal, Investigations, and the FOLA unit. 

12/28/93 Rep. Leach’s staff came to Washington RTC offices to review public 

legal documents relating to Madison. 

12/29/93 Washington OGR and Legal staff traveled to Kansas City and met with 

senior legal, investigations, and executive staff to develop a coordinated 
response effort. 

12/30/93 Rep. Leach's staff visited the Kansas City office to review contracting 

documents, an inventory of Madison’s assets, redacted Congressional 
inquiries relating to Madison, and lists of all legal contracts and matters 
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pending. The staff also visited our Iron Mountain document storage 
facility where we have over 120,000 boxes of files stored. 


Attachment 

cc: Jean Hanson 

Dennis Geer 
James Barker 
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RESOLUTION TRUST CORPORATION 

RcmMhc The Crisfe 
Keetortaf The C— IW eec e 


February 23, 1994 


Honorable Alfonse M. D' Amato 
Ranking Minority Member 
Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Senator D' Amato: 

Interim CEO Altman asked me to respond to your request for records 
pertaining to Madison Guaranty Savings and Loan contained in your 
letter of February 18, 1993. As you may know from our discussions 
with your staff, the RTC is concerned that disclosure of different 
categories of information covered by your blanket request could harm 
the RTC's future position with respect to possible civil litigation; 
jeopardize the work of Independent Counsel Robert Fiske's criminal 
investigation; result in* the release of personal or corporate 
financial information in violation of Federal Law; or, constitute 
a waiver of one or more privileges to which the agency is entitled. 

I have instructed the RTC staff to work with your staff to provide 
you with all the documents that we can provide within the operating 
strictures posed by your request. Despite the RTC's desire to 
cooperate with you, a review of relevant statutes and case law has 
left the RTC with no other option than to take the position that a 
Ranking Minority Member of the Senate Committee on Banking, Housing 
and Urban Affairs has the authority of an individual Member of 
Congress and therefore may only obtain information that would be 
otherwise available to the public pursuant to the Freedom of 
Information Act. Therefore, as noted above, the RTC believes that 
disclosing privileged information to you could raise questions of 
waiver and could detrimentally affect any further legal actions that 
may be contemplated regarding Madison. 

Today, your staff received over 6,500 pages of documents which are 
listed in the attachment. The RTC has already provided your staff 
with extensive inventories of Madison-related documents. Since 
there are over 300,000 pages of Madison- related documents, it would 
be helpful to have your staff narrow your request to specific 
documents or classes of documents. At that point, RTC staff will 
discuss with your staff how we may be able to meet your request. 


SOI 171h Stmmt. N.W. WcaNr&on. DC 20434 
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The RTC will continue to work with your staff to make available to 
you as many records as possible within the limitations discussed 
above. 


Sincerely, 


John E . Ryan 
Deputy CEO 
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RESOLUTION TRUST CORPORATION 

RaatMBg The Crfcfc 
Rotsriag The CmMokb 


February 23 # 1994 


Honorable Alfonse M. D # Amato 
Ranking Minority Member 
Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Senator D' Amato: 

This letter is in response to your letter of February 18, 1994 

requesting all documents pertaining to Madison Guaranty Savings and 
Loan. I have instructed the RTC staff to work with your staff to 
provide you with all the documents that we can provide within the 
operating strictures posed by your request. 

As you may know from our discussions with your staff, the RTC is 
concerned that disclosure of different categories of information 
covered by your blanket request could harm the RTC's future position 
with respect to possible civil litigation, jeopardize the work of 
Independent Counsel Robert Fiske's criminal investigation, result 
in the release of personal or corporate financial information in 
violation of Federal Law, or constitute a waiver of one or more 
privileges to which the agency is entitled. 

Despite my desire to cooperate with you, a review of relevant 
statutes and case law has left the RTC with no other option than to 
take the position that a Ranking Minority Member of the Senate 
Committee on Banking, Housing and Urban Affairs has the authority 
of an individual Member of Congress and therefore may only obtain 
information that would be otherwise available to the public pursuant 
to the Freedom of Information Act. Therefore, as noted above, the 
RTC believes that disclosing privileged information to you could 
raise questions of waiver and could detrimentally affect any further 
legal actions that may be contemplated regarding Madison. 

Today, your staff received over 5,000 pages of documents which are 
listed in the attachment. The RTC has already provided your staff 
with extensive inventories of Madison-related documents. Since 
there are over 300,000 pages of Madison- related documents, it would 
be helpful to have your staff narrow your request to specific 
documents or classes of documents. At that point, RTC staff will 
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discuss with your staff how we may be able to meet your request. 

The RTC will continue to work with your staff to make available to 
you as many records as possible within the limitations discussed 
above . 


Sincerely, 
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RESOLUTION TRUST CORPORATION 

Raatthriag The Crfafe 
Restoring TIm OmMmm 


February 1, 1994 


The Honorable Alfonse M. D' Amato 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Senator D' Amato: 

On January 11 and January 25, 1994 you wrote to me concerning the 
statute of limitations relating to Madison Guaranty Savings and Loan 
of McCrory, Arkansas ("Madison") . I want to assure you that the 
Resolution Trust Corporation is conducting a thorough review of the 
potential civil claims it possesses as a result of the failure of 
Madison. The RTC is, of course, mindful of the impending February 
28 anniversary date of the federal takeover of Madison. 

If such claims do exist, the RTC will vigorously pursue all 
appropriate remedies using standard procedures in such cases, which 
could include seeking agreements to toll the statute of limitations. 
As you noted, the barriers presented by the expiration of the 
statute of limitations in many cases have been ameliorated by the 
extension of the Financial Institutions Reform, Recovery and 
Enforcement Act of 1989 (FIRREA) statutes in the RTC Completion Act 
(Act) . The Act has afforded the RTC an opportunity to investigate 
further any civil claims which may be asserted against individuals 
or entities associated with Madison Guaranty for fraud, intentional 
misconduct resulting in unjust enrichment, or intentional misconduct 
resulting in substantial loss to the institution. As you know , the 
RTC' s jurisdiction is solely as to civil claims. Any potential 
criminal matters are within the jurisdiction of the Justice 
Department . 


Sincerely, 


Roger C. Altman 
Interim CEO 


801 1/th Strmot. NW. Wathhgton. D.C. 20434 
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RESOLUTION TRUST CORPORATION 

Resolving The Crisis 
Restoring The Confidence 


June 30, 1994 


MEMORANDUM TO: John Adair 

Inspector General 

FROM: John E. Ryan 

Deputy Chief Executive Officer 

SUBJECT: Investigation of Treasury /White House 

contacts regarding Madison Guaranty 


I am requesting that your office assist the Office of the 
Inspector General of the Department of the Treasury in its review 
of contacts between White 'House and Treasury officials concerning 
the Resolution Trust Corporation's work with respect to Madison 
Guaranty Savings and Loan. I understand from our telephone 
conversation that you are prepared to cooperate fully and have 
already had some preliminary discussions concerning the matter. 

I would urge you to continue to give this matter the highest 
priority and provide such assistance as is requested. 

The attached letter from Treasury Secretary Bentsen provides 
additional information concerning this matter. 


Attachment 


dOl 171h Street N.W. Washington. D.C. 20434 
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RESOLUTION TRUST CORPORATION 

RcMtviaf TIm CrMi 
K wlnrlf fit CmHJiti 


June 30, 1994 


Honorable Lloyd M. Bentsen 
Secretary 

Department of the Treasury 
1500 Pennsylvania Avenue, NW 
Washington, D.C. 20220 

Dear Mr. Secretary: 

Thank you for your letter regarding the continuation of the 
investigation by the Treasury's Inspector General and the Office 
of Government Ethics into contacts between White House and 
Treasury officials concerning the Resolution Trust Corporation's 
work with respect to Madison Guaranty. 

As indicated in the enclosed memorandum to the RTC's Inspector 
General, I have requested that the Treasury's IG be given the 
fullest cooperation and that this matter be given the highest 
priority. 

If I can be of any further assistance with this effort, please 
let me know. 

Sincerely, 


John E . Ryan 
Deputy and Acting 
Chief Executive Officer 

Enclosure 


SOI 17th Start, N.W. Washington. O.C 20434 
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March 21, 1994 


Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

Dear Mr . Leach : 

This is in response to your letter of March 11 requesting 
information about which Democrat and Republican Members of the 
House and Senate received "the same briefings that RTC and Treasury 
officials provided the White House on criminal referrals and other 
matters related to Madison Guaranty." 

The attached document provides the information requested on 
meetings held by RTC officials and congressional members or staff. 
I have no knowledge of meetings with congressional offices provided 
by government officials other than RTC officials. I have no direct 
knowledge of the nature or extent of any White House briefings 
referenced in your letter, so I cannot compare congressional 
briefings with those that occurred with White House staff. 

Please let me know if I can be of further assistance. 


Sincerely, 


Jack B. Ryan 
Deputy CEO 


Attachment 
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rtc Cgnggtigai unefinw Rtiant >» M«««on aanna 


Date 

O^rorioMl 

RTC Officials 

Contents of Briefing 

12/23/93 

Anthony Cole 
Joseph Seidel 
John Scharfenberg 
Margo Tank 
(Rep. Leach) 

Peter Knight 
Bill Collishaw 
Casey Carter 

Discussion of RTC approach in responding 
to Rep. Leach's investigation and 
establishing operating parameters. 

12/27/93 

Joe Seidel 
(Rep. Leach) 

Peter Knight 
Casey Carter 

Review of various documents. 

12/30/93 

Mike McGarry 
(Rep. Leach) 

Bowen Hinton 

Review of various documents in Kansas 
City office and visit to Iron Mountain 
Storage facility. 

1/5/94 

Joseph Seidel 
John Scharfenberg 
Mike McGarry 
Margo Tank 
(Rep. Leach) 

Peter Knight 
Carl Gamble 
Jack Binkley 
Phil Linrienimifh 
Steve Primrose 
Bill Collishaw 

Discussion of RTC position on Rep. Leach's 
standing as Ranking Minority Member, 
concerns about Privacy Act, Trade 
Secrets Act, and related matters. 

1/24/94 

Howard Menell 
Raymond Natter 
Doug Nappi 
(Sen. D’Amato) 

Jack Ryan 
Peter Knight 

Discussion of RTC approach in responding 
to Sen. D'Amato's investigation and 
establishing operating parameters. 
Discussion included the RTC’s position on 
the Senator as Ranking Minority Member; 
RTC concerns about document production 
relating to civil and criminal 
investigations; a general discussion of tolling 
agreements; and a discussion of whether 
the statute of limitations expired on 
August 9, 1994. This last point was 
discussed further in a telephone conference 
call later that week between Raymond Natter 
of Senator D'Amato’s staff and Peter Knight 
and Mark Gabrellian of the RTC. 

1/31/94 

Doug Nappi 
(Sen. D’ Amato) 

Peter Knight 
Jack Binkley 
Casey Carter 
Steve Primrose 

Discussion of RTC document inventory, RTC 
concerns about Privacy Act, etc., and 
related issues. 

2/28/94 

Joseph Seidel 
Mike McGarry 
John Scharfenberg 
Gary Parker 
(Rep. Leach) 

Peter Knight 
Tom Hindes 

Discussion of Rep. Leach's request for general 
PLS information pursuant to Chairman 
Gonzalez's May 12, 1993 letter. 


9263 



6132 



me 

RESOLUTION TRUST CORPORATION 
Rewiring The Crbls 
Restoring Tfce CoafMeaet 

Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

Dear Mr . Leach : 

This is in response to the request of your staff for the minutes 
of Madison Financial Corporation. 

We have reviewed these records and determined that their 
disclosure at this particular time would have a detrimental 
effect upon the various investigations which pertain to Madison 
Guaranty, and accordingly, we must decline to supply you copies. 
While we will continue to make every effort to cooperate with 
your requests for records, we must be cognizant of our own 
investigatory obligations and especially mindful of the interests 
of the Special Counsel in the records that the RTC controls. In 
the past, we have not been able to respond to some of your 
requests for access to those records which were so inextricably 
connected to the investigatory efforts that their disclosure 
would compromise those investigations. We must continue to 
consider the effect upon these investigations of the disclosure 
of any RTC record. Consequently, until such time as it is 
determined that disclosing these particular records will not harm 
those various investigatory efforts, we must respectfully decline 
to respond to your request. 

Out of concern that the RTC be as responsive as possible to your 
request, we discussed this matter today with Special Counsel 
Robert Fiske. He agrees that the RTC should not disclose 
documents or information which are germane to our investigations. 
He shares our concern about the potential detrimental effect of 
any such disclosure. 

At such time that this disclosure will no longer harm either the 
RTC' s investigation or that of the Special Counsel, we will 
review our decision. If you have any questions, please let me 
know. 


Sincerely, 


John E . Ryan 
Deputy CEO 


801 ITthStmat. N.W. Wnht&on. D.C. 20434 
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RESOLUTION TRUST CORPORATION 

RoaMyThiCiWt 
Itotoriag Tl* CuMnct 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

Dear Representative Leach: 

This letter is in further response to your request for records 
pertaining to Madison Guaranty Savings and Loan. Specifically, it 
responds to the memorandum prepared by your staff entitled "Right 
of a Ranking Minority Member for Access to Agency Records," dated 
January 14, 1993. 

Your staff's January 14th memorandum was in response to concerns 
which RTC staff raised at a previous meeting with Mr. Joseph Seidel, 
Minority General Counsel, and other members of your staff. Among 
those concerns was that you were making your request in your 
individual capacity and not on the behalf of a Committee or 
Subcommittee of the Congress. This is important because if you were 
making your request in your individual capacity, we would be 
prohibited from disclosing information that might be implicated by 
the Privacy Act, 5 U.S.C. S552a and the Trade Secrets Act, 18 U.S.C. 
§1905. As we explained to your staff, although the agency record 
status of the requested information was somewhat unclear, because 
the Privacy Act and Trade Secrets Act were both criminal statutes, 
we believed the prudent approach was to afford these records 
(personal and corporate financial records) the protections of those 
Acts. Furthermore, we were concerned that the RTC would be waiving 
any privileged information that was disclosed to you pursuant to 
your request. 

At the time we raised these concerns, your staff offered to supply 
us with a legal memorandum that would show the following: 

(1) that the Ranking Minority Member had authority commensurate to 
that of a Committee Chairman in regards to access to agency 
information; and (2) that regardless of your standing, you had 
absolute access, as a Member of Congress, to any agency record, 
regardless of whether it is privileged or implicated by the Privacy 
Act, Trade Secrets Act, or FOIA exemptions. If either of these 
propositions were substantiated, our concerns would have been 
alleviated. 


SOI 1/fhStnmt. N.W. Wartn&an. O.C. 20434 
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Honorable Jim Leach 
Page 2 

The RTC has reviewed this legal opinion (hereafter referred to as 
the "Opinion") and has concluded that, notwithstanding your staff's 
arguments, it must continue to take the position that a Ranking 
Minority Member has only the authority of an individual Member of 
Congress. Furthermore, the RTC has concluded that as long as your 
status is that of an individual Member of Congress, the RTC would 
be prohibited from disclosing information potentially implicated by 
the Privacy Act and the Trade Secrets Act. Moreover, the RTC 
believes that disclosing privileged information to you could raise 
questions of waiver and could detrimentally affect any further legal 
action that may be contemplated regarding Madison. 

Your staff has requested that the RTC respond in an itemized fashion 
to the points that have been raised in the Opinion. While the RTC 
does not think that it is necessary to respond to each and every 
argument that was raised, the enclosed staff memorandum does respond 
to the main issues that were presented. We will continue to review 
the status of legal proceedings relating to Madison, and we will 
continue to consider whether we can prudently disclose any 
privileged information. 

In the interim, we will continue to work with your staff to make 
available to you as many records as possible within the limitations 
discussed above and in the enclosed staff memorandum. 

Sincerely, 


Roger C. Altman 
Interim CEO 


Enclosure 
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Resolution Trust Corporation Staff Memorandum 
Responding to House Banking Minority Staff Memorandum 


COMMITTEE STATUS 

The minority staff's Opinion that Representative Leach, as 
Ranking Minority Member, has authority commensurate to that of a 
Committee is based on four arguments: (1) the position stated in an 
Amicus Curiae Brief submitted by the Speaker and Bipartisan 
leadership Group of the House of Representatives in the matter of 
United States v. McDade, Crim. Action No. 92-249 (E.D. Pa.); (2) 
Congress has the right to investigate and that the majority should 
not suppress the minority's efforts in this area; (3) various rules 
of the House and the Banking Committee grant the Ranking Minority 
Member independent investigatory authority commensurate to that of 
the Banking Committee; and (4) there is sufficient "institutional 
imprimatur" to afford Representative Leach's effort Committee 
status . 

We have reviewed the briefs and opinion filed in the United 
States v. McDade. This case involved a criminal RICO prosecution 
against Joseph M. McDade, a United States Congressman from 
Pennsylvania. Specifically, one of the charges was that Mr. McDade 
had used Congressional Committees as part of a criminal enterprise. 
Among the issues in the case is whether a Congressional Committee 
could be a criminal enterprise and whether examining Rep. McDade 's 
relation to the House Small Business Committee and House 
Subcommittee on Defense Appropriations constituted a violation of 
the Speech and Debate Clause of the Constitution (U.S. Const. Art. 
I, §6, cl.l) . 

Nothing in the briefs or the Court's written opinion on the 
case addresses the issue of a Member's right of access to agency 
information, nor do they infer that a Ranking Minority Member has 
all the authority of a Committee. The characterization of the 
ranking Member as the "functional counterpart of the Chairman" is 
in terms of preparing the minority's proposed legislation and 
amendments to the majority's proposals, and managing the minority 
staff, etc, and not in terms of the authority of the individual 
Member to compel access to information from agencies. This very 
narrow characterization for a particular purpose has been taken 
entirely out of context. 

As to Representative Leach's staff's assertion that the rules 
of the House and the Banking Committee support independent status, 
all of the references simply prove that the minority can participate 
in the legislative process. The Opinion cites no case law or 
specific legislative rule that grants the Ranking Minority Member 
Committee status. In fact, those rules that the Opinion does refer 
to undermine the principal position. For example, the Opinion 
relies on the minority's ability to, "upon written request ... of 
the Chairman, . . . [to] call witnesses selected by the minority 
(and presumably request documents)." See Opinion at 4 citing to 
House Rule XI 2(j) (1) and House Banking Rule IV. The fact that the 
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Ranking Minority Member has no independent authority to call 
witnesses or request documents, but must rely upon the Chairman, 
does not compel the conclusion that the Ranking Minority Member has 
Committee authority. This is in stark contrast to the Banking 
Committee's own rules on the issuance of subpoenas which may be 
authorized only by a majority of the Members voting, a majority 
being present, and not by the Ranking Minority Member {See House 
Banking Rule II. 3) . 

Regarding Congress' right to investigate matters related to 
alleged waste and fraud, that is not in dispute. The real issue is 
whether the Ranking Minority Member, on his own authority, can 
conduct such an investigation. It is clear that Congress could have 
allowed the minority the ability to undertake an investigation on 
their own if Congress had seen fit to do so. 1 

Finally, the Opinion argues that certain actions by Chairman 
Gonzalez have "created enough 'institutional imprimatur' to satisfy 
agency policy and existing case law on Congressional access to 
agency documents." Opinion at 9. While the minority staff notes 
that a request for travel funds has been granted by the Chairman, 
it fails to address the fact that the Chairman has publicly stated 
that the Committee is not, at this time, undertaking an 
investigation. We believe that statement to be determinative. 

It is our opinion that the arguments presented to show that 
Representative Leach has authority commensurate to that of a 
Chairman or Committee are not sufficiently persuasive to overcome 
the plain meaning of the statutes and our consistent responses to 
similar requests. Accordingly, Representative Leach's request must 
be considered as made by *an individual Member of Congress and not 
a Committee . 


POIA AMD PRIVACY ACT ACCESS 

Having failed to prove that Representative Leach has the 
authority of a Committee, the minority staff is left to argue that 
based on the individual capacity as a Member of Congress 
Representative Leach should be granted absolute access the records, 
irrespective of Privacy Act, Trade Secrets Act, privilege or FOIA 
exemptions. In this regard, the Staff relies almost exclusively 
upon two cases, Murphy v . Department of the Army, 613 F.2d 1151 
(D.C. Cir. 1979), and FTC v Owens-Coming Fiberglass Corp, 626 F.2d 


1 See, 5 U.S.C. § 2954 (" [a] n Executive agency, on request of 
the Committee on Government Operations of the House of 
Representatives, or of any seven members thereof, or on request of 
the Committee on Government Operations of the Senate, or any five 
members thereof, shall submit any information requested of it 
relating to any matter within the jurisdiction of the committee") . 


2 
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966 (D.C. Cir. 1980) . 2 We have again reviewed both those opinions 
and find that reliance upon them is misplaced, especially in light 
of the fact that neither case directly addressed the issue of 
whether a Member of Congress has absolute access to any and all 
agency records. Specifically, we find that these cases do not 
clearly afford a Ranking Minority Member access to Privacy Act and 
Trade Secrets Act -protected records, nor do they clearly allow 
access to privileged formation. 

As for Representative Leach's staff's assertion that Murphy 
authorizes access to Privacy Act -protected information, See Opinion , 
at 7, n.30 & 31, we are not persuaded for two reasons. First, 

Murphy does not address Privacy Act issues; rather it exclusively 
involved the FOIA. Secondly, we continue to maintain the position 
that the plain language of the Act, which specifically authorizes 
disclosure "to either House of Congress, or, to the extent of matter 
within its jurisdiction, any committee or Subcommittee thereof, any 
joint committee of Congress or subcommittee of any such joint 
committee," 5 U.S.C. S 552a(b)(9), does not authorize the 
disclosure of a Privacy Act -protected record to an individual Member 
of Congress acting on his or her own behalf or on behalf of a 
constituent. See OMB Guidelines, 40 Fed. Reg. 28,948, 28,955 

(1975); 40 Fed. Reg. 56,741, 56,742 (1975); Swenson v. U.S. Postal 
Service , 890 F.2d 1075, 1077 (9th Cir. 1989) ("The clear language 
of the Privacy Act exemption in §552a(b) (9) applies only to a house 
of Congress or a committee or subcommittee, not to individual 
Congressman."); See also , Lee v. Deairment , 1992 Lexis 12533 (4th 
Cir.). Inasmuch as Representative Leach's staff has not supplied 
clear authority to the contrary, we must maintain our original 
position. 

In regard to confidential business information located in the 
Madison files, it is our opinion that Exxon Corp. v. FTC , 589 F.2d 
582 (D.C. Cir. 1978), is controlling. In Exxon , the Federal Trade 
Commission received a request for information from Senator Hart on 
official stationery of the Senate Judiciary Subcommittee on 
Antitrust and Monopolies and asking that the data be made available 
to the Subcommittee. The court concluded that: 


2 The Opinion also apparently relies on EPA v. Mink , 464 F.2d 
742 (D.C. Cir. 1971), rev'd, 410 U.S. 73 (1973); and Koch v. 
Department of Justice, 376 F. Supp. 313 (1974), for the proposition 
that agencies must respond to official requests and such request 
"can come from Members acting in their individuals capacities.” 
Opinion, at 7 n.30. After examining the opinions in both cases we 
fail to see how they support this proposition. Both cases involved 
FOIA requests by Members of Congress and in both cases the courts 
held that information was properly withholdable under the FOIA. 
Neither case discusses the question of whether individual Members 
of Congress have any additional access rights other than that of 
the general public, but it can be inferred that they have no such 
special status in light of the fact that in both cases the court 
affirmed the agency's action to withhold records. 
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[D] isclosure of information can only be 
compelled by authority of Congress, its 
committees and subcommittees, not solely by 
individual members; and only for investigations 
and Congressional activities. Election to the 
Congress does not give an individual subpoena 
power over whatever information he may happen 
to be interested in, and particularly not over 
trade secrets. . . . 

Id. at 593. See also , Ashland Oil , Inc. v. FTC, 548 F.2d 977 (D.C. 
Cir. 1976) (FTC Act did not preclude FTC from transmitting trade 
secrets to Congress pursuant to either subpoena or formal request; 
Congressman Moss wrote to the FTC and requested data in his capacity 
as Subcommittee Chairman) . If Senator Hart had written in a capacity 
other than Subcommittee Chairman, or had some other Senator on the 
Committee requested the confidential data, the FTC could not release 
sensitive information without verifying that the request satisfies 
the requirements of the controlling Congressional rule. Id. at 593- 
94. Thus Exxon stands for the proposition that material protected 
by the Trade Secrets Act cannot be disclosed to individual Members 
of Congress outside of the Committee or Subcommittee setting. 3 We 
have reviewed Owens -Corning and we do not believe that it overrules 
Exxon. In fact, we believe the Court's approval of the FTC's 
approach of distinguishing between "official" and "unofficial" 
Congressional requests, See Owens-Coming, 626 F.2d at 974, comports 
with Exxon. 

Finally, we disagree with Representative Leach's staff's 
assessment that Murphy allows total access to privileged 
information, if not all -information protectable under the FOIA. 
Murphy dealt exclusively with the question of whether an agency (in 
this instance the Army) had "waived" its right to protect privileged 
information under the FOIA because it had provided that information 
to a Member of Congress in his individual capacity. See 613 F.2d 
at 1155. Relying on the operation of FOIA subsection (c) , 5 U.S.C. 
§552 (c), which states that the FOIA "is not authority to withhold 
information from Congress," the D.C. Circuit refused to find 
"waiver, " and held that a disclosure of privileged information to 
a Member of Congress, whether within the Committee context or not 
does not constitute waiver for the purposes of the FOIA. Id. , at 
1159. Consequently, to the extent that Murphy may be interpreted 


Virtually every court that has considered the issue has found 
the Trade Secrets Act (TSA) and exemption (4) of the FOIA to be 
"coextensive." See, e.g . , General Elec. Co. v. NRC, 750 F.2d 1394, 
1402 (7th Cir. 1984) . Exemption (4) protects "trade secrets and 
commercial or financial information obtained from a person [which 
is] privileged or confidential." 5 U.S.C. 5552(b) (4) . It is clear 
that personal as well as corporate financial information is covered 
under exemption (4), See, e.g., Rural Housing Alliance v. United 
States Department of Agriculture, 498 F.2d 73, 78 (D.C. Cir. 1974) 
(personal financial information derived from loan applications) . 
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to afford Representative Leach any unrestricted access, it is 
limited only to privileged information and not any record 
protectable under the FOIA. 

However, even this limited interpretation has been rejected by 
the United States Court of Appeals for the Eleventh Circuit which 
held that an agency is protected against waiver only if the 
disclosure is "involuntary,” (i.e., being compelled to disclose the 
information either by subpoena or a threat of subpoena) . Florida 
House of Representatives v. United States Department of Commerce, 
961 F.2d, 941, 946 (11th Cir. 1992) . Inasmuch as individual Members 
of Congress do not have the ability to compel disclosure pursuant 
to subpoena, it is apparent that the Eleven Circuit would 
distinguish between requests by individual Members of Congress and 
requests by a Committee or Subcommittee. Obviously, if disclosure 
of information to a party would constitute a waiver of privilege, 
it is axiomatic that the party does not have an automatic right of 
access. Because disclosure to Representative Leach could constitute 
a waiver of privileges, we feel compelled to continue to assert the 
privilege in the face of a request for records by an individual 
Member of Congress. 


CONCLUSION 

We conclude that the minority staff's Opinion has failed to 
persuade us that Representative Leach has authority commensurate to 
that of a Committee or Committee Chairman and that consequently he 
is seeking the records in an individual capacity. We are prohibited 
by statute from disclosing to an individual Member of Congress 
information which may be protected by the Privacy Act. 5 U.S.C. § ready for decision. The Madison matter, as I've said, 
is not ready. 
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Doesn't your relationship with The President and Mrs. Clinton require a recusal? 
Isn't there the appearance of a conflict of interest? 


Answer : 

• First, as I said. I'll probably not be playing any role in this matter. 

• Second, I'm playing no role whatsoever right now in the RTC's investigation of 
this case. I've seen no documents. I've had no conversations at all on where 
the investigation stands. I have no idea what recommendations the General 
Counsel will reach. They probably will be completed after I've left. 

• Third, I might point out the RTC referred this matter to the Justice Department 
for possible criminal review last October. I was also interim CEO at that time. 

• I was advised at that time that such a review was being conducted and that a 
decision on referral to Justice would be made. 


Were you asked how it should be handled? 


An awgr- 

e As certain Treasury and RTC officers will attest, I took the position that normal 
procedures should be followed. If such a decision on referral was typically 
made at the regional office level, my view was that it should be made that way 
in this matter. 
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Question: 


What conversations/contacts have you had with The White House on this 
matter? 


An ^w^r: 

• Tve had one brief meeting and one incidental conversation. Approximately 
three vy/eeks ago, Jean Hanson (Treasury General Counsel) and I requested a 
meeting with Mr. Nussbaum, White House Counsel. 

• The purpose of the meeting was to describe the procedural reasons for the then 
impending February 28 deadline: Due to the Completion Act, the statute of 
limitations was retroactively reinstated for certain types of civil claims (those 
relating to fraud and certain claims relating to intentional misconduct); as it 
related to Madison Guaranty, it would expire the end of February. Finally, if the 
RTC were to determine that any such claims existed, the RTC would have to 
determine whether to seek a tolling agreement or commence litigation. 

• We made clear that we had no idea at all what decision would be reached. I 
did say, however, that if. I received a clear recommendation from the RTC's 
chief legal officer, I would follow it. I also said that I was reserving judgment 
on a recusal. 

• We were only asked one question. Did the RTC intend to provide the same 
briefing on the RTC's processes to attorneys for the parties in interest. I said 
that I assumed so but would check with the RTC General Counsel. 

• Jean Hanson did check and was told **in due course." I said "fine". 
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Qyss&m: 

Why did you brief the White House on those processes? 


Answer : 

• Solely to ensure that they understood the legal, procedural framework within 
which the RTC was working. (If you recall, at that time the February 28 date 
was the subject of major attention in the Congress and the press.) it is not 
uncommon for meetings of this type to take place. The meeting could have 
taken place between the lawyers; this was simply a legal briefing with a larger 
audience. 


Question : 

Who else attended that meeting? 


Answer : 

e Mr. Ickes, Ms. Williams and one of Mr. Nussbaum's assistants. 

* 

Were there any other conversations at all? 

Answer : 

e The only other discussion - which lasted about five minutes - occurred later 
when I indicated that I was not inclined towards a recusal. 

Has the White House attempted to influence your decision on these matters? 
AntWff: 

e No. It is understood that the RTC must complete the task that it has been 
given and, of course. The White House respects the independence of the RTC. 
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Question : 

Are you a close friend of the Clintons? 


Answer : 

• I know them well, yes. 


Ql»tti9n: 

Do you consider yourself a FOB? 


Aofwy: 

• Yes, as I understand that term to be used. 


Qiiestion : 

Do you think your relationship with The President should disqualify you from 
playing any role in Madison? 


Anfwgf: 

• As I said, I probably won't be playing any role. If I were to play a role my 
answer would be no. When I was advised that a referral to Justice was likely, 
my position was that all the normal procedures should be followed. In that 
case, such decisions are often made by regional offices and my view was that 
nothing should be different. 

• That would be my stance on Madison. If I received a clear recommendation on 
it from the chief legal officer. I'd follow it. 

• I've never played favorites on sensitive matters, let alone one of this sensitivity, 
and I wouldn't do so here. 
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6 (con't.) 


Qy grt gn: 

Have you attempted to influence the RTC's review of the Madison Guaranty 
matter or the outcome of its decision? 


Answ er: 


• No. 


Qwrtgn: 

Why did the Treasury General Counsel accompany you and not the RTC 
General Counsel? 


Angyygr: 

• We discussed only the broad procedural framework of the statute of limitations 
issue and the presence of the RTC General Counsel was not necessary. No 
specifics were, or were intended to be discussed. 
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Question : 

Ricki Tigert chose to recuse herself. You didn't. What's different about the 
two cases? 


Answer : 

• I can't comment about Ricki Tigert's decision. I haven't discussed it with her. 
i don't know the FDIC procedures which pertain to it. It's not my role to 
speculate on her decision. 
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Qyttion : 

Have you issued any instructions to RTC staff on this investigation? What 
were they? 


Answer ; 

• i advised the Deputy CEO and the General Counsel of the RTC that I expected 
that all standard procedures would apply to the RTC's handling of this matter. 
Other than that, I have issued no instructions. 
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Question: 

Have any other officials of the Treasury Department been involved in any 
discussions relating to the RTC's handling of Madison or related matters? 


Answer : 

• I and a very limited number of my Treasury staff have been briefed generally 
by RTC staff on a variety of issues related to the RTC's review of the Madison 
matter. Topics include: 

• RTC procedures related to document requests; 

• the causes of action that might be available to the RTC that fall within 
the extension of the statute of limitations contained in the RTC 
Completion Act; 

• the normal criteria applied by the RTC in seeking an Authority to Sue, 
tolling agreements with potential defendants, etc.; and, 

e the applicable statute of limitations and a chronology of the Madison 
matter beginning in 1 989; . 

e No discussions of the actual decisions to be made by the RTC as to whether 
any claims exist and should be pursued against specific persons in connection 
with Madison have been held by me or other Treasury staff. 
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Question: 

Why did the Treasury people participate? 

An^wtf; 

• From the outset of my appointment I involved a limited number of Treasury 
staff to provide support as necessary because there was r>o permanent General 
Counsel and no Deputy CEO, arui more of my attention was required. 
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Question : 

What discussion with RTC staff have you personally had on Madison? 


• I have had some discussions with the Deputy CEO and General Counsel 
regarding the procedures being followed by the RTC. As I have repeatedly said, 
I have insisted that the RTC follow established procedures that are used in any 
other case when dealing with this matter. 
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Quattim; 

Are you typically briefed on specific PLS cases? 


Anawaf: 

a Not generally. But in this case I have received numerous inquiries from 
Members of Cortgraaa for information, which has required an understanding of 
the issues in order to adequately respond. 
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Question : 

Why has the Treasury General Counsel been so active in this whole matter? 
She has no responsibilities at the RTC. 


• The Treasury General Counsel to my knowledge has not been active in the 
Madison matter. 

• The RTC's General Counsel has been directing its efforts and has counseled me 
about the procedures being followed in the investigation. 
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Qwgtion : 

What discussions on Madison have you had with Secretary Bentsen? 


Anffwtfi 

• I have had three brief discussions with Secretary Bentsen on matters relating 
to Madison. 

e 1 alerted him that there was a possibility of criminal referrals being made in late 
September. 

• In early February I described to him the process that the RTC was undertaking 
in connection with its review of Madison in light of the then impending 
February 28 deadline, and that I had received congressional inquiries on 
whether I would recuse myself from the matter. 

e I told him that I was reserving judgment on the recusal. 

e Somewhat later I told him that I was not inclined toward a recusal. 


Why did you have those conversations? 


AntWff: 

• To give him a "heeds up” so that he would not be caught by surprise if he was 
to receive inquiries on these matters as Chairman of the Oversight Board. 
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Question : 

What has he said to you about the Madison investigation? 


Answer: 

• Nothing. 


Question: 

Do you mean that he said nothing during your conversations? 


Answer: 

• Only that he appreciated the "heads up". 
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Qu€«tion: 

Has the Justice Department told the RTC what it can and cannot tell the 
Congress in matters relating to Madison Guaranty? 


AntYw; 

e I was advised the RTC had discussions with the Justice Department regarding 
the release of specific information contained in a criminal referral. 

e The RTC regularly discusses such issues with Justice to ensure that RTC 
disclosure of information will rK>t compromise any Justice investigation. 
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Question: 

Does Treasury have any documents relating to Vince Foster's death? 


Answer: 


We recently received a Congressional request for such documents. Our search 
to date had identified several Bureau of Alcohol, Tobacco and Firearms and 
Secret Service documents. 


Question : 

What is the Department doing in response to that Congressional request? 


Answer : 

a We continue to search our files for responsive material. In addition, as you are 
aware, the jurisdiction of Independent Counsel Robert A. Fiske includes looking 
into the investigation of Mr. Foster's death. Accordingly, we have referred to 
the Independent Counsel the documents that we have located and have asked 
the views on whether they can be released. 


Question: 

a Why do those bureaus have documents related to the investigation of 
Mr. Foster's death? 


Answer: 

e ATF was asked by the Park Police to do laboratory analysis of physical 
evidence the Park Police had collected in their investigation of Mr. Foster's 
death. Secret Service generated documents in connection with their 
responsibility for physical security at the White House, including Mr. Foster's 
office. 
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Quaation: 

Why don't you release them? 


Answer : 

a We have an obligation not to jeopardize an ongoing investigation. Although we 
believe that, at least a portion of them will not be relevant to the investigation, 
Mr. Fiske is conducting the investigation and it is his decision what documents 
can be released. We hope that he will give a prompt reply to our request that 
he make conclusions about these documents. 
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Question: 

• Secretary Altman, has the RTC been in contact with the Independent Counsel 
Robert Fiske? Have you participated in these conversations? 


Answer : 

• I understand that there have been several telephone conversations with Mr. 
Fiske and his staff and RTC staff regarding various procedural matters. 

a I have not participated in any of those discussions. 
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Question: 

Tell us about the documents which the RTC provided to Mr. Fiske. 

Anfwy: 

• The RTC is cooperating fully with the Independent Counsel. 1 am advised that 
in order to protect Mr. Fiske's investigation I should not comment on 
documents produced to him. 


Who at the RTC has access to these documents? 


AoiSKtu 

• I only know that the RTC's General Counsel has access. Beyond that I cannot 
comment. 
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Question : 

What is the RTC doing to get those documents it has previously provided the 
Justice and Mr. Fiske back? 


Angyy.gr; 

• I understand that the RTC maintains copies of any documents in its possession 
which it has provided to the Independent Counsel. 


QyggtiQn; 

Are there other documents which the RTC needs which it can't get? 


Angwy; 

e The RTC is going to investigate the facts, and seek all documents which are 
relevant. Obviously it wants to make litigation decisions on the best 
information in existence and will do whatever is necessary in order to obtain 
the information it needs. 
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Qu««t»on: 

Why shouldn't ths invsstigation of Madison ba dona solaly by tha Indapandant 
Counsal appointad by ^ Attomay Ganaral instaad of tha RTC conducting its 
own invastigation? 


Antttftf: 

a Tha RTC is raquirad by law to maximiza tha racovarias of assats from failad 
institutions in RTC conaarvatorships or racaivarships and tha RTC is without 
authority to dalagata its rasponsibilitias in this mattar. 
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Question : 

Secretary Altman, has the RTC investigated the Rose Law firm and whether or 
not it correctly represented possible conflicts when soliciting business with the 
RTC? 


An^w^r; 

• I understand that the General Counsel received a report prepared by the RTC 
Office of Contractor Oversight. The report was presented to the FDIC during 
its investigation of the Rose Law Firm. 

e With respect to the Office of Contractor Oversight report, the General Counsel 
has also advised me that the report does not contradict the information 
reviewed and the conclusions reached by the FDIC. 

• The FDIC, as exclusive agent for the FSLIC, was the original conservator of 
Madison and as such, retained the Rose law firm not the RTC. As you know, 
the FDIC has investigated the circumstances arising out of that relationship and 
has released the report. Perhaps Acting Chairman Hove might like to briefly 
expand upon the report. 


NOTE : If questioned about other RTC institutions where the Rose Rrm was 

hired -- We can get that for the record. 
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QutltifiO: 

Are you aware of the connections between the Rose Law Firm and Madison 
and/or Whitewater? 


Antwfti 

• I only know what I read in the newspapers. 


9299 



6168 


19 


Qu Mt ign: 

Why is the RTC refusing to provide information about Madison and Whitewater 
to this Committee? 


An^vyy: 

• To date the RTC has not received a request from the Committee and is 
cooperating to the fullest extent possible under the law with the investigations 
by individual Members of Congress. 
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Queation: 

Haven't you refused to provide specific information to members of the 
Committee and their staffs which they have advised you is extremely important 
to their carrying out of their duties? Why has the RTC taken the position that 
an individual Member of Congress only has the standing of an average citizen 
when making requests of the agency for information? 


Antwgti 

• First, let me say that the RTC has attempted to cooperate as fully as possible 
under the law with document requests by individual Members of Congress. 

e We have provided volumes of information to individual members of Congress 
regarding Madison Guaranty. We have sent 6,500 pages of material to Senator 
D 'Amato and have been providing documents to Congressman Leach's staff 
since late December of last year for a total of 1 3,000 pages. 

a The RTC has taken the position that requests for information from individual 
Members of Congress have the same standing as FOIA requests and are subject 
to the same exceptions. There is no credible legal theory or authority to the 
effect that the law is otherwise. 

e Providing privileged information to an individual member of Congress would 
likely waive all applicable privileges and could result in other violations of law. 

• RTC's position is consistent with that of other agencies and of the Department 
of Justice. 

a We are most concerned that we not take steps which would impair the RTC's 
and the Independent Counsel's ability to carry out their responsibilities or 
violate relevant law. 
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Question; 

What are the problems with releasing all the requested documents to individual 
Members of Congress? 


Anyww: 


e Absent a request from the Committee, the RTC is limited in what it can provide 
to individual Members of Congress in the following areas: 

e Information regarding the personal and corporate financial records in its 
possession; 

e Information relating to criminal investigations; 
e Information which is privileged; and, 
e Material relating to possible civil litigation. 

• Release of these types of, information to individual Members of Congress could 
jeopardize the governments's ability to bring and subsequently prosecute both 
civil and criminal matters. 

• In addition, the release of certain information could be a violation of the Privacy 
and Trade Secrets Acts that in turn would lead to possible liability to the 
government official responsible for their release and to the government as well. 
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As a Committaa member (Minority Member) and as participant in this hearing, 
I am formally requesting that you supply the material previously requested (by 
Rep. Leach/Sen. D' Amato). 

A n gwtf: 

• As previously stated, it is the RTCs view that a request from an independent 
member of a committee does not constitute a request by the committee. 

e The RTC is in something of an awkward position. Clarification really should be 
provided by the Committee as to whether a request during the hearing from an 
individual member constitutes a formal request by the Committee as part of this 
hearing. 


NQIE: 


You should be aware that the second response could antagonize Senator 
Riegle. 
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QusStifiQ: 

As the Chairman of this Committee, I am requesting that the RTC provide the 
information requested to the majority and minority staffs of this Committee. 


Antwy: 

• The Justice Department and the Independent Counsel, Mr. Fiske, has requested 
that with respect to Madison, the RTC make no information available about 
criminal referrals without its consent. 

• The RTC, in addition to its obligations to comply with the law the RTC is deeply 
concerned about the provision of information which could have a negative 
impact on its investigation or litigation of any matter. 

• I would also request on behalf of the RTC that appropriate safeguards be 
implemented after consultation with the staff of the Conwnittee to protect the 
confidentiality of information and to preserve the privileged nature of any 
information which might be disclosed. 

e Mr. Chairman, the RTC will respond as to its position on this request 
expeditiously after consqltation wi^ the Independent Counsel and the Justice 
Department. 
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Qy^?t»pn: 

Has the RTC applied this policy for all document requests by individual 
Members of Congress? 


Answer : 

• The RTC's policy with respect to this type of matter is a non-partisan one. The 
RTC has treated Democrats similarly to Republicans. The RTC has previously 
provided privileged information to Congressional Committees with safeguards 
such as a promise of confidentiality or under threat of subpoena which protects 
the agency from a claim that its privileges have been waived by disclosure to 
Congress. For example, the RTC has disclosed: 

• Information regarding Southwest Savinas litigation requested by a 
majority member of the Senate Banking Committee. The information 
was disclosed only after the RTC received a [written] promise of 
confidentiality from the [Committee]; 

• Information regarding HomeFed requaated by the majority of the House 
Banking Committee. The Chairman of the Committee, in writing 
threatened to issua a subpoena for the requested material; 

a Information protected by the Privacy Act requested by a majority 
member of the House Subcommittee on Civil Service (Rep. Schroeder) 
was denied originally and released only after a promise of confidentiality 
by the Chairman of the Subcommittee. 

a In the absence of such safeguards, the RTC would have to consider all its 
options in order to avoid jeopardizing its statutory obligations. 
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Question: 

How many criminal referrals were made by the RTC relating to Madison? When 
were they made? Could you provide a copy of these referrals to the committee? 


Answer; 

a It is the policy of the RTC not to discuss criminal referrals on an institution 
specific basis; 

a All questions concerning criminal investigations should be directed to the 
Justice Department, and in the case of Madison Guaranty to Independent 
Counsel Robert Fiske. 
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Qutfion : 

What are the RTC processes for criminal referrals? What were the RTC 
processes which led to the decision in October to refer this to the Justice 
Oeparbrtent? 


Answer: (ELLEN TO TAKE THIS QUESTION) 

• It is standard RTC practice to review institutions for criminal activity sometimes 
even after the statute of limitations on civil claims has expired and to make 
criminal referrals where warranted. Those reviews are conducted in RTC field 
offices and referrals are made directly from the field offices to the appropriate 
U.S. Attorney's office. 

• It is the policy of RTC Investigations to make criminal referrals where there is 
a reasonable basis to believe that a crime has been attempted or committed. 


Were you told what names would be included in the referral? 
% 

Aiwwt: 

• Yes« I was told. 

Questien: 

Who were they? 


Antwf; 

• I cannot comment. 
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Question : 

Who was involved in that decision? 


Anffw^r; 

• I am not sure. Normally, referrals are made by the Criminal Coordinator 
working for RTC's Investigations unit in the field office. 
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Qu— tkm: 

When did the RTC first turn its attention to Madison? 


Answer: (ELLEN TO TAKE THIS QUESTION) 

• The RTC became responsible for resolving Madison's affairs on 
August 9, 1 989. 

• Madison Guaranty Savings was declared insolvent and placed in 
conservatorship on February 28, 1 989. 

• The Federal Home Loan Bank appointed the Federal Savings and Loan Insurance 
Corporation ("FSLIC) to serve as Madison's conservator. 

• By agreement between the FSLIC and the Federal Deposit Insurance 
Corporation rFOIC), the FDIC immediately became the Managing Agent for 
the Madison conservatorship. 

• The FDIC managed the conservatorship until CFIRREA*) was signed into law 
on August 9, 1 989. 

• The FDIC remained the managing agent for the RTC until the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act of 1 991 became 
effective in December of 1991. 
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Qu««tion: 

Who in the RTC was involved at the beginning? 


• I don't know. 
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OugrtOT: 

• When did the Madison matter first come to the attention of the RTC's 
Washington office? 


Antwgf: 

• 1 don't know. 
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Qytion : 

Why wasn't a claim pursued before the statute of limitations lapsed? 


Answer: (ELLEN TO TAKE THIS QUESTION) 

e The original statute of limitations for director and officer end other professional 
liability claims was not "permitted to lapse". 

• The statutes of limitations for PLS matters in thrifts under RTC control were not 
permitted to expire without either filing appropriate civil actions, settling claims 
prior to filing or reaching a decision to close investigations because the dual 
criteria of viable and cost-effective claims could not be met. 

e The decision not to pursue claims against former officers, directors, attorneys 
and appraisers for Madison was based on these factors. 

e Madison filed suit against Frost and Co., its accountants, in 1988, and the 
government continued to pursue these claims. In 1991, the RTC settled with 
Frost. 
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Qu*«tion : 

Who made the decision to permit the original statute of limitations to expire? 


Anawafi (ELLEN TO TAKE THIS QUESTION) 

a The investigations into all Madison professional liability matters, other than the 
audit failure case against Frost & Co., were closed by officials in the FDIC Legal 
Division responsible for RTC matters and by officials in the RTC Office of 
Investigations, (dual sign offs) 

• The settlement of the audit failure case was approved by officials in the FDIC 
Legal Division responsible for RTC matters and by business officials of the RTC. 
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Questipn; 

Why has it been almost five years since Madison failed and no civil action has 
been taken while many criminal referrals have been made? 


Answer: (ELLEN TO TAKE THIS QUESTION) 

e While an in-depth response concerning the actions taken by he RTC in 
connection with Madison must await a later date, let me provide you with a 
review of significant events: 

e The original statute of limitations for Madison civil claims expired in early 
1992; 

• Before that date, the FDIC and subsequently the RTC pursued a civil 
claim against Madison's former auditors. This case was originally filed 
by Madison (the institution) prior to its failure and was successfully 
settled. Certain other litigation was also pursued. 

• Despite the fact the statute of limitations for civil claims had expired in early 
1992, the RTC has continued to assess Madison, as well as other institutions, 
as to whether criminal referrals should be made since the statute of limitations 
period for criminal charges is longer. 

• With the enactment of the RTC Completion Act in December 1 993, the statute 
of limitations was renewed with respect to a limited class of civil actions. 

e The statute of limitations with respect to those civil actions extended in 
December 1 993 was again extended as part of the recently enacted California 
Earthquake Relief Act. The statute of limitations expires on December 31, 
1995. 

• The review of whether any civil claims relating to Madison as well as other 
institutions are sound and cost effective is underway. 
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QueHon: 

Has tha RTC ever uncovered any ties between Madison and Whitewater, or 
Madison and the Clintons? 


A ntWtfr, 

• Since these matters are under investigation, it would be inappropriate to 
comment on them at tNs tinr>e. Discussing specific information could materially 
impair both the civil and criminal investigations which are underway. 
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Quastion : 

Had Congress not just extended these limKations, what would the RTC have 
done on Madison before the February 28 deadline? 


Answer; 

e Although it would not have been easy to complete this investigation in the time 
originally allotted in the RTC Completion Act, RTC was prepared to take the 
necessary steps to do the best job possible. 
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Question : 

What is the RTC doing at this very moment to reach a decision on a civil claim? 

An^wy; 

• Beginning in January 1994, the RTC commenced a new investigation of the 
claims revived by the Completion Act. 

• It assembled a team of experienced in-house attorneys supervised by a Senior 
Counsel and Legal Division managers. 

• Further, we hired outside counsel to assist us. 

• We expect to make decisions about pursuing revived claims during 1 994. 
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Question: 

Who at the RTC is doing that work? 

Answer : 

• A team of in-house attorneys supervised by a Senior Counsel and Legal Division 
managers, as well as outside counsel. 

Qu ^S tt Qn : 

Who is the outside counsel? 

Answer : 

• Pitlsbury, Madison & Sutro. 
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Question: 

When will a decision be reached? 

Answer: 

• I have been advised that the staff anticipates that decisions on pursuing 
specific claims should be made in 1 994. 
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Question: 

If the RTC were to file a claim in court against the Clintons, how would that 
work? What would the RTC seek, etc.? 


Answer: 

• The RTC would follow its normal procedures if it decides to file a claim against 
anyone. I have instructed the RTC to handle this matter like it would any other. 
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Question : 

In light of the problems with RTC PLS, why do you think that it can adequately 
investigate the Madison claims? 


Anawgf: 

• As I said in my testimony* we have made great progress in addressing the 
problems which have been identified with RTC PLS. 

• We have greatly strengthened our management team with the recent 
appointment of Ellen Kulka* a very knowledgeable attorney in PLS matters* as 
the General Counsel of the agency. 

• Many of the problems with PLS had to do with inadequate numbers of 
experienced staff* and I have taken steps to address these problems. RTC PLS 
now has the largest number of attorneys in its history* and I recently approved 
the creation of 4 new managerial positions to improve oversight of cases and 
investigations. 

• The naming of an Assistant General Counsel for Professional Liability* pursuant 
to the RTC Completion Act* with responsibility for supervising both legal staff 
and investigative personrfel in this area* will also improve coordination between 
these units. 
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Why did the Clinton Administration oppose a retroactive extension of the statue 
of limitations in the RTC Completion Act? 


Answer; 

• The Administration did not oppose the RTC Completion Act's extension of the 
statute of limitations. 

• The Administration's proposed legislation to fund the completion of the RTC in 
March 1 993 did not contain a provision to extend the statute of limitations. 

• During Congressional consideration of provisions to be included in this 
legislation, Treasury was asked for its views on an extension of the statute of 
limitations. While we did not support the provision, we did not express any 
opposition. 
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Did Madison Guaranty matters enter into that decision? 


Answer: 

e No. 
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QyfiSSism: 

• What is the RTC doing to ensure that claims for which the statute of limitations 
has been extended are being investigated? 


Aomsi- 

• The RTC legal staff is in the process of establishing procedures that will identify 

potential cost effective claims that have been extended by the RTC Completion 
Act. Such procedures will include review of prior RTC actions and, in some 
cases, additional investigations. Since over 400 institutions are involved, the 
process will likely take some time and resources to complete. 
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Question: 

When did Madison Guaranty collapse? 


Answer: (ELLEN TO TAKE THIS QUESTION) 

• Madison Guaranty Savings was declared insolvent and placed in 
conservatorship on February 28, 1 989. 

• The Federal Home Loan Bank appointed the Federal Savings and Loan Insurance 
Corporation ("FSLIC") to serve as Madison's conservator. 

• By agreement between the FSLIC and the Federal Deposit Insurance 
Corporation (''FDIC), the FDIC immediately became the Managing Agent for 
the Madison conservatorship. 

• The FDIC managed the conservatorship until ("FIRREA") was signed into law 
on August 9, 1989. 

• The FDIC remained the managing agent for the RTC until the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act of 1 991 became 
effective in December of* 1991. 
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Question: 

Who made the decision to put Madison into conservatorship? 


Answer : 

• The Federal Home Loan Bank Board. 
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Question: 


Tell us about the federal oversight of Madison before the collapse. 


Answer: 

Madison was regulated by the Federal Home Loan Bank Board, the predecessor 
agency to the Office of Thrift Supervision. I am not in a position to answer 
questions about regulation of Madison before its collapse. 
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Qystion: 

Why was McDougal permitted to loot the institution the way he did? 


1 have no specific information about the operation of Madison in the 1 980's. 
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Question : 

Wasn't that a dereliction of oversight? Who was responsible? 


Answer: 

• The RTC does not and did not regulate financial institutions and therefore I am 
not in a position to respond. 
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Q uggtig n i 

• Do you think that the President and/or Mrs. Clinton have broken any laws in 
this matter? 


Answer: 

• in my role as Interim CEO of the RTC, it is inappropriate for me to speculate. 
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Qu««tion: 

Have they acted in an ethical fashion? 


Anfww; 

• As the interim CEO of the RTC I just cannot comment on this. 
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Questton: 

Aren't there, at the very least, appearances of impropriety on their part? 


Answer: 

e As Interim CEO of the RTC, it would be most inappropriate for me to 
comment. 
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QuwtiOT: 

What should be done if it is ultimately determined that laws were broken? 


Antwy; 

• If the RTC's investigation determines that an irtdividual or entity may have 
committed civil fraud, or intentional wrongdoing which resulted in substantial 
loss to the institution or unjust enrichment, then the RTC should do what is 
appropriate to recover from any such individual. 

• As usual, any decision to seek a recovery must take into account the strength 
of the RTC's case erMj the cost effectiveness of any proposed litigation. 
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Question : 

Has anyone at the RTC spoken to the President's attorney in this matter? Who 
has had that conversation? 

Answer : 

• I do not know. 
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Quettion : 

Will the Oversight Board play any role at all in RTC decisions on Madison? 


Anawer : 

• No. 
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INDEX: QUESTIONS AND ANSWERS 


RTC Operations & Management: 0mbud>man*3 Program 

What has the ombudsman done to encourage reporting of fraud? 1 

What has the ombudsman done to ensure "whistleblowers" will not be retaliated against? 1 

RTC Operations & Management: Whis tleblowefs* Grievancea 

How have managers been dealt with in instances where successful grievances or complaints have been filed 

against them? 2 

Is it true that at least one such manager has been rewarded with a promotion? 2 


RTC Operations & Management: Contr act OversiQht 

Has the Oversight Board assessed the capability of the RTC to adequately oversee the number of contracts 

lot? 

What about legal contracts? 

How are the costs of outside counsel being monitored and controlled? 


RTg opffajagpf ft Q9ntTKtf 

How many contracts has the RTC issued? 

How many of them will you audit and review by the termination date? 


RTC Operations & Manag ement: Warranted Contr actor Program 
What has the RTC done to tighten up its contracting procedures? . 
Has the RTC established, a warranted contracting officer program? 


RTC Asset Dispoeition: Hard-To-Sen Sales Strategy 

What is the RTC's "hard-to-sell sales strategy"? 7 

How does the RTC's "hard-to-sell sales strategy differ from those less difficult to sell assets? 7 

Does the Oversight Board agree with the strategy? 7 

RTC Aftft PiWffWgn; Finf Twftinfl Qr 

Has the RTC used the best sales methods to get the most for the assets of failed institutions? 8 

Has RTC really changed any of its assets sales strategies, or is it just fine-tunirig what it has already 
done? 8 

RTC Asset PIspositlQn; A sset-Bv-Ass t AmIy^ 

What has been done to assure compliance with the RTC Completion Act requirement that no sales of real 
property and non-performing loan occur before they have been analyzed on an asset-by-asset basis? ... 9 

PTg A wt P»f PffiWflp; SylfMtm Rwwrw 

Have sufficient resources, including personnel, been committed to analyzing real property ar>d non- 
performing loans on an asset-by-asset basis? 10 

RTC A»»«t DtepotWon: At»t» Mtfd On IndMdual Baib 

What policies have been adopted by the RTC to assure that real property is marketed on an individual basis 
for a minimum of 1 20 days before being available for sale on a multi-asset basis? 11 

RTC AMtt PispoiltiQn; Assets Managed By Closest RTC Office 

When is it considered "appropriate" to have offices closest to assets manage the assets, as recommended 
by the Advisory Board? 12 
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MADISON/WHITEWATER: PRESIDENT S ALLEGED INVOLVEMENT 


Qyrtion : 

When did RTC discover thet President and Mrs. Clinton were involved in the 
Madison/Whitewater affair? 


e The RTC does not d N cu s s speoHle ongoing i n v est i get io n s or Htigetion because of the 
potential negative effect on its abMty to pursue and obtain appropriate remedtos. 

• Furthermore, since the Overeight Board has no authority under law to involve itself 
in specific matters# we have not made this information avalable to the Oversight 
Board. 
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MADISON/WHITEWATER: RTC REFERRAL TO DOJ 


Question : 

When did RTC refer this case to the Justice Department? 


Answer : 


The RTC does not discuss specific ongoing investigations or litigation because if the 
potential negative effect on its ability to pursue and obtain appropriate remedies. 

Furthermore, since the Oversight Board has no authority under law to involve itself 
in specific matters, we have not made this information available to the Oversight 
Board. 
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MAOISON/WHITEWATER: RTC REFERRAL TO OOJ 
Qiitflhw 

Was the referral made because the President and First Lady were involved? What 
other reasons were given for the referral? 


AmWif: 


• The RTC does not discuss specific ongoing investigationa or Ktigation because of the 
potential negative effect on its abiHy to pursue and obtain appropriate remedies. 

• Furthermore* si n ce the Overeight Board has no authority under law to involve itself 
in specific matters* we have not made this i nfo rm a tion avalable to the Oversight 
Board. 
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See corrected version filed under rtl2655 


Dear 


Thank you for sending me a copy of your letter of January 11, 
1994 to Attorney General Reno concerning the statute of limitations 
relating to Madison Guaranty Savings and Loan of Mcrory, Arkansas 
("Madison"). Please be assured that the RTC fully intends to 
conduct a thoroughgoing review of the potential civil claims it 
possesses as a result of the failure of Madison. The FDIC started 
the investigation of these claims after Madison's failure, and this 
review was concluded by RTC with a determination that, other than 
the continuation of a suit against Madison's auditors, there were 
no cost-effective claims to pursue. 

As you point out, however, the extension of the FIRREA statute 
of limitations in the RTC Completion Act has afforded us further 
opportunity to investigate whether any civil claims may be asserted 
against individuals or entities associated with Madison Guarantee 
for fraud, intentional misconduct resulting in unjust enrichment, 
or intentional misconduct resulting in substantial loss to the 
institution. We are presently conducting such an investigation. 

We are also continuing to evaluate whether there is a need to 
seek agreements to toll the running of the statute of limitations 
with any of the individuals identified in your letter. If it 
appears that such claims may, in fact, exist against any of those 
individuals (or anyone else) , then we will follow our typical 
procedure in such cases including, if necessary, seeking an 
agreement to toll the statute of limitations. 

We are, of course, mindful of the impending five year 
anniversary date of the takeover of Madison, and we plan to reach 
our conclusions within the time constraints imposed by that 
deadline. Thank you for your interest in this matter. 


Very truly yours, 
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02/15/94 

4:25pm 

DRAFT 

INDEX: QUESTIONS AND ANS¥tfERS 


YVWtfw«fr/MtiHtftn 

Why hasn't Sacratan/ Altman racusad himsaH from woric ralating to Madison? 1 

Hava othar Treasury officials bean involvad in Madison discussions? 

Has Secretary Altman had conversations with the White House regarding Madison? 

Has Justice told RTC what it can/cannot tall Congress regarding Madison? 

Has RTC investigated the Rose law firm for conflicts? 

Has Secretary Altman recused himself from this maner? 

Has RTC been contacted by lr>deper>dent Counsel Robert Rske? 

Has Secretary Altman participated in these conversations? 

Why is RTC's position of Congrassmen makir>g info requests that of an average citizen? 

Could you provide all RTC investigation documents on Madison's civil or criminal matters? .... 
How many crimirtal referrals were made by RTC relating to Madison? When were they made? . . 
Why is it 5 years sines Madison failed arKi no civil actions, yet many criminal referrals made? . 1 0 
In the past, was Madison reviewed and decision made not to bring it to suit? If so, when? ... 11 


9341 


(O00vja>a>uioi^cjK) 



WHITEWATER/MADISON: RECUSAL 


Question : 

Secretary Altman, why have you failed to recuse yourself thus far from the 
RTC's work relating to Madison Guaranty? How many discussions have you 
had concerning Madison and related matters? 


Answer : 
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2 


WHITEWATEIUMADISON: TREASURY INVOLVEMENT 


OutHifiQ: 

Have any other officials of the Treasury Department been involved in any 
substantive discussions relating to the RTC's handling of Madison or related 
matters? 


Answer : 

e It is my understanding that any other invohremant by Treasury personnel has 
been solely with respect to the process being f oiowed and has not dealt 
with substMidve issues. 
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WHITEWATER/MADISON: CONVERSATIONS WITH WHITE HOUSE 
Question : 

Secretary Altman, have you or any other Treasury officials held any 
conversations with the White House concerning this matter? 

A nswer : 
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WHITEWATER/MADISON: JUSTICE DEPARTMENT 

Oyfftti on : 

Has the Justice Department told the RTC what it can and cannot tell the 
Congress in matters relating to Madison County? 


Answer : 

• Consistent with past practices, the RTC has discussad the ralaasa of 

information that the Justice Department baSavas may hamper or affect its 
investigation of matters in which the RTC has information or an interest. 
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WHITEWATER/MADISON: ROSE LAW FIRM 


Question : 

Secretary Altman, has the RTC investigated the Rose law firm and whether 
or not it correctly represented possible conflicts when soliciting business 
with the RTC? Have you recused yourself from this matter? 


Answer : 

• The FDIC, as exclusive agent for FSLIC, was the original of Madison and, as 
such, retained the Rose law firm. I understand that the FDIC has 
investigated the circumstances arising out of that relationship and has 
released a report. We have been apprised of the contents and conclusions 
contained in it and have no information which would lead us to a different 
conclusion. 
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WHITEWATER/MAOISON: INDEPENDENT COUNSEL 


Secretary Altman, hat the RTC been in contact with the Independent 
Counsel Robert Fiske? Have you participated in these conversations? 


AotWif: 

e I understand that there have been several telephone conversations with Mr. 
Fiske and his staff and members of RTC's Legal staff. I have participated in 
no such discussions. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Question : 

Why has the RTC taken the position that an individual member of Congress 
only has the standing of an average citizen when making requests of the 
agency for information? Isn't it true that there is a certain amount of 
flexibility in interpreting the law regarding this question? Mr. Altman, were 
you involved in this decision? Were any other Treasury officials involved in 
this decision? 


Answer : 

• The RTC has taken the position that requests for information from individual 
Members of Congress have the same standing as FOIA requests and are 
subject to the same exceptions. There is no credible legal theory or 
authority to the effect that the law is otherwise. 

• Providing privileged information to an individual Member of Congress would 
likely waive all applicable privileges and could also result in other violations 
of FOIA. 

• Our position is consistent with that of other agencies and of the Department 
of Justice. 

a We are most concerned that we take no steps which would impair our ability 
to carry out our responsibilities or violate relevant law. 

• At the same time, we have provided individual Members of Congress with 
significant amounts of documentation and information within the limitations 
which I have described and we will continue to cooperate to the fullest 
extent possible. 

• The decisions made with respect to information which may appropriately be 
shared have been made by the staff of the RTC in accordance with normal 
procedures. 
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QUESTIONS RELATING TO MADISON 


Question : 

Why is the RTC refusing to provide information about Madison and 
Whitewater to this Committee? 


An^y vy: 

At the present time the RTC is cooperating with the investigations by 
individual members (Rep. Leach/Sen. D'Amato) to the fullest extent possible 
under the law. 


Haven't you refused to provide specific information to Members of the 
Committee (Rep. Leach/Sen. D'Amato) and their staffs which they have 
advised you is extremely important to their carrying out of their duties? 


Angyygf: 

Absent a request from the Committee, the RTC Is limited with respect to for 
general areas: 

(a) Inform a tion regarding the personal and corporate financial records in it 
possession: 

(b) Information relating to criminal investigations; 

(c) Information erhich is privileged; and 

(d) Material relating to possible dvil litigation. 
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Follow up : 

As a Committee Member (Minority Member) and as a participant in this 
hearing, I am formally requesting that you supply the material previously 
requested (by Rep. Leach/Sen. D' Amato). 


Answer : 

In order to change this approach, the RTC needs clarification from the Chair 
as to whether a request during the hearing from an individual member 
constitutes a formal request by the Committee as part of this hearing on the 
Thrift Depositor Protection Oversight Board. 


Follow up : 

As the Chairman of this Committee (Chairman Riegle/Chairman Gonzalez), I 
am requesting that you provide the information requested to the majority 
and minority staffs of this Committee. 


Response : 

The RTC, in addition to its obligations to comply with law is deeply 
concerned about the providing of information which could have a negative 
impact on its investigation or litigation of any matter. Furthermore, the 
Justice Department has already requested that with respect to Madison, we 
make no information available about criminal referrals without its consent. 


Follow up : 

I insist. 


RygPOTM: 

Alternative A: 

May I reiterate our concerns about possible negative affects on our 
investigation. However, since the Committee is making a formal request, I 
request on behalf of the RTC that appropriate safeguards be implemented 
after consultation with the staff of the Committee to protect the 
confidentiality of information and to preserve the privileged nature of any 
information disclosed. Furthermore, the RTC will consult with the 
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independent counsel to advise the Comnvttee of its position on the impact 
on the independent counsers investigation before providing any Information. 

Ahemative B: 

Mr. Chairman* the RTC will respond as to its position on this request 
expeditiously after consultation with the independent counsel. 


Background: 


e The RTC has previously provided privileged information to 

Congressional Committees with safeguards such as a promise of 
confidentiality or under a threat of subpoena which protects the 
agency from a claim that its privileges have been waived by disclosure 
to Congress. For example, the RTC has disclosed: 

e information regarding Southwest Savings litigation to Senate 
Banking under a promise of confidentiality: 

e information regarding Homefed to House Banking under threat 
of subpoena: and 

• certain authority to sue memoranda to the House Subcommittee 
on Civil Service under a promise of confidentiality by the 
Chairman of the Subcommittee* after the original request by 
Congresswoman Schroeder for such information was declined. 

e In the absence of such safeguards the RTC would have to consider all 
its options to include executive privileges in order to avoid jeopardizing 
its statutory obigations. 
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WHITEWATER/MADISON; CRIMINAL REFERRALS 


Question : 

How many criminal referrals were made by the RTC relating to Madison? 
When were they made? Could you provide a copy of these referrals to the 
committee? 


Answer : 

• It is the policy of the RTC not to discuss criminal referrals. 

e All questions concerning criminal investigations should be directed to the 

Justice Department, and in the case of Madison to the Independent Counsel 
Robert Fiske. 
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WHITEWATERMADISON: CIVIL ACTIONS 

Oil— 

Why has it been almost five years since Madison failed and no civil action 
has been taken wNIe many criminal referrals have been made? 


• Whia an kv-dsfith response concerning the actions taken by the RTC In 

connection with Madison must await a later date, let me provide you with a 

review of significant events: 

e The original statute of imitations for Mad is on civi cla i ms expired on 
the t hree y e a r anniver sa ry of the a ppoi n tme nt of a receiver in early 
1992. 

e Before that point, there was a dvl claim pursued first by FDIC atKl 
then the RTC against Madison's former auditors; this ease was 
originaMy fled by Madison prior to its faiure and was suceessfuly 
settled. Certain other idgation was also pursued. 

• Despite the fact the statute of imitations for dvi claims had expired 
early in 1992, the RTC has continued to assess Madison, as wel as 
other institutions as to whether criminal referrals should be made 
since the imitations period for crimirtal charges is longer. 

e It eras only the middle of December 1993, with the enactment of the 
RTC Completion Act, that the statute of imit a t i o ns was renewed with 
respect to a imited class of dvi actions. 

• As part of the recently enacted Caifomla Earthquake reief bW, 
Corigress extended the statute of imitations which would otherwise 
have expired institution by institution on dates from early in 1994 
onward, to December 31, 1996. 
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WHITEWATER/MADISON: CIVIL SUIT 


Question : 

Secretary Altman, last year you sent a letter to this committee indicating 
that the RTC had never missed a statute of limitations deadline, and that 
therefore an extension of the statutes was not necessary. Apparently no 
civil suits against directors, officers, or law firms involved with Madison 
were brought. Does this mean that the Madison situation was reviewed and 
that a decision was made at some point in the past that a suit would not be 
brought? When was this decision made? 


Answer : 

e For all the reasons described above, it is not appropriate to discuss an 
individual case at this time. 
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QUESTIONS RELATING TO MADISON 

OuestiQo : 

Why is the RTC refusing to provide information about Madison and Whitewater 
to this Committee? 


Answer : 

At the present time the RTC is cooperating with the investigations by individual 
members (Rep. Leach/Sen. D'Amato) to the fullest extent possible under the 
law. 


Qw^tlon: 

Haven't you refused to provide specific information to Members of the 
Committee (Rep. Leach/Sen. D' Amato) and their staffs which they have 
advised you is extremely important to their carrying out of their duties? 


An swer: 

Absent a request from the Committee, the RTC is limited with respect to for 
general areas: 

(a) Information regarding the personal and corporate financial records in it 
possession; 

(b) Information relating to criminal investigations; 

(c) Information which is privileged; and 

(d) Material relating to possible civil litigation. 
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Folow up : 

As a Committee Member {Minority Member) and as a participant in this hearing, 
I am formally requesting that you supply the material previously requested (by 
Rep. Leach/Sen. D'Amato). 


hn order to change this approach* the RTC needs clarification from the Chair as 
to arhether a request during the hearing from an individual member constitutes 
a formal request by the Committee as part of this hearing on the Thrift 
Depositor Protection Oversight Board. 


Fgitew up: 

As the Chairman of this Committee (Chairman Riegle/Chairman Gonzalez), t am 
requesting that you provide the information requested to the majority and 
minority staffs of this Committee. 


Ryfponfg: 

The RTC* in addition to Its obligations to comply with law is deeply concerned 
about the providing of information which could have a negative impact on its 
investigation or litigation of any matter. Furthermore* the Justice Department 
has already requested that with respect to Madison* we make no infornuition 
available about criminal referrals without its consent. 


FptteafJia: 

I insist. 


Altemative A: 

May I reiterate our concerns about possible negative affects on our 
investigation. However* since the Committee is making a formal request* I 
request on behalf of the RTC that appropriate safeguards be implemented after 
consultation with the staff of the Committee to protect the confidentiality of 
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information and to preserve the privileged nature of any information disclosed. 
Furthermore, the RTC will consult with the independent counsel to advise the 
Committee of its position on the impact on the independent counsel's 
investigation before providing any information. 

Alternative B: 

Mr. Chairman, the RTC will respond as to its position on this request 
expeditiously after consultation with the independent counsel. 


Background: 

• The RTC has previously provided privileged information to Congressional 
Committees with safeguards such as a promise of confidentiality or 
under a threat of subpoena which protects the agency from a claim that 
its privileges have been waived by disclosure to Congress. For example, 
the RTC has disclosed: 

• information regarding Southwest Savings litigation to Senate 
Banking under a promise of confidentiality; 

• information regarding Homefed to House Banking under threat of 
subpoena; and 

• certain authority to sue memoranda to the House Subcommittee 
on Civil Service under a promise of confidentiality by the Chairman 
of the Subcommittee, after the original request by 
Congresswoman Schroeder for such information was declined. 

e In the absence of such safeguards the RTC would have to consider all 
its options to include executive privileges in order to avoid jeopardizing 
its statutory obligations. 
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RESOLUTION TRUST COlfPOQATfON 

RcMhriHcTWCrWi 
BtH t r if TW CwIMf w 


January 14, 1994 


ME MQRA M aiM 

To: Vice Presidents 

Assistant Vice Presidents 

From: Jack Ryan 

Deputy CEO 

Re: Madison Guaranty Savings and Loan Association 


The RTC has received numerous requests for infonnation on Madison Guaranty Savings and 
Loan Association and related matters. Interim CEO Roger Altman is committed to responding 
to these requests as promptly and thoroughly as possible. 

In order to assure that the RTCs response to requests on these matters is thorough, accurate, 
and timely, 1 have established a working group to coordinate the collection and distribution of 
all information and material responsive to the requests. The working group is comprised of 
James Dudine, William Collishaw, and Peter Knight. 

I am sure that I can count on the full cooperation of you and your staff with the working 
group. Please see that this memorandum is distributed to the appropriate staff. 


m imshrnrnt. N.W. WaiNr^Ron. D.C. 20434 
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HHITSNJlTR/iaDZSOIfs RECUSAL 


Qu#gtloni 

Secretary Altman, why have you failed to recuse yourself 
thus far from the RTC's work relating to Madison Guaranty? 
How many discussions have you had concerning Madison and 
related matters? 


Answer : 
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WHITEWATER/MADISON: TREASURY INVOLVEMENT 


Question ; 

Have any other officials of the Treasury Department been 
involved in any substantive discussions relating to the 
RTC's handling of Madison or related matters? 


Answer : 

• It Is my understanding that any other involvement by 

Treasury personnel has been solely with respect to the 
process being followed and has not dealt with substantive 
issues. 
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WHITHil L T lR /MM)I80it t COHVIKSATZOIIS WITH NHZTI HOUSE 


Qu#«tion » 

Secretary Altman, have you or any other Treasury officials 
held any conversations with the White House concerning this 
matter? 


Anwg; 
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HHITEtmTER/HADISON: JUSTICE DEPARTMENT 


Has the Justice Department told the RTC what it can and 
cannot tell the Congress in matters relating to Madison 
County? 


Mgwer: 

• Consistent with past practices, the RTC has discussed the 

release of information that the Justice Department believes 
may hamper or affect its Investigation of matters in udiich 
the RTC has information or an interest. 
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WH ITEWH TP t /iaDISOK : ROSI LAW FIRM 


Secretary Altman, has the RTC investigated the Rose law firm 
and whether or not it correctly represented possible 
conflicts when soliciting business with the RTC? Have you 
recused yourself from this matter? 


teRWtr: 

• The FDZC, as exclusive agent for FSLIC, was the original 

conservator of Madison and, as such, retained the Rose law 
firs. Z understand that the FDZC has investigated the 
circuBstances arising out of that relationship and has 
released a report. We have been apprised of the contents and 
concluaions contained in it and have no information %diich 
would lead us to a different conclusion. 
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NHZTSNATBR/MAOISONt INDBPBMDIMT COUNSEL 


Ott«*tion; 

Secretary Altman, has the RTC been in contact with the 
Independent Counsel Robert Fiske? Have you participated in 
these conversations? 


• Z understand that there have been several telephone 

conversations with Mr. Fiske and his staff and aenbers of 
RTC's Legal staff. I have participated In no such 
discussions. 
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HHITBNJITBR/ICADISOM: COKOUSSSIOIUL RIQUISTS FOR INFORMXTION 


why has the RTC taken the position that an individual member 
of Congress only has the standing of an average citizen when 
making requests of the agency for information? Isn't it 
true that there is a certain amount of flexibility in 
interpreting the law regarding this question? Mr. Altman, 
were you involved in this decision? Were any other Treasury 
officials involved in this decision? 


Anffwyr: 

s The RTC has taken the position that requests for infonation 
froa individual Nenbers of Congress have the same standing 
as FOZA requests and are subject to the sasM exceptions. 
There is no credible legal theory or authority to the effect 
that the law is otherwise. 

• Providing privileged information to an individual NesA>er of 
Congress would likely waive all applicable privileges and 
could also result in other violations of POZA. 

e Our position is consistent with that of other agencies and 
of the Department of Justice. 

e We are most concern^ that we take no steps which would 
impair our ability to carry out our responsibilities or 
violate relevant law. 

e At the same time, we have provided individual Members of 
Congress with significant amounts of documentation and 
information within the liad tat ions which Z have described 
and we will continue to cooperate to the fullest extent 
possible. 

e The decisions made with respect to information ^diich may 

appropriately be shared have been made by the staff of the 
RTC in accordance with normal procedures. 
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WHITBMATSR/NADZSON: CONGRESSIONAL REQUEST FOR ZNFORNATZON 

Why is the RTC refusing to provide information about Madison 
and Whitewater to this Committee? 


Answer : 


• At the present time the RTC is cooperating with the 

investigations by individual meid>ers (Rep. Leach/Sen. 
D' Amato) to the fullest extent possible \inder the law. 


QUtitiOB: 

Haven't you refused to provide specific information to 
Members of the Committee (Rep. Leach/Sen. D' Amato) and their 
staffs which they have advised you is extremely important to 
their carrying out of their duties? 


Aa gw gr; 

e Absent a request from the Coaoslttee, the RTC is liiaited 
with respect to for general areas: 

(a) Information regarding the personal and corporate 
financial records in it possession; 

(b) Information relating to criminal investigations; 

(c) Information which is privileged; and 

(d) Naterial relating to possible civil litigation. 
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WHITENXTBR/MADISONx CONGRSSSZONJO. RSQUXST FOR INFORICXTION 


Fgllgy up: 

As a Committee Member (Minority Member) and as a participant 
in this hearing, I am formally requesting that you supply 
the material previously requested (by Rep. Leach/Sen. 

D' Amato) . 


In order to change this approach, the RTC needs 
clarification from the Chair as to whether a request during 
the hearing from an individual member constitutes a formal 
request by the Committee as part of this hearing on the 
Thrift Depositor Protection Overs i^t Board. 


Follow up : 

As the Chairman of this Committee (Chairman Riegle/Chairman 
Gonzalez) , I am requesting that you provide the information 
requested to the majority and minority staffs of this 
Committee. 


Response : 

The RTC, in addition to its obligations to comply with law 
is deeply concerned about the providing of information which 
could have a negative impact on its investigation or 
litigation of any matter. Furthermore, the Justice 
Department has already requested that with respect to 
Madison, we make no inforsmtion available about criminal 
referrals without its consent. 


Folio*# yp : 

I insist . 
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HHITEWATBR/MAOISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Response : 

Alternative A: 

May I reiterate our concerns about possible negative affects 
on our investigation. However, since the Cominittee is 
xoaking a formal request, I request on behalf of the RTC that 
appropriate safeguards be in^lemented after consultation 
with the staff of the Committee to protect the 
confidentiality of information and to preseirve the 
privileged nature of any information disclosed. 

Furthermore, the RTC will consult with the independent 
counsel to advise the Committee of its position on the 
impact on the independent counsel's investigation before 
providing any information. 

Alternative B: 

Mr. Chairman, the RTC will respond as to its position on 
this request expeditiously after consultation with the 
independent co\insel. 


Background : 

s The RTC has previously provided privileged information 
to Congressional Committees with safeguards such as a 
promise of confidentiality or \mder a threat of 
subpoena which protects the agency from a claim that 
its privileges have been waived by disclosure to 
Congress. For example, the RTC has disclosed: 

s information regarding Southwest Savings litigation 
to Senate Banking under a promise of 
confidentiality; 

s information regarding Homefed to House Banking 
under threat of sxibpoena; and 

e certain authority to sue memoranda to the House 
Subcommittee on Civil Service under a promise of 
confidentiality by the Chairman of the 
Subcommittee, after the original request by 
Congresswoman Schroeder for such information was 
declined. 

e In the absence of such safeguards the RTC would have to 
consider all its options to include executive 
privileges in order to avoid jeopardising its statutory 
obligations . 
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WHITBVIATBR/lUa>ZSOMi CStIMIMAL UFIRRALS 


Quagtion : 

How many criminal referrals were made by the RTC relating to 
Madison? When were they made? Could you provide a copy of 
these referrals to the committee? 


Answer : 

• It is the policy of the RTC not to discuss crisdnal 
ref amis • 

a All quastions concaming criainal invas tigs t ions should be 
directed to the Justice Department, and in the case of 
Madison to the Indapandant Coiinsal Robart Fiska. 
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HHITEM\TER/MADISOK: CIVIL ACTIONS 


Question ; 

Why has it been almost five years since Madison failed and 
no civil action has been taken while many criminal referrals 
have been made? 


Answer : 

e While an in-depth response concerning the actions taken by 

the RTC in connection with Madison must await a later date, 

let me provide you with a review of significant events: 

s The original statute of limitations for Madison civil 
claims expired on the three -year anniversary of the 
appointment of a receiver in early 1992. 

s Before that point, there was a civil claim pursued 

first by FDIC and then the RTC against Madison's former 
auditors; this case was originally filed by Madison 
prior to its failure and was successfully settled. 
Certain other litigation was also pursued. 

s Despite the fact the statute of limitations for civil 

claims had expired early in 1992, the RTC has continued 
to assess Madison, as well as other institutions as to 
whether criminal referrals should be made since the 
limitations period for criminal charges is longer. 

s It was only the middle of December 1993, with the 

enactment of the RTC Completion Act, that the statute 
of limitations was renewed with respect to a limited 
class of civil actions. 

• As part of the recently enacted California Earthquake 
relief bill. Congress extended the statute of 
limitations which would otherwise have ea^ired 
Institution by institution on dates from early in 1994 
onward, to December 31, 1995. 
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NHITSMATBR/IODISOIIt CIVIL SUIT 


OttMtlon: 

Secretary Altman, last year you sent a letter to this 
committee indicating that the RTC had never missed a statute 
of limitations deadline, and that therefore an extension of 
the statutes was not necessary. Apparently no civil suits 
against directors, officers, or law firms involved with 
Madison were brought. Does this mean that the Madison 
situation was reviewed and that a decision was made at some 
point in the past that a suit would not be brought? when 
was this decision made? 


• Por all the reasons described above* it is not appropriate 
to discuss an individual case at this timm* 
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POSSIBLE ANSWERS BY MR. ALTMAN ON WHITEWATER/MADISON 
QUESTIONS POSED BY THE OVERSIGHT BOARD 


1. Secretary Altman, why have you failed to recuse yourself thus 
far from the RTC's work relating to Madison Guaranty? How many 
discussions have you had concerning Madison and related matters? 


2. Have any other officials of the Treasury Department been 
involved in any substantive discussions relating to the RTC's 
handling of Madison or related matters? 

It is my understanding that any other involvement by Treasury 
personnel has been solely with respect to the process being 
followed and has not dealt with substantive issues. 

3. Secretary Altman, have you or any other Treasury officials 
held any conversations with the White House concerning this matter? 


4. Has the Justice Department told the RTC what it can and cannot 
tell the Congress in matters relating to Madison County? 

Consistent with past practices, the RTC has discussed the release 
of information that the Justice Department believes may hamper or 
affect its investigation of matters in which the RTC has 
information or an interest. 

5. Secretary Altman, has the RTC investigated the Rose law firm 
and whether or not it correctly represented possible conflicts when 
soliciting business with the RTC? Have you recused yourself from 
this matter? 

The RTC does not describe or respond to questions concerning 
specific investigations that it may be undertaking. 

6. Secretary Altman, has the RTC been in contact with the 
Independent Counsel Robert Fiske? Have you participated in these 
conversations? 

I understand that there have been several telephone conversations 
with Mr. Fiske and his staff and members of RTC's Legal staff. I 
have participated in no such discussions. 

7. Why has the RTC taken the position that an individual member 
of Congress only has the standing of an average citizen when making 
requests of the agency for information? Isn't it true that there 
is a certain amount of flexibility in interpreting the law 
regarding this question? Mr. Altman, vrere you involved in this 
decision? Were any other Treasury officials involved in this 
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decision? 

The RTC has taken the position that requests for information from 
individual Members of Congress have the same standing as FOIA 
requests and are subject to the same exceptions. There is no 
credible legal theory or authority to the effect that the law is 
otherwise. Providing privileged information to an individual 
Member of Congress would likely waive all applicable privileges and 
could also result in other violations of FOIA. Our position is 
consistent with that of other agencies and of the Department of 
Justice. We are most concerned that we take no steps which would 
impair our ability to carry out our responsibilities or violate 
relevant law. At the same time, we have provided individual 
Members of Congress with significant amounts of documentation and 
information within the limitations which I have described and we 
will continue to cooperate to the fullest extent possible. The 
decisions made with respect to information which may appropriately 
be shared have been made by the staff of the RTC in accordance with 
normal procedures. 

8. Could you provide for the hearing record all documents 
relating to the RTC's investigations of civil or criminal matters 
relating to Madison? 

Providing this information at a time when both civil and criminal 
investigations are ongoing would pose a sxibstantial risk that these 
investigations could be compromised. 

9. How many criminal referrals were made by the RTC relating to 
Madison? When were they made? Could you provide a copy of these 
referrals to the committee? 

In accordance with the requirement under the law that it is the RTC 
and not the Oversight Board that makes determinations on specific 
cases and based on the concerns expressed in my responses to other 
requests for specific information, I believe that a substantive 
response would not be appropriate. 


9378 



6247 


10. Why has it been almost five years since Madison failed and no 
civil action has been taken while many criminal referrals have been 
made? 

While a response in-depth concerning the actions taken by the RTC 
in connection with Madison must await a later date, let me review 
several significant events. The original statute of limitations 
for Madison civil claims expired on the three -year anniversary of 
the appointment of a receiver in early 1992. Before that point, 
there was a civil claim pursued first by PDIC and then the RTC 
against Madison's former auditors; this case was originally filed 
by Madison prior to its failure and was successfully settled. 
Certain other litigation was also pursued. Despite the fact the 
statute of limitation for civil claims had expired early in 1992, 
the RTC has continued to assess Madison, as well as other 
institutions as to whether criminal referrals should be made since 
the limitations period for criminal charges is longer. It was only 
the middle of December 1993, that the statute of limitations was 
renewed with respect to a limited class of civil actions. As you 
know. Congress last week extended the statute of limitations which 
would otherwise have expired institution by institution on dates 
from early in 1994 onward, to December 31, 1995. 

11. Secretary Altman, last year you sent a letter to this 
committee indicating that the RTC had never missed a statute of 
limitations deadline, and that therefore an extension of the 
statutes was not necessary. Apparently no civil suits against 
directors, officers, or law firms involved with Madison were 
brought. Does this mean that the Madison situation was reviewed 
aund that a decision was made at some point in the past that a suit 
would not be brought? When was this decision made? 

For all the reasons described above, it is not appropriate to 
discuss an individual case with the Board at this time. 
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QyggtiCT: 

Why are you unwilling to recuse yourself? 

First, your obvious point is that I should not play any role 
in the RTC's eventual decision to pursue a civil claim, or not 
pursue one, in the Madison Guaranty matter. Well, I will not 
be doing so. 

My appointment as interim CEO under the Vacancy Act expires on 
March 30, 1994. I will have no role with the RTC beyond that 
date. The RTC General Counsel has advised me that any 
recommendations she makes on Madison Guaranty will not be 
formulated before that time. I will, therefore, have no role 
in the RTC's decisions on the matter. 
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OuMtlOB; 

You Still should recuse yourself. Why don't You? 

Anwcr : 

As I said, the point is moot. I'll have no role in any RTC 
decisions on pursuing a civil claim in the Madison matter. 

Also, I c(»sulted both with the relevant RTC ethics officer 
and with the relevant Treasury ethics officer. 

Both ethics officers advised me that there was no requirement 
for a recusal in this matter. The specific statutes and 
regulations involved do not define this as a case requiring 
recusal . 

Both ethics officers advised me that any decisions on recusal 
normally %<POuld be made %dien a matter is ready for decision. 
The Madison matter, as I've said, is not readiy. 

But, most of all Senator, the circumstances are such that 
I'll not be playing any role. 
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Question! 

Doesn't your relationship with The President and Mrs. Clinton 
require a recusal? Isn't there the appearance of a conflict 
of interest? 

Answer: 

First, as I said. I'll not be playing any role in this matter. 
There won't be, therefore, any appearances of a conflict. 

1 

Second, I'm playing no role whatsoever right now in the RTC's 
investigation of this case. I've seen no documents. I've had 
no conversations at all on where the investigation stands. I 
have no idea what recomiiiendations the General Counsel will 
reach. They will be completed after I've left. 

Third, I might point out the RTC referred this matter to the 
Justice Department for possible criminal review last October. 
I was also interim CEO at that time. 

I was advised at that time that such a review was being 
conducted and that a decision on referral to Justice %#ould be 
made. As certain Treasury and RTC officers will attest, I 
took the position that normal procedures should be followed. 
If such a decision on referral was typically made at the 
regional office level, my view was that it should be made that 
way in this matter. ^ 
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OuMtlon; 

What conversations have you had with The White House on this 
matter? 


Ana%^r ; 


I've had one substantive conversation. ;^proximately three 
weeks ago« Jean Hanson (Treasury General Counsel) and I 
requested a meeting with Mr. Nussbaum, White House Counsel. 

The purpose of the meeting was to describe the procedural 
reasons for the then impending February 28 deadline: the 
Completion Act, the statute of limitations was retroactively 
reinstated for certain types of civil claims (those relating 
to fraud and certain claims relating to intentional 
misconduct) ; as it related to Madison Guaranty, it would 
expire the end of February. Finally, if the RTC %#ere to 
determine that any such claims existed, the RTC would have to 
determine whether to seek a tolling agreement or coimnence 
litigation. 

We made clear that «#e had no idea at all %#hat decision %#ould 
be reached. I did say, however, that if I received a clear 
recommendation from the RTC's chief legal officer, I %#ould 
follow it. I also said that I was reserving judgment on a 
recusal . 

We %fere only asked one question. Did the RTC intend to 
provide the same briefing on the RTC's processes to attorneys 
for the parties in interest. I said that I asstimed so but 
would check with the RTC General Counsel. 

Jean Hanson did check and was told ”in due course.” I said 
■fine" . 
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Question! 

Why did you brief the ?fhite House on those processes? 

Answer ; 

Solely to ensure that they understood the legal, procedural 
framework within which the RTC was %#orking. (If you recall, 
at that time the February 28 date was the subject of major 
attention in the Congress and the press.) It is not uncommon 
for meetings of this type to take place. The meeting could 
have taken place between the lainryers; this was simply a legal 
briefing with a larger audience. 

Question: 

Who else attended that meeting? 

Answer ; 

Mr. Ickes, Ms. Williams and one of Mr. Nussbaum's assistants. 
Question! 

Were there emy other conversations at all? 

Answer : 

The only other discussion -- which lasted about five minutes > 
- occurred later when I indicated that I was not inclined 
towards a recusal. 

Question: 

Has the White House attempted to influence your decision on 
these matters? 

Answer ; 

No. It is understood that the RTC must complete the task that 
it has been given and, of course. The White House respects the 
independence of the RTC. 

OugatiOB! 

Have you attempted to influence the RTC's review of the 
Madison Guaranty matter or the outcome of its decision? 
Answer : 

No 

Question; 

Why did the Treasury General Counsel accompany you and not the 
RTC (General Counsel? 

Answer : 

We discussed only the broad procedural frame%#ork of the 
statute of limitations issue and the presence of the RTC 
General Counsel was not necessary. No specifics %iere, or were 
intended to be discussed. 
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OuMfeion s 

Are you a close friend of the Clintons? 


I know them %#ell, yes. Am I one of their very closest circle? - 
Mo. 

Ougation; 

Do you coMidor youraolf a FOB? 

ABSHS: 

YeSa as I understand that term to be used. 

Queetion g 

Do you think your relationship with The President should 
disqualify you from playing any role in Madison? 


As 1 saida I won't be playing any role and the question is 
moot a if I %fere to be playing a role my answer %iould be no. 
When the issue of referring this to Justice arose a my position 
%vas that all the normal proceudres should be followed. In 
that case a such decisions are often made by regional offices 
and my view was that nothing should be different. 

That would be my stance on Madison. If I received a truly 
clear recommendation on it from the chief legal officer a I'd 
almost certainly follow it. 

I've never played favorites on sensitive matters a let alone 
one of this sensitivity a and I wouldn't do so here. 
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Quaation; 

Ricki Tlgert chose to recuse herself. You didn't what's 
different about the two cases? 

Answer ; 

I can't comment aibout Ricki Tigert's decision. I haven't 
discussed it with her. I don't know the FDIC procedures which 
pertain to it. It's not my role to speculate on her decision. 
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OuMtion; 

Hmvm you issued sny instructions to RTC staff on this 
investigation? Why were they? 

Answer ; 

Other than to advise the Deputy CEO and the General Counsel of 
the RTC that I expected that all standard procedures %fould 
apply to the RTC's handling of this natter, I have issued no 
instructions . 
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WHITEWATER/MADISON: TREASURY INVOLVEMENT 

Have any other officials of the Treasury Department been 
involved in any substantive discussions relating to the RTC's 
handling of Madison or related matters? 

Angwgy; 


-- I and a very limited number of my Treasury staff have been 
briefed generally by RTC staff on a variety of issues related 
to the RTC's review of the Madison matter. Topics include: 

- - RTC procedures related to document requests including 
the types of information that are releasatble in the 
ordinary course to members of the public, members of the 
Congress acting in their individual capacity and as a 
Committee of the Congress; 

a general discussion of the causes of action that 
might be availaUsle to the RTC that fall within the 
extension of the statute of limitations contained in the 
RTC Completion Act; 

-- the normal criteria applied by the RTC in seeking an 
Authority to Sue, tolling agreements with potential 
defendants, etc.; and, 

the applicable statute of limitations and a 
chronology of t;he Madison matter beginning in 1989 with 
the seizure of the institution by the FDIC, the 
expiration of the FIRREA statute of limitations in 1992 
and the revival of certain types of actions under the 
Conqpletion Act and the further extension via the 
California Earthquake Relief Act; 

-- During my service as the Interim CEO of the RTC I have had 
members of my Treasury staff sit in on a variety of briefings 
and discussions related to RTC matters. For instance, since 
I was appointed Interim CEO of the RTC I and members of my 
Treasury staff have had a standing Tuesday liincheon involving 
senior members of RTC including the Deputy CEO, the General 
Counsel and the Senior Vice President for Minority and Women's 
Business. Topics discussed during the course of these regular 
meetings include the inqplementation of the recently approved 
Conqpletion Act. 

-- No discussions of the actual decisions to be made by the 
RTC as to whether any claims exist and should be pursued 
against specific persons in connection with Madison have been 
held by me or other Treasury staff. 
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WHITEWATER/MADISON : 

Quggtigiu 

What discussion with RTC staff have you personally had on 
Madison? 

Answer; 

See Response to "Treasury Involvement" [Now at p. 2] 
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VmiTEWATER/MADISON : 

0uesti<?ni ' 

Why has the Treasury General Counsel been so active in this 
whole matter? She has no responsibilities at the RTC. 

Answer; 

The Treasury General Counsel to my knowledge has not been 
active in the Madison matter. The RTC's General Counsel has 
been directing its efforts and has counseled me about the 
procedures being followed in the investigation 
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WHITBNATBR/IUa>lS(XI : 

Oug0tiQni 

What discuasiona on it have you had with Secretary Bentaen? 

tower ■ 

I have had no aubatantive diacuaaiona of Madiaon with 
Secretary Bentaen. I did inform him generally of the proceaa 
the RTC waa undertaking concerning Madiaon aa a reault of the 
esqpanaion of the atatute of limitationa in the Completion Act. 
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WHITEHATER/MADISON ; 

Oueation; 

What has he said to you about the Madison investigation? 

ftnawSL; 

Nothing . 
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HHITBIIJiTBR/IIJa)ISON: JUSTICE DEPARTMENT 

QuEstioni 

Has the Justice Depertownt told the RTC whet it can and cannot 
tell the Congreae in matters relating to Madison Guaranty? 


Answer s 


-- consistent with established practice* RTC staff has had 
discussions with the Justice Department prior to the 
appointment of the Special Counsel as to the release of 
information which may hamper or affect the investigation of 
matters in which the RTC has information or an interest. 

— RTC staff's discussions with the Justice Department and 
Special Counsel Fiske have involved issues such as 
coordination of the respective agency's investigations so as 
to not unduly delay or prejudice the possible prosecution of 
various claims or actions. 
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WHITENATER/MADISON: INDEPENDENT CX>UNSEL 


QUCfltiQBLL 


Secretary iU.tman, has the RTC been In contact with the Special 
Counsel Robert Fiske? Have you participated in these 
conversat ions ? 

AMWMi 

I understand that there have been several telephone 
conversations with Mr. Fiske and his staff and Deputy CEO Jack 
Ryan as well as members of the RTC legal staff regarding 
various procedural matters. 

I have not participated in any of those discussions. 
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WHITENATBR/MADISON : 

OuMtions 

Tell us about the documents which the RTC provided to Mr. 
Fiske . 

Ans%ier : 

The RTC is cooperating fully with the Independent Counsel. 
Any discussion of information on documents received by him 
should be addresed to him. 
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WHITEWATER/MADISON : 

Question; 

What is the RTC doing to get those documents back? 

Answer: 

The RTC maintains copies of any documents in its possession 
which it has provided to the Independent Counsel. 
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NHITBMATER/IODZSON : 

OuaBtion; 

How could the RTC make its decision without access to those 
docuoMnts? 

Answer: 

The RTC is going to investigate the facts, and seek all 
documents trhich are relevant. Obvioumly it wants to make 
litigation decisions on the best information in existence. 
That is not always possible and to the extent the RTC is 
unable to obtain material information the effectiveness of its 
investigation any any subsequent litigation could be impaired. 
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Question; 

Why shouldn't the investigaton of Madison be done solely by 
the Independent Counsel appointed by the Attorney General 
instead of the RTC conducting its o%m investigation? 

Answer t 

The RTC is required by law to maximize the recoveries of 
assets from failed institutions in RTC conservatorships or 
receiverships . 

The claims being investigated are such assets. 

The Independent Counsel is carrying out the delegation to him 
by the Attorney General. 

Congress has not seen fit as of this date to provide that in 
the case of dual investigations by more than one agency, the 
Department of Justice would perform the role of both agencies. 
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NHITEHATBR/MADISON: ROSE LAM FIRM 

Secretary Altman, has the RTC investigated the Rose Law firm 
and idiether or not it correctly represented possible conflicts 
when soliciting business with the RTC? Have you recused 
yourself from this matter? 


The PDIC, as exclusive agent for the PSLIC, was the 
original conservator of Madison and as such, retained the Rose 
law firm. As you know the PDIC has investigated the 
circumstances arising out of that relationship and has 
released the report. Perhi^s Acting Chairman Hove might like 
to briefly expand upon the report. 

-- I understand that the General Counsel received a report 
prepared by the RTC Office of Contractor Oversight. The 
report was presented to the FDIC during its investigation of 
the Rose Law Firm. The General Counsel has also advised ms 
that the report does not contradict the information reviewed 
and the conclusions reached by the FDIC. 
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NHITENATER/MADISON : 

Question : 

Are you aware of the connections between the Rose Law Firm and 
Madison and/or Whitewater? 

Answer: 

I only know what I read in the newspapers. 
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QUESTIONS RBIATBD TO HHITENATER/MADISON 


Quest ioa; 

Why is the RTC refusing to provide information about Madison 
and Whitewater to this Committee? 

Ans%rcr ; 

At the present time the RTC has not received a request 
from this Committee and is cooperating to the fullest extent 
possible under the law with the investigations by individual 
members (Rep. Leach/Sen. D' Amato) . 

QUMtioai 

Haven't you refused to provide specific information to members 
of the Committee (Rep. Leach/Sen. D'Amato) and their staffs 
which they have advised you is extremely important to their 
carrying out of their duties? 

Answer; 


To date the RTC has not received a request from the 
Committee for any documents. Absent a request from the 
Committee, the RTC is limited in what it can provide to 
individual Members of Congress in the following areas: 

Information regarding the personal and corporate 
financial records in its possession; 

Information relating to criminal investigations; 

-- Information %rhich is privileged; and, 

-- Material relating to possible civil litigation. 

Release of these types of information to individual 
Members of Congress could jeopardise the governments' s ability 
to bring and subs e quently prosecute both civil and criminal 
matters. 

In addition, the release of certain information could be a 
violation of the Privacy and Trade Secrets Acts that in turn 
would lead .to possible liability to the government official 
responsible for their release and to the government as well. 
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FQllQW yp; 

As a Committee member (Minority Member) and as participant in 
this hearing, I am formally rec[uesting that you supply the 
material previously requested (by Rep. Leach/Sen. D' Amato) . 

Angygr; 


-- The RTC is in something of an awkward position and would 
request that clarification be provided the RTC by the 
Committee Chair as to whether a request during the hearing 
from an individual member constitutes a formal request by the 
Committee as part of this hearing. 

FollW UPi 

As the Chairman of this Committee (Chairman Riegle/Chairman 
Gonzalez) , I am requesting that you provide the information 
requested to the majority and minority staffs of this 
Committee . 

Answer; 


-- The Justice Department and the Special Counsel, Mr. Fiske, 
has requested that with respect to Madison, the RTC make no 
information available about criminal referrals without its 
consent. The RTC, in addition to its ^ligations to comply 
with the law is deeply concerned about the provision of 
information which could have a negative inqpact on its 
investigation or litigation of any matter. 


Follow up; 

I insist. 


Answer; 

-- Mr. Chairman, the RTC will respond as to its position on 
this request expeditiously after consultation with the Special 
Counsel and the Justice Department. 

-- May I reiterate the RTC's concerns about possible negative 
affects on our investigation. I would also request on behalf 
of the RTC that appropriate safeguards be implemented after 
consultation with the staff of the Committee to protect the 
confidentiality of information and to preserve the privileged 
nature of any information which might be disclosed. 
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Background 2 

-- The RTC'8 policy with respect to this type of matter is a 
non-partisan one. The RTC has treated Democrats similarly to 
Republicans. The RTC has previously provided privileged 
information to Congressional Committees with safeguards such 
as a promise of confidentiality or under threat of subpoena 
which protects the agency from a claim that its privileges 
have been waived by disclosure to Congress. For example, the 
RTC has disclosed: 

Information regarding Southwest Savings litigation 
requested by a majority member of the Senate Banking 
Committee. The information was disclosed only after the 
RTC received a [written] promise of confidentiality from 
the [Committee] ; 

Information regarding Homefed requested by the 
majority of the House Banking Committee. The Chairman of 
the Committee, in writing threatened to issue a subpoena 
for the requested material; 

-- Information protected by the Privacy Act requested by 
a majority member of the House Subcommittee on Civil 
Service (Rep. Schroeder) was denied originally and 
released only after a promise of confidentiality by the 
Chairman of the Subcommittee. 

-- In the absence of such safeguards, the RTC «rould have 
to consider all its options in order to avoid 
jeopardising its statutory obligations. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUESTS FOR INFORMATION 

Why has the RTC tkken the position that an individual member 
of Congress only has the standing of an average citizen when 
making requests of the agency for information? Isn't it true 
that there is a certain amount of flexibility in interpreting 
the law regarding this question? Mr. Altman, were you 
involved in this decision? Were any other Treasury officials 
involved in this decision? 

Anawsr.i 


The request of individual members of Congress for 
information is not a new issue. This issue has been raised on 
numerous occasions involving many executive agencies. The RTC 
is not charting new waters here. 

The RTC has taken the position that requests for 
information from individual members of Congress, as contrasted 
with requests from Congressional Committees, have the same 
standing as FOIA requests and are subject to the same 
exceptions. There is no credible legal theory or authority to 
the effect that the law is otherwise. 

Providing privileged information to an individual member 
of Congress would likely waive all applicable privileges and 
could also result in other violations of FOIA. 

-- Our position is consistent with that of other agencies and 
of the Department of Justice. 

We are most concerned that we not take steps which would 
impair the RTC's and the Special Counsel's ability to carry 
out their responsibilities or violate relevant law. 

-- At the same time, the RTC has provided individual members 
of Congress with significant amounts of documentation and 
information within the limitations which I have described and 
it will continue to cooperate to the fullest extent possible. 

•• The decisions made with respect to information which may 
appropriately be disclosed have been made by the staff of the 
RTC alone in accordance with normal agency procedures. 
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HHITEWATER/MADISON: CRIMIHAL REFERRALS 
Quest ion; 

How nany criminal referrals trere made by the RTC relating to 
Madison? Ifhen mere they made? Could you provide a copy of 
these referrals to the committee? 

Anainer ; 


It is the policy of the RTC not to discuss criminal 
referrals on an institution specific basis; 

-- All quest ims concerning criminal investigations should be 
directed to the Justice Department, and in the case of Madison 
Guaranty to Special Counsel Robert Piske. 

The bank regulators and the RTC strongly enccurages the 
early detection of suspected criminal activity. Therefore in 
order to provide for the free flom of information and the 
encouragement of such reports the contents of investigative 
reports must be protected against disclosure. 

In recognition of their sensitive status, completed 
Criminal Referral forms are protected from disclosure under 
the Freedom of Information Act, and the litigation discovery 
process and are subjected to the provisions of the Privacy 
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WHITEWATER/MADISON : 

Question; 

Hhat were the internal RTC processes which led to the decision 
in October to refer this to the Justice Department? 

Angwu. 

It is standard RTC practice to review institutions for 
criminal activity sometimes even after the statute of 
limitations on civil claims has expired atnd to make criminal 
referrals where warranted. Those reviews are conducted in RTC 
field offices and referrals are made directly from the field 
offices to the appropriate U.S. Attorney's office. 

It is the policy of RTC Investigations to make criminal 
referrals where there is a reasonable basis to believe that a 
crime has been attempted or committed. 
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NHITEMATER/MADISON : 

OuMtioa; 

Who WM involved in that decision? 

Ans%»er ; 

Referrals are nade by the Criminal Coordinator working for 
RTC's Investigations unit in the field office. The referral 
%iould have been made directly to the appropriate U.S. 
Attorney's office without prior review in Washington. 
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HHITEHATER/MADISON : 

Question: 

When did the RTC first turn its attention to Madison? 

Answer : 

The RTC became responsible for resolving Madison's affairs on 
August 9, 1989. 
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NHITEMliTBR/MADISON : 

OuMtion! 

Who in the RTC wae Involved at the beginning? 

Angwcr. 

Prom February 1989 to August 1989, scores of FDIC staff and 
supervisors were involved in disposing of assets, evaluating 
claims of creditors, and investigating and pursuing 
professional liability claims. Through a process which began 
in August of 1989, RTC personnel gradually took over these 
responsibilities. Throughout most of 1990, the FDIC 
maintained one Legal Division to represent both the RTC and 
FDIC. The RTC Professional Liability Section ("PLS”) 
(responsible for investigating and pursuing claims against 
former directors, officers, accountants, attorneys, 
appraisers, and brokers of failed financial institutions, as 
well as against insurance companies who provide coverage to 
such individuals and firms) remained a branch of the FDIC PLS 
until January 1991. 
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WHITEWATER/MADISON : 

Quggtjgni 

When did the Madison matter first come to the attention of the 
RTC's Washington office? 

Answer; 

Neither the FDIC nor RTC PLS employed staff in field offices 
until the Spring of 1991. Consequently, professional 
liability attorneys responsible for Madison have always been 
located in Washington. On the other hand, in-house 
investigators have h^n located in various field offices over 
the years. Personnel responsible for other functions of the 
conservatorship and receivership have been located in various 
field offices. All field offices work under the supervision 
of headquarters in Washington. Different "Madison matters" 
have come to the attention of the RTC's Washington office at 
different times. 
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1 

WHITBWATBR/MADISOW : 

Queation: 

Why was the statute of limitations in this matter originally 
permitted to lapse? 

Answer : 

The original statute of limitations for director and officer 
amd other professional liability claims was not "permitted to 
lapse”. No statutes of limitations for PLS matters in thrifts 
under RTC control %#ere permitted to expire without either 
filing appropriate civil actions, settling claims prior to 
filing or reaching a decision to close investigations because 
the dual criteria of viable and cost-effective claims could 
not be met. The decision not to pursue claims against former 
officers, directors, attorneys and appraisers for Madison was 
based on these factors. Madison filed suit against Frost and 
Co., its accountants, in 1968, and the government continued to 
pursue these claims. In 1991, the RTC settled with Frost. 
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WHITEWATER/MADISON ; 

. / I 

OUQgtlQni 

who made the decision to permit that? 

Answer; 

The investigations into all Madison professional liability 
matters, other than the audit failure case against Frost & 
Co. , were closed by officials in the FDIC Legal Division 
responsible for RTC matters and by officials in the RTC Office 
of Investigations. 

The settlement of the audit failure case was approved by 
officials in the FDIC Legal Division responsible for RTC 
matters and by business side officials of the RTC. 
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WHITEWATER/MADISON: CIVIL ACTIONS 

Qyggtion; 

why has it been almost five years since Madison failed and no 
civil action has been taken while many criminal referrals have 
been made? 

Answer: 

While an in-depth response concerning the actions taken by he 
RTC in connection with Madison must await a later date, let me 
provide you with a review of significant events: 

The original statute of limitations for Madison civil 
claims expired in early 1992; 

Before that date, the FDIC and subsequently the RTC 
pursued a civil claim against Madison's former auditors. This 
case was originally filed by Madison (the institution) prior 
to its failure and was successfully settled. Certain other 
litigation was also pursued. 

Despite the fact the statute of limitations for civil 
claims had expired in early 1992, the RTC has continued to 
assess Madison, as well as other institutions, as to whether 
criminal referrals should be made since the statute of 
limitations period for criminal charges is longer. 

With the enactment of the RTC Completion Act in December 
1993, the statute of limitations was renewed with respect to 
a limited class of civil actions. 

The statute of limitations with respect to those civil 
actions extended in December 1993 was again extended as part 
of the recently enacted California Earthquake Relief Act, The 
statute of limitations expires on December 31, 1995. 

The review of whether any civil claims relating to 
Madison as well as other institutions are sound and cost 
effective is underway. 
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WHITEWATER/MADISON : 

Has the RTC ever uncovered any ties between Madison and 
Whitewater, or Madison and the Clintons? 

Answer: 

Since these matters are under investigation, it would be 
inappropriate to comment on them at this time. Discussing 
specific information could materially impair both the civil 
and criminal investigations which are underway. 
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WHITEWATER/MADISON : 

OttMtion; 

Had Congress not just extended these limitations, what would 
the RTC have done on Madison before the Feb. 28 deadline? 

Answer: 

RTC has assigned a team of senior, experienced PLS attorneys 
in its Washington, D.C. office to work on the Madison matter. 
These attorneys, working under the close supervision of Legal 
Division managers, are conducting the investigation with the 
assistance of outside counsel, and a team of RTC investigators 
based in Kansas City and Washington. Although it would not 
have been easy to con^lete this investigation in the time 
originally alloted in the RTC Conqpletion Act, RTC was prepared 
to take the necessary steps to do the best job possible. 
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WHITEWATER/MADISON : 

Qyggti<?ni 

What is the RTC doing at this vexy moment to reach a decision 
on a civil claim? 

Answer ; 

Beginning in January 1994, the RTC commenced a new 
investigation of the claims revived by the Completion Act. It 
assembled a team of experienced in-house attorneys supervised 
by a Senior Counsel and Legal Division managers. Further, we 
hired outside counsel to represent us. We expect to make 
decisions aibout pursuing revived claims during 1994 . 
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NHITENATER/MADISON : 

Question; 

Who at the RTC Is doing that work? 

Anawftr; 

Beginning in January 1994 « the RTC coasienced a new 
investigation of the claims revived by the Completion Act. It 
assembled a team of in-house attorneys supervised by a Senior 
Counsel and Legal Divsion managers. Further, we hired outside 
counsel to represent us. We expected to make decisions about 
pursuing revived claims during 1994. 
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WHITEHATER/MADISOM : 

Question! 

When will a decision be reached? 

Answer! 

I have been advised that the staff anticipates that decisions 
on pursuing specific claims should be made in 1994. 
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HHITENATBR/MADISON : 

Quest ion: 

tfhet is being done to eafeguerd the RTC documents on this 
case? 

Anawcri 

I don't have any specific information about this. 
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WHITEWATER/MADISON : 

QuggtiQn; 


If the RTC %#ere to file a claim in court against the Clintons, 
how would that %#ork? Vfhat would the RTC seek, etc.? 

Answer ; 

• 

The RTC would follow its normal procedures if it decides to 
file a claim against anyone. I have instructed the RTC to 
handle this matter like it would any other. 



6289 


39 


Question: 

In light of the problems with RTC PLS, why do you think that 
it can adequately investigate the Madison claims? 

Answer : 

As I said in my testimony, we have made great progress in 
addressing the problems which have been identified with RTC 
PLS. First of all, we have greatly strengthened our 
management team with the recent appointment of Ellen Kulka, a 
very knowledgeable attorney in PLS matters, as the General 
Counsel of the agency. Many of the problems with PLS had to 
do with inadequate numbers of experienced staff, and I have 
taken steps to address these problems. RTC PLS now has the 
largest number of attorneys in its history, and I recently 
approved the creation of 4 new managerial positions to improve 
oversight of cases and investigations. The naming of an 
Assistant General Counsel for Professional Liability, pursuant 
to the RTC Completion Act, with responsibility for supervising 
both legal staff and investigative personnel in this area, 
will also improve coordination between these units. In fact, 
the oversight of the Madison investigation, involving a team 
of experienced PLS attorneys and investigators, working 
closely with outside counsel, is an example of these 
improvements . 
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WHITEWATER/MADISON : 

Qu^gt;i9n.i 

why did the Clinton Administration oppose a retroactive 
extension of the statue of limitations in the RTC /Completion 
Act? 

Answer; 


The Treasury did not oppose the RTC Completion Act's 
extension of the statute of limitations. 

The Administration's proposed legislation to fund the 
completion of the RTC in March 1993 did not contain a 
provision to extend the statute of limitations. 

-- The GAO did a study of the RTC PLS program in response to 
charges that PLS cases were politicized and that there were 
instances of precipitous filings of PLS cases because of 
expiring statute of limitations. The GAO study found no 
evidence of PLS case politicization Qji instances of preemptive 
filings because of expiring statute of limitations. 

Given the GAO study's conclusion, the need for an 
extension of the statute of limitations was questionad>le. 

During Congressional consideration of provisions to be 
included in this legislation. Treasury was asked for its views 
on an extension of the statute of limitations. While we did 
not support the provision, we did not express any opposition. 
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HHITEWATER/MADISON : 

Question; 

Old Madison Guaranty matters enter into that decision? 
Answer: 

No. 
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WHITEWATER/MADISON : 

OuggtiQn; 

When did Madison Guaranty collapse? 

Angwgg; 

Madison Guaranty Savings was declared insolvent and placed in 
conservatorship on February 2S, 1989. The Federal Home Loan 
Bank appointed the Federal Savings and Loan Insurance 
Corporation ("FSLIC") to serve as Madison's conservator. By 
agreement between the FSLIC and the Federal Deposit Insurance 
Corporation ("FDIC”) , the FDIC immediately became the Managing 
Agent for the Madison conservatorship. The FDIC managed the 
conservatorship until ("FIRREA”) was signed into law on August 
9, 1989. The FDIC remained the managing agent for the RTC 
until the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991 became effective in 
December of 1991. 
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NHITBNXTBR/NM>ISON : 

OttBitiop; 

Who mde the decision to put Madison into conservatorship? 

Aniwer. 

The Federal Home Loan Bank Board. 
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WHITEHATER/MADISCXf : 

QUfigtiOIU 

Tell us about the federal oversight of Madison before the 
collapse. 

Angwgr; 

Madison was regulated by the Federal Home Loam Bank Board, the 
predecessor agency to the Office of Thrift Supervision. Any 
questions aibout regulation of Madison before its collapse 
should be addressed to OTS. 
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NHITBIIXTER/MADISON : 

QttCgtiQP; 

Why was McDougal permitted to loot the institution the way he 
did? 

AaBMJLi 

I have no specific information about the operation of Madison 
in the 1980* s. 
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WHITEWATER/MADISON : 

Question: 

Wasn't that a dereliction o£ oversight? Who was responsible? 
Answei^: 

"the RTC does not and did not regulate financial institutions 
and therefore I am not in a position to respond. 
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fmiTENXTBR/IttDISOM : 

QttMtiOni 

, Do you think that the President ahd/or Mrs. Clinton have 
broken any lairs in this matter? 



In my role as Interim CEO of the RTC, it is inappropriate for 
me to speculate. ^ 



If- 
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vmiTEHATER/MADISON : 

Question! 

Have they acted in an ethical fashion? 

Answer: 

As the interim CEO of the RTC I just cannot comment on this. 
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NHITEMXTER/HADISON : 

Qucationi 

Aren't there, at the very least, appearances of impropriety on 
their part? 


As Interim CEO of the RTC, it would be most inappropriate for 
me to coiwssnt . 
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WHITEMATER/MADISON : 

Question; 

What should be done if it is ultimately determined that laws 
were broken? 

AagW^r; 

If the RTC's investigation determines that an individual has 
committed civil fraud, or intentional wrongdoing which 
resulted in substantial loss to the institution or unjust 
enrichment, then the RTC should do what is appropriate to 
recover from any such individual. As usual, any decision to 
seek a recovery must take into account the strength of the 
RTC's case and the cost effectiveness of any proposed 
litigation. 
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WHITEMATBR/MADISON : 

Quest jgn; 

Has anyone at the RTC spoken to the President's attorney in 
this matter? Who has had that conversation? 

Answer; 

I do not know. 
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WHITEHATER/MAOISON : 

Question; 

Will the Oversight Board play any role at all in RTC decisions 
on Madison? 

Answer: 


No. 
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88 


WHITEWATER/MADtSON: RECUSAL 




Secretary Altman, why have you failed to racuae youraalf thua far from the RTC's 
work relating to Madiaon Guaranty? How many ditcuasions have you had 
concerning Madiaon and related mattera? 


Anawer: 
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H«v« any othar officiala of tha Traaaury Dtpartmant baan involvad in ar^ 
aubstantiva diacuasiona ralating to tha RTC'a handling of Madiaon or ralatad 
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WHITEWATER/MADISON: CONVERSATIONS WITH WHITE HOUSE 
Qu#»tlQn : 

Secretary Altman, have you or any other Treasury officials held any conversations 
with the White House concerning this matter? 

Answer : 
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WHITEWATER/MADI80N: JUSTICE DEPARTMENT 

Oil— tlon- 

Hat tha Juttica Dapartmant told tha RTC what it can and cannot tell the Congress 
in matters relating to Madison County? 


e Consistent wHh past practices, the RTC has discussed the release of information 
that the Justice Oepertment beleves may hamper or affect its investigation of 
matters in which the RTC has information or an interest. 
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WHITEWATER/MADISON: ROSE LAW FIRM 


Question : 

Secretary Altman, has the RTC investigated the Rose law firm and whether or not it 
correctly represented possible conflicts when soliciting business with the RTC7 
Have you recused yourself from this matter? 


Answer : 

e The FDIC, as exclusive agent for FSLIC, was the original conservator of Madison 
and, as such, retained the Rose law firm. I understand that the FOIC has 
investigated the circumstances arising out of that relationship and has released a 
report. We have been apprised of the contents and conclusions contained in it and 
have no information which would lead us to a different conclusion. 
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WHITEWATER/MADISON: INDEPENDENT COUNSEL 

Qtia«tk>n» 

Secretary Altman, has the RTC been in contact with the Independent Counsel 
Robert Rske? Have you participated in these conversations? 


AniSKtC: 

e I understand that there have been several telephone conversations with Mr. Rske 
and his staff and members of RTC*s Legal staff. I have participated in no such 
discusskMis. 
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WHITEWATER/MAOISON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Question : 

Why has the RTC taken the position that an individual member of Congress only has 
the standing of an average citizen when making requests of the agency for 
inforrr^tion? Isn't it true that there is a certain amount of flexibility in interpreting 
the law regarding this question? Mr. Altman, were you involved in this decision? 
Were any other Treasury officials involved in this decision? 


Answer : 

e The RTC has taken the position that requests for information from individual 

Members of Congress have the same standing as FOIA requests and are subject to 
the same exceptions. There is no credibie legal theory or authority to the effect that 
the law is otherwise. 

e Providing privileged information to an individual Member of Congress would likely 
waive all applicable privileges and could also result in other violations of FOIA. 

e Our position is consistent with that of other agencies and of the Department of 
Justice. 

e We are most concerned that we take no steps which would impair our ability to 
carry out our responsibilities or violate relevant law. 

e At the same time, we have provided individual Members of Congress with 

significant amounts of documentation and information within the limitations which I 
have described and we will continue to cooperate to the fullest extent possible. 

e The decisions made with respect to information which may appropriately be shared 
have been made by the staff of the RTC in accordance wi^ normal procedures. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Question : 

Why is the RTC refusing to provide information about Madison and Whitewater to 
this Committee? 


Answer 

• At the present time the RTC is cooperating with the investigations by 

individual members (Rep. Leach/Sen. D'Amato) to the fullest extent possible 
under the law. 


Question : 

Haven't you refused to provide specific information to Members of the Committee 
(Rep. Leach/Sen. O' Amato) and their staffs which they have advised you is 
extremely important to their carrying out of their duties? 


Anawf: 

• Absent a request from the Committee, the RTC is limited with respect to for 

general areas: 

(a) Information regarding the personal and corporate financial records in it 
poaaesaion; 

(b) Information reiating to criminal investigations; 

(c) Information which is privileged; and 

(d) Material relating to possible civil litigation. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Follow up : 

As a Committee Member (Minority Member) and as a participant in this hearing, I 
am formally requesting that you supply the material previously requested (by Rep. 
Leach/Sen. D' Amato). 


Anewftt: 

In order to change this approach, the RTC needs clarification from the Chair as to 
whether a request during the hearing from an individual member constitutes a formal 
request by the Committee as part of this hearing on the Thrift Depositor Protection 
Oversight Board. 


Follow up : 

As the Chairman of this Committee (Chairman Riegle/Chairman Gonzalez), I am 
requesting that you provide the information requested to the majority and minority 
staffs of this Committee. 


BeMonaa: 

The RTC, in addition to its obligations to comply with law is deeply concerned about 
the providing of information which could have a negative impact on its Investigation 
or litigation of any matter. Furthermore, the Justice Department has already 
requested that with respect to Madison, we make no information available about 
criminal referrals without its consent. 


Follow up: 

I insist. 
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WHrrEWATEII/MAOISON: CONORESSIONAL REQUEST FOR INFORMATION 


AlMmativ* A: 

May I raRarata our cocicama about posaMa nagatlva affacta on our invaatigation. 
Howavar, ainca tha CommHta a la making a formal raquaat, I raquaat on bahalf of tha 
RTC that appropriata aafaguarda ba implamantad aftar consultation with tha staff of 
tha Committaa to protact tha confidantiality of information and to praaarva tha 
privHagad natura of any information dladoaad. Furtharmora, tha RTC will consult 
with tha indapandant counaal to adviaa tha Committaa of its position on tha impact 
on tha kidapondant counaal'a invaatigation bafora providing any information. 

Aitamativa B: 

Mr. Chairman, tha RTC wM raapond as to its position on this raquaat axpadltioualy 
aftar conaultatlon with tha indapandant counaal. 


Background: 


o Tha RTC has praviouaiy providad privi a ga d information to Congraasional 
Committaaa with aafaguarda such as a promisa of confidantlalty or undar a 
thraat of aubpoana which proiacta tha agancy from a claim that its privUagaa 
hava baan wahrad by diadoaura to Congraas. For axampla, tha RTC has 
dladosad: 


o information ragardkig Southwaat Savings litigation to Sanata Banking 
undar a promlaa of confidantiality; 

a information ragardkig Homafad to Houaa Banking undar thraat of 
aubpoana: and 

o cartabi authority to sua mamoranda to tha Houaa Subcommittaa on 
Civl Sarvica undar a promisa of confidantiaity by tha Chairman of tha 
Subcommittaa, aftar tha original raquaat by Congraaawoman Schroadar 
for such information was dadinad. 

a In tha abaanca of such aafaguarda tha RTC would haya to conaidar all its 
options to biduda axacudva privlagas in ordar to avoid Jaopardixkig its 
statutory obSgatlona. 
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WHITEWATER/MAOISON: CRIMINAL REFERRALS 


Quaation : 


How many criminal referrals were made by the RTC relating to Madison? When 
were they made? Could you provide a copy of these referrals to the committee? 


Anaww: 

• It is the policy of the RTC not to discuss criminal referrals. 

• All questions concerning criminal investigations should be directed to the Justice 
Department* and In the case of Madison to the Independent Counsel Robert Rske. 
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WHITEWATER/MA0I80N: aVIL ACTIONS 
Qyatjon : 

Why has it bean almost five years since Madison failed and no civil action has been 
taken while many criminal referrals have been made? 


Answer : 

e While an In-depth response concerning the actions taken by the RTC in connection 

with Madison nnist await a later date* let me provide you with a review of 

significant events: 

e The original statute of limitations for Madison civil claims expired on the 
three-year anniversary of the appointment of a receiver in early 1992. 

e Before that point* there was a civil claim pursued first by FDIC and then the 
RTC against Madison's former auditors; this case was originatty filed by 
Madison prior to its faHure and was successfully settled. Certain other 
Ktigation was also pursued. 

• Despite the fact the statute of imitations for dvi claims had expired early in 
1992* the RTC has continued to assess Madison* as wei as other Institutions 
as to whether criminal referrals should be made since the imitations period for 
criminal charges is longer. 

e It was only the middle of December 1993* with the enactment of the RTC 
Completion Act* that the statute of imitations was renewed with respect to a 
■mited dess of dvi actions. 

e As part of the recently enacted Caifomia Earthquake reief bM* Congress 
extended the statute of imitations which would otherwise have expired 
institution by institution on dates from early in 1994 onward* to December 31* 
1996. 
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WHITEWATER/MADISON: aVIL SUIT 


Qytton : 

Secretary Altman, last year you sent a letter to this committee indicating that the 
RTC had never missed a statute of limitations deadline, and that therefore an 
extension of the statutes was not necessary. Apparently no civil suits against 
directors, officers, or law firms involved with Madison were brought. Does this 
mean that the Madison situation was reviewed and that a decision was made at 
some point in the past that a suit would not be brought? When was this decision 
made? 


Answer : 

e For all the reasons described above, it is not appropriate to discuss an individual 
case at this time. 
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MADISON/WHITEWATER: PRESIDENT'S ALLEGED INVOLVEMENT 
Queation : 

When did RTC discover that President and Mrs. Clinton were involved in the 
Madison/Whitewater affair? 


AniWif: 

e The RTC does not discuss specific ongoing investigations or Htlgation because of the 
potential negative effect on its ability to pursue and obtain appropriate remedies. 

e Furthermore, since the Oversight Board has no authority under law to involve itself 
in specific matters, we have not made this information available to the Oversight 
Board. 
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MADISON/WHITEWATER: RTC REFERRAL TO DOJ 

QugatlQp: 

When did RTC refer this case to the Justice Department? 


Anawgr: 


• The RTC does not discuss specific ongoing investigations or litigation because if the 
potential negative effect on iu ability to pursue and obtain appropriate remedies. 

• Furthermore, since the Oversight Board has no authority under law to Involve itself 
in specific matters, we have not made this information available to the Oversight 
Board. 
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MA0I8ON/WHITEWATER: RTC REF«RAL TO DOJ 
Oyitton : 

Was tha referral made because the President and First Lady were involved? What 
other reasons were given for the referral? 


AftiWtf: 


e The RTC does not diacuaa specific ongoing investigationa or Itigatlon because of the 
potentiel negative effect on Ha abMty to pursue and obtain appropriate remedies. 

e Furthermore, since the Oversight Board has no authority under law to involve Hself 
in specific matters, we have not made this information avalable to the Oversight 
Board. 
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WHIT^ATER/MADISON: RECUSAL 


Secretary Altman, why have you failed to recuse yourself thus far from the 
RTC's work relating to Madison Guaranty? How many discussions have you 
had concerning Madison and related matters? 


A/aaoL- 
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WHITEWATER/MADISON: TREASURY INVOLVEMENT 


Quaation ! 

Have any other officials of the Treasury Department been involved in any 
substantive discussions relating to the RTC's handling of Madison or related 
matters? 


Answer ; 

e It Is my understanding that any other Involvement by Treasury personnel has 
been solely with respect to the process being followed and has not dealt 
with substantive issues. 
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WHITEWATEIVMADI80N: CONVERSATIONS WITH WHITE HOUSE 


SacrMary Altman, have you or any other Treasury officials held any 
conversations with the White House concerning this matter? 


Answer: 
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WHITEWATER/MADISON: JUSTICE DEPARTMENT 


QufiStbm: 

Has the Justice Department told the RTC what it can and cannot tell the 
Congress in matters relating to Madison County? 


A navttt: 

• Consistent with past practices, the RTC has discussed the reiease of 

information that the Justice Department beiieves may hamper or affect its 
investigation of matters in which the RTC has information or an interest. 
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WHITEWATEIVMADI80N: ROSE LAW RRM 


Oiiaatimi! 

Secretary Altman, has the RTC invastigatad the Rosa law firm and whether 
or not it correctly raprasantad possible conflicts whan soliciting business 
with the RTC7 Hava you recused yourself from this matter? 


Adsam: 

a The FOIC, as axduslva agent for FSUC, was the original of Madison and, as 
such, ratainad the Rosa law firm. I understand that the FDIC has 
invastigatad the drcumstancas arising out of that relationship and has 
raiaasad a report. We have bean apprised of the contents and conclusions 
containad in it and have no Information which would lead us to a different 
conclusion. 
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WHITEWATER/MADISON: INDEPENDENT COUNSEL 
Question : 

Secretary Altman, has the RTC been in contact with the Independent 
Counsel Robert Fiske? Have you participated in these conversations? 


Answer: 

• I understand that there have been several telephone conversations with Mr. 
Fiske and his staff and members of RTC's Legal staff. I have participated in 
no such discussions. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Qu— Son : 

Why hat the RTC taken the position that an individual member of Congress 
only has the starnling of an average citizen when making requests of the 
agency for information? Isn't it true that there is a certain amount of 
flexibility in interpretirtg the law regarding this question? Mr. Altman, were 
you involved In this decision? Were any other Treasury officials involved in 
this decision? 


Aniltfic: 

a The RTC has taken the position that requests for information from individual 
Members of Congress have the same standing as FOIA requests and are 
sul^ect to the same exceptions. There is no credible legal theory or 
authority to the effect thet the law is otherwise. 

e Providing privfleged informetion to an individuel Member of Congress would 
likely waive el eppiceble privleges end could also result In other violations 
of FOUV. 

e Our position is consistent with thet of other agendas and of the Department 
of Justice. ^ 

e We are most concerned that we take no steps which would impair our ability 
to carry out our r e sponsibUties or violate relevant lew. 

a At the same time, we have provided individual Members of Congress with 
significant amounts of documentation and information within the Imitations 
which I have described end we wW continue to cooperate to the fulest 
extent possible. 

• The decisions made with respect to information which may appropriately be 
shared have been made by the staff of the RTC in accordance with normal 
procedures. 
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QUESTIONS RELATING TO MADISON 
OUfiSlifiQ: 

Why is the RTC refusing to provide information about Madison and 
Whitewater to this Committee? 


Answer : 

At the present time the RTC is cooperating with the investigations by 
individual members (Rep. Leach/Sen. D' Amato) to the fullest extent possible 
under the law. 


Question : 

Haven't you refused to provide specific information to Members of the 
Committee (Rep. Leach/Sen. D'Amato) and their staffs which they have 
advised you is extremely important to their carrying out of their duties? 


Ans wer : 

Absent a request from the Committee, the ffJC is limited with respect to for 
general areas: 

(a) Information regarding the personal and corporate financial records in it 
possession; 

(b) Information relating to criminal investigations; 

(c) Information which is privileged; and 

(d) Material relating to possible civil litigation. 
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FoIqw up : 

As a Committee Member (MirK>rity Member) and as a participant in this 
hearing, I am formally requesting that you supply the material previously 
requested (by Rep. Leach/Sen. D' Amato). 


Answer : 

In order to change this approach, the RTC needs darificstlon from the Chair 
as to whather a request during the hearing from an Individual member 
constitutes a formal request by the Committee ss part of this hearing on the 
Thrift Depositor Protection Oversight Board. 


Fpllgw Ug: 

As the Chairman of this Committee (Chairman Riegle/Chairnwn Gonzaiez), I 
am requesting that you provide the information requested to the majority 
and minority staffs of this Committee. 


The RTC, in addition to Its obligations to comply with law is deeply 
concerned about the providing of information which could have a negative 
impact on Its Investigation or litigation of any matter. Furthermore, the 
Justice Department has already requested that with respect to Madison, we 
mske no information available about criminal referrals without its consent. 


FoBow up: 

I insist. 


Alternative A: 

May I reiterate our concerns about possB>le negative affects on our 
Investigation. However, since the Committee is making a formal request, I 
request on behalf of the RTC that appropriate safeguards be implemented 
after consultation with the staff of the Committee to protect the 
confidentiality of information and to preserve the privileged nature of any 
information disclosed. Furthermore, the RTC will consult with the 
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independent counsel to advise the Committee of its position on the impact 
oh the independent counsei's investigation before providing any information. 

Alternative B: 

Mr. Chairman, the RTC will respond as to its position on this request 
expeditiously after consultation with the independent counsel. 


Background: 

e The RTC has previously provided privileged Information to 

Congressional Committees with safeguards such as a promise of 
confidentiality or under a threat of subpoena which protects the 
agency from a ciaim that its priviieges have been waived by disclosure 
to Congress. For example, the RTC has disclosed: 

e information regarding Southwest Savings litigation to Senate 
Banking under a promise of confidentiaiity; 

e information regarding Homefed to House Banking under threat 
of subpoena; and 

e certain authority to sue memoranda to the House Subcommittee 
on Civil Service under a promise of confidentiality by the 
Chairman of the Subcommittee, after the original request by 
Congresswoman Schroeder for such information was declined. 

e In the absence of such safeguards the RTC would have to consider all 
its options to include executive privileges in order to avoid jeopardizing 
its statutory obligations. 
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WHITEWATEII/MA0I80N: CRIMINAL REFERRALS 


How many criminal rafarrala wara mada by tha RTC ralating to Madison? 
When were they made? Could you provide a copy of these referrals to the 
committee? 


Answer ; 

• It is the polcy of the RTC not to discuss criminal referrals. 

• AM questlona concerning crlminel investigations should be directed to the 
Justice Depertment. end in the esse of Msdison to the Independent Counsel 
Robert Ftoke. 
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WHITEWATER/MADISON: CIVIL ACTIONS 
Question : 

Why has it been almost five years since Madison failed and no civil action 
has been taken while many criminal referrals have been made? 


Answer : 

• While an in-depth response concerning the actions taken by the RTC in 

connection with Madison must await a later date, let me provide you with a 

review of significant events: 

• The original statute of limitations for Madison civil claims expired on 
the three-year anniversary of the appointment of a receiver in eariy 
1992. 

• Before that point, there was a civil claim pursued first by FDIC and 
then the RTC against Madison's former auditors; this case was 
originally filed by Madison prior to its failure and was successfully 
settled. Certain other litigation was also pursued. 

• Despite the fact tbe statute of limitations for civil claims had expired 
early In 1992, the RTC has continued to assess Madison, as well as 
other institutions as to whether criminal referrals should be made 
since the limitations period for criminal charges is longer. 

• It was only the middle of December 1993, with the enactment of the 
RTC Completion Act, that the statute of limitations was renewed with 
respect to a limited class of civil actions. 

• As part of the recently enacted California Earthquake relief bill. 
Congress extended the statute of limitations which would otherwise 
have expired institution by institution on dates from early In 1994 
onward, to December 31, 1995. 
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WHITEWATER/MA0I80N: CIVIL SUIT 


Secretary Altman, last year you sent a letter to this committee indicating 
that the RTC had never missed a statute of limitations deadline, and that 
therefore an extension of the statutes was not necessary. Apparently no 
civil suits against directors, officers, or law firms involved with Madison 
were brought. Does this mean that the Madison situation was reviewed arnl 
that a decision was made at some point in the past that a suit would not be 
brought? When was this decision made? 


Answer: 

e For al the reaaofia descriwd above, H is not appropriate to discuss an 
individual case at this time. 
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QUESTIONS RELATING TO MADISON 


OUfiSlbm: 

Why is the RTC refusing to provide information about Madison and Whitewater 
to this Committee? 


Anffwgr: 

At the present time the RTC Is cooperating with the investigations by individual 
members (Rep. Leach/Sen. D'Amato) to the fullest extent possible under the 
law. 


Question : 

Haven't you refused to provide specific information to Members of the 
Committee (Rep. Leach/Sen. D'Amato) and their staffs which they have 
advised you is extremely important to their carrying out of their duties? 

Anawsr: 

Absent a request from the Committee, the RTC is limited with respect to for 
general areas: 

(a) Information regarding the personal and corporate financial records in it 
possession: 

(b) Information relating to criminal investigations; 

(c) Information which is privileged; and 

(d) Material relating to possible civil litigation. 
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FoWqw up : 

As a Committea Member (Minority Member) and as a participant in this hearing, 
I am formally requesting that you supply the material previously requested (by 
Rep. Leach/Sen. D' Amato). 


Answer : 

In order to change this approach, the RTC needs clarification from the Chair as 
to whether a request during the hearing from an Individual member constitutes 
a formal request by the Committee as part of this hearing on the Thrift 
Depositor Protection Oversight Board. 


Fgigw liP: 

As the Chairman of this Committee (Chairman Riegie/Chairman Gonzalez), I am 
requesting that you provide the information requested to the majority and 
minority staffs of this Committee. 


Reenonse : 

The RTC, in addition to its obligations to comply with law is deeply concerned 
about the providing of information which could have a negative impact on its 
investigation or litigation of any matter. Furthermore, the Justice Department 
has already requested that with respect to Madison, we make no information 
avalable about criminal referrals without Its consent. 


Folgwup: 

I insist. 


Altemative A: 

May I reherata our concerns about possR>ie negative affects on our 
investigation. However, since the Committee Is making a formal request, I 
request on behalf of the RTC that appropriate safeguards be implemented after 
consultation with the staff of the Committee to protect the confidentiaNty of 
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information and to preserve the privileged nature of any information disclosed. 
Furthermore, the RTC will consult with the independent counsel to advise the 
Committee of its position on the impact on the independent counsel's 
investigation before providing any information. 

Alternative B: 

Mr. Chairman, the RTC will respond as to its position on this request 
expeditiously after consultation with the independent counsel. 


Background: 

• The RTC has previously provided privileged information to Congressional 
Committees with safeguards such as a promise of confidentiality or 
under a threat of subpoena which protects the agency from a claim that 
its privileges have been waived by disclosure to Congress. For example, 
the RTC has disclosed: 

• information regarding Southwest Savings litigation to Senate 
Banking under a promise of confidentiality; 

• information regarding Homefed to House Banking under threat of 
subpoena; and 

• certain authority to sue memoranda to the House Subcommittee 
on Civil Service under a promise of confidentiality by the Chairman 
of the Subcommittee, after the original request by 
Congresswoman Schroeder for such information was declined. 

a In the absence of such safeguards the RTC would have to consider all 
its options to include executive privileges in order to avoid jeopardizing 
its statutory obligations. 
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Hava othar Traasury officials baan involvad in Madison discussions? 2 

Has Sacratary Altman had convarsations with tha Whita Housa ragarding Madison? 3 

Has Justica told RTC what it can/cannot taH Congrass ragarding Madison? 4 

Has RTC invastigatad tha Rosa law firm for conflicts? 5 

Has Sacratary Altman racusad himsalf from this manor? 5 

Has RTC baan contactad by Indapandant Counsal Roban Fiska? 6 

Has Sacratary Altman participatad in thasa convarsations? 6 

Why is RTCs position of Congrassman making mfo raquasts that of an avaraga cidzan? 7 

Could you provida aN RTC invastigation documants on Madison's civil or criminal mattars? .... 8 
How many criminal rafarrals wara mada by RTC rotating to Madison? Whan wara thay mada? . . 9 
Why is ft 5 yaars sirtca Madison failad arnf no civil actions, yat marty criminal rafarrals mada? . 1 0 
in tha past was Madison raviawad and dacision mada not to bring it to suit? If so. whan? ... 11 
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WHITEWATER/MADISON: RECUSAL 


Question: 

Secretary Altman, why have you failed to recuse yourself thus far from the 
RTC's work relating to Madison Guaranty? How many discussions have you 
had concerning Madison and related matters? 


Answer : 
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2 


WHUEWATER/MA0I80N: TREASURY INVOLVEMENT 


nuatiftn ! 

Have any other officials of the Treasury Department been involved in any 
substantive discussions relating to the RTCs handling of Madison or related 
manors? 


• It is my understanding that any other involvement by Treasury personnel has 
been solely with respect to the process being followed and has not dealt 
with substantive issues. 
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WHITEWATER/MADISON: CONVERSATIONS WITH WHITE HOUSE 
Oyitton : 

Secretary Altman, have you or any other Treasury officials held any 
conversations with the White House concerning this matter? 

Anasttfic: 
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WHITEWATEfl/MAOISON: JUSTICE DEPARTMENT 


Hat tha Justice Department told the RTC what it can and cannot tell the 
Congress in matters relating to Madison County? 


• Consistent with past practices, the RTC hss discussed the release of 

information that the Justice Department believes may hamper or affect its 
investigation of matters in which the RTC has Information or an interest. 
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WHITEWATER/MADISON: ROSE LAW FIRM 


Question : 

Secretary Altman, has the RTC investigated the Rose law firm and whether 
or not it correctly represented possible conflicts when soliciting business 
with the RTC? Have you recused yourself from this matter? 


AfUUttflC: 

• The RTC is currently reviewing circumstances surrounding work by the Rose 
law firm. 
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WHITCWATBI/MA0I80M: mOEFENOCNT COUNSEL 


Stcrmry Altman, has tha RTC baan in contact with tha Indapandant 
Counsal Robart Fiska? Hava you participatad in thasa conversations? 


a I understand that there have baan savarai talaphona conversations with Mr. 
FMa and his staff and member s of RTC's Ladsl staff. I have partidpatad In 
no such dtoeussions. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Qytion : 

Why has the RTC taken the position that an individual member of Congress 
only has the standing of an average citizen when making requests of the 
agency for information? Isn't it true that there is a certain amount of 
flexibility in interpreting the law regarding this question? Mr. Altman, were 
you involved in this decision? Were any other Treasury officials involved in 
this decision? 


Answer : 

• The RTC has taken the position that requests for information from individual 
Members of Congress have the same standing as FOIA requests and ara 
subject to the same exceptions. Thera is no credible legal theory or 
authority to the effect that the law is otherwise. 

a Providing privileged information to an individual Member of Congress would 
likely waive all applicable privileges and could also result in other violations 
of FOIA. 

e Our position is consistent with that of other agencies and of the Department 
of Justice. 

e We are most concerned that we taka no steps which would impair our ability 
to carry out our responsibilities or violate relevant law. 

e At the same time, we have provided individual Members of Congress with 
significant amounts of documentation and information within the limitations 
which I have described and we wW continue to cooperate to the fullest 
extant possible. 

e The decisions made with respect to information arhich may appropriately be 
shared have been made by the staff of the RTC in accordance with normal 
procedures. 
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WHITEWATEIVMAIMSON: PROVIStON OF OOCUMEMTS 


CouM you provMc for the hsaring record all documomt relating to the RTC'$ 
invostigationa of civil or criminal mattore relating to Madisonf 


* ^***^^ .*** * Infdrmatloo at a dma whan both dvd and crimlnai 

^adgatlona ara ongoing would poaa a aubatantM riak that thoaa 
inwaadgationa couM bo compromiaad. 
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WHITEWATER/MADISON: CRIMINAL REFERRALS 


Queatlon : 

How many criminal referrals were made by the RTC relating to Madison? 
When were they made? Could you provide a copy of these referrals to the 
committee? 


• It is the policy of the RTC not to discuss criminal referrals. 

e AU questions concerning criminal investigations should be directed to the . 
Justice Department, and in the case of Madison to the Independent Counsel 
Robert Fiske. 
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WHITEWATER/MAOISON: aVIL ACTIONS 


Why has it been almost five years since Madison failed and no civil action 
has been taken while many criminal referrals have been made? 


Answer : 

e An in-deplh response concerning the actions taken by the RTC In connection 

with Madiaon must await a later date* let me provide you with a raview of 

aignHIcant events: 

e The original statute of Hmitations for Madiaon dvi claims axpkad on 
the three-year anniversary of the appointment of a receivar in aarly 
1992. 

a Before that point* there was a dvI claim pursued first by FDIC and 
then the RTC against Madison's former auditors; this case was 
originaMy fBad by Madiaon prior to its failure and was succassfuNy 
settled. Certain other litigation was also pursued. 

e Despite the fact the statute of limitations for dvi claims had expired 
early in 1992* the RTC has continued to assess Madiaon* as wai as 
other institutiona as to whather criminal raferrala should be made 
since the imitations period for criminal charges is longer. 

a It was only the middle of December 1993* with the enactment of the 
RTC Completion Act* that the statute of imitations was renewed with 
respect to a inited dasa of dvi actiona. 

e As part of the recently enacted Caifomia Earthquake reief bM* 

Congress extended the statute of imitations which would otherwise 
have expired institution by institution on dates from early in 1994 
onward* to December 31* 1999. 
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WHITEWATER/MADISON: CIVIL SUIT 


Question : 

Secretary Altman, last year you sent a letter to this committee indicating 
that the RTC had never missed a statute of limitations deadline, and that 
therefore an extension of the statutes was not necessary. Apparently no 
civil suits against directors, officers, or law firms involved with Madison 
were brought. Does this mean that the Madison situation was reviewed and 
that a decision was made at some point in the past that a suit would not be 
brought? When was this decision made? 


AlUWlc: 

e For all the reasons described above, it is not appropriate to discuss an 
individual case at this time. 
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WHITEWATER/MADISON: RECUSAL 


Quaatton : 

Secretary Altman, why have you failed to recuse yourself thus far from the RTC's 
work relating to Madison Guaranty? How many discussions have you had 
concerning Madison and related matters? 


AnsxiM; 
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WHTTEWATEIIMAOISON: TRiASUitY INVOLVaHENT 


Hav« any othar officials of tha Traasury Dapartmam baan involvad in any 
substantiva diacussioni rotating to tha RTC's handling of Madison or related 
manors? 


• It is my u n do rs tafwMng that any odiar invoiooma n t by Traasury porsonnal has boon 
aoMy with rospoci to tho procoss bolng foiowod and has not doalt with substantiva 

issuos. 
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WHITEWATER/MADISON: CONVERSATIONS WITH WHITE HOUSE 
Quaatton : 

Secretary Altman, have you or any other Treasury officials held any conversations 
with the White House concerning this matter? 

Aoasttflc: 
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WHTTEWATBimAIIISON: JUSTICE DEPARTMENT 


Has tha Justica Oapartmam told tha RTC what It can and cannot tell the Congress 
in matters relating to M ad ison County? 


e Co ns i s tent with past praedoee. the RTC hes d N c uss ed the release of information 
that dia Justice Department bel e ve i may hamper or affect its invesdoadon of 
matters in which the RTC hes I n form a tion or an interest. 
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WHITEWATER/MAOISON: ROSE LAW FIRM 


Quaatjon ! 

Secretary Altman, has the RTC investigated the Rose law firm and whether or not it 
correctly represented possible conflicts when soliciting business with the RTC? 

Have you recused yourself from this matter? 


Answer : 

e The FDIC, as exclusive agent for FSUC, was the original conservator of Madison 
and, as such, retained the Rose law firm. I understand that the FDIC has 
investigated the drcumatances arising out of that relationship and has reieased a 
report. We have been apprised of the contents and condusiona contained in it and 
have no information yMch would lead us to a different conclusion. 
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WHTTEWATEMMAOISON: 


COUNSGL 


Sacrvtary Altman, has tha RTC baan in contact with tha Indapandant Counsal 
Robart Raka? Hava you pardcipatad in thasa convarsationa? 


a 


I 

and Ma ataff and 


of RTC'a tagal ataff. 


convafiatlona wHh Mf . Raka 
hava parddpaiad ki no audi 
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WHITEWATER/MACMSON: CONGRESSIONAL REQUESTS FOR INFORMATION 


Quaition ; 

Why has the RTC taken the position that an individual member of Congress only has 
the standing of an average citizen when making requests of the agency for 
information? Isn't it true that there is a certain amount of flexibility in interpreting 
the law regarding this question? Mr. Altman, were you involved in this decision? 
Were any other Treasury officials involved in this decision? 


Answer : 

• The RTC has taken the position that requests for information from individuai 
Members of Congress have the same standing as FOIA requests and are subject to 
the same exceptions. There Is no credible legal theory or authority to the effect that 
the law is otherwise. 

e Providing privfleged information to an individual Member of Congress would Rkely 
waive aN applicable privOegea and could also result in other violations of FOIA. 

e Our position is consistent with that of other agencies and of the Department of 
Justice. 

e We are most concerned that ere take no steps which would impair our ability to 
carry out our responsibilities or violate relevant law. 

• At the same time, we have provided individual Members of Congress with 
significant amounts of documentation and information within the Hmitations which I 
have described and we win continue to cooperate to the fullest extent possible. 

e The dedaiona made with respect to information which may appropriately be shared 
have been made by the staff of the RTC in accordance with normal procedures. 
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WHITEWATEMMAIMOfi: COMORESSIONAL REQUEST FOR NiFORMATtON 
Qu— tfcm : 

Why is ths RTC rsfusing to provids information about Madison and Whitewater to 
this Committaa? 

Answrar : 

• At the prasant tima the RTC is cooperating with the Investigations by 

Mhddual mambar s (Rag. Laach/San. D' Amatol to tha fulast axtant possible 
under tha law. 


Haven't you refused to provide specific information to Mambars of tha Comminaa 
(Rap. Laach/San. 0' Amato) and their staffs which they have advised you is 
ex tr amaly important to their carrying out of their duties? 


a Absent a request from die Committaa. tha RTC is Hmitad with respect to for 

general areas: 


(al 


I nf or m adon ragardbig die personal and corpora t e financial records in it 


%Vf lallVOwiBwiOal fViNiv^ vO GeWflVlW WlWWQWOflSa 

(cl I n for ma don which Is privRagad: and 
(dl Ma ter ia l raladng to po ss ida dvl Idgatlon. 
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WHITEWATER/MADISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Follow up ; 

As a Committee Member (Minority Member) and as a participant in this hearing, I 
am formally requesting that you supply the material previously requested (by Rep. 
Leach/Sen. D' Amato). 


Answer : 

In order to change this approach, the RTC needs clarHIcation from the Chair as to 
whether a request during the hearing from an individual member constitutes a formal 
request by the Committee as part of this hearing on the Thrift Depositor Protection 
Oversight Board. 


Follow up : 

^ As the Chairman of this Committee (Chairman Riegle/Chairman Gonzalez), I am 
requesting that you provide the information requested to the majority and minority 
staffs of this Committee. 


RtlPCnH: 

The RTC, in addition to its obligations to comply with law is deeply concerned about 
the providing of information which could have a negative impact on Its investigation 
or litigation of any matter. Furthermore, the Justice Department has already 
requested that with respect to Madison, we make no information available about 
criminal referrals without its consent. 


iig: 


I insist. 
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VimriTWATEII/MAOISON: CONGRESSIONAL REQUEST FOR INFORMATION 


Alt«mativ« A: 

May I raltarata our concams about posaibla nagativa affacta on our invastigatlon. 
Howavar, alnca tha Committaa la making a formal raquaat* I raquaat on bahalf of tha 
RTC that appropriata aafaguarba ba implamantad aftar conaultatlon with tha ataff of 
tha Committaa to protact tha conhdantiality of information and to praaarva tha 
privilagad nature of any information diadoaad. Furtharmora, tha RTC will conault 
with tha indapandant counaal to adviaa tha Committaa of ita poaition on tha impact 
on tha indapandant counaai'a Invaadgation bafora providing any information. 


Mr. Chairman* tha RTC wM raapond aa to ita poaition on thia raquaat axpadidously 
aftar conaultatlon with tha indapandant counaal. 


Background: 

a Ttia RTC haa pravioualy provkSad pr I vBaga d kiformation to Congraaaional 
Committaaa with aafaguarda auch aa a promiaa of confMandalty or under a 
threat of aubpoana which pro tecta tha agency from a claim that ita prlviagaa 
have bean waived by diadoaura to Congraaa. For axampia* tha RTC haa 
tSadoaad: 


a kiformation regarding Southwaat Savkiga Idgation to Sonata Banking 
under a promiaa of confkfantialty: 

a i n formation regarding Homafad to Houaa Banking under threat of 
aubpoana: and 

a certain authority to aua memoranda to tha Houaa Subcommittee on 
Qvl Sarvica under a promiaa of confldandaHty by tha Chairman of tha 
Subcommittaa* aftar tha originai raquaat by Congraaawoman Schroadar 
lor auch information waa dadkiad. 

• in tha ab t a n ca of auch aafbguarda tha RTC would have to conaidar all ita 
opdona to kiduda axacudva prlviagaa ki order to avoid Jeopardizing iu 
at a tutory obigatio na . 
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WHITEWATER/MADISON: CRIMINAL REFERRALS 

Question: 

How many criminal referrals were made by the RTC relating to Madison? When 
were they made? Could you provide a copy of these referrals to the committee? 


Anawer: 

e It is the policy of the RTC not to discuss criminal referrals. 

• All questions concerning criminal investigations should be directed to the Justice 
Department, and in the case of Msdison to the Independent Counsel Robert Fisks. 
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WMTEWATER/MAOISON: CIVIL ACTIONS 


Why has it baan almost fiva yaart tinea Madison failed and no civil action has baan 
taken whMa many criminal referrals have been made? 


a Whla an ki-dep6i reapo ns e eoncamlnp the actions taken by the NTC ki connection 
wHh Madtoon must await a later date* let me provide you with a review of 
sionMcent events! 


e The original statute of Imit a tions for Madison dvl claims aspired on the 
three*yeer anniveraary of the appointment of a receiver In early 1992. 

• Selo ra that point there was a dvfl dalm pursued first by FDIC and then the 
RTC against Madlaon's former auditors: this case was origbialy fled by 
Madtoon prior to its falure and was successfuSy settiad. Certain other 
Mgation was also pursued. 

e Despite the fact the statute of Imitaiions for dvl claims had expired early in 
1992* the RTC has continued to assess Madtoon* as wel as other institutions 
w wnemer cnnwiai reierraw snomo oe maoe smee me amnaiions panoo tor 
criminal charges is longer. 

• It was only the middle of December 1993* with the enactment of the RTC 
CompMon Act* that the statute of Imh a tio na was renewed with respect to a 
Imlted daas of dvl actions. 

e As part of the recently enacted CaMomla Earthquake relef bH* Congress 
extended the statute of Imit a tio ns which would other wis e have axpirad 
i ns titudon by I ns tit u tion on dates from early ki 1994 onward* to December 31* 
1996. 
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WHITEWATER/MADISON: aVIL SUIT 


Question : 

Secretary Altman, last year you sent a letter to this committee indicating that the 
RTC had never missed a statute of limitations deadline, and that therefore an 
extension of the statutes was not necessary. Apparently no civil suits against 
directors, officers, or law firms involved with Madison were brought. Does this 
mean that the Madison situation was reviewed and that a decision was made at 
some point in the past that a suit would not be brought? When was this decision 
made? 


AngWttf: 

• For all the reasons described above. It Is not appropriate to discuss an individual 
case at this time. 
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MADISON: ATTORNEY-CUENT PRIVILEGE 


QUittiOOI 

Please describe to the Committee what if any legal advice you have received either 
from the RTC's General Counsel or other attorneys within the RTC on Madison 
Guaranty. 


Aoaitffic; 

As you know, I have recused myself from all matters related to Madison Guaranty. 1 
have been advised that because of my recusal I am not the appropriate parson to 
make a determination on behalf of the RTC as to whether the agency should waive 
its privileges associated with this issue. Instead, I have been informed that John 
Ryan, the Deputy Chief Executive Officer, is the appropriate party to make that 
determination. 


9502 



6371 



cf ooaaoaATiON 

TIUMSMfTTAL MEMOMNOUM 

^ Coooy Cartor 


ticbard T. AbooaaU 
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Honorable David Pryor 
Unitad Stataa Sonata 
Washington, D.C. 20510 

Dsar Ssnator Pryor: 

Z am %rriting as a follov-up to Zntsria CIO Altaan^a Isttsr to you 
of August 20 in ordsr to furnish you vith ths background 
regarding Ward v, Rasolution Truut Corporation as rsosivsr for 
Hadison Guaranty Savings ft Loan Association (Madison Guaranty) 
and Madison Financial Corporation, Little Rock, Arkansas, and one 
of its subsidiaries, Madison Financial Corporation (MFC) . 

Mr. Seth Ward's letter makes a nuaber of factual and legal 
assertions regarding that litigation which are erroneous. We 
appreciate the oppo rt unity to set the record straight. 

The evidence produced in. the case deeonstrated that Mr. Ward wee 
not merely an innocent party caught up in the savings and loan 
crisis; rather, the evidence shoved that he participated in a 
series of transactions involving Madison Guaranty and MFC which 
enabled those entities to cireusvent federal laws and 
regulations. These transactions involving Mr. Ward, among 
others, led to the insolvency and failure of Madison Guaranty in 
1989. 

In connection vith these transactions, Mr. Ward's letter states 
that he had a "fullyexecuted written contract** vith Madison 
Guaranty and MFC regarding real estate cossissions. The evidence 
showed that the contract was an unrecorded side agreement arising 
from a transaction designed to evade applicable law. The 
contract was based on secret agreements neither contemporaneously 
recorded in the thrift's records nor ever considered or approved 
by the board of directors of the thrift. As such, pursuant to 
the well-developed federal common lav under 
V. FDic . 315 U.S. 447 (1942), and relevant federal statutas, 
includino 12 U.S.C. 1823 '*' ♦•.he was unenf'^'»-^**b’*e 

, although rir. n'ara naa ooraxnea a 
state trial court judgment in his favor based on this agreement— 
which was on appeal at the time of the failure of Madison 
Guaranty— the RTC sought to overturn that judgment and recover 
the funds at issue on behalf of the federal taxpayers. 
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Honormbltt David Pryor 
Pago 2 

In his lottor, Mr. Word ropootodly rotors to his "final, fully 
$293,000 stato court judgaont" and charactorlzos tho 
litigation as a "collatoral attack" on this judgaont. Thoso 
charactorisations aro Inaccurato. Tho Unltod Statoa Court of 

^ llghth Circuit confiraod In Ward v, arc. 972 F.2d 
190 (Sth Cir. 1992), cart. dftDlidf 113 8. Ct. 1412 (1993), that 
tho stato appollato court ordar on vhich Nr. Ward basod his claia 
that ha had a "final judgaont" was void as a aattor of law. Tho 
ordar of tho Arkansas Court of Appeals dlsalsslng tho appoal froa 
Mr. Ward's stato court judgaont was a nullity bocauso It was 
Issuod by a court having no jurisdiction. That la, bocauso tho 
RTC had proviously roaovod tho caso to fodoral court, tho stato 
appollato court was prohibitod froa taking any furthor action in 
tho caso (IAS, 28 U.S.C. S 1446(d)). Tho Eighth Circuit 

afflraod that all of tho various arguaonts raised by Mr. Ward in 
*^ 4 M^rt of this "final judgaont" woro without aorit, and tho 
0.^ Suproao Court lator doniod Mr. Ward's petition for a writ of 
certiorari to review that decision. 

In addition, Mr. Ward's characterisation of tho void state court 
jwigaont as "fully satisfied” is both inaccurate and anoaalous. 

funds used to "satisfy" tho judgaont woro iaproporly 
withdrawn froa an escrow account by Mr. Ward. Ho was not 

to thoso funds unless and until a valid order finally 
ooyluding tho litigation was Issuod. Bocauso tho state court's 
disaisoal was void froa its inception, tho conditions 
tor roloaso of tho funds woro never satisfied. Tho Bighth 
Circuit's decision In Ward v. btc. 972 f.2d at 196, concluded 
that there woro no legal grounds for Mr. Ward's roaoval of tho 
os^ow funds In order to "fully satisfy" his judgaont, which was 
still on appoal at tho tiao. 

It. Ward's coaplalnts rogardino tho lengthy procedural history of 
^is caso aro also without aorit. Mr. Ward's continued 
*®*ishonoo upon onforcoaont of tho void stato court order 
i^roasod tho tiao and expense nocoosary to conclude this 
litigation. Purthoraoro, several of tho appollato decisions 

this caso ostablishod iaportant legal procodonts 
T^«,<*«clsions include in re »TC. SBS F.2d 57 (8th 
Clr. l»8»)# confiraing tho retroactivity of certain provisions of 
Financial Institutions Rofora, Recovery and Bnforcoaont Act 
of 1989, and TflAd Y. MTC> 972 F.2d 196 (Sth Cir. 1992), cert . 
dAflJjtf# 113 8. Ct. 1412 (1993), affiraing tho power of tho RTC to 
^ts special fodoral law dofonsoo when it bocoaos a party to 
In stato court and roaovoo tho matter to 

— ».«^«tous lltigacxuns across Che councry ana nave 
assisted tho RTC in its continuing efforts to resolve 
tho thrift crisis and recover on assets of insolvent thrifts. 

Finally, with regard to tho firms representing tho RTC in this 

i^rtant to understand that in 1992 one of tho RTC's 
^^ipal outside counsel aovod his practice froa Hopkins 6 
setter to Mixon, Hargrave, Dovans 6 Doyle, both located In 
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Honorable David Pryor 
Paga 3 

Washington, D.C. By kssping ths casa with this counsal, tha RTC 
savad litigation axpansas by avoiding tha nacasaity of aducating 
naw counsal ragarding tha coaplax history and facts of this 
aattar. Tha only othar law firs involvad in this aattsTi Friday# 
Eldradga & Clark, Littla Rock, Arkansas, sarvad as local counaal 
in tha Arkansas fadaral court and providad axpartisa conoaming 
tha factual background and iasuas arising undar Arkansas lav, a 
typical arrangaaant usad in coaplax litigation. As to tha 
appaaranca of savaral fadaral banking agancias in this 
litigation, it is important to nota that, until 1992, tha Fadaral 
Daposit insuranca Corporation appaarad in all appallata aattara 
involving tha RTC bacausa RTC appaals wara handlad by tha FDZC'a 
Appallata Litigation Saotion. Howavar, tha involvasant of tha 
PDZC cartainly did not raprasant any duplication of affort in tha 
litigation. 

In conclusion, tha outcoaa of this litigation spaaks for itaalf 
on tha validity of Hr. Ward's claiaa. Svary fadaral mppmXlmtm 
court that considarad his claias on tha aarlts rulad in tha RTC' a 
favor. £^., In ra RTC . 888 F.2d 57 (8th Cir. 1989) (vacating 
tha Eighth Circuit's prior advarsa dacision i n ra FSLIC . 881 F.2d 
564 (8th cir. 1989)); Ward v. RTC . 901 F.2d 694 (8th Cir. 1990); 
Ward V. RTC . 972 F.2d 196 (8th Cir. 1992), fiRCt* dthildl# X13 8. 
Ct. 1412 (1993). Motvithstanding Mr. Ward's asaartion that thia 
litigation could hava baan sattlad aarly in tha procaadinga, it 
was not until this spring— af tar all of Hr. Ward's dafansaa had 
baan rajaotad by thasa appallata courts— that ha finally a g raad 
to raturn substantially all of tha funds ha raaovad from tha 
ascrov account. That tha RTC ultiaataly racovarad aora than 
$340,000 in cash of Nr. Ward's $353,000 judgaant daaonatrataa tha 
aarits of tha RTC's lagal position in this litigation. 

Wa would ba plaasad to discuss this casa with you in aora datail 
at your convanianca. If you hava any quastiona ragarding tha 
issuas disoussad in this lattar, plaasa faal fraa to contact aa. 


Sincaraly 



Richard T. Aboussia 
Acting Ganaral Counsal 
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tfgwoivrtom r»y$r eoy^yAfiom 





29 , 1993 




WHMUmoai toi UelMurd AbeoMi* 

FMOHt cwel 0'*ri«n&^ 

SOmJKTx Mmnmtot Fryor Imttmf on tnoon moA word 


Today, Z hod o ooll fron Don Cooko ot Troooury. Ho indicotod 
that Joan Itonoan hod olgnod off on tho Pryor lottoro ro Word and 
■anon. Ho la doing a poroonol noto to Huipora for Nr. hltnon'a 
oi m otu r o ohioh will anoXoaa oopioa of tho two Pryor lottoro, 
which Troooury hoo dirootod you to oign. Wo ora not to data tho 
Pryor lottoro until Altaon aigna tho Ouapora lattar* 

Aa you aoy raoall, you had alraady aignod tho Eason lattar (I an 
holding tho original aignod copy) . Howavor, Joan Hanaon nado ona 
ehango to tho firat paga. Z hava attaohad a copy of hor ohanga, 
and tha oorraotad varaion of tha lattor for your infomation. 

You naad not aign tha lattar again ainca tha changa did not 
of fact tha aignatura paga* 

Attachad ia tha final varaion of tha Pryor/Ward lattar for your 
aignatura. Zf you will aign and ratum tha lattar to na. I'll 
hold it until tha auapara lattar ia aignad by Altaan. Than wa 
will data avarything tha aana, and hopafully, all lattora will ha 
dalivarad to tha Hill. 

confuaing, you can't iaagina how many calla Z hava had with 
Traaaury on t hoa a thraa lattara. Hava a good day. 


Krista Kaiipar 
Noria Oonohua 
Jia aarkar 
Ton Hindoo 


mt fnhOMf.MLiKiiiaohgMM.ac EMM 
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To: John E. RyanCCEOfRTCDC, Ellen B. KulkafLegal-scBRTCDC 

Janes M. Barker iLegal-FOOtRTCDC 
Thomas L. Hlndes#Legal-pls9RTCDC 
Stephen J. Katsano8§Coinm0RTCDC 
Peter E. KnlghteOGReRTCDC 
Janes R. Dudine0INVEST0RTCOC 
C. Duane Curtis0LEGAL-PLS§RTCKC 
Casey Carter9OGR0RTCDC 
April A. BreslavSLegal-plsCRTCDC 
Gregg H.S. GoldeniLegal-litSRTCDC 
James J. Igo§Legal-pls0RTCDC 
Terry S. Arbit0Legal-pls0RTCDC 
Mark Gabrellian§Legal-pls§RTCDC 
Steve S. Primrose0OGReRTCOC 
Arthur J. KusinskiiEthlcsBRTCDC 
Donald L. Rosholt§Ethics0RTCDC 
Barry S. Kolatch§EXEC0RTCDC 


Cc: Wilma H. Lekan«Legal-8c0RTCDC 

Sharon D. Hume0Legal-sc§RTCDC,Neg J. XruseBCEOBRTCDC 
Nary D. HopkinstLegal-litSRTCDC 
Margaret L. Lunsford@Legal*-ra0RTCDC 

From: Kevyn D. OrrSLegal-litSRTCDC 

Subject: Congressional Request for Documents Re: Madison Guaranty 

Date: Thursday, July 14, 1994 14:02:19 EDT 

Attach: 

Certify: N 

Forwarded by: 


Mr. Ryan has asked Peter Knight and me to help coordinate the 
collection of documents requested by the Senate and House Banking Committees 
in connection with the Madison Guaranty/Nhitewater hearings. After having 
revie%red the materials compiled from some of your offices in response to 
those request, some concerns have been raised that all materials which may be 
responsive to these requests may have yet to be transmitted to the Office of 
Governmental Relations. These requests include any docvimenta in any form 
that relate in any way to communications or contacts between or among the 
RTC, Treasury and the White House regarding Madison Guaranty or Whitewater 
Development Company. 

Please keep in mind that your staff should perform an exhaustive 
search for all potentially responsive materials, including, but not limited 
to calendars, diaries, telephone logs, message slips, handwritten notes, 
tasks or **to do" lists, press releases , briefing materials and any drafts 
thereof. Moreover, the search should not be confined solely to written 
documents, but to all forms of information — electronic or otherwise; 
transcirptions, as well as recordings. Please be advised that if you have 
already provided relevant materials pursuant to a subpoena or a Congressional 
request please send those materials again if they are still in your 
possession. Additionally, if any documents, materials, drafts, etc. are 
discovered please indicate the location and name of the possessor. 

We would appreciate you and your staffs giving this matter your 
immediate attention. All additional information should be forwarded to Casey 
Carter of the D.C. Office of Governmental Relations by C.O.B. Friday, July 
15, 1994. If no additional responsive information is in your or your staff's 
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poMMslon, plMiM MAd C«s«y Carter an Bnail to that affact by c.O.B. today. 

Plaasa forvard this Bnail to your raapactiva staffs in Washington, 

O.C. and in Kansas City. Plaasa contact Patar Knight at (202) 416-2116, 

Casay Cartar at (202) 416-7573, or na at (202) 736-3050 if you hava any 
quastions or rn—ants. 

Thank you for your proapt assistanca. 
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POSSIBLE ANSWERS BY MR. ALTMAN ON WHITEWATER/MAOISON 
QUESTIONS POSED BY THE OVERSIGHT BOARD 


1. Sttcr«tary Altaan, %rhy hav« you failad to rmcumm yourself thus 
far from the RTC's work relating to Madison Guaranty? How many 
discvissions have you had concerning Madison and related matters? 


2. Have any other officials of the Treasury Department been 
involved in any substantive discussions relating to the RTC's 
handling of Madison or related matters? 

It is my understanding that any other involvement by Treasury 
personnel has been solely with respect to the process being 
followed and has not dealt with substantive issues. 

3. Secretary Altman, have you or any other Treasury officials 
held any conversations with the White House concerning this matter? 


4. Has the Justice Department told the RTC %rhat it can and cannot 
tell the Congress in natters relating to Madison County? 

Consistent with past practices, the RTC has discussed the release 
of information that the Justice Department believes may hamper or 
affect its investigation of matters in which the RTC has 
information or an interest. 

5. Secretary Altman, has the RTC investigated the Rose law firm 
and whether or not it correctly represented possible conflicts when 
soliciting business with the RTC? Have you recused yourself from 
this matter? 

The RTC does not describe or respond to questions concerning 
specific investigations that it may be undertaxing. 

6. Secretary Altman, has the RTC been in contact with the 
Independent Counsel Robert FisXe? Have you participated in these 
conversations? 

I understand that there have been several telephone conversations 
with Mr. PisXe and his staff and members of RTC's Legal staff. I 
have participated in no such discussions. 

7. Why has the RTC taken the position that an individual member 
of Congress only has the standing of an average citizen when making 
requests of the agency for information? Isn't it true that there 
is a certain amount of flexibility in interpreting the lav 
regarding this question? Mr. Altman, were you involved in this 
decision? Were any other Treasury officials involved in this 


9511 



6380 


decision? 

The RTC has taken the position that requests for information from 
individual Members of Congress have the same standing as FOIA 
requests and are subject to the same exceptions. There is no 
credible legal theory or authority to the effect that the law is 
otherwise. Providing privileged information to an individual 
Member of Congress would likely waive all applicable privileges and 
could also result in other violations of FOIA. Our position is 
consistent with that of other agencies and of the Department of 
Justice. We are most concerned that we take no steps which would 
impair our ability to carry out our responsibilities or violate 
relevant law. At the same time, we have provided individual 
Members of Congress with significant aunounts of documentation and 
information within the limitations which I have described and we 
will continue to cooperate to the fullest extent possible. The 
decisions made with respect to information which may appropriately 
be shared have been made by the staff of the RTC in accordance with 
normal procedures. 

8. Could you provide for the hearing record all documents 
relating to the RTC's investigations of civil or criminal matters 
relating to Madison? 

Providing this information at a time when both civil and criminal 
investigations are ongoing would pose a substantial risk that these 
investigations could be compromised. 

9. How many criminal referrals were made by the RTC relating to 
Madison? When were they made? Could you provide a copy of these 
referrals to the committee? 

In accordance with the requirement under the law that it is the RTC 
and not the Oversight Board that medces determinations on specific 
cases and based on the concerns expressed in my responses to other 
requests for specific information, I believe that a substantive 
response would not be appropriate. 
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10. Why has it bssn almost fivs yaars sines Madison failsd and no 
civil action has bssn taXsn %rhils many criminal rsfsrrals havs bssn 
mads? 

Mhils a rssponss in-dspth conesming ths actions taksn by ths RTC 
in connsetion with Madison must await a latsr data, 1st ns rsvisv 
ssvsral significant svents. Ths original statuts of limitations 
for Madison civil claims expired on the three-year anniversary of 
ths appointment of a receiver in early 1992. Before that point, 
there was a civil claim pursued first by FDIC and then the RTC 
against Madison's former auditors; this case was originally filed 
by Madison prior to its failure and was successfully settled. 
Certain other litigation was also pursued. Despite the fact the 
statute of limitation for civil claims had expired early in 1992, 
ths RTC has continued to assess Madison, as well as other 
institutions as to whether criminal referrals should be made since 
ths limitations period for criminal charges is longer. It was only 
ths middle of December 1993, that the statute of limitations was 
renewed with respect to a limited class of civil actions. Km you 
know. Congress last week extended the statute of limitations which 
would otherwise havs expired institution by institution on dates 
from early in 1994 onward, to December 31, 1995. 

11. Secretary Altman, last year you sent a letter to this 
committee indicating that the RTC had never missed a statute of 
limitations deadline, and that therefore an extension of the 
statutes was not necessary. Apparently no civil suits against 
directors, officers, or law firms involved with Madison were 
brought. Does this mean that the Madison situation was reviewed 
and that a decision was made at some point in the past that a suit 
would not be brought? When was this decision made? 

For all the reasons described above, it is not appropriate to 
discuss an individual case with the Board at this time. 
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POSSIBLE ANSWERS BY MR. ALTMAN 


Statute of Limitations Extension (from the RTC Completion Act) : 

The RTC has embarked on a program to review the disposition of 
claims and close out decisions at institutions affected by the 
Completion Act statute of limitations extender, as further amended 
on February 11, 1992. At the time the program was commenced. 
Congress had not acted to provide an extension of the statute of 
limitations through December 31, 1995. As a result, the Legal 
Division will be developing additional protocols to determine the 
priorities to be followed in such review given the time available. 

PLS: 


a. As you know, we have a new General Counsel who joined us in 
the middle of January upon whom I am depending to enhance the 
management of the PLS Section. I have advised her that this is a 
matter of the highest priority. Part of the approach that is being 
undertaken is a merger of the staff of the RTC PLS Section with the 
staff of the FDIC. This is being done in a manner that will 
address the management issues that have been raised. 

b. The General Counsel of the RTC had advised me that she will be 
making the appropriate designation shortly. 
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RESOLUTION TRUST CORPORATION 

RMohringllwCM 
Rtfloriag TIm Coolldtact 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

Dear Representative Leach; 

This letter is in further response to your request for records 
pertaining to Madison Guaranty Savings and Loan. Specifically, it 
responds to the memorandum prepared by your staff entitled "Right 
of a Ranking Minority Member for Access to Agency Records," dated 
January 14, 1993. 

Your staff's January 14th memorandum was in response to concerns 
which RTC staff raised at a previous meeting with Mr. Joseph Seidel, 
Minority General Counsel, and other members of your staff. Among 
those concerns was that you were making your request in your 
individual capacity and not on the behalf of a Committee or 
Subcommittee of the Congress. This is important because if you were 
making your request in your individual capacity, ve would be 
prohibited from disclosing information that might be implicated by 
the Privacy Act, 5 U.S.C. S552a and the Trade Secrets Act, 18 U.S.C. 
S1905. As we explained to your staff, although the agency record 
status of the requested information was somewhat unclear, because 
the Privacy Act and Trade Secrets Act were both criminal statutes, 
we believed the prudent approach was to afford these records 
(personal and corporate financial records) the protections of those 
Acts. Furthermore, we were concerned that the RTC would be waiving 
any privileged information that was disclosed to you pursuant to 
your request. 

At the time we raised these concerns, your staff offered to supply 
us with a legal memorandum that would show the following: 

(1) that the Ranking Minority Member had authority commensurate to 
that of a Committee Chairman in regards to access to agency 
information; and (2) that regardless of your standing, you had 
absolute access, as a Member of Congress, to any agency record, 
regardless of whether it is privileged or implicated by the Privacy 
Act, Trade Secrets Act, or FOIA exemptions. If either of these 
propositions were substantiated, our concerns would have been 
alleviated. 


aor imsmt,M.WLWaNfKllon,(Xa204S4 
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Honorabl# JIb L«ach 
Page 2 

The RTC has reviewed this legal opinion (hereafter referred to as 
the "Opinion”) and has concluded that, notwithstanding your staff's 
arguments, it must continue to take the position that a Ranking 
Minority Member has only the authority of an individual Member of 
Congress. Furthermore, the RTC has concluded that as long as your 
status is that of an individual Member of Congress, the RTC would 
be prohibited from disclosing information potentially implicated by 
the Privacy Act and the Trade Secrets Act. Moreover, the RTC 
believes that disclosing privileged information to you could raise 
guestions of waiver and could detrimentally affect any further legal 
action that may be contemplated regarding Madison. 

Your staff has requested that the RTC respond in an itemised fashion 
to the points that have been raised in the Opinion, While the RTC 
does not think that it is necessary to respond to each and every 
argument that was raised, the enclosed staff memorandum does respond 
to the main issues that were presented. We will continue to review 
the status of legal proceedings relating to Madison, and we will 
continue to consider whether we can prudently disclose any 
privileged information. 

In the interim, we will continue to work with your staff to make 
available to you as many records as possible within the limitations 
discussed above and in the enclosed staff memorandum. 

Sincerely, 


Roger C. Altman 
Interim C80 


Enclosure 
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Resolution Trust Corporation Staff Memorandum 
Responding to House Banking Minority Staff Memorandum 


CONMITTBB STATUS 

The minority staff's Opinion that Representative Leach, as 
Ranking Minority Member, has authority commensurate to that of a 
Committee is based on four arguments: (1) the position stated in an 
Amicus Curiae Brief submitted by the Speaker and Bipartisan 
leadership Group of the House of Representatives in the matter of 
United States v. McDade, Crim. Action No. 92-249 (E.D. Pa.); (2) 
Congress has the right to investigate and that the majority should 
not suppress the minority's efforts in this area; (3) various rules 
of the House and the Banking Committee grant the Ranking Minority 
Member independent investigatory authority commensurate to that of 
the Banking Committee; and (4) there is sufficient "institutional 
imprimatur" to afford Representative Leach's effort Committee 
status . 

We have reviewed the briefs and opinion filed in the United 
States V. McDade. This case involved a criminal RICO prosecution 
against Joseph M. McDade, a United States Congressman from 
Pennsylvania. Specifically, one of the charges was that Mr. McDade 
had used Congressional Committees as part of a criminal enterprise. 
Among the issues in the case is whether a Congressional Committee 
could be a criminal enterprise and whether examining Rep. McDade 's 
relation to the House Small Business Committee and House 
Subcommittee on Defense Appropriations constituted a violation of 
the Speech and Debate Clause of the Constitution (U.S. Const. Art. 
I, S6, cl.l). 

Nothing in the briefs or the Court's witten opinion on the 
case addresses the issue of a Member's right of access to agency 
information, nor do they infer that a Ranking Minority Member has 
all the authority of a Committee. The characterization of the 
ranking Member as the "functional counterpart of the Chairman" is 
in terms of preparing the minority's proposed legislation and 
amendments to the majority's proposals, and managing the minority 
staff, etc, and not in terms of the authority of the individual 
Member to compel access to information from agencies. This very 
narrow characterization for a particular purpose has been taken 
entirely out of context. 

As to Representative Leach's staff's assertion that the rules 
of the House and the Banking Committee support independent status, 
all of the references simply prove that the minority can participate 
in the legislative process. The Opinion cites no case law or 
specific legislative rule that grants the Ranking Minority Member 
Committee status. In fact, those rules that the Opinion does refer 
to undermine the principal position. For example, the Opinion 
relies on the minority's ability to, "upon written request ... of 
the Chairman, . . . [to] call witnesses selected by the minority 
(and presumably request documents)." See Opinion at 4 citing to 
House Rule XI 2(j) (1) and House Banking Rule IV. The fact that the 
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Ranking Minority Nubar has no indapandant authority to call 
vitnaasaa or raquast docuaanta, but auat raly upon tha Chairman, 
doaa not coapal tha conclusion that tha Ranking Minority Mambar has 
Committaa authority. This is in stark contrast to tha Banking 
Committaa's own rulas on tha issuanca of subpoenas which may be 
authorized only by a majority of tha Members voting, a majority 
being present, and not by the Ranking Minority Member (5ee Rouse 
Banking Rule 11*3) . 

Regarding Congress' right to investigate matters related to 
alleged waste and fraud, that is not in dispute. The real issue is 
whether the Ranking Minority Member, on his om authority, can 
conduct such an investigation. It is clear that Congress could have 
allowed the minority the ability to undertake an investigation on 
their own if Congress had seen fit to do so.‘ 

Finally, the Opinion argues that certain actions by Chairman 
Gonzalez have "created enough 'institutional imprimatur' to satisfy 
agency policy and existing case law on Congressional access to 
agency documents." Opinion at 8. While the minority staff notes 
that a request for travel funds has been granted by the Chairman, 
it fails to address the fact that the Chairman has publicly stated 
that the Committee is not, at this time, undertaking an 
investigation. We believe that statement to be determinative. 

It is our opinion that the arguments presented to show that 
Representative Leach has authority commensurate to that of a 
Chairman or Committee are not sufficiently persuasive to overcome 
the plain meaning of the statutes and our consistent responses to 
similar requests. Accordingly, Representative Leach's request must 
be considered as made by an individual Member of Congress and not 
a Committee. 


POZA AMD PRIVACT ACT ACCESS 

Having failed to prove that Representative Leach has the 
authority of a Committee, the minority staff is left to argue that 
based on the individual capacity as a Member of Congress 
Representative Leach should be granted absolute access the records, 
irrespective of Privacy Act, Trade Secrets Act, privilege or FOIA 
exeigptions. In this regard, the Staff relies almost exclusively 
upon two cases, Murphy v. Dapartmant of tha Army, 613 F.2d 1151 
(D.C. Cir. 1979), and FTC V Owana^Comlng Flbarglasa Corp, 626 F.2d 


' See, 5 U.S.C. S 2954 ("[a]n Executive agency, on request of 
the Committee on Government Operations of the House of 
Representatives, or of any seven members thereof, or on request of 
the Committee on Government Operations of the Senate, or any five 
members thereof, shall submit any information requested of it 
relating to any matter within the jurisdiction of the committee") . 
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966 (D.C. Clr. 1980).^ We have again reviewed both those opinions 
and find that reliance upon them is misplaced, especially in light 
of the fact that neither case directly addressed the issue of 
whether a Member of Congress has absolute access to any and all 
agency records. Specifically, we find that these cases do not 
clearly afford a Ranking Minority Member access to Privacy Act and 
Trade Secrets Act-protected records, nor do they clearly allow 
access to privileged formation. 

As for Representative Leach's staff's assertion that Murphy 
authorizes access to Privacy Act-protected information. See Opinion, 
at 7, n.30 & 31, we are not persuaded for two reasons. First, 
Murphy does not address Privacy Act issues; rather it exclusively 
involved the FOIA. Secondly, we continue to maintain the position 
that the plain language of the Act, which specifically authorizes 
disclosure **to either House of Congress, or, to the extent of matter 
within its jurisdiction, any committee or Subcommittee thereof, any 
joint committee of Congress or subcommittee of any such joint 
committee,” 5 U.S.C. § 552a(b)(9), does not authorize the 

disclosure of a Privacy Act-protected record to an individual Member 
of Congress acting on his or her own behalf or on behalf of a 
constituent. See 0MB Guidelines, 40 Fed. Reg. 28,948, 28,955 

(1975); 40 Fed. Reg. 56,741, 56,742 (1975); Swenson v. U.S. Postal 
Service, 890 F.2d 1075, 1077 (9th Cir. 1989) ("The clear language 
of the Privacy Act exemption in S552a(b) (9) applies only to a house 
of Congress or a committee or subcommittee, not to individual 
Congressman."); See also, Lee v. Dearment, 1992 Lexis 12533 (4th 
Cir.). Inasmuch as Representative Leach's staff has not supplied 
clear authority to the contrary, we must maintain our original 
position. 

In regard to confidential business information located in the 
Madison files, it is our opinion that Exxon Corp. v. FTC, 589 F.2d 
582 (D.C. Cir. 1978), is controlling. In Exxon, the Federal Trade 
Commission received a request for information from Senator Hart on 
official stationery of the Senate Judiciary Subcommittee on 
Antitrust and Monopolies and asking that the data be made available 
to the Subcommittee. The court concluded that: 


’ The Opinion also apparently relies on EPA v. Mink, 464 F.2d 
742 (D.C. cir. 1971), rev'd, 410 U.S. 73 (1973); and Koch v. 
Department of Justice, 376 F. Supp. 313 (1974), for the proposition 
that agencies must respond to officic.1 requests and such request 
"can come from Members acting in their individuals capacities." 
Opinion, at 1 n.30. After exeunining the opinions in both cases we 
fail to see how they support this proposition. Both cases involved 
FOIA requests by Members of Congress and in both cases the courts 
held that information was properly withholdable under the FOIA. 
Neither case discusses the question of whether individual Members 
of Congress have any additional access rights other than that of 
the general public, but it can be inferred that they have no such 
special status in light of the fact that in both cases the court 
affirmed the agency's action to withhold records. 
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(D]isclosur« of inforMtion con only bo 
coapollod by authority of Congroso, its 
cosmittoos and subcoBmittoos, not sololy by 
individual soBbors; and only for invest igat ions 
and Congressional activities. Election to the 
Congress does not give an individual subpoena 
power over whatever inforsation he say happen 
to be interested in, and particularly not over 
trade secrets. • • • 

Id. at 593. See alMO, Ashland oil, Inc. v. FTC, 548 F.2d 977 (D.C. 
Cir. 1976) (FTC Act did not preclude FTC froB transBitting trade 
secrets to Congress pursuant to either subpoena or fomal request; 
CongressBan Moss %rrote to the FTC and requested data in his capacity 
as SubcoBBittee Chairsan) . If Senator Hart had %nritten in a capacity 
other than SubcoBBittee Chairsan, or had sose other Senator on the 
CoBBittee requested the confidential data, the FTC could not release 
sensitive inforsation without verifying that the request satisfies 
the requiresents of the controlling Congressional rule. Id. at 593- 
94. Thus Exxon stands for the proposition that eater ial protected 
by the Trade Secrets Act cannot be disclosed to individual Mesbers 
of Congress outside of the CoBBittee or SubcoBBittee setting.’ We 
have reviewed Otfans-Coming and we do not believe that it overrules 
Exxon. In fact, we believe the Court's approval of the FTC's 
approach of distinguishing between ^"official* and "unofficial” 
Congressional requests. See Otfana^Coming , 626 F.2d at 974, coBports 
with Exxon. 

Finally, we disagree with Representative I^each's staff's 
assessBsnt that Eurphy allows total access to privileged 
inforsation, it not all inforsation protectable under the FOIA. 
Murphy dealt exclusively with the q[uestion of whether an agency (in 
this instance the Arny) had "waived” its right to protect privileged 
inforsation under the FOIA because it had provided that inforaation 
to a Hesber of Congress in his individual capacity. See 613 F.2d 
at 1155. Relying on the operation of FOIA subsection (c) , 5 U.S.C. 
8552(c), which states that the FOIA "is not authority to withhold 
inforsation fros Congress," the D.C. Circuit refused to find 
"waiver,” and held that a disclosure of privileged infornation to 
a Nesber of Congress, whether within the CoBsittee context or not 
does not constitute waiver for the purposes of the FOIA. Id., at 
1159. Consequently, to the extent that Murphy may be interpreted 


Virtually every court that has considered the issue has found 
the Trade Secrets Act (TSA) and exsBption (4) of the FOIA to be 
"coextensive." Sam, a.g., Gmnmral Blmc. Co. v. NEC, 750 F.2d 1394, 
1402 (7th Cir. 1984) . Exeaption (4) protects "trade secrets and 
coBBercial or financial inforsation obtained froB a person [which 
is] privileged or confidential.” 5 U.S.C. 8552(b)(4). It is clear 
that personal as well as corporate financial infonation is covered 
under exesption (4), Sam, a.g.. Rural Houming Allianca v. Unitad 
States Dapartmant of Agricultura, 498 F.2d 73, 78 (D.C. Cir. 1974) 
(personal financial inforsation derived fros loan applications) . 


4 
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to afford Representative Leach any \inrestrlcted access, it Is 
limited only to privileged information and not any record 
protectable under the FOIA. 

However, even this limited interpretation has been rejected by 
the United States Court of Appeals for the Eleventh Circuit which 
held that an agency is protected against waiver only if the 
disclosure is "involuntary," (i.e., being compelled to disclose the 
information either by subpoena or a threat of subpoena) • Florida 
House of Representatives v. United States Department of Commerce, 
961 F.2d, 941, 946 (11th Cir. 1992). Inasmuch as individual Members 
of Congress do not have the ability to compel disclosure pursuant 
to subpoena, it is apparent that the Eleven Circuit would 
distinguish between requests by individual Members of Congress and 
requests by a Committee or Subcommittee. Obviously, if disclosure 
of information to a party would constitute a waiver of privilege, 
it is axiomatic that the party does not have an automatic right of 
access. Because disclosure to Representative Leach could constitute 
a waiver of privileges, we feel compelled to continue to assert the 
privilege in the face of a request for records by an individual 
Member of Congress. 


COHCLU8ZOM 

We conclude that the minority staff's Opinion has failed to 
persuade us that Representative Leach has authority commensurate to 
that of a Committee or Committee Chairman and that consequently he 
is seeking the records in an individual capacity. We are prohibited 
by statute from disclosing to an individual Member of Congress 
information which may be .protected by the Privacy Act. 5 U.S.C. S 
552a(b)(9). Similarly, we cannot disclose information of the type 
protected by FOIA exemption (4) and the Trade Secrets Act. Finally, 
because of the split between the D.C. Circuit and the Eleventh 
Circuit regarding access to privileged information, in order to 
protect the privileged status of certain records, we must continue 
to take the position that we must withhold them. 


5 


.9522 



6391 




11SB7 


TiM iritis fri Jid H 9Tt$5t4$ 

Jim frt Jid IS tTsStsU im 


9523 






6392 



me 

RESOLUTION TRUST CORPORATION 

K«MlTlBtTlwCM 
Rtilovfai| TIm CmIUmms 

February 1 , 1994 

The Honorable Jim Ijeach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

Dear Representative Leach: 

Interim CEO Altman has asked me to respond to your request for 
records pertaining to Madison Guaranty Savings and Loan contained 
in your letter of December 9, 1993. This response also pertains to 
the memorandum prepared by your staff entitled "Right of a Ranking 
Minority Member for Access to Agency Records," dated January 14, 
1994 (Memorandum) • 

The Memorandum was in response to concerns which RTC staff raised 
at a meeting with Mr. Joseph Seidel, Minority General Counsel, and 
other members of your staff, including whether you were making your 
request in your individual capacity or on behalf of a committee or 
subcommittee of the Congress. As you may know from our discussions 
with your staff, the RTC is concerned that disclosure of different 
categories of information could constitute a waiver of one or more 
privileges to which the agency is entitled, or result in the release 
of personal or corporate financial information in violation of 
Federal law. 

At the time we raised these concerns, your staff offered to supply 
us with a legal memorandum that would show that (1) you as the 
Ranking Minority Member had authority commensurate to a Committee 
Chairman's with regard to access to agency information; and (2) 
regardless of your standing, you had absolute access as a Member of 
Congress to any agency record. The RTC has reviewed the Memorandum 
and the relevant law and authority. Despite our desire to cooperate 
with you, the agency must continue to take the position that a 
Ranking Minority Member has the authority of an individual Member 
of Congress and therefore may only obtain information that would be 
otherwise available to the public pursuant to the Freedom of 
Information Act. Moreover, the RTC believes that disclosing 
privileged information to you could raise questions of waiver and 
could detrimentally affect any further legal actions that may be 
contemplated regarding Madison. 

Notwithstanding the different conclusion the RTC has reached on this 
issue, we will continue to review the status of legal proceedings 
relating to Madison, and consider whether we can prudently disclose 

SO} }mSSm^,M.WL WcaMr^lhn , 0JC.20tS4 
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any additional infonation. Wa hava thoroughly cooparatad with your 
raquaat providing thousands of pagas of docunants. Wa hava also 
givan your raquast tha highast priority in ordar to raspond in as 
tinaly a sannar as possibla. In tha intar is, va will continua to 
work with your staff to saka avai labia to you as sany racords as 
possibla within tha limitations discussad abova. 

Sincaraly, 


John B. Ryan 
Daputy CEO 
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QUggtlQD 

Th« Privacy Act, Trada Sacrats Act and tha FOIA hava baan 
raiaad as a basis to withhold information partaining to 
Hadison Guaranty Savings and Loan (NGSL) from saabars of this 
Cosmittaa. Can you axplain tha basis for your action. 

Answer 

• Tha RTC has not withhold all racords partaining to NGSL. Tha 
foctis of RTC's action hava baan to protact tha intarasts of 
third parties, whose records were in the possession of NGSL at 
tha time tha Federal Govarnmant took over tha Institution, and 
specific racords, tha disclosure of which could datrinantally 
affect the RTC's and Department of Justice's investigatory 
effort. Nany racords partaining to NSGL hava baan disclosed, 
and more are being disclosed as tha RTC has had an opportunity 
to review tha records. 

• The Trada Sacrats Act, 18 U.S.C. S1905, and tha Privacy Act, 
5 U.S.C. S552a, are criminal statutes %#hich prohibit tha 
disclosure of information covered by tha statute. 

• In this context, tha Trada Sacrats Act would protect an 
individual's or corporation's financial or business 
information, i.a., loan files, deposit information, 
financial statements, etc. that had baan submitted to 
Nadison Guaranty Savings and Loan. 

• Our reading to tha case law indicates that 
information protected by tha Trada Sacrats Act is 
not available to individual members of Congress, 
but would be available to tha Committee if it 
sought tha racords. 

• Unlawful disclosure constitutes a misdemeanor. 

• Tha Privacy Act prohibits disclosure of certain 
personally identifiable racords maintained by an agency 
within a system of racords. A system of racords means a 
group of racords under tha control of tha agency from 
which information is retrieved by tha name of tha 
individual or by soma identifying number. 

• A court could consider tha racords partaining to an 
individual located in an institution %rhich has baan 
taken over by tha RTC to meat tha criteria of 
racords protected by tha Privacy Act. If that is 
tha case tha prohibitions against disclosure coma 
into play. 

• A parson making a knowingly and willful 
unauthorised disclosure "shall be guilty of a 
misdemeanor and fined not more than $5,000." [5 
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STATUTE OF LIMITATIONS EXTENDER 

QuMtioni 

What is the RTC doing to ensure that claiois for which the 
statute of limitations has been extended are being investigated? 
Answer; 

As a result of the extension of the statute of limitations for 
some types of RTC civil claims by the RTC Completion Act, as 
amended by the California Earthquedce Relief Act, to December 31, 
1995, the agency is able to take a further look at certain claims. 
For institutions where the original 3 year FIRREA limitations 
period had expired by December 17, 1993, only those claims 

involving fraud or intentional misconduct were affected by the 
extension. For institutions where the original three year period 
had not expired, the extension also applied to claims involving 
gross negligence or conduct evidencing a greater disregard of duty. 

The due diligence procedures on those institutions in which 
claims were revived will be overseen by PLS and Investigations 
supervisors who will work with staff and identify those 
institutions which are the best candidates for more extensive 
review. Planning is also underway to establish joint coordinating 
teams from PLS and Investigations. 
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SECRETARY BBNTSBM Q A At Q X 
Qu#«tlQii: 

What iiivolv«Miit has tha Ovaraight Board had with raspact to 
tha RTC'a invaatigatlon into Nadiaon Guaranty? 

Anavar; 

Tha Ovaraight Board ia not involvad in mattara involving 
apacific RTC invaatigationa, and it haa had no involvaaant in thia 
aattar. 
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To: 


Cc: 

Bcc: 

Proa: 

Subject: 

Dat«: 

Attach: 
Cartify: 
Forvardad by: 


John I. RyantdOfRTCDC 
Ilian B. KulkalLaqal-actRTCOC 
Staphan J. KatsanosfConfRTCDC 
Patar I. KnighttOGRfRTCDC 
Willian C. CollishavfLagal-rafRTCDC 
Jaaaa H. BarkarfLagal-sc9RTCDC 
Nark P. HilaaanfLagal-litfRTCDC 
Thoaas L. HindasfLagal-plsfRTCDC 

Nark GabrallianfLagal-plsfRTCDC 
Nadiaon Guaranty Savings A Loan Assoc. 
Friday, Narch 11, 1994 13:59:50 1ST 

N 

Elian B. KulkatLagal-acfRTCDC 


Coaaants by: Bilan B. Kulka9Lagal-ac9RTCDC 

Forvardad to: Janas N. Barkar#L«gal-8c9RTCDC 

Nargarat L. LunsfordfLagal-scORTCOC 

Wilna H. LakantLagal-sctRTCDC 

Sharon D. HunatLagal-scfRTCOC 

Charyl D. KingtLagal*sc«RTCOC 

Coanants: 

Plaasa tall na by tha and of tha day if you hava any docunants that 
ara rasponaiva to tha attachad E-Mail. 


[Original Nassaga] 


Tha RTC has agraad to produca to tha Indapandant Counsal 
invastigating potantial fadaral criainal law violations arising out of tha 
oparations and subsaguant failura of Madison Guaranty Savings and Loan 
Association and its ralatad antitias ("Madison Guaranty**) tha Sana docunants 
idantifiad in tha fadaral grand jury subpaona sarvad upon, anong othars, tha 
Daputy Sacratary of tha Traasury. 

In ordar to conply with tha Indapandant Counsal *s raquast, it is 
inportant that you and your staffs taka all appropriata staps to saarch for, 
conpila and forward to ny attantion any and all docunants (trhathar typad, 
hand-vrittan or alactronically ganaratad) that const ituta tha following: 

Any and all docunants and/or couunications rafarring or ralating 
to any criminal rafarrals nada by tha Rasolution Trust Corporation 
about or ragarding Madison Guaranty Savings ( Loan, its subsidiarias 
or affiliatas. 

Unfortunataly, tina is of tha assanca. Accordingly, I would ask that 
this raquast ba forwardad to your staffs inmadiataly and that you andaavor to 
gat na whatavar such docunants nay axist and can raadily ba conpilad by 
Tuasday, March 14, 1994. Obviously, howavar, this craatas a tranandous 
burdan on vary short notica so that, if it is practical only to provida sona 
portion of what nay ba in you and your staffs' poaaaasion by that data with 
an indication that nora will follow, plaasa contact na so that %ra nay advisa 
tha Indapandant Counsal and procaad accordingly. In fact, «ra hava alraady 
apprisad tha Indapandant Counsal that, bacausa of tha braadth of this 
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request, the search for all responsive documents will likely take some time. 

In addition, ve will need to advise the Independent Counsel of the 
due diligence procedures employed in responding to the production request. 
Therefore, I would ask that you document the instructions transmitted to your 
staffs and the process and progress of the search and transmit the same to me. 

I thank you and your staffs for their cooperation. Please feel free 
to contact me should you have any questions. 


9538 



6407 


If 0 

0 • 


f 0 01 

10 

0000 0 01 

V 0M0 

0 01 


0 0 


00M0 00 

0 

0 00 

0 0 

0 

00 

0 

0 0 


0 0 

0 

00000 0 

0 

0 

0 

0 

0 0 


0 0 

0 

0 0 0 

0 

0 

0 

0 

0 0 


0 0 0 

0 

0 0 0 

0 

0 

0 

0 

0 0 

00 

00000 0 

0 

0000 0 0 

0000 

0 

0 

00M0 

00 




fbirw 0. iilTfir 

TitlM 


Jib »i*irt 

ffl 

T«cal tlMS 

4itr 


•01 

Tlw IpMliit 

fri Jut IS «tU:SS IfM 

Tta* 0rl«it«0i 

fr\ Jut IS IttHtSI tm 


9539 



6408 


Has Sscretary Altaan rscused hlnsslf froa work rslating to 
Madison? What convsrsations has hs had concsming Madison and 

related matters? l 

Have other Treasury officials been involved in Madison 

discussions? 2 

Has Secretary Altman had conversations with the White House 

regarding Madison? 3 

Has Justice told RTC what it can/ cannot tell Congress regarding 

Madison? 4 

Has RTC investigated the Rose law firm for conflicts? 5 

Has RTC been contacted by Independent Counsel Robert Fiske? . . 6 
Has Secretary Altman participated in these conversations? ... 6 
Why is RTC's porition of Congressmen making info requests that of 

an average citizen? 7 

Why is RTC refusing to provide documents to the Committee? 8 

Haven't you refused to provide documents to Committee Members?. .9 
As a Minority Member of Committee, I'm requesting documents. .. .10 

As Chairman, I'm requesting documents 11 

I insist 12 

Background on providing material to Congress 13 

How many criminal referrals were made by RTC relating to Madison? 

When were they made? 14 

Why has it been five years since Madison failed and no civil 
actions, yet many criminal referrals, 

made? 15 

In the past, was Madison reviewed and decision made not to bring 
it to suit? 16 
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POSSIBLE QUESTIONS FOR THE OVERSIGHT BOARD HEARING 


Whitewater /Madison: 

Secretary Altman, why have you failed to recuse yourself thus 
far from the RTC's work relating to Madison Guaranty? How 
rr.any discussions have you had concerning Madison and related 
matters? 

Have any other officials of the Treasury Department been 
involved in any substantive discussions relating to the RTC's 
handling of Madison or related matters? 

Secretary Altman, have you or any other Treasury officials 
held any conversations with the White House concerning this 
matter? 

Has the Justice Department told the RTC what it can and cannot 
tell the Congress in matters relating to Madison Guaranty? 

Secretary Altman, has the RTC investigated the Rose law firm 
and whether or not it correctly represented possible conflicts 
when soliciting business with the RTC? Have you recused 
yourself from this matter? 

Secretary Altman, has the RTC been in contact with the 
Independent Counsel Robert Fiske? Have you participated in 
these conversations? 

Why has the RTC taken the position that an individual member 
of Congress only has the standing of an average citizen when 
making requests of the agency for information? Isn't it true 
that there is a certain amount of flexibility in interpreting 
the law regarding this question? Mr. Altman, were you 
involved in this decision? Were any other Treasury officials 
involved in this decision? 

Could you provide for the hearing record all documents 
relating to the RTC's investigations of civil or criminal 
matters relating to Madison? 

How many criminal referrals were made by the RTC relating to 
Madison? When were they made? Could you provide a copy of 
these referrals to the committee. 

Why has it been almost five years since Madison failed and no 
civil action has been taken while many criminal referrals have 
been made? 

Secretary Altman, last year you sent a letter to this 
committee indicating that the RTC had never missed a statute 
of limitations deadline, and that therefore an extension of 
the statutes was not necessary. Apparently no civil suits 
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against directors, officers, or law firms involved with 
Madison were brought. Does this mean that the Madison 
situation was reviewed and that a decision was made at some 
point in the past that a suit would not be brought? When was 
this decision made? 


Minority Acq[uiflition of Institutions: 

What IS the status of the implementation of the RTC Compieticn 
Act that requires- "new procedures for the acquisition of 
certain institutions and branches that serve minority 
neighborhoods? 

How many minority bidders have approached the RTC expressing 
interest in acquiring an institution under this program? 

How will the RTC define minority neighborhoods? 

How will you the RTC determine whether or not an institution 
should be part of this program, will this be defined on a 
deposit basis or branch basis? 

How many institutions/branches will be affected? 

How will you assure that this is done under the least cost 
test? 

Minority Subcontracting: 

What is the status of the implementation of the Completion Act 
that mandates minority subcontracting on contracts in excess 
of $500,000? 

Under the mandatory subcontracting provision, what amount of 
subcontracting will the RTC require? 

Will the RTC give any consideration to the fact that minority 
firms may be participating in a contract on a joint venture 

basis? 

What will the RTC do if the prime contractor is a minority or 
%#omen>o%med firm? 


Minority Parity Provisions t 

What is the status of the implementation of the Completion Act 
that requires the RTC to maintain parity among groups of 
minority and %iromen>o%#ned contractors? 


How will the RTC balance this requirement in the completion 
act while not changing the competitiveness of your contracting 
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m MSB uw rauf bbd tn oonxoB coobbbl ccbvlzcm oommittbb 

Qg««tiont 

Hhat was done with the OCOS report on The Rose Lav Fim? 

lamcx 

• This report has been prerided to the zo vhe, at the request of 
Deputy CSO Jack Kyas, is laTastigatiag it. 
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TBB ROBB LAW FIRM AHD THB OOTSXDE COOMSBL COBTLICTS COMMITTEE 
QttBStlon t 

Does the RTC support the findings or conclusions of the OCOS 
report? 


• The Joint FDIC/RTC Confllots Comnlttee hms not expressed any 
opinion as to the findings and conclusions of the OCOS report. 

• The RTC Conflicts Unit believes the report is incoaplete in 
that it fails to address certain threshold issues ( e.a. . at 
the tine of its retention, did the fim have a duty to 
disclose its prior representation of Madison Guaranty and the 
Hubbell family relationship in the absence of inquiry by the 
FDZC?) • 
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m ton urn mu md m oorazos comisiL comzcTa commz«tbb 

QlUtalifiBt 

What furthar action, if any, is being taken? 


• An audit of the fin is ourreatly being oonduoted by the hTC's 
Off ioe of Znapeotor general (**ozo**) • 

• The FDZC Legal DiTiaien haa iaaned ita February 17, if 94 
mepert vhioh **found no baaia to detenine that either of the 
alleged inatanoea inTolTed a eenfliet of intereat** and 
oonoluded that **(tlherefore, we aee no baaia to reooeMnd any 
aanotiona againat the Fin.** 

• The Batter haa nerer been referred to the Confliota Conittee. 

• hbaent a requeat that the confliota Coni t tee oonaider the 
Batter and render a deoiaion, no further Confliota CoaBittee 
notion ia anticipated at thia tine. 


9547 



6416 


WHITBRATBR/mDZSOHt RBC08AL 


QU«8tiOB« 

Secretary Altman, why have you failed to recuse yourself 
thus far from the RTC's work relating to Madison Guaranty? 
How many discussions have you had concerning Madison and 
related matters? 


Answer ; 
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nuTRATB/iasxMVt nnamiT zavoLTBor 


Q— tlttat 

Havtt any othar officials of tha Traasury Dapartaant baen 
involvad in any substantiva discussions ralating to the 
RTC's handling of Madison or ralatad aattars? 


Aiasic: 

• Zt is ay aadarstaadiag that aay othar iavelTaaant by 
Traasury parseaaal has baaa solaly with raspaot to tha 
preoass baiag follovad and has not daalt with substantiva 

iasuaa. 
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«HXTBIATBR/ll]U>X 80 Mt COHVntSATXOHS WXTH VHXTB R 008 B 


OttMtlent 

Secretary Altnan, have you or any other Treasury officials 
held any conversations with the White House concerning this 
matter? 


Answer : 
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WU T W I A T « E/Ma)I«OMt JOnZO OirMtmiMT 


Qn««tioa i 

Has tha Justica Dapartaant told the RTC vhat it can and 
cannot tall tha Congress in aattars relating to Hadison 
County? 


• Coasistaat with past praotioas, tha RTC has discussed tha 
ralaasa of iaforBatioa that tha Justice Dapartaaat believes 
Bay ha spar or affect its iavastigatioa of matters is which 
tha RTC has isferBaticB or aa iatarast. 
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WHZTSlUiTBR/lIXDISOMS R08B LAW FZRM 


Quaation i 

Secretary Altman, has the RTC investigated the Rose law firm 
and whether or not it correctly represented possible 
conflicts when soliciting business with the RTC? Have you 
recused yourself from this matter? 


Answer ; 


• The FDZC, as exclusive agent for F8LZC, was the original 
conservator of Madison and, as such, retained the Rose law 
firm. I understand that the FDZC has investigated the 
oiroumstanoes arising out of that relationship and has 
released a report. We have been apprised of the oontents and 
oonolusions contained in it and have no information which 
would lead us to a different oonolusion. 


9552 



0»— tioai 


SmcrmtMTY Alt»an, hu thm RTC bMn in contact with the 
Independent Counsel Robert Fiske? Have you participated in 
these conversations? 


• X understand tiMit tlMre have been several telephone 

oenversatiens with Hr. Fislie and bis staff and nenbers of 
SYC's Legal staff. I have participated in no such 
discussions. 
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WHZTB1IXTER/lCia>I80M: CONGRBSSIOlUa. REQUESTS FOR lEFORMRTZOM 


QRfitiM* 

Why has the RTC taken the position that an individual meinber 
of Congress only has the standing of an average citizen when 
making requests of the agency for information? Isn't it 
true that there is a certain amount of flexibility in 
interpreting the law regarding this question? Mr. Altman, 
were you involved in this decision? Were any other Treasury 
officials involved in this decision? 


Answer ; 


• The RTC has taken the position that requests for information 
from individual Members of Congress have the same standing 
as FOIA requests and are subject to the same emoeptions. 
There is no credible legal theory or authority to the effect 
that the lav is otherwise. 

• Providing privileged information to an individual Member of 
Congress would likely waive all applicable privileges and 
could also result in other violations of FOIA. 

• Our position is consistent with that of other agencies and 
of the Department of Justice. 

• We are most conoem'ed that we take no steps which would 
impair our ability to carry out our responsibilities or 
violate relevant law. 

• At the same time, we have provided individual Members of 
Congress with significant amounts of documentation and 
information within the limitations which I have described 
and we will continue to cooperate to the fullest estent 
possible. 

• The deoisions made with respect to information which may 
appropriately be shared have been made by the staff of the 
RTC in accordance with normal procedures. 
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coMRBMZonL rsqumt wott XMfcmaaicm 

QnMtien : 

Why is ths RTC rsfusing to provids information about Madison 
and Whitsvatsr to this Committss? 


• At ths prsssnt tias ths arc is ooopsrstiag with ths 
iBwsstigstioas hy imdiTidual msabsrs (hsp. Lsaoh/Ssa, 
D'haste) to ths fwllsst sztsat possibls umdsr ths law. 


oasstiom: 

Havsn't you rsfussd to provids spscific information to 
Msabsrs of ths Coamittss (Rsp. Lsach/Ssn. D'Aaato) and thsir 
staffs which thsy havs advissd you is sxtrsasly iiq;>ortant to 
thsir carrying out of thsir dutiss? 


• hbssat a rsqusst from ths Coamittss, ths IVC is liaitsd 
with rsspsot to for gsasral arsast 

fa) Zaforaatiom rsgardiag ths psrsoaal sad oorporats 
fiaaaeial rsoords ia it posssssioa; 

Cb) Zaforaatiom rslatiag to eriaiaal iavsstigatioas; 

(o) ZaforaatioB which is privilsgsd; aad 

(d) Hatorial rslatiag to possibls oiwil litigation. 
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WHXTBinkTBR/liJU>X80Mt COMORBSSXOMia. RBQUB8T FOR XMTORICRTXOM 


mm m: 

As a CoBmiittes Meabsr (Minority Msabar) and as a participant 
in this hearing, I am formally requesting that you supply 
the material previously requested (by Rep. Leach/ Sen. 
D'Amato) . 


Answer : 


Xn order to change this approach, the RTC needs 
olarifioation from the Chair as to whether a request during 
the hearing from an individual member constitutes a formal 
request by the Committee as part of this hearing on the 
Thrift Depositor Froteotion oversight Board. 


Jt^im m: 

As the Chairman of this Committee (Chairman Riegle/ Chairman 
Gonzalez) , I am requesting that you provide the information 
requested to the majority and minority staffs of this 
Committee . 


Response : 

The RTC, in addition to its obligations to ooqply with law 
is deeply oonoemed about the providing of information which 
oould have a negative impact on its investigation or 
litigation of any matter, furthermore, the Justice 
Department has already requested that with respect to 
Madison, we make no information available about criminal 
referrals without its oonsent. 


W9im ms 

I insist. 
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ISZnVATBt/lODZMVt COMMMZOAL UQUMT FOR IMFOUATZOV 


Alt«raatiT« At 

May Z raitarata our ooaoaraa about poaaibla aagativa affaots 
OB our iBTastlgatioB* mommrmx, ainoa tba Coaaittaa la 
MbiBg a forul raquaat, Z raquaat oa babalf of tba RTC that 
appropriata aafaguarda ba laplaaiaBtad aftar oonaultatioB 
with tba ataff of tba CoMittaa to protaot tba 
ooBfldaBtiality of iaforaatioB and to praaarva tba 
priTilagad aatura of any iaforaatioB diaoloaad. 

Purtbaraora, tba BTC will ooaault with tba iadapaadaat 
eouaaal to adviaa tba Coaaittaa of ita poaitioa oa tba 
iapaot OB tba iadapaadaat oouaaal'a iawaatigatioa bafora 
prowidiag aay iaforaatioa. 

Altaraatiwa It 

Mr. Cbaizaaa# tba RTC will raapoad aa to ita poaitioa oa 
tbis raquaat aapaditioualy aftar ooaaultatioa with tba 
iadapaaAaat oouaaal. 


Baekgrouadt 

• Tba RTC baa prawioualy proridad priwilagad iaforaatioa 
to Ooagraaaioaal coaaittaaa with aafaguarda auob aa a 
proaiaa of ooafidaatiality or uadar a tbraat of 
aubpoaaa wbieb protaota tba agaaoy froa a olaia that 
ita priwilagaa bawa baaa waiwad by diaoloaura to 
Coagraaa. for azaapla, tba RTC baa diaoloaadt 

• iaforaatioa raaardiag ioutbwaat Rawiaga litigatioa 
ta Raaata Baabiag uadar a proaiaa of 
ooafidaatiality; 

• iaforaatioa ragardiag loaafad to louaa Raabiag 
uadar tbraat of aubpoaaa; aad 

• oartaia authority to aua a a ao raada to tba louaa 
lubooaaittaa oa Ciwil larrioa uadar a proaiaa of 
ooafidaatiality by tba Cbairaaa of tba 
lubooaaittaa# aftar tba origiaal raquaat by 
coagraaawoaaa lobraadar for auob iaforaatioa waa 
daoliaad. 

• za tba abaaaoa af auob aaf aguarda tba RTC would bawa to 
ooaaidar all ita optioaa to iaoluda aRooutiwa 
priwilaoao ia ardor to awoid jaopardiaiag ita atatutory 
obligatioaa* 
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«HITBWATBR/iaa>Z80Vs CRIMIMAL RBFBRRAL8 


Quastion x 

How many criminal referrals were made by the RTC relating to 
Madison? When were they made? Could you provide a copy of 
these referrals to the committee? 


• zt is the policy of the RTC not to discuss oriminal 
referrals. 

• All questions eonoemiag criminal investigations should be 
directed to the Justice Department, and in the case of 
Madison to the Independent Counsel Robert Fiske. 
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WI T m CTK/mkDItO t CZTZL ACTZOm 


Why has it baan almost fiva years sinca Madison failad and 
no civil action has baan taken while many criminal rafarrals 
have baan made? 


e While am im*dapth raspomsa eemoaraimg the aetioms takaa by 

the ITC im ooamactioB with Madison mmst await a later data, 

let me provide yon with a review of signifioamt events i 

e The original statute of limitations for Madison oivil 
olaims aspired on the three-year anniversary of the 
appointment of a reeeiver in early Iff2. 

e before that point, there was a oivil olaim pursued 

first by FDZC and then the STC against Madison's former 
auditors; this oase was originally filed by Madison 
prior to its failure and was suooessfully settled. 
Certain other litigation was also pursued. 

• Despite the fact the statute of limitations for oivil 
olaims had aspired early in 19f2, the ETC has oontinued 
to assess Madison, as well as other institutions as to 
whether oriminal referrals should be made sinoe the 
limitations period for oriminal charges is longer. 

• Zt was only the middle of Deoember 1999, with the 
enaotmeat of the ETC Completion hot, that the statute 
of limitations was renewed with respeot to a limitod 
elass of oivil notions. 

• km part of the recently enaeted California sarthquake 
relief bill, congress estended the statute of 
limitations which would otherwise have espired 
institution by institution on dates from early in 1994 
onward, to Oooembor 91, 1999. 
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WHZTBWATSR/1I]U)Z80IIS CZVZL 8UZT 


Secretary Altman, last year you sent a letter to this 
committee indicating that the RTC had never missed a statute 
of limitations deadline, and that therefore an extension of 
the statutes was not necessary. Apparently no civil suits 
against directors, officers, or lav firms involved with 
Madison were brought. Does this mean that the Madison 
situation was reviewed and that a decision was made at some 
point in the past that a suit would not be brought? When 
was this decision made? 


Answer ; 

• ror All the reasons described above, it is not appropriate 
to discuss an individual ease at this time. 
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AtC. - o^< 


MAOISOI^WHITEWATefl: 0« KNOWLEOQC 
OltltiSS' 

Whan dM tha Ovanighi Board Ural laam that tha itaua with Madlaon Guaranty 
SAL wid WMawalar involvad tha PraaidafN and Mia. CInlon? 


Anawar 

• Tha Board haa had no invotvamant in thia iaaua. 


NOTE: BEE FACT SHEET • 23 
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45 


MADISON/WHITEWATER: RTC, IG, OR GAO REPORTS TO BOARD 


Question: 

The IG and GAO make reports to the Oversight Board regardirtg ongoing 
investigations. What did they report to you regarding Madison Guaranty S&L 
and Whitewater matters? 


Answer : 

* The issue was never brought to the Board's attention by the RTC, IG, or 
GAO. 


NOTE: SEE FACT SHEET • 23 
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a 


MA0I80IVWHITEWATER: 00 ACTION 


Qya^: 

What has tha Ovarsight Board dona to aaauia that tha Madson/Whitawatar affair 
ia propady invastigatad? 


Antwar 

• Tha Board hat no authority to intarvana and it not rttpontibla, by law, tor 
cata-tpacHIc mattart tuch at tha RTC't criminal ratorral of apacific catat. 

• Tha Ovartighi Board hat not baan invoNad In any mannar with RTC't 
inva t tigadon of thit cata. 


IMOTg; Tha Bowd ly «y I n ib froaBon au g Bta B ng fiat B ta RTCa peOelaa 
raQardbig artnttnal raftnala art baing handtod bitpiopaHy,] 


NOTE: BK PACT BHBCT • 23 
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47 

MAOISO»VWHITEWATER: CONGRESSIONAL REQUEST FOR DOCUMENTATION 
Question: 

Was the Oversight Board aware of the Congress' request that RTC provide 
documentation and other materiais reiated to Whitewater tor review? 

Answer 

• The Oversight Board oniy became aware of this request from press reports. 


NOTE: SEE FACT SHEET i 23 
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4t 

MAOnOfVWMTfWATeR: OB ROLE IN RELEASE OF DOCUMENTATION 

Qu— lion: 

DM th* OvtrsigM Board dMouat how tho RTC thouM foMaso intonnation on th« 

wnwniwnm nwamr 


Anawar 

• No. 

• Tha Ovaraighi Board haa iwt boon invoNod in any mannor with RTC's 
Invaadgadon or hancBng of this eaaa and has had no rs l alsd dtocussions with 
RTC. 


NOTE: SEE FACT SHEET i SI 
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49 

MADiSON/WHITEWATER: DISCUSSIONS AT OB MEETINGS 


Question: 

Did tho Ovarsight Board al any of its maalingt, including dosad or axacutivo 
saasions, discuss tha Madison Guaranty SAL or Whitawalar issuas? 

Answar: 

• No. 


NOTE: SEE PACT SHEET • 23 
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SO 

MA 0 I 80 H/WHITEWATER: COPItS OP OB TRANBCmPTS A COiMUNICATIONS 


VMS th« Ovanlglit BoaiO male* avaitabto to tho CommitiM ooptot of all 
tranaoipta. minulaa. or noiaa from its mootings or Ms communication with RTC 
during tho period banning wMh RTC's invosttgadon of MaiSson Quaranty or 
WhNawaiar? 


Antwtn 

• Tha OvofSigM Board has ntvar disousaod thaaa manors «dth RTC or others 
indudktg at any opan or doaad moating of tha Orarsighi Board. 


• Tbara ara no lacorda at tha Oeara l gW Board t alB l ad ta Madl a on 
Quaranty or W h l ta ara t ar . 


NOTE: BEE PACT BHOT • as 


9567 



6436 


51 

MAOISON/WHITEWATER: EXAMINATION REPORTS 


QWtiign: 

Would you provide the Committee (or members of the Committee) any 
examination reports or supervisory reports on Madtoon Guaranty S&LA in RTC 
files? 

Ansvrer: 

• The Oversight Board does not have copies of the reports. 

• The Board has no Infomration suggesting that the RTC's poldes regarding 
criminal referrals or investigations are being handled improperly. 

* The Oversight Board has no immediately evident ’oversighr basis on 
which to require the RTC to provide such reports to the Board. 

[Mr. Altman vrould have the same answers as a member of the Oversight Board. 
but a different rasoonae to Ihe initial question as RTC CEO.] 


NOTE: SEE PACT SHEET • 33 
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S2 


MAnSON/WWTCWATER: CWMMAL RCFEReilCe LETTER 


Qu—«»on: 

Would you provida tha CommNtaa with a copy of tha Cdminal Rafatanca lattar 
aam to tha Dap a itmant of Juatioa by tha RTC oonoaming Madtoon Guaranty 
SALA. McCroty. Arkanaaa? N you do not havo a copy would you plaasa raquire 
tha RTC to furnish a copy of tha doeumant to tha Conwnillaa? 


• Tha Ovofsight Board doaa not hava a copy of tha doeumant (Criminal 
Rafaianoa Lattar) 

• Tha Ovaraight Board may raquira tha RTC to provida dooumants only to tha 
axtanl 'naoasaary to carry out Ms ovarsight lapponaWllias.* 

• To our knowladga. tha RTC's criminal rafaranoa poldas and procaduras 
arm adaquata and hava not baan erWeizad by such antWas as tha GAO or 
tha RTC IG. Wa tharafora hava no *ovarsighr basis on which to maka 
such a raquast of tlw RTC. 

[Mr AMman would hava tha sama answars as a mambar of tha Ovarsight Board. 
but a dWtarant lasoonsa to tha inMial quaslion as RTC CEO.] 


NOTE: SEE PACT SHEET « 23 
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MADISON/WHITEWATER: RTC COOPERATION 


Question: 

Did RTC make an documentation and material on the Whitewater matter 
available to the Congressional Committee sUff charged with investigating this 
issue? 


Answer : 

• I would have to defer to Mr. Altman to answer that question. 
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S4 

MAOISON/WHrrEWATER: PREStOENTS ALLEGED INVOLVEMENT 


Qu«rton: 

Wh*n <M RTC dNoov«r that PiMldant and Mn. CInlon wara involvad in tha 
Madiaon/WMawaMr affair? 

Anaaar 

• I would hava to dafar to Mr. AKman to anawar that quaation. 
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55 

MAOiSON/WHITEWATER: RTC REFERRAL TO DOJ 

Question: 

When did RTC rater this case to the Justice departmerrt? 
Answer : 

• I would have to deter to Mr. Altman to answer that queiclion. 


NOTE: SEE PACT SHEET • 25 


9572 



6441 


54 

MAOISOIVWHnWATEfl: RTC REFERRAL TO OOJ 

Qu*««ion: 

WAS Ihs ivisrrsi msdt bscauM ths Prstidsnl and First Lady wars invoivsd? 
What olhar rsasons tMra givan tor tha ratorral? 

Antwar 

• I arould hava to dator to Mr. Altman to anawar that quastion. 


NOTE: SEE FACT SHOT • 23 
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127 


MADISON: ATTORNEY CUENT PRIVILEGE 


Qyation: 

Please describe to the Committee what if any legal advice you have received either 
from the RTC's General Counsel or other attorneys within the RTC on Madison 
Guaranty. 


AoUfltftC 

As you know, I have recused myself from all matters related to Madison Guaranty. I 
have been advised that because of my recusal I am not the appropriate parson to 
make a determination on behalf of the RTC as to wrhether the agency should waive 
its privileges associated with this issue. Instead, I have been informed that John 
Ryan, the Deputy Chief Executive Officer, is the appropriate party to make that 
determination. 
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LEGI-SLATE Raport for th« 103rd Conqress Fri. January 28« 1994 4:44pm (EST) 


Friday, January 28, 1994 
Copyright (c) 1994 Lagi-Slata, Inc. 

Articlm 39307 (36 linas) 

D' Amato Will Try to Forca Banking Comaittaa Haaring on Whitavatar 


WASHINGTON, January 28 — citing an obscura Sanata rula, tha top Rapublican 
on tha Banking Comaittaa, San. A1 O'Amato (R-NY) , will try to forca tha 
comaittaa to hold a haaring on tha whitawatar allagationa. 

Undar tha rula, if at laast thraa aanbara of a comaittaa raquaat a spacial 
aaating« tha chairman is givan thraa days to schadula ona. If ha daclinas to 
sat tha aaating up« a majority of comaittaa mambars nay ovarrida tha chairman. 

Banking Comaittaa Chairman Don Riagla (D-HI) has praviously rafusad to 
initiata an invast igat ion, noting tha ovarturnad convictions of Olivar North 
and John Poindaxtar which stammad from tha limitad immunity grantad to than in 
tha Iran-Contra invastigations . 

O' Amato said imminant haarings wara needad bacausa tha statuta of limitations 
on civil procaadings in tha Madison Guaranty Savings and Loan casa, givan a 
criminal rafarral by tha RTC last Octobar, could run out as soon as Fabruary 
28 . 

*Na hava twica raquastad that tha RTC tall us whan tha statuta of limitations 
axpiras on civil actions against Madison,” O'Amato said. ”Na hava racaivad 
nothing but shocking dalays and still no official rasponsa to our raquasts for 
information. ” 

Allagationa stamming from Nadison's connaction to tha Whitawatar Davalopmant 
Corporation and tha Prasidant and Mrs. Clinton's involvamant with than lad to 
tha appointmant of Spacial Counsal to invastigata tha casa two waaks ago. 

But O'Amato insistad that tha Spacial Counsal invastigation was not anough. 

Ha notad that tha Banking Comaittaa had claar congrassional jurisdiction ovar 
any invastigation. 

To invoka tha Sanata rula, O'Amato and tha othar savan Rapublicans on tha 
panal sant a lattar to Riagla raquaating tha maating. 

Raport is Conplatad 
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To; 


Cc: 

Bcc: 

From: 

Subject: 

Date: 

Attach: 
Certify: 
Forwarded by: 


John E. RyaniCEOfRTCDC, Ellen B. Kulka«Legal-sc9RTCDC 
James N. Barker BLegal-scBRTCDC 

Peter E. Knight SOGReRTCDC, Jack M. Buckley BOESBRTCOC 

April A. Breslaw0Legal'pls§RTCDC 

Gregg H.S. GoldenSLegal-litBRTCDC 

Janes J. IgoSLegal-pls^RTCDC 

Terry S. Arbit^Legal-plsBRTCDC 

Steve S. Prinrose§OGR0RTCDC 

Wilma H. Lekan6Legal-sc0RTCDC 

Sharon D. Hume0Legal>sc§RTCDC 

Margaret L. Lunsford0Legal~sc0RTCDC 

Mary 0. HopkinstLegal-lit^RTCDC 

Meg J. KruseBCEOiRTCOC 


Thomas L. HindesBLegal-plstRTCDC 
Tuesday, March 8, 1994 11:00:16 EST 
Y 


Interim CEO Roger Altman has forwarded to the RTC a copy of a Grand Jury 
subpoena he received, requiring the production of certain specified 
documents. The nature of the request is such that the recipients of this e- 
mail are believed to be the only persons at the RTC who might be in 
possession of responsive documents. To summarize, the subpoena requires the 
production of documents **ref erring or relating to any contacts, meetings or 
conversations about or regarding Madison Guaranty. . . held between or among” 
White House or Hillary Rodham Clinton staff and Treasury or RTC employees. 

In short, they are looking for documents that in any way discuss or refer to 
meetings that may have been held between White House personnel and anyone 
from DOT or RTC. The most obvious — and the only known examples of any such 
documents — would be certain **Q & A” materials prepared in connection with 
the Senate Banking Hearing on February 24. We do not intend to limit our 
search to those **Qs k As”, however, and if anyone has any knowledge of other 
responsive documents, interpreting the request in the broadest possible 
terms, please let me or Jim Barker know ASAP. If you have any questions 
about the interpretation of this request, again call Jim or myself. If you 
think there might be anyone else who should receive this request — the 
recipients are people who participated in some fashion in preparing the 
Senate testimony and the Q & A responses — please let me know. 

The return date on the siibpoena is Thursday morning, March 10, and we need to 
pull our documents together very quickly. Margaret Lunsford is going to 
collect and organize this data, and I would request that you place any 
responsive documents in your possession in a file folder and deliver them to 
Margaret. Her office is in the General Counsel's suite, 10th floor, 801 
17th. Please try to co^lete this process by the end of the day. If for 
some reason you cannot complete this task by the end of the day, please so 
inform me. Thank you. 
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•wo. 2 of 2 

Thursday* Fobruary 3, 1F94 — SNA Banking Daily 
Copyright (c) lff4 Tha Buraau of National Affairs, Inc. 
(Articla No. 1034020S) 


Housa Banking Cossiittas 

PANEL GETS PROGRESS REPORT ON CRA PLAN, 

UHITEHATER BRIEFLY STEALS SPOTLIGHT 

WASHINGTON (BNA) -- Banking and thrift ragulators told tha Housa Banking 
CoBBittaa's ganaral ovarsight aubcoaaittaa Fab. l that although thay saa sosa 
problaas with thair ru—unity Rainvastaant Act rafors proposal, lawaakars 
should first giva thair proposad raaadiss a chanca to work bafora throwing in 
thair two cants and passing a bill to rsfora tha CRA. 

Coaptrollar of tha Currancy Eugana Ludwig said that although ha could not, 
at this point, pradict what tha provisions of tha final rula will ba, and 
continuad to stress that it would not ba a pa n acea for distrassad eoasunitias 
or for bankers upset about tha burdens associated with CRA, ha was confidant 
that tha and result would bring a CRA evaluation systaB that is far superior 
to tha one currently in use. 

According to tha Office of Thrift Supervision's acting director, tha 
regulators are eager to laam whether cosBi n tators feel that tha agencies' 
proposad thraa-tast approach— landing, invastaant, and service— has struck 
tha appropriate balance between tha need for certainty in tha systas and tha 
need for flexibility to reflect an institution's sarvica capabilities and 
credit needs of tha cosBunity. 

Tha ragulators have extended tha cosaant period on tha CRA rafors proposal 
until Harch 24. Thay told tha panel to expect a final rula by sid-yaar. 

Meanwhile, Federal Reserve Board Governor Lawranca Lindsay told 
subconaittaa chairsan Rap. Floyd Flake (D-NY) that although ha baliavaa tha 
ragulators have dona tha best job possible, ha is not unalterably wadded to 
this specific proposal, and should public cosBants point out serious flaws in 
it ha would not hesitate to r s e osBs n d that thay scrap it and return to tha 
drawing board. 

**Our proposal, as asbitious as it is, say have dafarrad rather than 
answered sosa of the hard cpiestions,* Linds^ told the panel. "Resolving 
these issues undoubtedly will taka place over an extended period of tine and 
this will certainly prove frustrating to both financial institutions and 
coBBunity groups," ha said. 

Responding to a question froB Flake on whether there was a counterproposal 
on tha table, tha ragulators responded no. "Ha do not have a sonopoly on 
wisdoB," offered Lindsay. Tha Fad governor said ha's hopeful that 
cosBentators have thought of sosathing regulators have not. 

Althsegli tha sola purpeaa of tha Fab. X heerieg see te get a pregrass 
rag art os tha CRA preposel, teesiaes flared gmiakly as tha loea Rap^liaaa 

oasBittes BSBher at the haarlag turned his guastiaes tasard tha Hadisoa 
duaranty davinga and Loan oantreversy. 
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R«p. Toby Rotb (R-Wio) firod off a sorios of quostiona at Rotiag ora 
Diraetor Joaatbaa Flaohtar ragardiag tha OTS'a rafuaal la Daeaabar to hand 
ovar to Rap. Jla Laaeh (R*Xowa) azamiaatioa doeaaaatatioa from Madiaoa 
Ouaraaty# tba failad Arkaaaaa thrift that vaa ovaad by a foraar buaiaaaa 
partaar of Prasidaat Cliatoa aad Hillary Rodham Cliatoa whaa Cliatoa vaa 
govaraor of Arhaaaas. 

yiaka quickly darailad Roth's attempt to tura tha CRR reform haariag iato 
aa iavastigativa haariag of tha first family's ooaaaotioa vith tha failad 
krkaaaas thrift, daolariag to Roth this is **aa iaappropriata forum** for his 
lias of quest ioaiag. 

**Zf va wait for a haariag va'll wait for doomsday because vs vill aavar 
have a haariag oa it. That's vhy va have to ask tha quaatioaa aov,** ratortad 
Roth. 

Ruliag Roth's quastioaiag of Piachtar **out of order,** Plaka iastructad tha 
OTR chief that ha vaa act obligated to aaavar. 

**llr. Chairmaa, this is poor busiaass,** lamaatad Roth. **Wa caaaot svaap 
this issue uadar tha rug. • • You ia tha majority party are stoaavalliagl** 

Rapublicaa mambara of both tha Rouse aad Saaata Raakiag Committaas have 
steadfastly iasistad that their committaas hold iavastigativa haariags oa tha 
Cliatoaa' iavolvamaat vith Hadisoa Ouaraaty's former ovaar Jamas McDougal, 
but tha Damocratic chairmaa have refused, citiag tha oagoiag iaTsstigatioa by 
tha Justice oapartmaat, vhioh aov has baaa turaad over to a special oouasal. 

Report is Coaplatad 
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LEGI-SIATI Aaport for tho I03rd Conqroos Thu, Fobruory 3, 1994 ll:49ao (EST) 


Wodnooday, Fobruary 2 , 1994 -- BNA Banking Daily 
Copyright (c) 1994 Tha Buraau of national Affairs, Znc. 
(Artxcla No. 10330202 ) 


Nod i soa/Whitovatsr 

RlBCUt, 60IIXALBX ACBCB TO HOLD HEARING 
IN COmrECTXON WITII NAOISON/tlHITEIfATER 

tfASMZNGTOIl (BMA) -- Rapubl leans won a victory Fab. 1 whan tha chairman of 
bho Mouaa and Sonata Banking coaaittaao agraad to achadula aaparata ovaraight 
hoorifiga at which Praaidant Clinton's connactlon to tha failad Nadiaon 
Guoranty Bavinga ft Loan will doainata tha agenda. 

Houaa Banking Comnittas Chsiman Hsnry Gonzalat (D*Taxas) agraad to 
achadula an ovaraight haaring on tha Rasolution Trust Corp. this month after 
baing comarad on tha Housa floor by Raps. Toby Roth (R*Hia) , Cliff Stearns 
(N-Fla) , and Robert Malkar (R-Pa) , congrassional staff aaid. Coomittaa 
Rapublicana have baan saaking haarings into tha Kadison failura, which cost 
bajcpayara 950 million, but so far have baan rabuffad. 

Sonata Banking Comaittaa Chairman Donald Riagla (D»Nich) agraad to 
•chodula tha Sonata RTC ovaraight haaring, aftar Raiding Rapublican Alfonso 
D'Amato (R-NY) angrily daocribad at a confirmation haaring hia inability to 
gat an answer from tha RTC to his inquiry into whan civil statutes of 
limitations axpira on Madison. 

Prasidant Clinton's invastmant in Whitawatar Davalopmant Corp. and 
Whitavatar's connactions to Madison Guaranty, both of Little Rock, Ark., ara 
under investigation by special counsal Robert B. Fiska Jr., appointed by 
Attorney General Janet Rano last month (62 BBR 144, 1/24/93). Madison's 
former o«mar. Jamas McDougal, was a partner in Hhitavatar with Prasidant 
Clinton and First Lady Hillary Rodham Clinton whan tha prasidant was govarnor 
of Arkansas. Fiska is investigating, among other things, whether federally 
insured deposits from Madison, which failad in 19S9, ware improperly funnaled 
to Nhitavatar or used to retire than-Gov. Clinton's 19S4 campaign debts. 

Altman Responds 

D' Amato has aant tvo letters to Roger Altman, RTC interim prasidant, to 
find out if tha agency is making sura it does not let tha statute of 
limitations lapaa on tha time whan tha RTC could taka action against Madison 
if tnrongdoing ware uncovered (62 BBR IBS, 1/31/94). 

Lata Fab. 1, however, tha Treasury Department confirmed that Altman had 
sent a reaponae to D' Amato' a office by messengar. Sources aaid tha letter 
aaid that the RTC is mindful of the impending Fab. 28 anniversary data of tha 
federal takeover of Madison, and also that if claims do exist, tha RTC will 
vigorously pursue them. Altman pointed out that tha statute of limitations 
for tort actions has baan extended from three to five yaara, sources said. 

Other sourcaa said that tha question is when the RTC started counting tha 
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annlvsrsary data*. Madison was taksn ovsr five ysars ago. Thsrsfors, did ths 
clock start than, or whan tha thrift novad into consarvatorship? Tha 
statutory languaga is unclaar, thay said. 

Bantsan to Tastify 

Tha conaittaas will haar tastinony from raprasantativas of tha Thrift 
Dapositor Protaction Ovar sight Board, chairad by Traasury Sacratary Lloyd 
Bantsan, which ovarsaas tha oparation of tha RTC. 

Riagla had littla choica but to schadula tha Sanata haaring, which givas 
Rapubl leans tha opportunity to ask quastions about Madison, bacausa tha 
banking cosnittaas in both tha Housa and Sanata ara raquirad by tha Financial 
Institutions Rafora, Racovary, and Enforcaaant Act of 1989 to hold 
saai-annual oversight hearings on tha RTC. 

O'Aaato asked for a haaring to be scheduled for soaatiiia in tha next seven 
to 10 days, bacausa Congress breaks from Fab. 12 to 20, and ha fears that 
sons statutes of liai tat ions nay expire in March. 

Riagla said this was unlikely, congressional staff said, bacausa of 
scheduling conflicts. 

This decision follows a latter Riagla sent Jan. 28 to D'Anato, in %ihich 
tha chaiman said ha would not consider holding hearings on 
Madison/f9hitawatar until after tha special counsel conplatas his 
investigation. 

**Lika you, I baliava that every aspect of tha Madison Guaranty case must 
be fully pursued to conclusion,.** Riagla wrote. 

Gonzales told Republicans that ha also would not hold a haaring to 
specifically look into allegations about Madison and Whitewater. Tha subject 
is certain to cone up at tha raquirad oversight hearings, though. Staff could 
not confira %rhathar Republicans would be pamittad to call witnesses. 
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March 30 « 1994 


Honorable Jla Laadi 
iuiiklii 9 Minority M— bor 
CoBBittoo on Banking, Pinanca 
and Urban Affairs 
Housa of Raprasantativas 
Washington, D.C. 2091S 

Daar Nr. Laaeht 

Wo wish to ooMBont on your March 24, 1994 stataBont bafora tha 
U.B. Housa of Raprasantativas as it ralatas to tha RTC's handling 
of Madison Guaranty. Purtharmora, wa ara eoneamad that tha 
RTC's ability to racovar nonay for tha taicpayars say ba 
coBpronisad by unauthor i sad and prsBatura discXosura of activa 
invMtigativa inforsation. 

By way of background, X bacaaa Deputy CIO of tha RTC on 
January 4, 1994. Elian B. Kulka b acasa Ganaral Counsal on 
January 17, 1994. Naithar of us ara political appointaas. No 
prassura has baan axartad by tha Treasury, tha Whits Housa, or 
any other source in tha Bxacutiva Branch concerning tha 
parforsanca of our rasponsibilitias with respect to Madison 
Guaranty or Whitewater since either of us joined tha RTC. 

Most of tha events cited in your statasant occurred bafora va 
joined tha RTC and wa have no first-hand knowladga of than. 
Howavar, wa do feel eoBpallad to point out one or two facts in 
tha docuBants you disclosed that wa baliava put a sesawhat 
different light on natters than what you cast. While va baliava 
that any oosBant about criminal rafarrals should ba avoided, tha 
rush to disclose confidential documents and to obtain information 
which is partial at bast from junior staff has lad to substantial 
misinformation being dissaminatad to tha public. Pirst, tha 
overriding fact is that rafarrals met made exactly as tha 
investigators had prepared them irrespective of whether there 
ware internal staff disagraamants about than or not. Wa would 
also observe that, based on our short tenure, internal staff 
disagraamants at tha RTC ara not uncommon. Second, you stated 
that *...A senior K a n sa s city criminal investigator was removed 
froB tha case..* What you failed to point out— or perhaps vara 
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not avara of— >ia that tha attornay in Kansas city with whoa tha 
invast igators had disagraamants was also raaovad from tha casa at 
tha saaa tisa. 

As a ganaral mattar, it is claarly inappropriata for a govarnnant 
agancy to publicly discuss rafarrals sada to tha Justica 
Dapartmant ragarding possibla crisinal violations bacausa such 
discussions could undarsina tha Dapartmant's ability to prosacute 
tha casa if tha facts ara datarminad to warrant prosacution* As 
wa hava indicatad to you on nuaarous racant occasions, tha RTC 
follows this policy. Oisragarding this policy, you hava damandad 
information ragarding such aattars. As aarly as Thursday of last 
waak, you publicly ralaasad documanta and intarnal sanoranda 
which wara obtainad fros amployaas of tha RTC who wara not 
author izad to disclosa tham. As you say racall, you raquastad a 
particular docunant from tha RTC last waak avan though it was 
apparantly alraady in your possassion. Whila you statad in your 
raquast to tha RTC that spacial counsal Fiaka did not objact to 
tha ralaasa of dociinants to tha Congrass, our continuing dialogua 
with Mr. Fiska about tha ralaasa of doctiaants and about tha 
spacific docunant in quastion varifiad our undarstanding that ha 
baliavas, as wa do, that such a ralaasa would ba inappropriata 
and could hava a dalatarious affact on our invast igat ions. Wa, 
tharafora, daniad your raquast and convayad tha substanca of our 
convarsation with Nr. Fiska to your staff bafora your cosmants on 
Thursday. Wa wara surprisad to saa tha documant in tha matarials 
appandad to your statasant which was auppliad to tha prass. 

With raspact to avants that ara attributad spacifically to us, 
you stata ”••• officials from RTC Washington visitad Kansas City 
to pass on tha massaga that sanior officials in Washington wantad 
it undarstood that thay wishad to claim Whitavatar was not 
rasponsibla for any lossas to Madison..** Whila wa do not know 
pracisaly what was said or tha contaxt in which it was 
intarpratad, wa ara q[uita sura that naithar of us has givan any 
such instructions to RTC staff. In racognition that it is raraly 
possibla to prova somathing didn't happan, wa simply wish to ba 
judgad by our actions in tha parformanca of our rasponsibilitias. 
Thosa actions takan by tha RTC during our tanura includa: first, 

tha raopaning of tha Madison invast igation in light of tha 
axtansion of tha statuta of limitations and additional 
information which has bacons availabla; sacond, tha raquast that 
tha Offica of Inspactor Ganaral raviaw tha RTC ganaratad raport 
on tha Rosa Lav Firm as wall as tha billings of that firm with 
raspact to Madison; third, tha ratantion by tha Lagal Division in 
Fabruary 1994 of Pillsbury, Madison & Sutro to sarva as outsida 
counsal to halp with tha invast igat ion; and fourth, tha full 
cooparation tha RTC has givan to spacial counsal Robart Fiska. 
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Whan tha KTC has oosplatad its invastlgation and takan 
appropriata action, a full raport on this sattar will ba aada to 
tha U.S. Congrass. Na fully axpact to ba judgad by our actions 
at that tiaa. In tha aaantiaa, %»a baliava all partias concarned 
would ba ill*sarvad by tha praaatura discloaura of incoaplata and 
fragaantary data. 

Finally, wa ara quita concarnad about tha futura isplication of 
tha ancouragasant givan to RTC staff ovar tha unauthorizad 
disclosura of confidantial inforaation. Such disclosuras not 
only can ispair tha RTC's ability to pursua racovarias for tha 
taxpayer but also could coaproaisa tha financial privacy of any 
citizen whose only aisdeed was doing business with a savings and 
loan that failed. Our atteapta to protect the RTC's legal and 
fiduciary duties in this regard, and to speak consistently on an 
extreaely sensitive natter is inappropriately characterized as 
•gagging**. 

We have aade all inforaation requested by Nr. Piske's staff 
available to hia and will continue to cooperate to the fullest 
extent possible. We have aade substantial aaounts of inforaation 
available to your staff and the staffs of others in Congress. To 
the extent consistent with our duty to coaplete an investigation 
and Bake sure it is not conproaised, we will continue to 
cooperate with Congress in a aanner consistent with our 
understanding of our duties. 


Sincerely, 





lllen B. Kulka 
General Counsel 
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Dwlim: 


I n wriiiog in r wpon w lo your kltor datod Dooonte 9, 1993, nquMdiig dint die 
BoMinrinB TniM Cafpondoo provide oemin docnnwiii and roooide fat die Houro 
Bnidng ConoiinM NQnofiQr lavasdfedoo of die fUnn of Madieon Gotfaniy Sav^ 
and Loan Aarodadon locaaed in KCCrofy, Aifcaaaaa. Medbon OuannQr b an 
indtoton b i rodvetddp Witt 

Lee mm mumum you ttat tt e RTC wffl dwromMy ooopw ai e b ttb birertuTinn 
bdaed, it w ae tte RFC ittkh flrijbiiiy letteind ttb maam fo tte Juboe 

wMeh m vittwimeM, al qbddy ae poaribb. 
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ttat ttero Arty be Mia on onr dWtty ID provide oaautti of ttoBL Thaae Knui 
bvnive tte W v e ef Ant and btei prii r fl ap or ettar le aa rict ioMa on tte dbiliy of tte 
nC lo fibaee dMB. Tbbwffllianrt tobeoooidbaiid wittdtt JttdbeOapainiiBnL 
IbawebotaettdtteKrCattffiewottwittyoorattffonappoapablapooeettifae far 
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Dear Oongraaaiiiaii Leach: 

S wiiLiri^ IM Leap^nae^lA your letter dated December 9, 1993, 
requesting that the( RTCT provide irertain documents and records in 
response to the House Banking Committee Minority investigation of 
the failure of Madison Guaranty Savings and Loan. Let me assure 
you that the RTC will cooperate with your effort to the fullest 
extent possible. In tnis regard, we have already begun to 
determine which records fall within the scope of your request. 

However, I must make you aware that certain of the records you have 
requested may implicate privacy and commercial concerns of 
individuals and corporations, as well as on-going civil and 
criminal investigations or litigation. Some of this information is 
highly confidential and may be subject to a variety of privileges. 
The disclosure of privileged information to individual members of 
Congress could result in a waiver of those privileges. The loss of 
any such privileges could be extremely prejudicial to the RTC's 
efforts to recover monies for the American taxpayer and to complete 
the RTC's mission as quickly and efficiently as possible. 

Additionally, I note that this request has not been made on behalf 
of the House Banking Committee. Some of the material requested may 
be protected under the Privacy Act. As you are aware, the Privacy 
Act specifically allows for disclosure of certain information only 
to Congressional committees and subcommittees and not to individual 
members of Congress . 

As a consequence of these concerns, we may find that certain of 
these documents can not be disclosed without a specific request 
being made on behalf of the House Banking Committee. In other cases^ 
it may be necessary to receive a commitment on behalf of the 
Committee that it will maintain the confidential and privileged 
status of the information. . ^ i, i 

.jtr ; ^ 

As the RTC collects the responsive information. will be in 
contact with your staff regarding these issues. Naturally, those 
records that do not implicate these or similar concerns will be 
made available to your staff as soon as they are collected. In 
conclusion, I again want to assure you that the RTC will make 
every effort to cooperate with your request within the contours of 
the law. 
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RESOLUTION TRUST CORPORATION 
RcMilviiig Hm CrMft 
RMtariag TIM CoolMtace 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Leach, 


Thank you for your letter dated December 9, 1993, requesting 
that the Resolution Trust Corporation provide certain 
documents and records in response to the House Banking 
Committee Minority investigation of the failure of Madison 
Guaranty Savings and Loan. Let me assure you that the RTC 
will cooperate with your effort to the fullest extent 
possible. In this regard, we have already begun to determine 
which records fall within the scope of your rec[uest. 


However, I must make you aware that certain records you have 
requested may implicate privacy and commercial concerns of 
individuals and corporations, as well as on-going civil and 
criminal investigations or litigation. Some of this 
information is highly confidential and may be subject to a 
variety of privileges. The disclosure of privileged 
information to individual members of Congress could result in 
a waiver of those privileges. The loss of any such privileges 
could be extremely prejudicial to the RTC's efforts to recover 
monies for the American taxpayer and to complete the RTC's 
mission as quickly and efficiently as possible. 

Additionally, I noticed that this request has not been made on 
behalf of the House Banking Committee. Some of the material 
requested may be protected under the Privacy Act. As you are 
aware, the Privacy Act specifically allows for disclosure of 
certain Information only to Congressional committees and 
subcommittees and not to Individual members of Congress. 


/ 


As a consequence of these concerns, we may find that certain 
of these documents can not be disclosed without a specific 
request being made on l^alf of the House Banking Committee. 
In other cases. It may be necessary to receive a commitment on 
behalf of the Committee that It will maintain the confidential 
and privileged status of the Information. 


J0I im. 
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ha the RTC collects the responsive information, we will be in 
contact with your staff regarding these issues. Naturally, 
those records that do not implicate these or similar concerns 
will be made available to your staff as soon as they are 
collected. 

In conclusion, I again want to assure you that the RTC will 
make every effort to cooperate with your request within the 
contours of the law. 


Sincerely, 


Roger C. Altman 
Interim CEO 
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Dear Congg S BcmaH Leach: ^ , . • rt 

I am writing in resporja^ to your letter dated December 9, 1993, 
requesting that the (RTQ provide certain documents and records in 
response to the House Banking Committee* Minority investigation of 
the failure of Madison Guaranty Savings and Loan/ Let me assure 
you that the RTC will cooperate with your effort to the fullest 
extent possible. 




Because your request potentially covers a large number of records 
located in several/tRTCl offices, we initially have to determine 
which records fall within the scope of your request. In order to 
assist us in this endevor^ we will be supplying your staff^ with 
descriptions of categories of records that relate to Madison? and^ in 
some cases previously prepared in’^entories of records within those 
categories. This information should be available shortly after the 
first of the year and hopefully w:.ll permit your staff to focus on 
those records which are responsive to your request. This in turn 
will help us to respond in a more efficient manner. 


However, I must make you aware that certain of the records you have 
requested may implicate privacy and commercial concerns of 
individuals and corporations, as well as on-going civil and 
criminal investigations or litigation. Some of this information is 
highly confidential and may be subject to a variety of privileges. 
The disclosure of privileged information to individual members of 
Congress could result in a waiver of those privileges. The loss of 
any such privileges could be extremely prejudicial to the RTC's 
efforts to recover monies for the iXmerican taxpayer and to complete 
the RTC's mission as quickly and efficiently as possible. 

As the RTC collects the responsive information, we will be in 
contact with your staff regarding these issues. Naturally, those 
records that do not implicate these or sjmi l jtr concerns will be 
made available to your staff as soon as 2Sc9b*are collected. In 
conclusion, I again want again to issure you that the RTC will make 
every effort to cooperate with your request within the contours of 
the law. 



R.^ c. 41W 

c.rt) 


9592 



6461 



RTC 


RtSOLUnOM TltUST CORPORATION 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Leach, 

I am writing in response to your letter dated December 9, 
1993, requesting that the Resolution Trust Corporation 
provide certain documents and records in response to the 
House Banking Committee's Minority investigation of the 
failure of Madison Guaranty Savings and Loan Association 
located in McCrory, Arkansas. Madison Guaranty is an 
institution in receivership with the RTC. Let me assure you 
that the RTC will cooperate with your effort to the fullest 
extent possible. 

Because your request potentially covers a large number of 
records located in several of the RTC's offices, we 
initially have to determine which records fall within the 
scope of your request. In order to assist us in this 
endeavor, we will be supplying your staff with descriptions 
of categories of records that relate to Madison Guaranty and 
in some cases previously prepared inventories of records 
within those categories. This information should be 
available shortly after the first of the year and hopefully 
will permit your staff to focus on those records which are 
responsive to your request. This in turn will help us to 
respond in a more efficient manner. 

However, I must make you aware that certain of the records 
you have requested may implicate privacy and commercial 
concerns of individuals and corporations, as well as on- 
going civil and criminal invest igat ions or litigation. Some 
of this information is highly confidential and may be 
subject to a variety of privileges. The disclosure of 
privileged information to individual members of Congress 
could result in a waiver of those privileges. The loss of 
any such privileges could be e>:tremely prejudicial to the 
RTC's efforts to recover moniee for the American taxpayer 
and to complete the RTC's mission as quickly and efficiently 
as possible. 


mt lAVlJtasr.MtlKMhSS|^lBaaC2D4M 
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As the RTC collects the responsive information, we will be 
in contact with your staff regarding these issues. 

Naturally, those records that do not implicate these or 
similar concerns will be made available to your staff as 
soon as th#se records are collected. In conclusion, I again 
want again to assure you that the RTC will make every effort 
to cooperate with your request within the contours of the 
law. 


Sincerely, 


Roger C. Altman 
Interim CEO 
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C As the RTC collects the responsive information, we will be in 
pontact with your staff regarding these issues. Naturally, 
those records that do not implicate these or similar concerns 
will be made available to your staff as soon as those records 
are collected. -J In conclusion, I again want again to assure 
th e' RTu will make every effort to cooperate with your 
request within the contours of the law. 


Sincerely, 


Roger C. Altman 
Interim CEO 
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Fabruary 1. 1994 


Tha Honorabla Hobart J. Dola 
Nifiority Laadar 
Unitad Stataa ianata 
tfaahiiigton, O.C. 20910 

Oaar Hr. Laadar: 

On January II, 1994 you mrota to Attomay Ganarai Rano and aa 
eoneaminq tha vtatuta of llnitationa ralatinq to Madison Guaranty 
Savings and Loan of McCrory, Arkanaaa ("Madison") . I want to assura 
you that tha Rasolution Trust Corporation is conducting a thorough 
raviaw of tha potantiai civil clains it possass as as a rasult of tha 
failura of Madison. Tha RTC is« of coursa, mindful of tha iapanding 
fabruary 29 annivarspry data of tha fadaral takaovar of Madison. 

Xf such claims do sxist, tha RTC will vigorously pursua ail 
appropriata ramadias using standard procaduras in such casas, which 
could includa soaking agraamants to toll tha statuta of limitations. 
As you notad« tha barriars prasantad by tha aspiration of tha 
statuta of limitations in many casas hava baas aaslioratad by tha 
axtansion of tha financial institutions Raform* Racovary and 
Inforeaaant Act of 1909 (finiA) atatutas in tha RTC Conplation Act 
(Act). Tha Act has afforded tha RTC aa opportunity to invsstigata 
furthar any civil claiao which may ba assartad against individuals 
or aatitiao assoc ia tad with Madison Guaranty for fraud* intentional 
misconduct rasulting in unjust anrichmaat* or intaational misconduct 
rosultiag la substantial loss to tha institution. As you know , tha 
RTC's jurisdiction is sololy as to civil claims. Any potential 
criminal mattars arm within tha jurisdiction of tha Justice 


jSai, 

Roger C. Altman 
Interim CSO 


i 
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February 1, 1994 


Th« Honorabla Alfonse M. 0' Amato 
Ranking Minority Nambar 
Coaaittaa on Banking, Finance 
and Urban Affairs 
United States Senate 
Washington, D.C. 20510 

Dear Senator D' Amato: 

On January 11 and January 25, 1994 you %nrote to me concerning the 
statute of limitations relating to Madison Guaranty Savings and Loan 
of McCrory, Arkansas ("Madison**). I want to assure you that the 
Resolution Trust corporation is conducting a thorough review of the 
potential civil claims it possesses as a result of the failure of 
Madison. The RTC is, of course, mindful of the impending February 
28 anniversary date of' the federal takeover of Madison. 

If such claims do exist, the RTC will vigorously pursue all 
appropriate remedies using standard procedures in such cases, which 
could include seeking agreements to toll the statute of limitations. 
As you noted, the barriers presented by the expiration of the 
statute of limitations in many cases have been ameliorated by the 
extension of the Financial Institutions Reform, Recovery and 
Enforcement Act of 1989 (FIRREA) statutes in the RTC Completion Act 
(Act) . The Act has afforded the RTC an opportunity to investigate 
further any civil claims which nay be asserted against individuals 
or entities associated with Madison Guaranty for fraud, intentional 
misconduct resulting in unjust enrichment, or intentional misconduct 
resulting in substantial loss to the institution. As you know , the 
RTC's jurisdiction is solely as to civil claims. Any potential 
criminal matters are within the jurisdiction of the Justice 
Department. 



Roger C. Altman 
Interim CEO 
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February I, 1994 


Thb Honorablb Jan Mayars 
U.S. Houaa of Rapraaantatlvas 
Washington, O.C. 20515 

Oaar Ms. Mayors: 

On January 11, 1994 you %rrota to Attomoy Ganaral Rano and sa 

concaming tho statuta of lisitations ralating to Madison Guaranty 
Savings and Loan of MeCrory, Arkansas ("Madison”) . I want to assura 
you that tho Rasoiution Trust Corporation is conducting a thorough 
raviow of tho potontial civil claiss it possossos as a rasult of tha 
failura of Madison. Tho RTC is, of courso, oindful of tha ispanding 
Fabruary 28 annivarsary data of tha fodoral takaovar of Madison. 

If such claiss do axist, tha RTC will vigorously pursua all 
appropriata rosodias using standard procoduros in such casas, which 
could includo soaking agraaaonts to toll tho statuta of lisitations. 
As you notod, tha barriars prasantod by tho oxpiration of tha 
statuta of lisitations in sany casos havo boon asolioratad by tha 
axtonsion of tho Financial Institutions Rofom, Racovary and 
Enforcosont Act of 1989 (FIRRIA) statutos in tho RTC Cosplation Act 
(Act) . Tho Act has affordod tho RTC an opp o rtunity to invast igata 
furthor any civil claiss which say bo assortod against individuals 
or ontitios assooiatod with Madison Guaranty for fraud, irtantional 
sisconduct rosulting in unjust onrichsont, or intontional sisconduct 
rosulting in substantial loss to tho institution. As you know . tha 
RTC's jurisdietioo is sololy as to civil claiss. Any potantlal 
crisinal sattors aro within tho jurisdiction of tho Justica 
oopartsottt. 


sincofUy, 

Rogor c. Altsan 
Intoris CIO 
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February 1, 1994 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Leach: 

On January ll, 1994 you wrote to Attorney General Reno and me 
concerning the statute of limitations relating to Madison Guaranty 
Savings and Loan of McCrory, Arkansas ("Madison**) . I want to assure 
you that the Resolution Trust Corporation is conducting a thorough 
review of the potential civil claims it possesses as a result of the 
failure of Madison. The RTC is, of course, mindful of the impending 
February 28 anniversary date of the federal takeover of Madison. 

If such claims do exist, the RTC will vigorously pursue all 
appropriate remedies using standard procedures in such cases, which 
could include seeking agreements to toll the statute of limitations. 
As you noted, the barriers presented by the expiration of the 
statute of limitations in many cases have been ameliorated by the 
extension of the Financial Institutions Reform, Recovery and 
Enforcement Act of 1989 (FIRREA) statutes in the RTC Completion Act 
(Act) . The Act has afforded the RTC an opportunity to investigate 
further any civil claims which may be asserted against individuals 
or entities associated with Madison Guaranty for fraud, intentional 
misconduct resulting in unjust enrichment, or intentional misconduct 
resulting in substantial loss to the institution. As you know , the 
RTC's jurisdiction is solely as to civil claims. Any potential 
criminal natters are within the jurisdiction of the Justice 
Department. 


Sincerely, 




Roger C. Altman 
Interim CEO 
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The Honorable Robert J. Dole 
Minority Leader 
United States Senate 
Washington, D.C. 2C510 

Dear Mr. Leader, 

Thank you for sending me a copy of your letter of January 11, 
1994 to Attorney General Reno concerning the statute of 
limitations relating to Madison Guaranty Savings and Loan of 
Mcrory, Arkansas ("Madison") . Please be assured that the RTC 
fully intends to conduct a thorough review of the potential 
civil claims it possesses as a result of the failure of 
Madison. The FDIC started the investigation of these claims 
after Madison's failure, and this review was concluded by RTC 
with a determination that, other than the continuation of a 
suit against Madison's auditors, there were no cost-effective 
claims to pursue. 

As you point out, however, the extension of the FIRREA statute 
of limitations in the RTC Completion Act has afforded us 
further opportunity to investigate whether any civil claims 
may be asserted agair>s t individuals or entities associated 
with Madison for fraud, intentional misconduct 

resulting in unjust enrichment, or intentional misconduct 
resulting in substantial loss to the institution. We are 
presently conducting such an investigation. 

We are also continuing to evaluate whether there is a need to 
seek agreements to toll the running of the statute of 
limitations with any of the individuals identified in your 
letter. If it appears that such claims may, in fact, exist 
against any of those individuals (or anyone else) , then we 
will follow our typical procedure in such cases including, if 
necessary, seeking an agreement to toll the statute of 
limitations. 

We are, of course, mindful of the impending five year 
anniversary date of the takeover of Madison, and %#e plan to 
reach our conclusions within the time constraints imposed by 
that deadline. We appreciate your interest in this matter. 

Sincerely, 


Roger C. Altman 
Interim CEO 


mi IAS 
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Dear 



Thank you for your letter ' of January 11, 1994 te Attorn e y 

ff^nn anH. (myself ?] . Please be assured that the RTC fully 
intends to conduct a thoroughgoing review of the potential civil 
claims it possesses as a result of the failure of Madison Guaranty 
Savings Association ("Madison"). The FDIC started the 

in^s^'igattoh' these claims after Madison's failure, and this 
review was concluded by^RTC with a determination that, other than 
the continuation of a suit against Madison's auditors, there were 
no cost-effective claims to pursue. 


As you point out, however, the extension of the FIRREA statute 
of limitations in the RTC Completion Act has afforded us further 
opportunity to investigate whether any civil claims may be asserted 
against individuals or entities associated with Madison Guarantee 
for fraud, intentional misconduct resulting in unjust enrichment, 
or intentional misconduct resulting in substantial loss to the 
institution. We are presently conducting such an investigation. 


We are also continuing to evaluate whether there is a need to 
seek agreements to toll the running of the statute of limitations 
with any of the individuals identified in your letter. If it 
appears that such claims may, in fact, exist against any of those 
individuals (or anyone else) , then we will follow our typical 
procedure in such cases including, if necessary, seeking an 
agreement to toll the statute of limitations. 


We are, of course, mindful of the impending five year 
anniversary date of the initial federal takeover of Madison, 
February 28, 1989, and we plan to reach our conclusions within the 
time constraints imposed by that deadline. oBiy question, as to 

the- proper eaq pa£444Qn.^d^te fox: the stat u te^ qg .limitt i aee » eas' 

by bersis 


Thank you for your interest in this matter. 


Very truly yours. 
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Dear 


Thank you for your letter of January 11, 1994 to Attorney 
General Reno and >.yself ?] . Please be assured that the RTC fully 
intends to conduct a t horou-gngoi ng review of the potential civil 
claiTS It possesses as a result of the failure of Madison Guaranty 
Savings Association (’’Madiscn"-. The FDIG started the 
investigation of these claims after Madison's failure, and this 
review was concluded by RTC with a determination that, other than 
the continuation of a suit against Madison's auditors, there were 
no cost-effective claims to pursue. 

As you point out, however, the extension of the FIRREA statute 
of limitations in the RTC Completion Act has afforded us further 
opportunity to investigate whether any civil claim.s may be asserted 
against individuals or entities associated with Madison Guarantee 
for fraud, intentional misconduct resulting in unjust enrichment, 
or intentional misconduct resulting in substantial loss to the 
institution. We are presently conducting such an investigation. 

We are also continuing to evaluate whether there is a need to 
seek agreements to toll the running of the statute of limitations 
with any of the individuals identified in your letter. If it 
appears that such claim.s may, in fact, exist against any of those 
individuals (or anyone else) , then we will follow our tvxical 
procedure in such cases including, if necessary, seeking an 
agreement to toll the statute of limitations. 

We are, of course, mindful of the impending five year 
anniversary date of the initial federal takeover of Madison, 
February 20, 1909, and we plan to reach our conclusions within the 
time constraints imposed by that deadline. In a letter to me dated 
January 25, 1994, from Senator D' Amato, he indicated that the RTC 
had not arrived at a definitive conclusion as to the actual 
expiration date of the limitations period in spite of two weeks to 
consider this issue. The only question as to the proper expiration 
date for the statute of limitations, however, was raised by the 
Senator's staff two days ago. Although my staff indicated that 
there was no convincing argument for extending the deadline past 
February 28, 1994, they agreed to look into the "creative” argum.ent 
offered by the Senator's office. We have done that, and there is 
no reliable basis upon which to argue that there is any deadline 
other than that stated. 

Thank you for your interest in this matter. 


Very truly yours, 
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to: 

Cc: 

BCC : 

From: 

Subject : 

Date : 

Attach: 
Certify : 
Forwarded by: 


Peter E. Knight ®CX3R®RTCDC 
Wilma H. Lekan®Legal-sc®RTCDC 


Thomas L. Hindes®Legal-pls®RTCDC 
Madison letter 

Wednesday, January 26, 1994 14:52:57 EST 
P : \tlh\wp\cong2 . mad 
N 

Peter E. Knight®OGR®RTCDC 


You will note additions to the last paragraph, responding to the D” Amato 
letter we received yesterday. Please let me know if I can do anything more on 
this . 
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Rt SOLUTION r»usr com^oratiom 
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January 21 , 1994 


The Honorable Jim Leach 
Ranking Minority Member 
Committee on Banking, Finance 
and Urban Affairs 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Leach: 

Interim CEO Roger C. Altman has asked me to respond to your letter 
of January 11, 1994, addressed to Mr. Altman and Attorney General 

Reno concerning the statute of ''.imitations for Madison Guaranty 
Savings and Loan of McCrory, Arkansas (Madison) . Please be assured 
that the Resolution Trust Corporation is conducting a thorough 
review of the potential civil claims resulting from the failure 
of Madison. We are, of course, mindful of the impending February 28 
anniversary date of the federal takeover of Madison. 

If such claims do -#i#^exist in relation to Madison Guaranty, then 
we will follow our standard procedure in such cases which could 
include seeking agreements to toll the statute of limitations and 
vigorously pursue all appropriate remedies. As you noted, the 
barriers presented by the expiration of the statute of limitations 
in many cases were ameliorated by the extension of the Financial 
Institutions Reform, Recovery, ana Enforcement Act of 1989 (FIRREA) 
statutes in the RTC Completion Act (Act) . The Act afforded us 
further opportunity to investigate whether any civil claims may be 
asserted against individuals or entities associated with failed 
institutions for fraud, intentional misconduct resulting in unyust 
enrichment, or intentional misconduct resulting in substantial loss 
to the institution. 

We appreciate your interest in this matter. If you have any 
questions, please let me know. 


Sinrerely, 


John E . Ryan 

Deputy Chief Executive Officer 


SOI 17ft SSm#. N.W. WoNnaron. D O 20434 
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Bncol States denote 

COiMTTa ON Ml»a HOUSMa M0 
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i 



January 10. 1904 


Mr. Roger Altman 
Acting Chief Executive Officer 
Resolution Trust C or por at ion 
801 17th Street N.W. 

Washington, D.C. 20434 

Dear Mr. Altman: 

Enclosed please find a copy of a letter we sent today to Attorney General 
Reno. We would appreciate it if you would consider the request we made 
therein with reaped to our concern that the running of tbm statute of 
limitations may prevent the final resolution of all allegations relating to 
Madison Guaranty Savings and Loan. 

Thank you. 


■j'i 


JM 1 







Sincerely, 

_^uM^ 
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BiM 3tatt8 Senate 

COMMirm OM tANUNa HOUfINQ. AMO 
mWANATFAMS 
W Aim w O TOW. OC t0fia407t 


January 11, 1994 


Hooormbla Janat Rano 
Attomigr Qananl 
U3. Dapartmant of Juatioa 
Waahington, D.C. 20530 


Daar Attonaj Qanaral Raiia; 

Wa ragrat that yoo hava rqactad Coofratiioiial raquaata to appoint a 
■pacial ronnaal to anmina tha allafatiooa of potantial miaeoiidiact t^t hava 
raeantij a urfiM ad conconiinf Madiaon Guaranty Savinga and Loan CMadjapn") 
and tha Whitawatar Davalopmant Corporation ("Whitawatar^. 

Of eouTM, wa aapcaaa no opinion aa to whathar any of tha allagationa ara, in 
&ct, trua. Nor do wa npnm any viaw aa to who may, or may not, ba involved in 
any miaoondnct Navarthalaaa, wa ara writing to urga yau to act immadiataly to 

—A mgntmamtm to toll th^ raAmrmnt ghrfl mnA grimi^ rfKtutta^na 

iHikh ara now aipiring. 

Whila wa hava our d ifl Bwanoa a with you over whathar to appoint a apodal 
coonaal undar your authority, or an indapandant eounaal 5dlflaring*Taauthonxation 

flf roniiAAl wm tmat th^t wm m pm-mng • 

ot^tac ti va: a 5dr invaa tig ation cond n c t ad in an ohjactiva, impartial and 
indapandant American paopla, tiia PiaaidmA, and lira. 

daaanra nothing laaa. 


Wa ara con e n m ad, hawatar , that tha goal of fhlniaaa and tim opportunity for 
tha Praaidant and lira. Clinton to diapal any doohta about thair lack of paraonal 
in valvamant in any of tha allagad miaconduct may ba hamparad by tha frequent 
and unftrtnnata dalgya in thia eaaa. Aa you are awaro, Madiaon frdlad and waa 
taken over by tiia Raaolution TVuat Corpmtion in 1909; many of tha allagationa 
^*-**^— Whitawatar atn from tha i^-1980a. Howavor, due to varioua lactora. 
induding tha dalayad racuaal of key oOdala in your Dapartinant and tha U.S. 
Attorney in littla Rock, thaaa allagationa hava not bean purauad in an aspaditioua 
manner. Aa a raault, action ia now criticaL 

Under tha Phdaral Dapodt Inauranea Act, tha RfFC baa only • ftw year 
period in arhkh to brteg a cM ouit iir frmud, ataiting from tiia data it became the 
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conservator or receiver of a failed institution. Thus, the ability of the RTC to take 
civil action may eicpire as early as March, 1994. The statute of limitations for 
criminal actions involving bank fraud is 10 years from the date of the occurrence 
of the criminal activity. 

In order to resolve any and all questions regarding Madison and 
Whitewater, we urge you and the RTC to seek voluntary agreements with all 
relevant parties, including the President and Mrs. Clinton, the McDougals, David 
Hale, Jim Guy Thicker, Seth Ward, and the Rose Law Firm, to toll the running of 
the statutes of limitations - in other words, to seek their agreement to voluntarily 
waive these defenses. These agreements will allow time for a complete and 
independent investigation and permit the orderly operation of the legal and 
judicial processes. It will also remove any doubt that the above named parties 
may seek to use the statute of limitations as a procedural defense. Furthermore, 
it will reassure the American public that anyone implicated in any wrongdoing 
will answer these allegations on their merits. 

Attorney General Reno, thank 3rou for your consideration of this request. 





Sjg/) 


Sincerely, 




cc: Rognr Altman 

Resolution IVust Corporation 
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Bnltd States Senate 

COMMITTEE ON BANKING, HOUSING. AND 
UR4AN AFFAIRS 
WASHINGTON. DC 20810-6078 


February 18, 1994 


Mr. Roger Altman 
Interim Chief Executive Officer 
Resolution Trust Corporation 
801 17th Street, NW 
Washington, DC 20434 

Dear Mr. Altmsui: 

Please provide the following: 


FEB2 3 6M 


1) A copy of any review that the RTC prepared, or had prepared, 
pertaining to potential conflicts-of-interest that may have existed in 
connection with the Rose Law Firm and Madison Guaranty; 

2) Copies of all recusal letters and ethics agreements entered into by 
Al^rt Casey and yourself. 


Please provide these materials as soon as possible, and as they become 
available for deliveiy. If you have any questions regarding this request, please 
have your staff contact Douglas Nappi of the Banking Committee staff. 

Nappi can be reached at (202) 224-1577. 


AMD:sb 



Ranking Republican Member 
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OMI swwtui fMapox-iA <-o 

1 — w i TC iii f til irnni^im 1!U yum H>| H| t 9g a iw^iwy > « girtfn g 

\ tlM — li^ tTL w i — fro m 0 #%li W mp 4 > — — Itoy — »r — f Q 3r- 

eonearnifif mr. ir«rd's Isng^y litigation with tha Rasolution Truat 
Corporation ("RTC”) aa Racaivar for Nadiaon Guaranty Savinga k Loan 
Aaaociation ("Nadiaon Guaranty ”) , Littla Rock, Arkanaaa, and ona of 
ita aulMidiariaa, Nadiaon Financial Corporation ("NFC") . Nr. Ward' a 
lattar sakaa a nuabar of factual and lagal aaaartiona ragarding that 
litigation which ara arronaoua. Tha avidanca producad in tha caaa 
ahowad that Nr. Ward waa not aaraly an innocant party caught up in 
tha aavinga and loan criaia, but rathar, waa a participant in a 
aariaa of transact Iona involving Nadiaon Guaranty and NFC which 
panilttad thoaa antitiaa to circusvant fadaral lawa and ragulationa. 

^ Nr. Ward' a lattar rafara to hia "fully-axacutad mrittan 

^ contract" with Nadiaon Guaranty and NFC ragarding raal aatata 
coniaaiona. Howavar, tha avidanca ahowad that thia coniaaion 
agraaaant waa an unracordad a Ida agraaaant ariaing froa a 
transaction dasignad to avada applicabla lav. Tha contract was 
baaad on aacrat agraananta not contaaporanaoualy racordad in tha 
thrift's racords and %rhich vara navar conaidarad by or approvad by 
tha Board of Diractora of tha thrift. Aa such, pursuant to tha 
vall-davalopad fadaral conon lav undar D'Oanch. Duhaa t Co. v. 
ZDIfi# 315 U.8. 447 (1942), and ralavant fadaral statutas, including 
12 U.S.C. S 1823(a), this coaniaaion agraaaant was not anforcaabla 
against tha RTC. Accordingly, although Nr. Ward has obtained a 
stata trial court judgaant in hia favor baaad on thia agraaaant 
which waa on a p paal at tha tiaa of tha failura of Nadiaon Guaranty, 
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the RTC sought to overturn that judgment and recover the funds at 
issue on behalf of the federal taxpayers. 


— Mr. Ward repeatedly refers to his “final, fully satisfied 
$353,000 state court judgment** and characterizes the litigation as 
a “collateral attack“ on this judgment. The United States Court of 
Appeals for the Eighth Circuit confirmed in Ward v. RTC . 972 F.2d 
196 (8th Cir. 1992), cert , dfillifid# 113 S. Ct. 1412 (1993), that the 
state appellate court order on which Mr. Ward based his claim that 
he had a “final judgment“ was void as a matter of law. The Court 
of Appeals affirmed that all of the various arguments raised by Mr. 
Ward in support of this “final judgment, “ which contributed to the 
length and complexity of this litigation, were without merit. The 
U.S. Supreme Court later denied Mr. Ward's petition for a writ of 
certiorari to review that decision. In addition, Mr. Ward's 
reference to a “fully satisfied“ judgment was based solely on his 
improper removal of over $400,000 held in escrow pending the appeal, 
based on the void state court order. The Eighth Circuit's decision 
also confirmed that there were no legal grounds for Mr. Ward's 
removal of the escrow funds in order to “fully satisfy" his 
judgment, which was still on appeal at the time. 




Mr. Ward's complains about the lengthy procedural history of 
this case. Mr. Ward's insistence upon enforcement of the void state 
court order greatly increased the time and expense necessary to 
conclude this litigation. Furthermore, several of the appellate 
cases concerning this c^se established important legal precedents 
for the RTC, including In re RT C. 888 F.2d 57 (8th Cir. 1989) 
(confirming the retroactivity of certain provisions of the Financial 
Institutions Reform, Recover^and Enforcement Act of 1989) , and Hacd 
V. RTC . 972 F.2d 196, suora Taf firming the power of the RTC to raise 
its special federal law defenses when it becomes a party to a case 
already on appeal in state court and removes the matter to federal 
court) . These decisions, among others related to this case, 
affected numerous litigations involving the RTC across the country 
and have materially assisted the RTC in its continuing efforts to 
resolve the thrift crisis and recover on assets of insolvent 
thrifts. 




With regard to the firms representing the RTC, it is important 
to understand that in 1992, one of the RTC's principal outside 
counsel moved his practice from Hopkins 6 Sutter to Nixon, Hargrave, 
Devans & Doyle, both located in Washington, D.C. By keeping the 
case with this counsel, the RTC actually saved litigation expenses 
by avoiding the necessity of educating new counsel regarding the 
complex history and facts of this matter. The only other law firm 
involved in this matter, Friday, Eldredge & Clark ^ Little R ock. 
Arkansas, served as local counsel in the Arkansas feoerai cour 
provided expertise concerning the factual background and issues 
arising under Arkansas law, a typical arrangement used in litigation 
such as this. As to the appearance of several federal banking 
agencies in this litigation, until 1992, the Federal Deposit 
Insurance Corporation appeared in all appellate matters involving 
the RTC because RTC appeals were handled by the FDIC's Appellate 
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Litigation Sootion. Bowovor, tho involvonont of tho FDIC oortainly 
did not roi^ooont any duplication of effort in tha litigation. 

Although Nr. Ward aaaarts that tha aattar could have baan 
aattlad aarly on, it was not until thia apring, whan all of Mr. 
Ward'a dafanaaa had baan rajactad by appellate courts, that ha 
finally agree d in aattlaaant to return aubatantially all of tha 
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me 


mSOLUTION TRUST CORPORATION 

iMMwTteCfWi 

RwiBritllwCMiliww 




Dale Bumpers 






Boom aao- 

Washington, D.C. 20510 


Dear Senator Bumpers: j$ 4 }^W cf^ 

Thank you for your letter n 

Seth Ward regarding the litigation in Wan 


Associat ion and Ma dison Financial Co rporation and imim Hr. William 
Jackson Butt, II, counsel for A1 Eason, Joe Upchurch, Warren Murray, 
Fred RobinsoiMnd Rex Smithy concerning the litigation in Resolution 


art, Vtie Ve moMt, 

We have chosei^xo respond separately to Nr. Ward's letter and 
Nr. Butts' letter, tee th r es p e ns s s ar e a ttach ed heret e i Because the 
letters from Nr. Ward and Mr. Butt deal with very different matters, 
they can be addressed more effectively in this manner. Further, 
because the Ward v. RTC litigation has been concluded, we are able 
to discuss the points raised by Nr. Ward in greater detail than in 
the Eason case. It is inappropriate for us to comment to the same 
extent upon pending litigation. 


^-you have aiw mdditional^jiuestions regarding^ ja i ther 
tvoxsl^tters, can ber^ any further.-«sals^nce, \ 

not hesitat^^^Co contact utf. . 

jLejU-'Mw 

^ 'A . . 

OufH C. Alti«n 

Interim Chief Executive Officer 


r of thesa 
pleasm'dc 
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mMOlutioa Trust Oorperutioa ■ — orunduu rsspoBdiag to oouooms 
rugurdijig thm Huy 20, lff3 lottor frou totb ward 
eoBouruiJig tbs litigatioa la ward Kaoolutioa Trust Corporatioa 
as EsealTsr for Madisoa Ouaraaty Saviags ft Loaa bssooiatioa 
aad Madisoa riaaaoial Corporatioa 


TH i a — W fl I ' d * 9 — 1 o ngt Hy — ^-1 1 t 1 UO ^W“rt^h— 

rho P o «o t y»irm Tru a t Cor po r a tioa <R Tr- )— oa Hooei y g r fo i MnJis oa^ 
G ua r a n t y fta v i n go ft- L o on i ^suulfttr on "(WftgiHun qunion ty ) ^ — L> 4tt l a 

Rrt^k ^ lrh->na%^. At r n he i rl i a r i a artirmw P4 r iwi lF 4Ml 

i r>n ^ | ||x> . Ward's Isttor aakss a nuabor of factual 

and logal assort ions rogarding that litigation vhich aro 
arronoous. Tho ovidonco producsd in tho caso shoved that 
Nr. Ward was not aoroly an innocent p>arty caught up in the 
savings and loan crisis, but rather, was a participant in a 
series of transactions involving Madison Guaranty and MFC vhich 
peruitted those entities to circumvent federal lavs and 
regulations. 

Nr. Ward's letter refers to his "fully-executed inritten contract** 
vith Madison Guaranty and NFC re<,arding real estate cossissions. 
Hovever, the evidence shoved that this cossission agreesent vas 
an unrecorded side agreesent arising from a transaction designed 
to evade applicable lav. The contract vas based on secret 
agreements not contemporaneously recorded in the thrift's records 
and vhich vers never considered uy or approved by the Board of 
Directors of the thrift. As such, pursuant to the veil -developed 
federal common lav under D'Qench. ntih^^ l cq. y. fdic. 315 U.S. 
447 (1942), and relevant federal statutes, including 12 U.S.C. S 
1823(e), this commission agreesent vas not enforceable against 
the RTC. Accordingly, although Nr. Ward has obtained a state 
trial court judgm en t in his favor based on this agreement %rhich 
vas on appeal at the time of the failure of Madison Guaranty, the 
RTC sought to overturn that judgment and recover the funds at 
issue on behalf of the federal taxpayers. 

Nr. Ward repeatedly refers to his **final, fully satisfied 
$353,000 state court judgment” and characterises the litigation 
as a "collateral attack” on this judgment. The United States 
Court of Appeals for the Eighth Circuit confirmed in Ward v> RTC . 
972 F.2d 196 (8th Cir. 1992), cert , dsnildr 113 S. Ct. 1412 
(1993), that the state appellate court order on vhich Mr. Ward 
based his claim that he had a "final judgment” vas void as a 
matter of lav. The Court of Appeals affirmed that all of the 
various arguments raised by Nr. Ward in support of this "final 
judgment,” vhich contributed to the length and complexity of this 
litigation, vers vithout merit. The U.S. Supreme Court later 
denied Nr. Ward's petition for a vrit of certiorari to reviev 
that decision. In addition. Nr. Ward's reference to a "fully 
satisfied” judgment vas based solely on his improper removal of 
over $400,000 held in escrow pending the appeal, based on the 
void state court order. The Eighth Circuit's decision also 
confirmed that there were no legal grounds for Nr. Ward's removal 
of the escrov funds in order to "fully satisfy” his judgment, 
vhich vas still on appeal at the time. 
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Mr. Ward ^ complains about the lengthy procedural history of ti. 
case. Nr. Ward's insistence upon enforcement of the void state 
court order greatly increased the time and expense necessary to 
conclude this litigation. Furthermore, several of the appellate 
cases concerning this case established important legal precedents 
for the RTC, including In re RTC . 888 F.2d 57 (8th Cir. 1989) 
(confirming the retroactivity of certain provisions of the 
Financial Institutions Reform, Recovery, and Enforcement Act of 
1989), and Ward v. RTC . 972 F.2d 196, suora (affirming the power 
of the RTC to raise its special federal law defenses when it 
becomes a party to a case already on appeal in state court and 
removes the matter to federal court) . These decisions, among 
others related to this case, affected numerous litigations 
involving the RTC across the country and have materially assisted 
the RTC in its continuing efforts to resolve the thrift crisis 
and recover on assets of insolvent thrifts. 


With regard to the firms representing the RTC, it is important to 
understand that in 1992, one of the RTC's principal outside 
counsel moved his practice from Hopkins 6 Sutter to Nixon, > 

.Hargrave, Devans & DoyleaC ^th located in Washington, D.C. By ^ 
^.(•^keeping the case with tSias counsel, the RTC actually saved 
^ litigation expenses by avoiding the necessity of educating new 
counsel regarding the complex history and facts of this matter. 

The only other law firm involved in this matter, Friday, 

Eldredge k Clark located in Little Rock, Arkansas, served as 
local counsel in the Arkansas federal court and provided 
expertise concerning the factual background and issues arising 
under Arkansas law, a typical arrangement used in litigation such 
as this. As to the appearance of several federal banking 
agencies in this litigation, until 1992, the Federal Deposit 
Insurance Corporation (FDIC) appeared in all appellate matters 
involving the RTC because RTC appeals were handled by the FDIC's 
Appellate Litigation Section. However, the involvement of the 
FDIC certainly did not represent any duplication of effort in the 
litigation. 


Although Mr. Ward asserts that the matter could have been settled 
early on, it was not until this spring, when all of Nr. Ward's 
defenses had been rejected by appellate courts, that he finally 
agreed in settlement to return substantially all of the funds at 

issue. 
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RMokjHon Ttutt CoiporaHon 

Office Of Governmental Relations 
Washington, DC 20434-0001 
(202) 416-7564 
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RgSOLUTtOM rtfusr COlfPO^ATION 

■■ilftiglTwCrtiit 
■ TW L'tMnm 


Th« Honor abl« Dalo Bunpara 
United States Senate 
Washington, D.C. 20510 

Dear Senator Bumpers, 

Thank you for your letter on beharlf of Mr. Seth Ward regarding 
the litigation in Ward Yt ,i^BQiutiQn Truit Corporation aa 
Receiver for Madi son Guaymhtv Savinas t Loan Association and 
Madison Financial Corooration and Mr. William Jackson 
Butt7 II r counsel foirAl Bason , Joe Upchurch, Warren Murray, 
Fred Robinson, and Rex Smith concerning the litigation in 
RtBOiation ■IgUftt. CflrPttratlQn Y. Please accept 

my apology for the d^lay in responding to you. 

We have chosen to respond separately to Mr. Ward's letter and 
Mr. Butt's letter. Enclosed are two memorandums which respond 
to these matters individually. Because the letters from 
Mr. Ward and Mr. Butt deal with very different matters, they 
can be addressed more effectively in this manner. Further, 
because the Ward v. RTC litigation has been concluded, we are 
able to discuss the points raised by Mr. Ward in greater 
detail than in the Eason case. It is inappropriate for us to 
comment to the same extent upon pending litigation. 

We hope this information is of assistance to you. If you have 
any questions, please let me know. 



Sincerely, 


Roger C. Altman 
Interim CEO 


Enclosure 


§01 fTSl. 
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MMliitioB Trust CorporstioB's BSBorsBd^ rsspoBdlBg to 
ths Msy 20, 1993 Isttsr from Mr. Sstli Word 
ooBcsrBiBg tlis litigstioB 1 b Word v. RssolutioB Trust corporstioa 
ms Rsesivsr for MsdisoB OusrsBty Suviags & Losa AssoeistioB 
sad Msdisoa riasaoisl Corporstioa 


Mr. Ward's letter makes a number of factual and legal assertions 
regarding the litigation in this case. The evidence produced in 
the case shoved that Mr. Ward was not merely an innocent party 
caught up in the savings and loan crisis, but rather, was a 
participant in a series of transactions involving Madison 
Guaranty and^f^^ which permitted those entities to circumvent 
federal lavs^U^^ regulations. ^ 

Mr. Ward's letter refers to his ** fully-executed written contract" 
with Madison Guaranty and MFC regarding real estate commissions. 
However, the evidence shoved that this commission agreement was 
an unrecorded side agreement arising from a transaction designed 
to evade applicable lav. The contract was based on secret 
agreements not contemporaneously recorded in the thrift's records 
and which were never considered |^or approved by the Board of 
Directors of the thrift. As such, pursuant to the we 11 -developed 
federal common law under D'Oench. Duhme & Co. v. FDIC . 315 U.S. 
447 (1942), and relevant federal statutes, including 12 U.S.C. S 
1823(e), this commission agreement was not enforceable against 
the RTC. Accordingly, although Mr. Ward has obtained a state 
trial court judgment in his favor based on this agreement which 
was on appeal at the time of the failure of Madison Guaranty, the 
RTC sought to overturn that judgment and recover the funds at 
issue on behalf of the federal taxpayers. 

Mr. Ward repeatedly refers to his "final, fully satisfied 
$353,000 state court judgment" and characterizes the litigation 
as a "collateral attack" on this judgment. The United States 
Court of Appeals for the Eighth Circuit confirmed in Ward v. RTC . 
972 F.2d 196 (8th Cir. 1992), cert , denied , 113 S. Ct. 1412 
(1993), that the state appellate court order on which Mr. Ward 
based his claim that he had a "final judgment" was void as a 
matter of lav. The Court of Appeals affirmed that all of the 
various arguments raised by Mr. Ward in support of this "final 
judgment," which contributed to the length and complexity of this 
litigation, were without merit. The U.S. Supreme Court later 
denied Mr. Ward's petition for a writ of certiorari to review 
that decision. In addition, Mr. Ward's reference to a "fully 
satisfied" judgment was based solely on his improper removal of 
over $400,000 held in escrow pending the appeal, based on the 
void state court order. The Eighth Circuit's decision also 
confirmed that there were no legal grounds for Mr. Ward's removal 
of the escrow funds in order to "fully satisfy" his judgment, 
which was still on appeal at the time. 
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Mr. Ward complains about the lengthy procedural history of this 
case. Mr. Ward's insistence upon enforcement of the void state 
court order greatly increased the time and expense necessary to 
conclude this litigation. Furthermore, several of the appellate 
cases concerning this case established important legal precedents 
for the RTC, including In re RTC . 888 F.2d 57 (8th Cir. 1989) 
(confirming the retroactivity of certain provisions of the 
Financial Institutions Reform, Recovery, and Enforcement Act of 
1989), and Ward v. RTC . 972 F.2d 196, siiS£A (affirming the power 
of the RTC to raise its special federal law defenses when it 
becomes a party to a case already on appeal in state court and 
removes the matter to federal court) . These decisions, among 
others related to this case, affected numerous litigations 
involving the RTC across the country and have materially assisted 
the RTC in its continuing efforts to resolve the thrift crisis 
and recover on assets of insolvent thrifts. 

With regard to the firms representing the RTC, it is important to 
understand that in 1992, one of the RTC's principal outside 
counsel moved his practice from Hopkins & Sutter to Nixon, 
Hargrave, Devans & Doyle, both located in Washington, D.C. By 
keeping the case with this counsel, the RTC actually saved 
litigation expenses by avoiding the necessity of educating new 
counsel regarding the complex history and facts of this matter. 
The only other law firm involved in this matter, Friday, 

Eldredge & Clark located in Little Rock, Arkansas, served as 
local counsel in the Arkansas federal court and provided 
expertise concerning the factual background and issues arising 
under Arkansas law, a typical arrangement used in litigation such 
as this. As to the appearance of several federal banking 
agencies in this litigation, until 1992, the Federal Deposit 
Insurance Corporation (FDIC) appeared in all appellate matters 
involving the RTC because RTC appeals were handled by the FDIC's 
Appellate Litigation Section. However, the involvement of the 
FDIC certainly did not represent any duplication of effort in the 
litigation. 

The results of the litigatioiiwith Mr. Ward„.sf$e^^ for themselves 
regarding the validity of Ills claims. federal appellate 

court which considered t^ merits of tho claims at issue ruled in 
the RTC's favor. See in re RTC . 888 >l\2d 57, supra (vacating the 
Eighth Circuit's prtS^ adverse decision in In re FSLIC . 881 F.2d 
564 (8th Cir. 19891// Ward v. RTC . 901 F.2d 694 (8th Cir. 1990)J 
Ward V. RTC . 972 F.v^d/l96, fiupu* Although Mr. Ward asserts that 
the matter could have been settled early on, it was not until 
this spring, when all of Mr. Ward's defenses had been rejected by 
these appellate courts, that he finally agreed in settlement to 
return substantially al of the funds at issue. The fact that the 
RTC recovered more than $340,000 in cash of Mr. Ward's $353,000 
judgment is ample evidence of the merits of the legal position of 
the RTC in this matter. 
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August , 1993 


Senator Dais Bumpara 
Sanata Dirkaan Building 
RooB 229 

Washington, D.C. 20910 

Re I Kay 20. 1993 tram Bath Ward e oneaminq thm 

litigation In Ward v. RMOlutlon Trust Corporation mm 
Racalvar for ^dlaon Guaranty Savlnaa t Loan Aaaaelatlon 
and Madiaon Financial Corporation 

Daar Senator Buaparat 


Z am writing in raaponaa to your Nay 26, 1993 inquiry ragarding 
tha lattar you raoaivad froa Sath Ward, dated Nay 20, 1993, 
concerning Nr. Ward^a lengthy litigation with tha Resolution Trust 
Corporation C*RTC**) as Receiver for Nadison Guaranty Savings 6 Loan 
Association (**Nadison Guaranty**), Little Rock, Arkansas, and one of 
its subsidiaries, Nadison Financial Corporation (**NFC**)« Nr. Ward's 
lattar Bakes a nuBbar of factual and legal assertions ragarding that 
litigation %rhlch are erroneous. - Tt i s iapar ea nt t o sat th e aaee r d 
.tr.lnht retarding tht. 

svTTXaiioa psoauCSa in tha case showed that Kr. Ward was not 
Barely an innooent party caught up in tha savings and loan crisis, 
but rather, liras a participant in a series of transactions involving 
Nadison Guaranty and NFC which pemittad those entities to 
oirouBvent federal laws and regulations. Th ese t r a na aoSi e ne 

^nY9 i ^^”T Ww i l i , S B HW g ^ tm, 1 1 l« 1 HMl i 1 ti wii i l y 

n f ItntUs n n Gum m il y In rTTT^T \ dU \i M ie s tt e ru laiil iiiii Trf i n tll li m S n1 1ii 

t-Q 4-i|ypjiy^rp. ^ 

with these transa o^^op^J Nr. Ward's letter refers 
to his **fully->exScuied Witten coniract^with Nadison Guaranty and 
NFC regarding real estate coBBissions. However, the evidence showed 
that this coBBission agreeaent was an unrecorded side agreeaent 
arising froB a transaction designed to evade applicable law. The 
contract was based on secret agreeaent s not oonteaporaneously 
recorded in the thrift's records and which were never considered by 
or approved by the Board of Directors of the thrift. As such. 
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parmMmnt to thm ymll^dmr%lopmd fAmrml comma lov uAdor P^o^nch. 
ntihmm h g q, Y. MIC . 318 U.8. 447 (1942), and roXovAAt fodml 
statutoo, including 12 0.8. C. f 1823 (•), this cosaiiSBion agrssnsnt 
was not snforosabls against tbs RTC. Accordingly, although Nr. Ward 
has obtainsd a stats trial court judgasnt in his favor based on this 
agrssMnt which was on appeal at the tine of the failure of Madison 
Guaranty, the KTC sought to overturn that judgment and recover the 
funds at issue on behalf of the federal taxpayers. 






Nr. Ward repeatedly refers to his "final, fully satisfied 
$393,000 state court judgaent" and characterizes the litigation as 
a "collateral attack" on this judgaent. H iese a sse r tie n s a re s i sp l y 
w a sa g t The Uhited States Court of Appeals for the lighth Circuit 
oonfiraed in Herd v. MTC . 973 F.2d 194 (8th Cir. 1992), cert . 

113 8. Ct. 1412 (1993), that the state appellate court order 

which Nr. Ward based his dais that he had a "final judgaent" was 
void as a aatter of lav. The Court of Appeals affiraed that all of 
the various arguaents raised by nr. ward in support of this "final 
judoaent," which contributed to the length and coaplexity of this 
litigation, were aeritless. The U.8. Supreae Court later denied Nr. 
Ward's petition for a writ of certiorari to review that decision. 
In addition. Nr. ward's reference to a "fully satisfied" judgment 
was based solely on his improper removal of over $400,000 held in 
escrow pending the appeal, based on the void state court order. The 
lighth Circuit's decision also confirmed that there were no legal 
grounds for Nr. Ward's removal of the escrow funds in order to 
"fully satisfy" his judga^t, %rhich was still on appeal at the time. 

-oeapeeieSs megsrdingiii 




Ward's oeatiaued insistence upon enforcement of the void state court 
order greatly increased the tine and expense necessary to conclude 
this litigation. Furthermore, several of the appellate cases 
concerning this case established important legal precedents for the 
RTC, including In re RTC . saa F.2d 57 (8th Cir. 1989) (confirming 
the retroactivity of certain provisions of the Financial 
Institutions Reform, Recovery and Enforcement Act of 1989) , and IfAEtf 
V. RTC . 972 F.2d 194, RUBJCR (affirming the power of the RTC to raise 
its special federal law defenses when it be c om s s a party to a case 
already on appeal in state court and removes the matter to federal 
court). These decisions, among others related to this case, 
affeoted numerous litigations involving the RTC across the country 
and have materially assisted the RTC in its continuing efforts to 
resolve the thrift crisis and recover on assets of insolvent, 


thrifts. 
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fir ms r epi e sejitl ng ^ 
one of the RTC's 
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principal outside oounsel moved his practice from Hopkins 4 Sutter 
to Nixon, Hargrave, Oevans a Doyle, both located in Washington, D.C. 
my keeping the ease with this oounsel, the RTC actually saved 
litigation expenses by avoiding the necessity of educating new 
counsel regarding the cosplex history and facts of this matter. The 
only ether law firm involved in this matter, Friday, Xldredge & 
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Clark, LittlQ Rock, Arkanaas, sorvad as local counaal in tha 
Arkansas federal court and provided expertise concerning tha factual 
background and issues arising under Arkansas lav, a typical 
arrangement used in aa apl e v -'.litigation such as this. As to tha 
appearance of several federal banking agencies in this litigation, 
it — is — Inpnrtant to nntt , until 1992, the Federal Deposit 
Insurance Corporation appeared in all appellate matters involving 
the RTC because RTC appeals were handled by the FDIC's Appellate 
Litigation Section. However, the involvement of the FDIC certainly 
did not represent any duplication of effort in the litigation. 


The results of the litigatlon^SItK^ Mr. Ward s peJe^ 
^themselves regarding the validity of hiscla^mm^- — >¥ ei Y~ federal 
appellate court which consi dered H ie mei M'B^of the claims at issue 
ruled in the RTCVj^^iavorr — "See In re RTC . $88 P.2d 57, suora 
(vacatino.ihe''^gnth Circuit's prior adverse decision in In re 
llF.2d 564 (8th cir. 1989)); Ward v. M^ ^SOl P.2d 694 (8th 


tFi 10 ^ 0 > I War d 
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Although Mr. Ward 


asserts that the matter could have been settled early on, it was not 
untiltMs spring, when all of Nr. Ward's defenses had been rejected 
by dk#se> appellate courts, that he finally agreed in settlement to 
return substantially all of the funds at issue. Th f fe e t that 
RTC a in cash o f Mr. Wpyrf^« 

iudenS ent is ample eyidenee ef i iiu t^si 


We would be pleased to discuss this case with you in more 
detail at your convenience. If you have any questions regarding 
these matters, don't hesitate to contact me. 

Yours very truly. 


Roger C. Altman 

Interim Chief Executive Officer 


Bernard Nussbaum, Esq. 
Mack NcLarty 
Bill Kennedy 



V Vr 


9642 


6511 


omci 07 


toBMinom 

BBAYXOn 


DocUMnt: 11444 Doc«nt D«t«: 93/05/24 Dm 0«t«t 93/07/12 

Input D«t«: 93/06/28 

HA«: Bun>*r«, «onor*bl« Dal* Dlat 

ChairBnn S^ndard Di*t. 

ConittM on Snail Bualnaaa K- 

AOCmsss: Unitad Stataa Sonata ^ 

Washington OC 20510 

5555,^TS?5Si2i; S (nsovm». KTC MJCKMSlVt. tPLSl 

(IMPOllTAlfT] 

rtmpu* for W. Alt»*n-* -Unatur* 

•JL contact: lioal «• U>9^ (102) 410-70** 


IlimKICTIOMS 

of tlio draft roapoiw* and pMr*on(o) ravlowlng rooponM abmld alqn ^a 
- Pl*a*« fwvard draft rooponoa by DOI DATt with thia co^platad 
* ^?*^jtan***Kally-aeaa *2*-00l 17th ttraat) with NordParfaet diak or by 
(Siai MUy* OlA* wd)C) . Hooting ahaat »y b* farad to (202)41*-«4». 


Ihia fora ia naoaaaary for ravlao porpeaaa 



6512 


RB80LUTZ0M TRUST CORPORATZOM 
OFrZCB OF OOVBRmiBIITRL RBLXTZOV8 
CORRBSPONDBNCB RBFBRRAL 


Document: 1X444 


Document Date: 
Input Date: 


93/05/26 

93/06/28 


Due Dates 93/07/12 


NAME: Bumpers, Honorable Dale 

Chairman 

Committee on Small Business 
ADDRESS: United States Senate 

Washington DC 20510 


Copies To: 

S^ndard Dist. 

j , fV\ ifHLT I 0 


Synopsis: GOVERNMENT [POLICIES] RE RTC [LITIGATION] RE [DIRECTOR] -[NEGLIGENCE] 

CASES AND LITIGATION IN GENERAL. SPECIFICALLY, DIRECTORS OF [FIRST] 
FS&LA, FAYETTEVILLE, AR (RESOLVED). RTC AGGRESSIVE. [PLS] 
[IMPORTANT] 

Action: Prepare for Mr. Altman's signature 


OLA Contact: Neal E. Logue (202) 416-7099 


INSTRUCTIONS 

Author of the draft response and person (s) reviewing response should sign this 
routing sheet. Please forward draft response by DUE DATE with this completed 
form to OLA (Renee Kelly-Room 828-801 17th Street) with WordPerfect dis)c or by 
E-mail (Renee Kelly# OLA# RTCDC) . Routing sheet say be faxed to (202)416-2249. 

* This form is necessary for review purposes * 


Assigned To: Date: 

OLA-LEG Aboussie, Richard-Acting Gen. Counsel 93/06/28 

AUTHOR: PHONE: 


REVIEWED BY: 


DATE 

IN I OUT 


REVIEWED BY: 


DATE 

IN I OUT 


9614 



6513 



/ 7 ^‘ 


Bnitd States Senate 

COMMITTII om SMAU ButlfHSt 

DC 205U)-a350 


May 26, 1993 


The Honorable Roger Altman 
Chief Executive Officer 
Resolution Trust Corporation 
801 17th Street, N.W., Suite 
Washington, D.C. 20434-1001 

Dear Roger and Bernard: 


Bernard Nussbaum 
Counsel to the President 
1001 The White House 

Washington D.C. 20500 


I an writing to ask that you and others in the Adainistration 
review government policies with regard to litigation by the RTC 
of so-called director-negligence cases, as well as RTC's 
litigation policies generally. A number of the cases which have 
been brought to my attention seem to be both stale and of very 
questionable merit. 


My concern is partly prompted by a recent jury verdict in the 
Western District of Arkansas in favor cf several %rell-kno%m 
Fayetteville businessmen who were directors of First Federal 
Savings and Loan of Fayetteville. I know most of these men well, 
and the case is sumsiarized by a letter I received from one of the 
defense la%#yers which iB enclosed. 

Please understand that I do nc question in the least that the 
government should pursue aggressively any case %#here there is 
evidence of fraud or self-dealing by the directors and officers 
of a failed savings and loan. However, as a one-time Arkansas 
trial lawyer of soste experience, I can tell you that cases such 
ae this, based purely on negligence, are difficult to win. This 
is especially so when the allegations are many years old and when 
the government is the plaintiff. 

Most states have negligence statutes of limitation of two or 
three years, and for good reascnt witnesses' recollections 
beyond that point are very unreliable. Congress has extended the 
statute for these cases, although I recently voted against a 
further extension. Any negligence case ten years old is 
virtually impossible to prove because the witnesses' memories 
have entirely faded. 

Based on some of the coxplaints %rhich have been filed lately, it 
appears that RTC's litigators are trying to make themselves look 
aggressive. Sosm of the legal fees are enormous, and I honestly 
believe momm cases are filed for pure settlement value. 
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Messrs. Altman and Nussbaum 
May 26, 1993 
Page Two 


Also enclosed is a letter I received from Seth Ward regarding 
rather voluminous litigation between him and RTC which was 
essentially a collateral attack on a state court judgment which 
Seth had won for breach of contract against Madison Guaranty 
Savings and Loan. As you will see, that case must have set some 
kind of record for the amount of la%ryers' and judges' time 
consumed . 

I would appreciate your reviewing the enclosed letters regarding 
RTC V . Eason et al, and Ward v. RTC and relates cases. Of 
course, I have no view whether the government's appeal in Eason 
is well-founded as a matter of law. However, knowing these 
defendants and seeing what short shrift the jury gave to the 
government's case after a six-day trial gives me some concern 
about the overall litigation policy. 

I look forward to hearing from you. 


Sincerely, 


Dale Bumpers 


DB/ jwbr 

Enclosure 

cc* Vince Foster 
Mack McLarty 
Bill Kennedy 
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Senator Dale Bu.T.p^rs 

Senate Dirksen Building, Roo.t. 229 

Washington, D.C. 22510 

Senator David Pryor 
267 Russell Building 
Washington, D.C. 20510 

Dear Senators: 


I am writing to bring to your attention my recent 
litigation experience with the Resolution Trust 
Corporation (”RTC"). Although that litigation was 
settled last month, I will never be able to forget the 
RTC ' s gross abuse of power and waste of taxpayer money 
in mindlessly pursuing its claim against me, with no 
regard for either t.he merits of its legal position or 
the costs of the litigation. 

In 1985, I entered into a fully executed written 
contract with Madison Guaranty Savings and Loan 
Association ("Madison Guaranty") and Madison Financial 
Corporation ("MFC") pursuant to which I was to be paid 
certain real estate commissions in connection with the 
sale of undeveloped property. Although Madison 
Guaranty and MFC made over $1^500,000 on the sales of 
that property, they subsequently refused to pay my real 
estate commissions. Therefore, on September 2, 1987, I 
filed suit against them in Pulaski County Circuit Court 
for breach of our written real estate commission 
contract . 

On September 6, 1988, after a two-day jury trial, 

I was awarded a judgment against Madison Guaranty and 
MFC in the sum of 1353,000. On October 6, 1988, 

Madison Guaranty and MFC appealed that judgment to the 
Arkansas Court of Appeals. 


9647 



6516 


Senator Dale Bumpers 
Senator David Pryor 
May 20, 1993 
Page 2 


On February 10, 1989, Madison Guaranty was 
declared insolvent and FSLIC was appointed as its 
receiver. On March 10, 1989, FSLIC removed Madison 
Guaranty's state court appeal of my judgment to federal 
district court and unleashed a litigation firestorm for 
the sole purpose of forcing me to spend the full amount 
of my state court judgment defending that action. 

It would take me a dozen pages to review the full 
procedural history of this case as FSLIC and, later, 
its successor, the RTC, pursued a meritless but 
incredibly expensive collateral attack on my state 
court judgment, even though the Arkansas Court of 
Appeals issued an October 25, 1989 per curiam order and 
mandate that dismissed the RTC's appeal of this case 
and that allowed me to fully satisfy my $353,000 
judgment. Suffice it to say, after FSLIC* s initial 
removal of this case to federal district court on 
March 10, 1989, Judge Reasoner remanded the case back 
to the Arkansas Court of Appeals; the RTC removed the 
case a second time from the Arkansas Court of Appeals 
to federal district court; and FSLIC and the RTC 
appealed subsequent adverse rulings from the federal 
district court to the Eighth Circuit on four separate 
occasions; In re FSLIC , 881 F.2d 564 (8th Cir. 1989); 
In re RTC, 888 F.2d 57 (8th Cir. 1989); Ward v . RTC , 

888 F.2d 57 (8th Cir. 1990); Ward v. RTC , 972 F.2d 196 
(8th Cir. 1992), cert , denied 113 S.Ct. 1412 (1993). 
Although such a procedural history is normally reserved 
for only the most complex antitrust cases, the RTC 
managed to accomplish this feat in a post-removal state 
court appeal in which the only issue concerned whether 
it could collaterally attack my final, fully satisfied 
$353,000 state court judgment! 

Throughout my four-year battle with the RTC, it 
was represented by at least one partner and one or more 
associates with Friday, Eldredge & Clark and at least 
one partner and one or more associates from the 
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Washington, D.C. offices of either Hopkins & Sutter or 
:^'ixon & Hargraves. In the various appellate briefs 
FSLIC and the RTC filed in our frequent trips to the 
Eighth Circuit, they often listed the names of no less 
than seven attorneys affiliated with four different 
firms or agencies as their attorneys of record. 
Notwithstanding the narrow nature of their collateral 
attack on my final and fully satisfied state 
court ;}udgment, the RTC ' s attorneys managed to generate 
a blizzard of pleadings, motions, and appellate briefs 
that now almost fill a four-drawer filing cabinet in my 
lawyer's office. 

.•ly attorneys ' fees and e.xpenses associated with 
defending against the RTC * s attack now total over 
$250,000. It simply boggles the mind to consider what 
the RTC must have paid its "teams" of attorneys who 
have represented it in this matter. Surely, those fees 
exceed $390,000. 

During the first year of this litigation, my 
lawyer realized that, for both sides, the cost of 
pursuing and defending this matter could easily exceed 
the $353,000 that was at issue. Although he repeatedly 
urged the RTC's attorneys to consider a settlement, 
they refused even to discuss that subject with him. 

On July 19, 1991, Judge Reasoner ruled that the 
Arkansas Court of Appeals * October 25, 1989 Mandate 
dismissing the RTC’s appeal of my final, fully 
satisfied state court judgment was entitled to res 
judicata effect and that the RTC could not collaterally 
attack that judgment in federal district court. On 
July 30, 1992, the Eighth Circuit reversed that ruling 
and remanded the case to Judge Reasoner for development 
of the facts surrounding the RTC's claims that my 
judgment should be vacated. Ward v. RTC , supra . Thus, 
after years of incredibly expensive litigation, I found 
myself back where the case began when it was originally 
removed to federal district court on March 10, 1989. 
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Although I was confident that the RTC would not be 
able to vacate my judgment, my attorney reminded me 
that, even if we again won before Judge Reasoner, the 
RTC would appeal that decision to the Eighth Circuit 
and the United States Supreme Court. Thus, by the time 
this litigation was finally concluded in my favor, I 
would have expended not only what little still remained 
of my $353,000 judgment, but also a substantial amount 
of additional money. My attorney recommended that we 
try once again to settle the case, and I reluctantly 
agreed . 

Having been paid hundreds of thousands of dollars 
pursuing this matter over the last four years, the 
RTC*s attorneys finally agreed to recommend a 
settlement in which I was required to pay the RTC a 
portion of my $353,000 state court judgment. On 
April 30, 1993, the RTC formally entered into that 
settlement and the pending federal litigation was 
dismissed with prejudice. The amount of the payment I 
was required to make under the settlement agreement, 
combined with the attorneys* fees I previously had 
incurred, placed me in the position of having expended 
the full amount of my $353,000 judgment just to defend 
myself and to put an end to this litigation. 

It is simply outrageous for the RTC to use the 
unlimited tax funds at its disposal to grind down an 
innocent third party who was awarded a judgment against 
a now insolvent Savings and Loan Association after a 
full jury trial. The end result of such mindless 
litigation is that: (a) the RTC spends far more on 

attorney fees and expenses than the total amount it 
stands to recover — even if it wins; (b) private 
citizens are forced to fight a war of attrition with 
their own government that they cannot possibly win; and 
(c) the legions of outside lawyers who represent the 
RTC in those cases laugh all the way to the bank. 
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During tne last year, farbes .''ugazir.e featured a 
lengthy article on the PTC ' s pursuit of frivolous 
claims against innocent outside directors of insolven 
savings and loan institutions who have been forced in 
bankruptcy or deep debt defending themselves. 
Additionally, there have oeen several recent articles 
in the Wall Street Journal tnat have detailed the 
outrageous billing practices of many of the law firms 
who hav^e performed work for the RTC. In short, I 
believe there is clear evidence that the RTC has 
violated the public trust in managing the so-called 
savings and loan bailout. 

I respectfully urge both of you to request that 
the appropriate Senate committee conduct an immediate 
investigation into the RTC ' s conduct in managing and 
supervising the savings and loan bailout. Such an 
investigation will allow both Congress and the nation 
to see how the RTC has squandered millions of taxpayer 
dollars pursuing meritless litigations and, in the 
process, ruined the lives of many Americans. As part 
of that investigation, those of us who have experienced 
first hand the RTC ' s gross abuse of power and misuse of 
our tax dollars should be allowed to be heard. 

Finally, I also urge both of you to oppose the 
appropriation of any additional funds for the RTC until 
that agency demonstrates that it is capable of making 
rational decisions and expending tax dollars wisely. 

Sincerely , 

Seth Ward 
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RS80LUTI01I TRUST CORPORATZOR FRGB 2 

DOCUMBIIT DZRBCTORY 


CORRB8POMDBHCB UHZT RBPORT 


0U94- 12660 DOC: 

*12660* AUTHOR: 

ORG.: 
SYHOPSIS: 


MULTI: 

0LA94- 12661 DOC: 

*12661* AUTHOR: 

ORG.: 
*'$YM0WI$: 


MULTI: 

0U94< 12662 DOC: 

*12662* AUTHOR: 

ORG.: 
-iSYHOMlS: 



■' MULTI: 


0LA94- 12766 DOC: 

*12766* AUTHOR: 

ORG.: 
SYHOPSIS: 


0LA94- 12767 DOC: 

*12767* AUTHOR: 

ORG.: 
SYHOPSIS: 


94/01/10 DOC TYPE: LTR ACTION: ALT SEHT TO: ALT INPUT: 94/01/24 6 

Fish. Honorabl* Haailton, Jr., RETURN: 94/02/02 -1 

DUE: 94/02/07 -4 

RENO, ATTORNEY GENERAL, COPY OF LETTER TO, RE OMOISON] GUARANTY S&LA, 
NCCRORY, AR (RESOLVED), MUTEUATER] , [CLINTON], [MCOOUCAL], ROSE] LAW 
FIRM, [HALE], (TUCKER] , [UARO] . SEEK VOLUNTARY (AGREEMENTS] . [IMPORTANT] 

0 * Madison Miitatiatar 

94/01/10 DOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/01/24 6 

Prtsslar, Nonorabia Larry, RETURN: 94/02/02 *1 

DUE: 94/02/07 -4 

RENO, ATTORNEY GENERAL, COPY OF LETTER TO, RE DUOISON] GUARANTY SiU, 
NCCRORY, AR (RESOLVED), (HNITEHATER] , [CLINTON], ENCOOUGAL]. ROSE] LAM 
FIRM, [HALE], [TUCKER] , [UARO] . SEEK VOLUNTARY [AGREEMENTS] . [IMPORTANT] 

0 - Madison Uhitawatar 

94/01/10 DOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/01/24 6 

Nichal, Honorabla Robart N., Nousa Minority Laadsr RETURN: 94/02/02 *1 

Nousa of Ropraaantativos DUE: 94/02/07 -4 

RENO, ATTORNEY GENERAL, COPY OF LETTER TO, RE (MADISON] GUARANTY StU, 
NCCRORY, AR (RESOLVED), [UNITEUATER] , [CLINTON], [NCOOUQAL], ROSE) LAU 
FIRM, [HALE], [TUCKER] , [UARO] . SEEK VOLUNTARY [AGREBCNTS] . [IMPORTANT] 

0 • Madison UhitaMOtar 


94/02/03 DOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/04 12 

Loach, Nonorabia Jsats A., Ranking Minority Naabar KTURN: 94/02/07 ♦ll 

CoHsittaa on tanking, Financt and DUE: 94/02/07 *11 

UHITEUATER DEVELOPMENT CORPORATION [DOCUMENTS] SENT TO JUSTICE, (MADISON) 
GUARANTY StLA, NCCRORY, AR (RESOLVED). RTC REVIEW. (MCOOUGAL] OUNERSHIP 
INTEREST WITH [CLINT0N]S. [CEO RECUSE] . [IMPORTANT] 

C • CMgtell, Chariaa Paragould tank 

C - Clinton, WillisB ounars 


C - Clinton, Hillary ounars 

C * LathsB, John Madison 


C - McOougal, Susan owwrs 


■ McOougal, Jai 


0 • Uhitawatar 


Madison 


94/02/08 DOC TYPE: LTR ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 
Faircloth, Nonorabia Lauch, RETURN: 94/02/18 ♦2 

unitad Stataa Sonata DUE: 94/02/24 *1 

OUESTIONS RE RT [CIVIL] [ACTION] RE [MADISON] OUARANTY StLA, NCCRORY, AR 
(RESOLVED) AND [UNITEUATER]. EXTEND [STATUTE] OF aiMITATIO]NS. FILE 
[CUINS] 8EFORE FEtRUARY 28. [STATUS] REPORT. [PLS] [IMPORTANT] 


94/02/08 DOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 
Nurkowski, Nonorabia Frank, RETURN: 94/02/18 ^2 

Unitad Stataa Sonata DUE: 94/02/24 >1 

QUESTIONS RE RT [CIVIL] [ACTION] RE [MADISON] GUARANTY StLA, NCCRORY, AR 
(RESOLVED) AND [UNITEUATER]. EXTEND [STATUTE] OF [LINITATIO]NS. FlU 
[CLAIMS] tEFORE FEtRUARY 28. [STATUS] REPORT. [PLSl [IMPORTANT] 


OFFICE: OU 
ASGN TO: OU-CEO 

aOSEO: 94/02/01 


OFFICE: OLA 

ASGN TO: OLA- CEO 

CLOSED: 94/02/01 


OFFICE: OLA 

ASGN TO: OLA-CEO ^ 

CLOSED: 94/02/01 


OFFICE: OLA 
ASGN TO: OLA-CEO 

8BT TO JiANJSnBP AT TKA 
CLOSED;,' 94/02/23 


OFFICE: OU 
ASGN TO: OU-DCEO 

DRAFT TO PETER/RTAN 
CLOSED: 94/02/23 


OFFICE: OU 
ASGN TO: OU 

DRAFT TO PCTEI/RTAH 
CLOSED: 94/02/23 
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oiA OQUuMvonncB oomoL ukwium Donut 

94/91/14 EBtOLUTZOa TlOtT OOR90«ATZO« PAOl 

raxTBSATn D o cuM prr DzmicTonT 


0UM127M MCt umm MC TTfft III ACTION: ALT KNT TO: M.T INAUT: 94/02/09 9 

*T27At* AUTNOit NicAlOT* NOTaraM* 0«wl4. AfTUMI: 94/02/18 *2 

OK.: (NtItaN ttataa ianata ouf : 94/02/24 -1 

ttmOKUt NUUTIOM H NT CCIVILJ CACTIONI ■■ PMDISONl GMAANTT I8U, NCCNOAV. AN 
fmaL¥0> AMI QMITfMATIN]. OTfK tfTATVTi) 01 aiMITATIOINS. f|U 
CCUlHn MKM HWUMIT It. (tTATW] KAOtr. [AUl (IKOtTANTI 


0LA94-127i9 MC: M/M/M MC TTPt: Ift ACTION: ALT MNT TO: ALT INPUT: 94/02/09 9 

•12709* AUTNOi: CacOran. NanaraMa TNM. NCTUNN: 94/02/18 *2 

OUl: 94/02/24 1 

! OUMAOn 80U, NCCBOOT. AO 
I OP aiNITATlOIHt. PILf 
[Alfl IlHPOOTAIfTI 


t lOilcaO ttaiaa Omta 

8 H IT KIVILI lACTIOHI Oi PWOIO 
(II80L9IB) AM OAllTfMATMJ. OITiM (tTATUTfl ( 
CCUIIM If POM PCOOUMT n. (8TATU8] NfAONT. 


0U94- 12770 OOC: 94/OI/M OOC TT9t: LTO ACTION: ALT MNT 

*12770* AUTNOt: OraMi. NanaraMa NmA. 

OK.: UnitaO ftataa Sanata 

SMOKIt: MtTIONt M IT (CIVIU (ACTION) If (MOIIOil 
(HtOLVfO) AM (UMITCUATU]. IXTfM [STATUTf] 
(CLAIM) MPOM PfHUAOT 20. (STATUS) MPOIT. 


TO: ALT INPUT: 94/02/09 9 
MTUUI: 94/02/18 *2 
OUC: 94/02/24 -1 
OUAIANTT MLA, NCCNOIT, AO 
OP (UNITAnOlNS. PILI 
(PLS) (INPONTANT) 


0U94- 12771 MC: 94/02/M DOC TTPf: LTO ACTION: ALT SCOT 

•12771* AUTNM: CawarOall. NanaraMa Paul. 

OK.: unltad ttataa tanata 

Olt: OUfSTIONS H IT (CIVIL) (ACTION) If (NAOISON) 
(AftOLVCD) AM (MHITtMTIA). fITCM (SIATUTf) 
(CLAIM) MPOM PHMAOT 2t. (STATUS) ttPONT. 


TO: ALT INPUT: 94/02/09 9 
MTUNN; 94/02/18 *2 
OM: 94/02/24 -1 
OUAIANTT SUA, MCCaOIT. AO 
OP (LIHITATIO)IS. PILf 
(PLS) (INPONTANT) 


0LA94- 12772 
•12772* 


t 94/02/M OOC TTPf: LTO ACTION: ALT SMT 
I OMa, NanaraMa Oat, 
t unitaO ttataa tanata 

I MOTION H IT (CIVIU (ACTION H MMIOON 
(MtOLVM) AM OOllTMATfi). OITtM (ITATUTf) 
. (miUt) MPOIT. 


TO: ALT INPUT: 94/02/09 9 
MTUNN: 94/02/18 *2 
DU8: 94/02/24 -1 


OP UIHITATIOJM. PILf 
(Kt) (IMMIANT) 


0LA94- 12773 
•12773* 


94/01/M 80C TTPf: LM ACTIM: ALT MNT 
O'lNBta, NanaraMa Alfanaa, NanAlnf Ninorlty l 
CaHBlttaa an lanliino, lauaino. viO 
OUftTlOM M IT (CIVIL) (ACTION) M (NMItON 
(HtOLMD) AM ONIITIUATII). C)tTfM (tTATUn) 
(CLAIM) MPOM PtMUAIT 20. (tTATUN) NfPMT. 


TO: ALT INPUT: 94/02/09 9 
laMar HTUlNt 94/02/18 *2 
NUC: 94/02/24 -1 


OP aiNITAT10)M. PIU 
(Pit) (IMMTANT) 


0LA94- 12774 
•12774* 


OOC: 04/02/M OOC TTPf: LTI ACTIM: ALT MOT 

MTNM: Oannntt, NanaraMa Natart P.. 

MO.: (Ntltai ttataa tmmf 

tlMPtlt: «JMfiaM H IT (CIVIU (ACTION M MMIIOn 
(MtOLVM) AM BMITfyiTfN. MTCM (tTATUTl) 
ICUIIMl MPOM PfOMMT 20. (tTATW) MPMT. 


TO: ALT IMUT: 94/02/M 9 
MTUM: 94/02/10 *2 
■Uf: 94/02/24 -1 


OP aiMITATIQM. PILf 
(Pit) IlMONAOn 


OPPia: 
ASCN TO: 
OIAFT 
CLOSfO: 


OPTtCI: 
ASCN TO: 
ORATT 
CLOSCO: 


OPMCI: 
ASCN TO: 
OIAPT 
CLOSCO: 


OPFtCC; 
ASCN TO: 
ONATT 

aosco: 


omci: 

ASCN TO: 
OAAPT 
CLOSCO: 


OPMCC: 
ASCN TO: 
DRAFT 
CIOUO: 


OPMCC: 
ASM TO: 
OAAFT 
CLOSCO: 


torrwARE 

3 


OLA 

OL.t 

TO PCTER/RTAH 
94/02/2) 


OLA 

ou 

TO PCTER/RTAN 
94/02/2) 


OLA 

OLA 

TO PfTEI/RTAN 
94/02/2) 


OU 

OLA 

TO PCTER/RTAN 
94/02/2) 


OU 

OU 

TO PETER/RTAN 
94/02/2) 


OU 

OLA 

TO PETER/RTAN 
94/02/2) 


OLA 

OU 

TO PCTER/RTAN 
94/02/2) 
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OLA 

94/07/14 

WHITBAATBR 


C0RltS8P0M0B>Cft COHTAOL MAMAflBS DOHOS 80FTVARB 

RB8OL0TZOV TRUST CORRORATZOS PAOB 4 

OOCUMRRT OZRBCTORT 


CORRB8POMDBHCB UMZT RBPORT 


OUM-12775 OOC: 94/02/08 OOC TY9C: LT8 ACTtOi: ALT MEIIT TO: ALT INMTt 94/02AI9 9 

*12775* AUTNOA: Lott, Nonerablo Tront, RCTURII: 94/02/18 ^2 

OK.: United Stotoo tmto DUE: 94/02/24 -1 

SYNOKIS: OUESTiaMS EE RT ICIVILI [ACTION] RE [NMISONI OUARANTY ttU, NCCRORT, AR 
(RESOLVED) AND [UNITEUATER] . EXTEND [STATUTE] OF aiNITATIO]NS. FILE 
[CUINS] REFQRE FEIRUART 28. [STATUS] REPORT. [PLS] [IMPORTANT] 

0LA94-12776 DOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

*12776* AUTNOR: Thuivond, Honoriblo Stroa, RETUM: 94/02/18 ^2 

0R6.: United States Senate DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS RE RT [CIVIL] [ACTION] K OMDtSON] OMRANTY StU. NCCRORT, AR 
(RESOLVD) AND [UNITEUATBI]. EXTEND (STATUTE] OF aiNITATIOONS. FILE 
[CLAIMS] lEFONE FEINIMRY 28. (STATUS] REPORT. [PLS] [IMPORTANT] 

0U94-12777 DOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

•12777* AUTNOR: RotM, Nenerable S1U, Jr., RETURRi 94/02/18 «2 

OK.: united States Senate DUE: 94/02/24 *1 

SYNOPSIS: OUESTIONS RE RT [CIVIU [ACTION] RE OMOISON] OUMANTY SlU, NCCRORT, AR 
(KSaVK) AND [UNITEUATER]. EXTEND [STATUTE] OF aiNITATIOONS. FILE 
[CUINS] BEFORE FESRIMRT 28. [STATUS] REPORT. [PLS] (IMPORTANT] 

0U94-12778 DOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

*12778* AUTNOR: Specter, Nenerable Arlan, RETUM: 94/02/18 *2 

0R6.: United States Senate DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS RE RT [CIVIU [ACTION] RE OMOISON] OUARANTY SUA, NCCRORV, AR 
(RESOLVS) AND [UNITEUATER]. EXTEM [STATUTE] OF aiNITATIOONS. FILE 
[CUINS] lEFORE FESRUARY 28. [STATUS] REPORT. [PLS] [IMPORTANT] 

QU94- 12779 DOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

*12779* AUTNOR: Rack, Nenerable Cemic, RETUM: 94/02/18 *2 

OK.: United Statae Senate DUE: 94/02/24 *1 

SYNOPSIS: OUESTIONS RE RT [CIVIU [ACTION] M PMDISON] OUARANTY SlU, NCCRORT, AR 
(RESOLVED) AM [UNITEUATER] . EXTEM [STATUTE] OF aiNITATIOONS. FILE 
RUINS] lEFOM FEIRUART 28. [STATUS] RMORT. [PLS] (IIPORTANTI 


OU94-12780 OOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

*12780* AUTNOR: Stapoon* Ne n erab l e Alan, RETUM: 94/02/18 ^2 

OK.: united StMae Senate DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS RE RT RIVIU (ACTION] M OMDISOM] OUAIANH SlU, NCCRORT, AR 
(RESOLVED) AM [UNITEUATER]. EXTBB (STATUTE] OF aiNITATIO]NS. FILE 
[CUINS] lEFOM FEIRUART 28. [STATUS] fSPORT. [PIS] CIMORTAMn 


0U94-12781 DOC: 94/02/08 OOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/02/09 9 

*12781* AUTNOR: Lusar, Nenerable Richard, RETUM: 94/02/18 *2 

OK.: united Stataa Senate DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS M RT RIVIU (ACTION] M OMDISON] OWRANTY SlU, NCCRORT, M 
(RESOLVM) AM DHITEUATER]. EXTEM (STATUTE] OF aiNITATIOIM. FILE 
RUINS] KFOM FEHUART 28. (STATUS] REPORT. [PLS] lINPORTAim 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETER/RTAA 
CLOSM: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETER/RYAR 
CLOSM: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETM/RTAM 
CLOSM: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETEI/RTAN 
CLOSM: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETER/RYAH 
CLOSED: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETER/RTAI 
CLOSM: 94/02/23 


OFFICE: OU 
ASM TO: OU 

DRAFT TO PETM/tYAR 
CLOSM: 94/02/23 
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cuM-uiB Mc> umm me rmt in Aaioii «u mn wt ur tmnt mmm f 
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«M.t ttatM tMM Mt M/OZ/M *1 

monitx MSTioM If IT icivtu UCTioQ « fMiioa «MM«n iiiA, Hocaonr. mi 
cmoitMi} MM naiTiMftQ. txwm ctun/n] or aiMTATioiM. mi 
Buwn HroH rtMuar m. ctTAtuii avoir, cksi iiaroatAan 


0UM-1Z7IS aoct umm ooc rmt ira Aaioit m.i wn rot m>t ivutx nmm f 

*1Z7IB* Minoat crslo. OmtiMa Urry. anUMt M/OZ/lt 

OM.} OMtaO tt«t« U mm BUit fA/OZ/ll *1 

moatitt MCfriOM m or Rtviu ucrion ■ Miimo mmumh ula. accaoar. mi 

CffMLWi) MM OMITBMTK]. fH» CITAfUrCI V aUUTATIOlBi. MLI 
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auM'izTH OKI Hmm me rrrtt era Aaioit alt kit rot alt laniii mmm f 

*i27aL* Minaat ummmm, mmnrnu airt. aroaat OL/n/ia ♦} 
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COnOLMi) MM BMITfyATMU. PTPM CtTAniTI] V aiMTATlOiaO. Hit 
lOAiiMi atroii rfMUMrr m. csTAiun vaar. crui cuMoaiMm 


0UM-1Z7M ooci mmm me rmt tia Acrioat m.t hit rot M.r iwrt OL/oz/ft f 

•lZ7e* MMIBi Om^«i. amnMa flail. amiMt OL/OZ/lf *Z 

«M.t iMtai ftataa iMCa auit OL/OZ/ZL *1 

mortiit MMiTioM ■ IT Btviu ckrion ai Mtaan mmmrr oila. Nocaoar. m 
canoLve) m omtmmrmi. dtmm csrATurt] w aiiuTATioiBi. mi 
lOAUMi atroat naMnar zi. ctTAiua) aaroar. mn iiiMoauan 


otafL-izTM aoct ol/oz/w aoc rmt ira Anioit oo aar rot alt ivut: M/oz/oa a 

•1Z7M* iunmt mim, OaneraMa Jmm, aflUMt 04/OZ/lf *i 

oao.i Unitai Itataa tatwta BUit fi/OZ/ZL *1 

fiMatiat MCtriOBB ai ar iciviu (acrion ai paMiaaQ mmumtt aau. acoonr. mi 
C anOLWl) MM OMirMMTVU. U T U M (STATUrf] W aiMTAIlOIBf. riLi 
BuiiMO aaroai roauaar zb. cirATun avoir, mu iivoarMn 


ouM'izTBT ioci nmm me rmt ira acrivt oo «r rot M.r ivint umm a 

•1Z7B7* Mirmii Baai. Banaraa4a OtrlauRMr, anuaat BLyOZ/IB *2 

oao.t imtai ftataa fanata OUii BL/OZ/ZL <1 

fmaoiii MStriOBi ■ ar icmu unioai m Bnaifoa amMin mla. accaoBT. m 
CaaOLVIO) MM BMITMArMU. ortv CfTATUTCJ V aiMTAriflOM. riu 
BLAUM] Hroaa mauMr zB. cnAiui] avoir, blii iivoarAin 


0 UML- 1 Z 7 BB BOCt OL/BZ/OB BQC rmt in ACTIVt CM MBT TOt M.T IVUTt OL/BZ/OB f 

• 1 Z 7 BV Miraoit Bur M Maroar, awiartMa Bano. aaruiBt 04 /tt/IB «Z 

0 BB.t Mtitai itataa laaata BUit BL/BZ/ZL *1 

BnoBBiit Bunrion m at biviu iactioq ■ ••Mina «mMin via. NctBoar. mi 
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OLA CORRIfVOKDnCB CQHTROL UAKAOn 

§4/07/14 RB80LUTZ0V TRUST CORPOSRTZOV 

UHZTBIIRTBR DOCUimT DZRXCTORY 


CORRBSPOIIDBMCB UVZT RBPORT 


DOMUS 

FROI 


0LA94-12789 DOC: 94/02/00 DOC TYPE: LTt ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12789* AUTNON: HcComtU. Honerabl* Niteh. RETU8N: 94/02/18 «2 

ONS.t united States Senate DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS HE NT (CIVIL] (ACTION] NE (NADISON] OMNANTY StU, NCCNONY, AN 
(lESOLVEO) AND (UNITBMTE8] . EXTEND (STATUTE] OF (LIHITATIO]NS. FILE 
(CUINS] BEFONE FEBNUMY 28. (STATUS] NEPONT. (PLS] (INPONTANT] 

OLA94-12790 DOC: 94/02/08 DOC TYPE: LTt ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12790* AUTNON: DoMnlcI, Nenoreble Pete V., NETUNN: 94/02/18 «2 

ONQ.: United States Senate DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS NE NT (CIVIL] (ACTION] NE OMDISON] QUANANTY StLA, NCCNONY. AN 
(NESOLVED) AND (UNITEUATEN] . EXTEND (STATUTE] OF aiNITATIOONS. FILE 
(CUINS] BEFONE FEBNUANY 28. (STATUS] NEPONT. (PLS] (INPONTANT] 

0U94-12791 DOC: 94/02/08 DOC TYPE: LTB ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12791* AUTNON: Danforth. Nenoreble John. NETUNN: 94/02/18 *2 

ONQ.: united States Senate DUE: 94/02/24 <1 

SYNOPSIS: QUESTIONS NE NT (CIVIL] (ACTION] NE [NADISON] QUANANTY SBU. NCCNONY. AN 
(NESOLVED) AND (UNITEUATEN]. EXTEND [STATUTE] OF (LINITATIO]NS. FILE 
[CUINS] BEFONE FEBNUANY 28. (STATUS] NEPONT. (PLS] (INPONTANT] 


0U94-12792 DOC: 94/02/08 DOC TYPE: LTN ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12792* AUTNON: Keesebwa. Nenoreble Nancy L.. NETUNN: 94/02/18 *2 

ONQ.: united States Senate DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS NE NT (CIVIL] (ACTION] NE DMDISON] QUANANn SBU. NCCNONY. AN 
(NESOim) AND (UNITEUATEN]. EXTEND (STATUTE] OF [LINITATIO]NS. FIU 
(CUINS] BEFONE FEBNUANY 28. (STATUS] NEPONT. (PLS] (IIMNTANT] 


0U94-1279S DOC: 94/02/08 DOC TYPE: LTN ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12793* AUTNON: OrefN. Nenoreble Judd. NETUNN: 94/02/18 *2 

ONQ.: united Statae Senate DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS NE NT (CIVIL] [ACTION] NE PIADISON] QUANANTY SlU. NCCNONY. AN 
(NESOU«D) AND [UNITEUATEN]. EXTEND (STATUTE] OF aiNITATIQ]NS. FILE 
(CUINS] BEFONE FEBNUANY 28. (STATUS] NEPONT. [PLS] dlVONTAHT] 


0U94-12794 DOC: 94/02/08 DOC TYPE: LTB ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12794* AUTNON: Coats. Honorable Dm. NETUNN: 94/02/18 *2 

ONQ.: united States Senate DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS NE NT [CIVIL] (ACTION] NE PIMISON] QUANANTY SBU. NCCNONY. AN 
(NESOLVD) AND [UNITEUATEN]. EXTEND (STATUTE] OF [LINITAT10]NS. FILE 
[CUINS] BEFONE FEBNUMY 28. (STATUS] NEPONT. [PLS] (INPONTANT] 


0U94-1279S DOC: 94/02/08 DOC TYPE: LTB ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12793* AUTNON: Qreseley. Honorable Oiarlee. NETUNN: 94/02/18 *2 

ONQ.: united States Senate DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS BE NT [CIVIL] [ACTION] NE (NADISON] QUANANTY SBU. NCCNONY. M 
(NESOLVED) AND (UNITEUATEN]. EXTEND (STATUTE] OF [LINITATIO]NS. FILE 
(CUINS] BEFONE FEBNUANY 28. (STATUS] NEPONT. [PLS] (INPONTANT] 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
aOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 


OFFICE: 
ASQN TO: 
DNAFT 
CLOSED: 



OU 

OU 

TO PETEN/NYAN 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 


OU 

OU 

TO PETEN/NYM 
94/02/23 
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OLk 

f 4 /« 7/14 


wnoLonm man oomwouaim 


wxmam dzoctoat 


DOMD » •OraOLILB 
VAOI 7 


l4*1Z7Vr 
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I ttetM 

I MSTtOH 11 IT Btviu ttCTlOQ « tatl« 
mtOLMi) AMittiMTii]. anm cmnin] 
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TOt ALT IWTt M/tt/M f 
MTUMt K/02/Tt ♦! 
Mit -1 

or aUUTATIOIM. riu 
ptn (MroiiAOT] 

TOt ALT IMUTt M/M/M f 
MTIMt Myot/ii 
Mit M/OI/M -1 


or auuTATioiM. riu 
Bill (UPoitAvn 


oMt nmm mc met lti Acrioit cm 


imcM icatM iMto 

OUifTIOM m IT icmu mctioq ■ ■ooihq 
(M fOLMD) AM MilTiyATCI]. IXT» CITA 1 VT 1 ] 

tojkim mftm mmumt a. citatwi mn. 


TOt ALT IWTt H/n /99 f 
MTUMt MaZ /14 *i 
Mit M/QZ/IL <1 
— non MLA. NOGHtT. At 
or auuTATioiM. riLC 
Bin UMOtTAtn 


K- 127 ft 

• 127 ft* 


MCt umm MC met LTt ACTlOtt CM IBT 


t VMtaO ttatw tmta 

t ouitTioH m IT icmu (Acriaa m fMiMO 

CtetOLMt) AM DMITMATBU. OTM OTATUTC] 

roM rettnyrr m. otatmi 


TOt ALT IMUTt tL/ 02 /Ot t 

MTUMt um/%% *2 
Mit umm -1 

MMMn MLA« M C MtT, At 
or aiMTATioiM. riu 
Bid ClMOtTAtT) 


PL-ia 

•121 


umm MC met Lit actimj cm mm 

Ha t—. OanaroMa Tat, 

UMtaO Itataa lanata 

MIfTIOM H IT icmu CMTIO 0 M MMina 
I) AM OaiTMATM]. 0 TaB BTA 1 VT 1 ] 
a. ctTATun arotr. 


TOt ALT IMVTt Umm t 
MTUMt um/u «2 

Mit umm *1 

or aiMTATioiM. riu 
Bid CIMOMMTl 


K-ia 

•ia 


I umm MC met LTt ACTIMt CM MH 1 
I mmum I 


I ALT IMUTt umm t 

■i um/u «4 


not OMITIOM M IT icmu lACTloa M MBit 


M O.IMTATIOIH. riu 
Bid CIMOtTAOT) 


MCt umm MC met lti AcriMt i 


Itataa tattata 

M M IT icmu 
M) AM 0 «I 


r TOt ALT IMUTt M/M/M t 
MTUMt M/fl/Ta «2 

MBt umm -1 

I M aiWTATIMM. riu 
. Bid UMOtTAtn 


orricit ou 
AMI TOt ou 

MATT TO remytTM 

cLOMit umm 


orricit ou 
AMO TOt ou 

MAH TO rCTCt/ITAi 

cuiMt umm 


orricit ou 
AIM TOt ou 


ofliMt um/a 



Mricii ou 

AMO TOt OU 

MATT TO rem/iTAt 
cuiMt umm 


Mricit ou 
AMO TOt ou 

MATT TO rem/tTAt 

CLOoMt um/a 


orricit ou 
AtM TOt ou 

OMrr TO reraytTM 

cLOMii umm 
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OXA COKRBSPOMDBIICB CONTROL XRMROBR 

94/07/14 RB80LUTION TRUST CORPORATION 

WBITBNATBR DOCUMENT DIRBCTORT 


C0RRB8P0NDBNCB UNIT RBPORT 


OUM-12803 OOC: 94/02/08 OOC TYPE: LTI ACTlOi: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12803* AUTNQN: Itarfwr, NonorabU John. KETUtN: 94/02/18 ♦2 

086.: Unitod StatM Sanata DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS 8E NT (CIVIL] [ACTION] 8E DIAOISON] 0UA8ANTT S8U. NCC808Y, AN 
(8ES0LVED) AND (UNITEUATE8] . EXTEND [STATUTE] OP aiMITATIO]NS. FILE 
[CUINS] DEPONE PEINUANY 28. [STATUS] lEPONT. [PIS] [IMPONTANT] 

0LA94-12804 OOC: 94/02/08 OOC TYPE: LTN ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12804* AUTNON: Packnood. Nonorabla Bob. NETUNN: 94/02/18 *2 

0N6.: unftad Stataa Sanata DUE: 94/02/24 -1 

SYNOPSIS: QUESTIONS NE NT [CIVIL] [ACTION] NE [MADISON] GUANANTY S8LA. NCCNONY. AH 
(RESOLVra) AND [UNITEUATEN] . EXTEND [STATUTE] OP (LINITATIOINS. PILE 
[CUINS] DEPONE PEBNUANT 28. [STATUS] NEPONT. [PIS] [IMPONTANT] 

OU94-12814 OOC: 94/02/08 OOC TYPE: LTD ACTION: CEO SENT TO: ALT INPUT: 94/02/10 8 

*12814* AUTNON: Cohan. Nonorabla UiUlw. NETUNN: 94/02/22 ♦I 

0N6.: unftad Stataa Sanata DUE: 94/02/2S -2 

SYNOPSIS: QUESTIONS NE [CIVIL] [ACTION] IE [MADISON] 6UAIANTT S8U. NCCNONY. AN 
(lESOLVED) AND [UNITEUATEN]. EXTEND [STATUTE] OP aiNITATIO]NS. PILE 
[CUINS] DEPONE PEINIIAIY 28. [STATUS] lEPONT. [PLS] [IMPONTANT] 

0U94-1281S DOC: 94/02/08 DOC TYPE: LTI ACTION: CEO SENT TO: ALT INPUT: 94/02/10 8 

*12813* AUTNON: Chafaa. Nonorabla Jolm N.. NETUNN: 94/02/22 ♦I 

0N6.: Unftad Stataa Sanata DUE: 94/02/25 -2 

SYNOPSIS: QUESTIONS NE [CIVIL] (ACTION] NE OMDISON] OUAIANTT S8U. NCCNONY. AN 
(lESOLVED) AI9 [UNITEUATU]. EXTEND [STATUTE] OP aiMITATIO]NS. PILE 
[CUINS] BEPONE PEBNUANT 28. [STATUS] NEPONT. [PLS] [IMPONTANT] 


OU94-13078 DOC: 94/03/23 DOC TYPE: LTI ACTION: DCE SENT TO: JEN INPUT: 94/03/24 4 

*13076* AUTNON: Loach. Nonorabla Jomo A.. Nankfnf Naabor NETUNN: 94/03/25 ^3 

0N6.: CooMlttaa on Banking. Pfnanca and DUE: 94/03/25 

SYNOPSIS: ACCESS TO ALL NTC DOCUMENTS] NEUTEO TO DWDISQN] [OUANANTY] StU. 

NCCNONY. AN (NESOLVED). AND [UNITEUATEN]. TO PIEPANE PON [NEANIN6S]. 
B'NAIL]. [MEETINGS]. [NEPONTS]. NEMOS [NAMES]. FIELD. [IMPONTANT] 

NULTI: C • Nadfaon Guarwity docuMnta 

C > Uhftanatar docuMnta 


0U94-13082 OOC: 94/03/24 OOC TYPE: PNJ ACTION: DCE SENT TO: PK INPUT: 94/03/24 0 

*13082* AUTNON: Loach. Nonorabla Jfa. tanking Minority Mibar lETUIN: 94/03/24 «0 

016.: Coaalttaa on Banking. Pfnanca DUE: 94/03/24 «0 

SYNOPSIS: NO INOONIN6 LETTBI. ITC*S DENIAL] OP NEOONDS TO OEACN] . [MINUTES] OP 
(MADISON) (PINAMCIAU (OONPONATI]ON. INMISON] [OUANANTY] SSU. NCCNONY. 

AN (lESOLVB). DMITEUATEI] [IMPONTANT] 

NULTI: 0 • 


0U94-13329 OOC: 94/04/20 DOC TYPE: LTN ACTION: OU SENT TO: PK INPUT: 94/04/29 1 

*13329* AUTNON: NIcklaa. Nonorabla Don. ChaIrMn NETUM: 94/05/10 -6 

ONG.: lapiMIcan Policy Conlttaa DUE: 94/05/13 *9 

SYNOPSIS: JONNSTON. KELLY D.. DSPUBLlCAn [PaiCY] [CONUHEE]. IMITB STATES 
SENATE. NEQUiSTS A SET OP DOCUWITS] TNE NTC lECEHTLY lELEASB NE 
OMDISON] [OUANANTY] S8U. NCCNONY. AN (lESOLVED) AMD [UNITEUATEN]. 

NULTI: 0 • Nadlaon-Uhltauatar 


DOMUS SORTWRRB 
PROS 8 


OFFICE: OU 
ASGN TO: OU 

ONAPT TO PETEI/ITAM 
CLOSED: 94/02/23 


OFFICE: OU 
ASGN TO: OU 

DNAPT TO PETEI/ITAM 
aOGB: 94/02/23 


OFFICE: OU 
ASGM TO: OU 

ONAPT TO PETEI/NTAM 
aOSED: 94/02/23 


OFFICE: OU 
ASGN TO: OU 

DNAPT TO PETEI/NTAM 
CLOSa: 94/02/23 


OFFICE: OU 
ASGN TO: OU-OCEO 
PON SIGNATUNE 8:50 A.N. 
aOSED: 94/03/30 


OFFICE: OU 
ASGN TO: OU 
TO NTAM BY PETEN 3:12 P.N. 
CLOSED: 94/09/24 


OFFICE: OU 
ASGM TO: OU 

TO PETEN 

CLOSED: 94/05/02 
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OJA 

94/07/14 

VHITBIIlkTIR 


COSRBSPOMDBVCB COBTROL MBIAOBR 
RBSOLUTZQM TRUST CORPORRTZOM 

Docmmr dzrbctqry 


FAOB 


10 


CORRB8POMDBMCI UVZT RBPQRT 


0U94-13721 DOC: 94/06/30 DOC TTDf: LTI ACTIOii DCC SENT TO: JCR INPUT: 94/06/30 0 

*13721* MHIiOR: Omtun. NonoribU Lloyd. SocrotM> NETUM: 94/07/13 -8 

OEC.: Ooportaont of tho Troasury DUB: 94/07/18 *11 

STMOPSII: INVESTIOATION EE CIMITEUATEE] AND DMOISONI IQUAEANTT] SUA. NCCEOEV, AE 
(EESaVEO). EE EE [UNITE NOUIE AND [TEEA9UET] CONTACTS. EE CETNICS] 
CONfLICTt ISSUE AND [I.O.J'S COOPCEATION. (PISKEl [INPOETANT] 

NULTI: 0 • Flsko. Eobort Indipandant Counaal 


OFFICE: 
ASQN TO: 


aOSSD: 94/06/30 


0U94- 13724 DOC: 94/06/22 DOC TYPE: LTE ACTION: OU SENT TO: OTN INPUT: 94/07/01 0 

*13724* AUTNOE: Eiasla. Honorabla Donald W.. Jr.. Chainwi KTUEN: 94/07/13 -7 

OEO.: CoMilttoa on Sardcine. Noua1i«. «id DUE: 94/07/18 -10 

SYNOPSIS: HCAEINCS EE DMITEIIATEE] . AND OlADtSON] (QUAEANTY] SUA. NCCEOEY. AE 
(EESOLVED). LETTEE TO [KATSANOSl. PEOVIDE tDOCUNENTAJTIQN EE [FOSTEE] 

INVEST I CAT lON/DOOMENT NANDLINC. (UNITE NOUISE. [TEEASUEY]. 

ETC. [INPOETANT] 

NULTI: C - D'AMto. Non. Alfonaa Eankinp I 


OFFICE: 
ASGN TO: 


aoSED: 94/07/01 


OU94-1372S DOC: 94/06/22 DOC TYPE: LTE ACTION: OU SENT TO: OTN INPUT: 94/07/01 0 

*13725* AUTNOE: D*AMto. Nonerabla Alfonaa. Eanklf« Mater EETUEN: 94/07/13 -7 

OEO.: CoMlttaa on ianEfnt. Nouains. and DUE: 94/07/18 *10 

SYNOPSIS: NEAEINGS EE DMITEIIATEE]. AND OMDISON] CGUAEANTY] S8U. NCCEOEY. AE 
(EESOLVED). LETTEE TO DCATSANOSl. PEOVIDE (DOCWENTAITIOH EE [FOSTEE] 
INVESTIGATION/DOOMENT NANDLIIW. [UNITE NOiaSE. HEEASUEY]. 

ETC. [INPOETANT] 

NULTI: C - Efagla. Non. Donald Chalnaan 


OFFICE: 
ASGN TO: 


: 94/07/01 


OU94- 13743 DOC: 94/07/07 DOC TYPE: LTE ACTION: DCE SENT TO: JEN INPUT: 94/07/07 0 

*13743* AUTNOE: Conzalaz. Honorabla Nonry 8.. Chalnaan EETUEN: 94/07/18 *7 

OEC.: Coaailttaa on Banking. FInanea and DUE: 94/07/21 -10 

SYNOPSIS: EE HOUSE CGMIITTEB PIEAEIHG] EE DMITEUATEE] AND [NADISION] [OUAEAHTY] SIL 
ASSOCIATION. NCCEOEY. AE (EESOLVED). EEOUESTS EECOEDS INV0LVIH6 ETC. 
[TEEASUEY]. 8 UNITE HOUSE 8 [IHTEEVIEU] ETC DMLOYEES. [INPOETANT]. 


OFFICE: OU 
ASGN TO: OU-DCEO 
TO EYAH FOE SIGHATUEE 
94/07/07 


OU94- 13771 DOC: 94/07/11 OOC TYPE: LTE ACTION: SIC SENT TO: OTN INPUT: 94/07/12 0 

*13771* AUTNOE: Elagla. Honorabla Donald U.. Jr.. Chalrav) EETUEN: 94/07/21 -7 

OEC.: CoMlttaa on 8anklr«. Noualng. aid DUE: 94/07/26 *10 

SYNOPSIS: NEAEIHCS EE DMITEUATEE] AND OIAOISON] [OUAEAHTY] S8U. NCCEOEY. AE 

(EESOLVED). EEOUESTS DCATSANOS] APPEAE FOE (D9OSITI0N) JULY 12. 1994. 
lEING COPT OF OMEENT [CUEEICULUK] [VITAE]. (FOSTEE). 

(CONDUCT] . [INPOETANT] 

NULTI: C • D'teato. Non. Al Eankif« Natear 

C • Foatar. Vineant daath 

0 • Nadlaon guaranty Institution 


OFFICE: OU 
ASCH TO: OU 


aOSED: 94/07/12 


0U94- 13772 DOC: 94/07/11 OOC TYPE: LTE ACTION: SIO SENT TO: OTN INPUT: 94/07/12 0 

*13772* AUTNOE: D'teate. NonoraMa Alfonaa N.. EankIrM Noater EETUEN: 94/07/21 -7 

OEC.: Coaailttaa on Banking. Noualng. and DUE: 94/07/26 -10 

SYNOPSIS: NEAEIHCS EE DMITEUATEE] AND PIWISON] [OUAEAHTY] S8U. NCCEOEY. AE 

(EESOLVED). EEOUESTS DCATSANOS] APPEAE FOE (DEPOSITION) JULY 12. 1994. 

8EINO COPY OF CUEEENT [CUEEIOULUN] (VITAE). [FOSTEE]. 

[CONDUCT] . [INPOETANT] 

NULTI: C • Foatar. Vineant daatb 


OFFICE: OU 
ASCH TO: OU 


aOSS: 94/07/12 
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MA OCUMMnOKOnCM UUOTBOL MASIAB DOiniS SOVTVMUI 

§4/07/14 maMaumcm nuor cobkutxov paoi ii 
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OlA 

94/07/14 

vMADZSOM 


CORRB8POMDBNCB COMTROL MMOMIBR 
RB80LUTZ<» TRUST CORPORATZCni 

Documar dzrbctqrt 


D0IIU8 

PR8B 


C0RRB8P0MDBHCB UVZT RBPQRT 


OU92-00111 OOC: 91/12/19 DOC TYPE: LTI ACTION: REO tENT TO: RNN INPUT: 92/01/S^ U 

•7103* AUTHOR: 0«Concfn1, Itanorabl* Dim1s« REntNl ^/01/31 *9 

0R6.: UnItPd StatM Sanata DUE: 92/02/03 *6 

SYNOPSIS: JIN HCCAIE, IREALTY] EXECUTIVES, PNOENW; ARIZONA, CONCERNING SALE OF 

nCST] DMOISON] [PROPERTIESr VtTN [INPERIAL] FEDERAL SAVINGS ASSOCIATION, 
SAN DIEOO, CALIFORNIA DISSOLVED). 

NULTI: C - NeCaba, Jia eomtltuwit 


OFFICE: 
ASON TO: 
REKY CONST 


OLA92-07BS7 DOC: 92/03/20 OOC TYPE: LTR ACTION: FLO SENT TO: RNN INPUT: 92/04/07 16 

*7860* AUTHOR: Shalby, Nonerabla Richard, RETURN: 92/04/16 *9 

ORG.: Unitad Stataa Sanata DUE: 92/04/21 *6 

SYNOPSIS: ROSERSON, aiNTON J., NADISON, ALA8AM, CONCERNING INORTGAGE] ON [SUTTON 
PLIACE CONDO WITH [JEFFERSON] FEDERAL SAVINGS AND LOAN ASSOCIATION, 
SIRNINGNAN, ALASANA (RESOLVED). 

MILTI: C - Robarson, Clinton J. conatitijont 


OFFICE: 
ASGH TO: 


OLA92- 07937 
*7937* 


DOC: 92/04/07 OOC TYPE: LTR ACTION: FLO SENT TO: RNN INPUT :„.927tt4/14 30 
AUTHOR: Dodd, Nonerabla Chriatophar, 92/04/23 ^23 

ORG.: Unitad Stataa Sanator ^ ^ DUE: 92/04/28 *20 

SYNOPSIS: HAUORTN, DONALD AND EUINE, BURLINGTON, CONNECTICUT, CONCERNING 

[NORTGAGES] FOR [FUNOY] HEIGHTS AND [UNlTE]^.(ROaa RLIFFS] [PROPERTIES] 
UITH PMOISON] GUARANTY SAVINGS AIB LOMN. ASSOC., NCCRORY, AR (RESOLVD). 
NULTI: C • NaMorth, Elaina conatitwint 

C - Nauerth, Donald conatituant 


OFFICE: 
ASGN TO: 


OLA92-081S0 DOC: 92/04/20 OOC TYPE: LTR ACTION: FLO SENT TO: RNN INPUT: 92/04/30 47 

*8130* AUTHOR: Coatallo, Nonerabla Jarry F., RETURN: 92/05/12 «39 

ORG.: Rapraaantativa, U.S. Conoraaa DUE: 92/05/15 *36 

SYNOPSIS: STEPHENS, N.N., BETNALTO, ILLINOIS, CGNCERHING [APPRAISAU ON N.N. 

STEPHENS CARUASN WITH DMDISON] COUNTY FEDERAL UVIH6S AND LOAN 
ASSOCIATION, GRANITE CITY, ILLINOIS (RESOLVED). 

NULTI: C - Staphona, N.N. cofwtituant 


OFFICE: 
ASGN TO: 


0LA92-08333 OOC: 92/05/12 DOC TYPE: LTR ACTION: FLO SENT TO: RNN INPUT: 92/05/21 11 

*8333* AUTHOR: «ohl, Nonerabla Narbart, RETURN: 92/06/01 *5 

ORG.: unitad stataa Sanater DUE: 92/06/04 *2 

SYNOPSIS: LEE, JI IMG, NADISON, UISCONSIN, CONCERNING HIS PARENTS' [CLAIIQ UITN 
^ [FLAGLER] FEDERAL SAVINGS AND LOAN ASSOCIATION, NIANI, FLORIDA 

(RESOLVED). ACCOUNT IS OVER INSURANCE LINIT. 

NULTI: C • Laa, Ji UhB conatituant 


OFFICE: 
ASGH TO: 


0U92-08372 OOC: 92/05/13 OOC TYPE: LTR ACTION: FLO SENT TO: RMI INPUT: 92/05/26 42 

*8372* AUTHOR: Pryer, Nonerabla David, RETURN: 92/06/04 ♦55 

ORG.: unitad Stataa Sanata DUE: 92/06/09 ^32 

SYNOPSIS: DUNLAP, DAVID L., [NORRILTON] ANSTRACT CONPANY, NORRILTOH, ARKANSAS, 
COHCERNIHG OOAH] [PAYOFn UITH PIIDLAHOS] LOAN SERVICE AIB DNIDISON] 
GUARANTY SAV. AND LOAN ASSOC., NCCRORY, AR (RESOLVB). 

NULTI: C - Oullap, David L. conatituant 


OFFICE: 
ASGH TO: 



ou 

DENVER 

.; CC: SENATOR 
92/02/13 


OLA 

ATLANTA 
EUIHE NASON 
92/04/29 


OLA 
KANSAS 
BOUEN RINTON 
92/05/27 


OU 
KANSAS 
BOUEN HINTON 
92/07/00 


OU 

ATLANTA 
EUIHE NASON 
92/06/08 


OU 

BOUEN INTOH 
92/07/24 
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§4/07/14 


iwoLOTra*nu0^^ 

Docwaw OZllCTQftT 


DQHDf tOfnAB 
»BOB a 


ocmMMnomoKM mm bbiom 


nmm mc mti in actioi: ha wrr ro: mm ivutx nm/Z 9 zr 

iMIt* IMM. Mi. My lETUMI: «t/Q*/Of ♦» 

■ ji . ttMiMw . Inc . owt nm/M ♦ir 

«mi. jov, n.N.1 tnvmm, ik.. mom. luiwit, ooMnaiM uomu 
DOM oun win oniitaQ ooum mouiL Mviwt mm lom amoc.. oumite 
anr. luiMit (■noi\MD). 

C • Acflfn, Mr CMMtItuMII 


omat Qu 

MMI fOt MMMS 

nun ■i«TOi $m tr-dsoi 

tl/07/W 


n/u/a MC npci m Acrioit m wan TOt mc iwt: ft/or/oi zr 

KtiM. ■— rnu tMtt, MIUMs M/07/10 

•MCCMMctlv*. U.t. Ccwri HMi fS/07/IS 

■irMtMM. jtnir« HMitsi, Mtonnii, ■mnrt a tTATnciT or 
•ATitrACTiMi or oorroMn. corr or oiioioal pnvc]. mm copy or bodi 
MT i fBanniTT] tcnm am um AttocuTioi, roM w uc. ui ckmaybi. 

C • OudMTfw^. ilMV CMtltUMM 


orricit 

AMO TOt 


ooum HtiiTaM 

•t K/Oi/10 


0UK-0K37 

fW7 » 


Ot/M/S MC TTTCt ITI ACTIMIt n* MT TOt MM IMUTt fS/TO/01 22 
rryw. OMnMc MvIM, OmMlt 02/10/11 ♦!! 

MtItM ttaCM tmc * mt 02 / 10 / 1 * *U 

•AVIl, LTW AM VnU. BAVIOI OCAL ItTATl AMKT, lALA I 
eOKMOIM LOAM OUM tTC THHUM QCIMMQ WITO DUMIOOn 
•AVtOM AM LOM A000C.« HOanOT. M (HML«M>. 

C * OMdc. 0»rU ccnctltuMit 


orricit 


loun •loTOi 

02 / 11/01 


OLA02-OM17 

• 0 * 1 7 » 


02/itm ioc nrrti ift . Acrtoot no «rr toi u ivut: 02/10/u • 
UMW. OcnarcMc MAn. iMItM ICctcc Mnctcr 0210011 02/10/21 ♦! 

Miln ttrwt CMitfc. II OUit 02/10/20 -2 

HAOIMi. P.L. MCm MOTf M POOMMI «*S MM 10 TtTIM TO BUKOAM] A 

caoM] roM T« cora, piiimi or iimcstom] m. oiccmm. «a. 02001 

CCMMim H«T]. lOMMl BM B g MMOIVItlOi. RIOLOTIIM, OA. 

C • mm1am« r.L. "tumr* cMtltuMM 


omcit ou 

ASM TOt ATLANTA 

lUINC W 
02 / 10 / 2 * 


Cl 02/11/0* iOC TTMt LTI ACTIMt nO MH TOt IM IWTt 02/11/10 22 
N— rMU Mrry. OCTUMt 02/12/00 ♦ll 

Nf««. U.t. C MMfAM Mt 02/12/U *12 

■ . MIL. CTOI Cim OMTAL] Cma. MUMITI CIH. IL, ■ OOM] 
OflMMin Uiro MMIMN] cooumn mOAL SAVINOt AM LOM ASMC. MMITt 
cm. IL (MiOLVM) AM CriMT] CCaiCAOn NOiTOAfli KRVICIM UNIT. 

I C • Ou M fir. OaU W. ccnctltuOTt 


orricit 

ASM TOt 


ooun AINTOi 
02 / 12/11 


01 * 02 * 1012 * 

• 1012 ** 


0M.t 

mroist 

ncTit 


02/12/14 OOC TTOft LTI AaiOit OU KIT TOt LTI IMUTt 02/12/21 * 
MM. ImrcMc CWIc*. ICTUnt 01/01/QS -1 

lAiftM OtatM iMA lc r OUit 01/01/n -4 

MMIMi. r.L.. IICMMM. OA. ■ rOOMBM II TITIM TO MAKNASi CCMMIHOI 

0MT1 roo m n uiti cuMtsTom m. iicmom. «a ciuolmd). 

C • NcilMn. r.L. camtltuMC 


orricit ou 

ASM TOt ATLMTA 


lUlM NASM 

)t 01/01/04 


OLAOl- 10771 
•1077M 


Oim/0* IOC TTMt LTI 
Ktuo. NMiMIc ScMt. 
lltM. U.S. 


ACTIMt OU inr TOt AWC IMUTt Oim/OS 12 
MTUNIt M/04/U ♦0 
MIt 01/04/10 ♦22 


I NATns. Jon jirrMT. nanism, ui. ommuim tnat 
IK.. It SMLIM aiSTtl or ITC BNOritTIISl rM A rll^I 


cn^Msn I 


orrici: 

ASM TOt 


TO riTEI 
It Ol/OS/10 
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Mld>Z80M 


CORllBBPOMDBHCI COMTROXi KMOU31R 
RB80LUTZQV TRU8T CQRP0UITZ08 
Docmmr ozuctort 


D0K88 80FT«lftB 
PA08 3 


COSR88POMD8HC8 UMZT R8PORT 


OtTAllO FMM ITC FOI PKE. 
NUITI: C ’ Mayvrs, John Jtffray 


constltiMnt 


0U9S' 10826 
*10826* 


0LA93-11193 

*11193* 


DOC: 93/03/23 DOC TYPE: LTI ACTION: FID KNT TO: PK INPUT: 93/04/08 5 

AUTHON: CMtAlle, Nonorabl* J«rry, tETUNN: 93/04/19 -2 

QN6.: IflprMntatlw, U.S. Cm^tma DUE: 93/04/22 *5 

tYNOPSIt: FURTNEE OOtAEIPaNDENCE 8E N.N. [8TEPNENS1. BETHALTO, IL, RE aOAN] 

(REFINANCIINO PR08LEM WITH DMDIION] (COUNTY] FS8U. 6RANITE CITY, IL 
(RESOLVED). ALLEGES RTC lUO NOT INTENTION OF TRYING TO RESOLD NATTER. 
NULTI: C - Sta^ara, N.N. conatltuant 

DOC: 93/05/18 OOC TYPE: LTR ACTION: FLD SENT TO: SL INPUT: 93/05/21 0 

AUTNOR: Noaalay-Draui, NonorabU Carol, RETURN: 93/06/01 -6 

ORG.: Unitad Stataa Sanator DUE: 93/06/04 -9 

SYNOPSIS: NEFLIN, JOY L., N.N. [STEPNENS], INC., NORO, IL, CONCERNING (LOAN] 

CUORKOUn UITH DMDISON] (COUNTY] FEDERAL SAVINGS AND LOAN ASSOC., GRANITE 
CITY, IL (RESOLVED). IS APPROACHING (FORCaOSU]RE (INPORTANT] 

NULTI: C * Naflln, Joy conatltuant 


OFFICE: 

ASGN TO: 

ROUEN HINTON 
aOSEO: 93/04/15 


OFFICE: 
ASGN TO: 


ROUEN HINTON 
93/05/21 


0LA93- 11323 
*11323* 


DOC: 93/06/04 DOC TYPE: LTR ACTION: FLO SENT TO: PK 
AUTNOR: Uhito NouRo, Naflln, Na. Joy L., Prosidant 
ORG.: N.N. StapNna, Inc. 

SYNOPSIS: FURTHER CORRESPONDENCE FRON JOT (NEFLIN], N.N. 


OFFICE: 
ASGN TO: 


0LA93' 11413 
*11413* 


0U93-114U 

*114U* 




C • Word, Satii 
L0aUE,N 93/07/19 


ROUEN HINTON 
93/07/07 


OFFICE: 
ASGN TO: 


INPUT: 93/06/10 18 
RETURN: 93/06/21 *11 
DUE: 93/06/24 «8 
INC., NORO, IL, 

NOU UNDER (FORECLOSiaRC RE ATTENPTS TO OIORKOUT] aOAHI UITN RTC AND 
OWDISON] (COUNTY] FS8LA, GRANITE CITY, IL (RESOLVED). 

NULTI: C ’ NofUn, Joy L. conatltuant 

C • Staphana, N. David conatltuant 

C - Staphana, Joffary D. conatltuant 

DOC: 93/06/01 DOC TYPE: LTR ACTION: FLO SENT TO: PK INPUT: 93/06/22 10 

AUTHOR: Uhito Nouaa, Nalfin, No. Joy L., Praaldant RETURN: 93/07/01 *3 

ORG.: N.N. Staphana, Iw. DUE: 93/07/06 *1 

SYNOPSIS: ADDITIONAL NATERIAL RE JOY (NEFLIN], N.N. (STEPHENS]. INC., NORO, IL, RE 
(FOREaOSU]RE AND ATTENPTS TO UORK OUT (LOAN] UITN [NMISON] 

(COUNTY] FSIU, GRANITE CITY, IL (RESOLVED). CHECKS SENT BUT NOT APPLIED. 

NULTlr C * Naflln, Joy conatltuant 

DOC: 93/05/26 OOC TYPE: LTR ACTION: ALT SENT TO: RA INPUT: 93/06/28 36 

AUTNOR: Ruipara, Nonorablo Dalo, Chalraan RETURN: 93/08/31 *9 

ORG.: CoMittoa on SMll Bualnaaa * DUE: 93/09/01 *10 

SYNOPSIS: RE RTC aiTIGATION] RE (DIRECTOR]- (NEGLIGENCE] CASES AND LITIGATION IN 
GENERAL. SPECIFICALLY, DIRECTORS OF DMDISON] GUARANTY. SETN (UARD]8 AL 
(EASON] OF (FIRST] (FEDERAU. (PLS] (INPORTANT] 

NULTI: C - Butt, lAo. Jaekaon, II conatltuant 
conatltuant 

Sholla Budaff, RTC'a Lapal, callod to Infoni OGR 

that oho rocolvad RT-11444 on 93/07/19 to proparo a portion of tho roaponao. 

Sho Mill bo uorfclnf 

ulth outalda comaol. Alao, Kriata KaiMRT callod and aokad that tho dua date bo 


ROUEN HINTON 
93/07/07 


OFFICE: OLA 
ASGN TO: OU-CEO 

SEE NEU RT 12095 
CLOSED: 93/08/18 


Thoroforo, OGR ahould have tho draft by 93/08/19. 

KELLEY, R 93/09/29 Trooaury draftlnp poraonal noto and ulll attach a copy of rt11832 and rt11799 
Mhan algnad by AltMn. 
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HIAZM0 


COULMYOHDBSCl 000*101. M l lfll l DOHUl iomiail 

1BOOLOTZO0 TIIWT OQUO11TIO0 HOB 4 

DOCUM B Bt DZmiCTOlY 


oum-iisia 

•nsit* 


n/U/^k MC mtl ITI ACTIOit FLO KMT TO: MC IHPVT: 9S/07/02 2 

«*it« M«M. ■•fiifi. m. m KTun: fs/or/is -« 

I.H. ttKlMfiM, Inc. Mt «S/07/1« -7 

PWTMtl rn iC i KO IKt KOI JOT CM7UM1. M.H. tSTIMm. IK.. MOO. IL. 
m MtSIKI [MKOeiUlK MB ATTBrr TO VOK OUT aOM) UITM DMWItQO) 
nfluom 7«U. MMIITI cm. U (HtOlKD). 

C • OMflln. Jar camcItyM 

C • ttapliafic. OOMT canacinanc 


orrici: ou 

AKO TOi KAflOAS 

•OKH MIMTOH 

CLOKSt 03/07/07 


OUOS- 11017 OKt fl/Ot/ll me TTOfi LTO AniOMi 710 MOT TO: IM IKUT; fS/Ot/17 3 

•11817* AUTHOI: Oataraan. OaMraMa Oata. KTuni: fl/Oi/20 -4 

OM.t 8apraaancatl«a. u.f. Canoraaa OUi: 03^731 *7 

fTMotiti tAoo. tm c.. oioiMi. n. a raMn omkotki or chutkasti iomk). 

■ji.. ouM. n. ooKaoioi mo attbbt i to kt oomto moo o 


omcit om 
ASM TO: ou 
TO JAOn MMI TO TK MIC 

ooHOt nmm 


I c. 


0U03< 11010 
•11010* 


caratltua 

Aaioii ou 


I n/OI/11 OK TTMi ITl AaiKi OU WT TO: OM lOPUT: 03/01/17 3 
Oa rata. onUH: 03/00/2* -4 

ttiva. U.t. Canoraaa tUi: 03M0/31 -7 

OITO 0.. OMIOK. n. A rOOMO 0PiOTB3 VITO dOUTKAOTI OAK. 

oji.. ourn. H. m ATTKrro to ootaio ooom moo hi imooiooi cpiobi. 

: C • CaaOr. Caralyn 0. canatltuM 


omcit ou 
ASOH TO: ou 
TO JAKT Km TO TK MIC 
aooo: 03/00/20 


0U03- 11832 
•11831* 


OTMOtIt: HMO, 


BIK.C 
BIK.C 
BIK.C K/fl/IS 


or*ici: ou 

ASCM TO: OU 

« AT 12098 
CLOCK : 93/08/20 


03/87/10 OK TTOt: LlO ACTIK: OU 8BB TOt OA lIBUTt 03/08/10 1 

Oryar. OanaraMa OavlO. OfTUM: 03/08/30 •« 

lAiltai Otataa Oanata OUi: 03/00/02 -0 

KTI. PATCTT8VILU. K. M OTC 981107] K aiTICATlOK K 
BlOfaOOl. OBOLIOiKB] CAKt. AM aiTIOATIOBI. IBK 
OlOtCTOOS or DIAOIOOQ UUAOAOm I8U. NCCMOT. M. 

103- 124*1 1 H HBOtTAOT) 

: C • Oucc. HU Jackaan. II attamar 
C * iaaan. A.O.. Jr. oanatltuanc 

C ' uaro. lacli canatlmanc 

■r. Altoan aanc an Incarta an 8/20/03. 
ranaO raiKi Braft ta ian Caaka par kla raBMt. 

Oaa BfMMal Tartar'a a^U af 0/10 aarlno ttiat 
Traaany aalB lick Ahauaala akaulB alpi cfcfa lactar alano altfc 11700 an* tkan 
Alcaan am aan* a 

capr af tkaaa atanp nlK a paraanal nata ta reply ta Oupara 1U44 
OMIH.C 9B/K/21 TaBay I faanB Cfca raalaaB Braft ta Oan Caaka far 
appTBMl. Aftar Traaaury appraM* anB APauaala 
alona tkan aa can aan* Pryar lattar an Iaaan daa 11700 
OLLfT.i 03/K/20 OlpM* ky Akauaala Bata* 0/20/03. but can't ha aal la* WBU Traaaury Ban 
lattar ta Oiipar rt1H44 an* Hr. Altnan alona. par Carat 
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GLK COMlESPOHDnCB CORROL HRMROBR 

94/07/X4 RBSOLUTZQV TRUST CQRPQRRTZOR 

MRDISOV DOCUMBR T DZRBCTORY 


CORRBSFOMDBMCB URZT REPORT 


0LA93-11912 OOC: 

•11912* Mirwi: 

016.: 

smopsis: 


NULTI: 

0U93- 12095 OOC: 

*12095* AUTIKK: 

, 066.: 
-C'- ^ , ^^'-^^YllOPtlS: 


NULTI: 


0LA93- 12096 OOC: 

*12096* Mirmt: 

066.: 
SYNOPSlt: 


0LA93- 12269 OOC: 

*12269* MnilOt: 

066.: 

snioosit: 


NULTI: 

0LA93-12311 OOC: 

*12311* MiTN06: 

066.: 

smopsit: 



93/06/26 OOC TT96: LT6 ACTION: FLO SENT TO: K INPUT: 93/09/02 U 

Kluf. NenerabU Scott, 6ETU6N: 93/09/13 *6 

NflfM^Mntotfvo, U.S. ConfTOM OUE: 93/09/16 «5 

NOFFNEIN, 1A66A6A E., NMISQN, Wl, 6E ATTENPT TO PUNOMSE [V0H060N] ONMO] 
P60PE6TT WITH OUOHEST] CSAVINOS] ASSOC., FA, NINNEAPOLIS, NN C6ESOLVO). 
P600LENS CNCQUNTE6E0 WITH 6TC PE6S0NNEL. 

C ■ NoffiMln, torbora conatituant 

93/05/26 OOC TYPE: LT6 ACTION: OLA SENT TO: ALT INPUT: 99/10/06 21 

Suppara, Nonorabla Oalo L., Chalnaan, CoHafttaa SaaAl NETU6N: 93/10/19 «15 

Oualnaaa 

United Statao Sanata OUE: 93/10/22 *12 

HE ETC aiTI6ATI0H] 6E DINECTOia- CNE6LI6EHCE] CASES AND LITI6ATI0H IN 
6EHE6AL. SPECIFICALLY, 0I6ECT06S OF DMOISON1 0UA6ANTY, SETS mMOll AL 
[EASON] OF [FI6STI [FE0E6AL1. [PLS] [INPONTANT] 

C - butt, MfUlaa, Jackaon conatituant 

C - aoaon, al conatituant 

C - uard, aotb conatituant 

93/07/16 OOC TYPE: LT6 ACTION: OU SENT TO: ALT INPUT: 93/10/06 21 

Pryor, Nonorablo Oavid H., United States Sanata 6ETU6H: 93/10/19 ♦IS 

OUE: 93/10/22 ♦» 

6E ETC aiTICATION] I CDI6E6T061-CNE6LI6ENCE] CASES ANO LITI6ATI0H IN 
6ENE6AL. SPECIFICALLY, [SETN] flMSD] VS.6TC AS 6ECEI1« OFONttlSOH] 
flUAEAHTY— [PLS] [INPOETAHTI 

93/11/03 OOC TYPE: LT6 ACTION: FLO SENT TO: PK INPUT: 93/11/03 0 

NftdioU, Nonorablo Caorga J., Cbairnan 6ETU6N: 93/11/12 >6 

Oaaocratic Policy Cea*ittao OUE: 99/11/17 -9 

OOOF6EY, LINDA C., THE (LUPIIK] CQ6P06ATI0N, LUOEC, NE. EE OOTAININO 
(ASSETS] WITH THE (CANPQ6ELL01 CONPANY OF LITTLE EOCK, WITH DNttlSOH] 
OUAEANTY S6U, NCCEOEY, AE (EESOLVED). [INPOETAHT] 

C ■ 6odfroy, Linda C. conatituant 

93/11/12 DOC TYPE: LTE ACTION: FLO SENT TO: ALT INPUT: 93/11/15 1 

Cohan, Nonorabla Williaai S., EETUEHt 99/11/24 -6 

Unitad Statao SoiMta OUE: 93/11/29 *6 

60DFEEY, LINDA CEOSS, PEESIOENT, aUPINE] COUP., EASTPOET, NE, EE 
OOTAININO ASSETS HITN THE [CANP06ELL0] CONPANY OF LITTLE EOCX, AE, WITH 
DMDISON] OUAEANTY SOU, NCCEOEY. AE (EESOLVED). (93-127375] (INPOETAHTI. 

C • Oodfray, Linda Cross Conatituant 

93/12/69 OOC TYPE: LTE ACTION: ALT SENT TO: PK INPUT: 93/12/10 6 

Loach, Nonorabla JaaHO A., Eankino Ninerity Naabar, EETUEH: 95/12/21 *1 

Coaaiittaa 

on Oartkins, Financa and Urban Affai OUE: 99/12/22 *0 

93-128551 LEACH EEOUEST THAT ALL (DOCUNENTS] AND HANES OP DbLOTEES 
INVOLVED HITN THE TAKEOVEE OF (NADISON] (GUAEANTT] BE SUBNITTED AS THE 
EESULT OF SANK. COMIITTEE'S (INVECTI6A]TI0N OF THE TNEIFT. (INPOETAHT] 


DOHUB 80YTRRRB 

PRas s 


OFFICE: QU 
AS6H TO: KANSAS 

60HEH HINTON 
CLOSED: 93/09/23 


OFFICE: OLA 
AS6N TO: OLA 

DEAFT EEC'D:TO JAKT/PETEE 
CLOSED: 93/11/09 


OFFICE: OLA 
ASGH TO: OU 
OEAFT EEC*0: TO JANET 
aOSEO: 93/11/09 


OFFICE: OU 
AS6N TO: KANSAS 

BOHEH NIHTOH 
aoSED: 93/11/03 


OFFICE: OU 
ABGN TO: KANSAS 

OOUEN HINTON 
CLOSS): 93/11/16 


OFFICE: OU 
AS6N TO: OU-CEO 

TO ALTNAN-PEE PETEI 
CLOSED: 93/12/22 
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BMOCiOTZoa non oonoomoa 


0UiS<iai7 MCt a/12/M MC n»ti m ACTIOI: alt KVT to: alt IIVUTt ffS/12/21 » orridi QU 

•12S27* AUTMit TWw M w. Wmrn tm * •mf, ACTUM} C1/12/S0 ♦22 ASOi TOt KANSAS 

CM.} Ai 9 r«MnUtlwN. U.S. C«ncr«M SUCi fi/QI/OL ♦CO lOSDl MINTON 

tVMNtlSl WrSiQMT, lIMMNCi 0.. ItTAC] ICAL ItTATI OOHAANT, SMMCT. AN, tC UACKSOH] CLOdDt *4/02/02 

nOUHTTI WWN BITT WTN OMNISQHl CMNNUHTT] SSL ANOOC., NCCMNT. AN 
CCnOLS^}. 

WLTI} e • MrMK, vmm-mm i. cMtlttame 

OON«HTft LONMi,N M/CI/IT Mi. NirNM Mrl* •« Na^ TN«rm«i«a staff aaksNabsut ttw atatua of NT-12S27. 

•aMan NiNtan asM 

Hut tlia raapansa «aulN Ns fsaaN tMa avaninc t* 

■a. 1Nrl<i»a sttantlan at fAN (SN1> S24-408*. 


iOCi fS/O/tl OQC TTNCt LTN ACTION} OU SMff TO} OTH IVUT} *4/0/09 13 

ITNON} LaaaN, NansraMa iaaM A.. Naaktnt Ninarfty Na^ar ICTUM} *4/09/U H 


Nttas an Saaiifni. fin 


CnBOtlS} fVNTHO CONMnaOMOtNCl 1C INTVIIN KCOI {ALIMWl, NOSO C.. MO NIS 

aCCUNAU Of PNMISOHI nUANANTT] SOLA, NCCNONT, AN (NCSOLWi). NAS CM'S 
eoouct VIOUTO PMNAL BTaiCS] WIOCLINCST I1W0NTANT3. 

COMBOS} OONIB.C *4/09/21 TaNar I Maks aitk Dan NaaNalt anS ha InOcataC 
Chat Hia Offica af Oa irnut Ithlca COOC) has 
aakaC tha STC ta ha(N m an anaiiarfwN* Santaan 


OfflGC} OU 
ASSN TO} OU-LIO 


SUCi *4/09/17 ♦! CLLCH KULKA/ANT KUSINSXI 


cLomt um/u 


m mr nssN ta raoly ta aana af tha lattar Nut as aan't knaa this laitU OCC 
rapilaa. Oan alll famiah OCC a capy af OflC'a raply anS lat us knea If aa 



Patar lust aalN OO alU nat Ns anaaarino bacauaa af fiska's Inquiry. 

OOlCN.C *4/09/22 TaBy. I alth Art KualnakI anS Ns ssIN that OOi alll ha praparinp a lattar 

an this anN Ns alUfumlah «■ a sapy af It. Thay praNably aan«t ha 
Oalni an ln*Mp(k f*Ply baeauaa af tha flaka Inaaatipatlan. Nut thay ara 
plannini an sanOno a raply 

OMIION.C 94/09/M TaBy* Caaay anS I apaha ta Art Buatnakl. Art asM that OOC rnpinNiN ta this 
lattar an Narch 22. 

■a alll ftmfah us ulth a aapy anS ulll talk ultN CUan Kulka ra UiatNar ua 
ahaulO sanN a lattar alas as a asirtasy. Aftar raaCIno OSi's lattar. It uas 
BaMM ulth aaneurranc a fran Cllan tiMt na 

Nrthar raply la naasssary. (aaa shmIIs ulth flla aapy). Lattar uaa alinad bf 
StaBM 9* *atta. 

Oiraatar af Off laa af OsaariMant Ithles. 


OfflCC} OU 
ASSN TO} ou-cn 


•OCt 94/09/01 SOC TfPCi LTI ACTION} ALT SOOT TOt ALT INfUTt 94/09/0 « 

root Laaah. NansraMa JaMS A.. Nankins tHnarlty BBsr SCTUMt 94/09/U -1 

■S.I CaaaHtaa an Nan k ins, finanaa SUCt 94/09/09 «9 

•SISl OCTIHS WITS CUNITO NOUSC OfflCIALS ON SUBJCa Of 9H0IS0O CHANANTTl 
CAL1MM) SOOUU 9MSI«g fOOR AU SCOOMISLITICS AT TO NTC-IS OM.T 
OTStCIL) OPTION IN OOO nOONTAPTl 


SOCt 94/09/07 SOC TTPOt LTB ACTIOit OCC OOO TOt ALT IMVTi 94/09/11 23 OffICCt QU 
NfTNONt OanC, NansraMa ChrlstaBar. INtltaN Statas Sanata NCTUMt 94/09/22 sM ASM TOt OU 
0M.t CaMBlUBa an Sanfelnp. Baustno. SUCt 94/09/23 ♦O CASCT CMTCN-niLKA 4 KVIEU 

■PStSi fOUOHB OtfSinSi) WOWIOMI fOM 0-24) OBANISO M OHAMNIAI N9PMT CLOSOt 94/04/13 

Of TO CTC 00 MI S 0 1 9009. MUOMMISOO CfOIQ 
BCSPOMIOU IM OMSTMi 1.2. 1.4. 9. 
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ohh 

§4/07/14 

1UDZ80M 


COMtBSFOMDKVCB CQHTEOL M8W808E 
EB80LUTZ0M TRaST CORFOKRTZOH 
DOCUmr DZRBCTORT 


D0KII8 SOFTViatB 
PAflB 7 


CGRRBSPOHDBKCB OVZT REPORT 


DOC: M/OI/07 DOC TYDCt LTD MTlOi: OCI SENT TO: ALT INPUT: 94/0/11 S 
AUTNOi: Dond. NonorabU ChrlttoiAw*. IMltad StatM tanata MTUNH: 94/0S/22 ♦lA 
0N6.: CaMfttaa an iankino, Nauainf, DUii 94/0S/25 *13 

smoptli: PaiOW-UP IMITTCN] lOUitTlOW] PMN (2*24] OKARIHCI NE lOllAIMUM. DEPORT 
OF TNE RTC COVERSIOIT] MMO. OMOltOH] aiAlMH] 

RESPONtlllE FQI OUEtTION 6. 7. S, 9J0. 11,12, 13,14,15,16,17,18,19 


OFFICE: OLA 
ASCM TO: OLA 

KT CADTER-HULKA 4 REVIEW 
CL08O: 94/04/13 


OU94-00472 DOC: 94/03/18 OOC TYPE: LTD ACTION: DCE «IT TO: OTN INPUT: 94/03/18 1 

•13042* AUTHOR: Laach, Nanerabla Jim A., R«*(r« Nfnerlty Naabar RETURN: 94/03/29 -6 

QRO.: CaaMittaa an Nankfno, FInanea DUE: 94/04/01 -9 

SYNOPSIS: LEACH PUTS RTC OH NOTICE THAT ANY OFFICIAL APPEARINO AT CTDP08] CHEARIN6S] 
IS EXPECT TO ANSWER OUESTIONS POSED ST REPU8LICANS REFERENCIN8 OMDISOH] 
MYSCQ0H2ALEZ] HO AUTHORITY TO SAY OTHERWISE [INPORTAHT] 0-24-94] 


OFFICE: OLA 
AS6H TO: OLA'LEO 

ELLEN n 
94/03/21 


OU94-OOS67 DOC: 94/03/30 DOC TYPE: LTR ACTION: DCE SENT TO: OCR INPUT: 94/03/30 0 

•13137* AUTHOR: Laach, Hanorabla Jta, RaNcif« Minority NMbar RETURN: 94/04/08 -7 

0R6.: Cawittaa an Sankli^, FInanea DUE: 94/04/13 -10 

SYNOPSIS: RE8UTTAL OF LEACN«S OONNEHTS OF MARCH 24, CFLOOR] STATOKNT OH TNE NANOLINO 
OF [MADISON] [OUARAHTY] S8L [UNI TEUATER] . [SPEECH] [INPORTANTI 


OFFICE: OU 
ASCM TO: OU 


aOSED: 94/03/30 


OFFICE: OU 
ASCM TO: 0U-LE6 

ELLEN KULKA 
aoso: 94/04/01 


0U94-0057V DOC: 94/03/31 DOC TYPE: LTR ACTION: DCE SENT TO: JO INPUT: 94/03/31 1 

•13U9* AUTHOR: Laach, Nanerabla 4mm A., Ranklnc Ma^ar RETURN: 94/04/11 -6 

ORC.: CaMlttaa an Banktnc, Finance and DUE: 94/04/14 *9 

SYNOPSIS: RENUTTAL OF [RYAH] 8 OOILKAI LETTER RE [PLS] AIB OMDISOH] CONCERN OVER 
[RE0RGANIZ3ATI0H 8 REDUCTION IN INDEPENDENCE OF RECIOHAL [INVESTICAJTIVE 
UNITS (IMPORTANT] 

COMMENTS: 0RR1EN,C 94/04/21 Caaay talked alth Elian Eulka receipt af thlalattar. Kulka Indicated that 
RTC nauld net be 
prevldlno a written 


0U94- 12598 DOC: 93/12/28 OOC TYPE: LTR ACTION: OU SENT TO: ALT INPUT: 94/01/07 0 

•12598* AUTHOR: Snowa, Nanerabla Oly«pla 4., RETURN: 94/01/18 -6 

^ ORC.: Rapraaantativa, U.S. Caf«raaa DUE: 94/01/21 -9 

SYNOPSIS: GODFREY, LIMA C., TNE [LUPINE] CORPORATION. LUREC, M. RE 08TAINIM 
ASSETS WITH TNE [CAIP08ELLO] COMPANY OF LIHLE ROCK M. WITH OMDISOH] 
GUARANTY S8U, MCCRORY, AR (RESOLVED). [IMPORTANT] 

MULTI: C • Gedfray, Linda C. emtituant 


OFFICE: OU 
ASGH TO: OU 

TO PETER 

CLOSO: 94/01/07 


0U94-12621 DOC: 93/12/20 DOC TYPE: LTR ACTION: OU SENT TO: OTN INPUT: 94/01/11 0 OFFICE: OU 

•12621* AUTHOR: Mack, Nanerabla Camla, RETURN: 94/01/21 -7 ASGH TO: OU 

ORG.: United Statea Sanater DUE: 94/01/26 -10 

SYNOPSIS: CONNELL. JANES, RE [IHVESTIGAITIOM OF PMOISOH] (GUARANTY) S8U, MCCRORY, CLOSED: 94/01/11 

canatituant 


0 ). 

MULTI: C - Cannall, 4t 


0U94- 12655 OOC: 94/01/10 DOC TYPE: LTR ACTION: ALT SENT TO: ALT INPUT: 94/01/24 6 

•12655* AUTHOR: Dele, Nanerabla Bab. Senate NInerlty Leader RETURN: 94/02/02 -1 

, y' ORG.: United Statea Senate DUE: 94/02/07 -4 

, SYNOPSIS: RENO, ATTORNEY GENERAL. COPY OF LETTER TO, RE OMDISOH] OUARAHTY S8U, 

^ ~ y MCCRORY, AR (RESOLIffO), DMITEUATER] , [aiNTOM], INCOOUSAL], [ROSE] LAW 

FIRM, [HALE], [TUCKER] , (HARD] . SEEK VOLUNTARY [AGREEMENTS] . (INPORTANH 
MULTI: C • Clintan, Hillary R. FIrat Lady 


V 


OFFICE: OU 
ASGH TO: OU-CEO 


TO TRUSURT 
94/02/01 
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M/«7/i4 


f»OB 


( 1 MSS> Cmn‘4 


C • Ctl«il«n, imary ■. 
c • ctiMMR, mu. till 
c • asi*. m>fi4 

C • TMtar. jta tuv 
c • totn 
• > 


mi 


MCt MC rmt ifi 

mail t'AMc*. ■Mrmi* AifM*. 
«M.t CHOlttM «n ■mfeUie. am( 
Mitt tMI. ATTftT 0001 , COP 


ACTIOt ALT OtT fOt ALT lOVTt tL/01/lL * 
, ta*lne Nimrity WOir OTUMi fL/tt/OI -1 
iO, mt Ml My«l /07 -4 

»r o Lftm TO, o ooitoa hoot mu, 

MUM 

9 . IIIPtOAO) 


OmCE: OU 
ASGN TO: OU-CfO 


aOODt 04/02/01 


OLAM'UOT 


I 4 - 11 IM 

•mar 


MCt 04 / 0/0 MC TTOt ITt ACTIOt ALT MO TOt ALT lOUTt 04 / 0/34 * 


I 4-10 

•ia 






Mil 


Itt Ml 

IU.TII 0 • OOmo 

MCI 04/0/10 toe TTPti ifi 

Ot.l CMittw m OOlnt. TIP 
rHOfitt mm, attoot mmol, c 

PH 

WLTIi 0 • OOMn tifWy 

OKI 04 / 01/10 MC TlPtt lit 
AMMit Ct«MM, OMAratt Olll< 


Ms 04 / 08/07 -4 

, COOT OP LfTTO TO, M OMOItOO flUAOAOTT MU, 


MTIOOt ALT MO TOi ALT IMUTt 04 / 0/84 0 
Mint OmHty MMv HTUMt 04 / 08 M 8 -1 

MM mm OMt 04 / 08 M 7 -4 

rr OP UTTO TO, M OIMIMa HOAOTT MU, 


ACTIMt ALT HO TOt ALT IMVTt 04 / 0/84 0 
I. ir., MTUOt 04 / 08/08 *1 



oPFiat OU 
ASM TO: OU-CiO 


aOMO: 04 / 02/01 


OPMCZ: OLA 

ASM TO: OU-I 


aOMO: 94 / 02/01 


OPMCf: OU 
ASM TO: OU CCO 


oppicit OU 

ASM TOt OU-CtO 


PHN. 0 M 4 fl, CMOMQ 
■HTIi 0 • OO S M 


• 18 M 1 * 


; TTHi LTO 
mMU tarry. 


t ALT IMWTi 04 / 0/84 0 
MTIMt 04 / 08/01 -1 
OMi 04 / 08/07 -4 


D, A 1 


, 000 M LITTfO TO, M OMOIO 


OPPICIt OU 
ASM TOt 0U'( 
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OLA 

f4/07/14 

IOU>ZSOV 


OOKXMVOMDIMCB OOHTSOL MMMIR DOKOS SOfmU 

RMOLUTZOV TRUST CORPORRTZOV TRai f 

DOCU m WT DZRRCTORT 


NCOtOlY. M (KtOLVB), DMITtlMTOU, CaillTaU. POOUfiM.]. dOK] LilV 
FUN. DMia. nucKEij.oiMDj. KBMmuMTMY MMi—MTii . nmmtm 
! 0 • Nadlson IfilM 


0U94- 12662 
•12662* 




OUM- 12682 
*12682* 


OOC: 

MITNOR: 


NULTI: 

DOC: 


M/01/10 DOC TYDft LT8 ACTION: ALT KMT TO: ALT IHPUTt M/01/M 6 
NldMl. Nofwribu RobM>t R.. Room Minority Loodor RfTURMi M/08/02 -1 

Houoo of Roprooontatlvoo OUlt 06/08/07 *6 

RENO. ATTQRIKT OEMHAL, o6rT OF LCTTOI TO. Ri OMOltON] 8UARAMTT 88U. 
NCCRORT, AR (RfDOLMD). [UMITfMATER] , CaiNTOin. DCDOMAU. CMK] LAW 
FIRM. PIALI], nUCKERJ.IUlMD). KEK WOUMTART IACRIBOT8I . CINPORTANn 
0 - Nadloon lliltOMOtor 


M/01/25 OOC TTRf: LTR ACTION: OU SOT TO: ALT 
O'AMto. NonoroMo Alfonoo N.. RaRcInf RopiMIcan, 



INPUT: 06/01/88 4 
HniMt 04/08/04 -1 


CcMlttao BUit 04/08/00 -8 

O'ANATO URITfS AGAIN R80AR01NG RIS PR8VI0UI LETm TO UANCTl IMNOI 
GINNED BT KMRAL ND«nG ODNCnNINO THE GTATUEG OP aiNITAlTIONB PON 
aiTIGATlION PERTAINING TO INMI8QN1 GUARANTT. IIMP0NTANT1 
C • Rano. Janot Attomay Ganoral 

04/02/05 DOC TYPE: LTR ACTION: ALT GENT TO: ALT INPUT: 04/02/04 12 

■wraMa 4mm A.. RanklnR NInarlty Naakar RETURN: 04/02/07 

Ccaaittaa on BankinN* FInanea and DUE: 04/02/07 ♦ll 

UNITEUATER DEVELOPmT CORPORATION DOCUMENTG] GENT TO JUBTICT. PMDIBOM] 
GUARANTY GtLA. NCCNORT. AR (RBGOIVED). RTC REOIEU. POOURAU OMNWINIP 
INTBKfT UITR tClINTONJG.' RK REOIRE) . CINPORTANT] 

C • Caapball. Charlaa 
C - Clintan. UlUlaB 
C - Clinton. Nlltary 
C • LatkaiR. JaNn 
C • NcOouial. Guaan 
C • NeOauRal. 4mm 
0 • liiltaMatar 


Pa roGauid Bank 


OFFICE: OU 
AGON TO: OU-CEO 


CtOGED: M/02/01 


OFFICE: OU 
ANON TO: 0U’C» 


OFFICE: OU 
AGON TO: OU-CEO 
IT TO JEAN RANGON AT 1 
CLOG0: 04/02/21 


OUM-12757 DOC: 04/01/U OOC TYPE: LTR ACTION: ALT GOT TO: PK INPUT: 04/02/07 0 

*12757* AUTRON: Loach. RanaraMa Jia. Ranklno NInarlty Na^ar NE1UNN: 04/02/18 -7 

ORG.: CaMittaa an Ranklno. FInanea B BUB: M/08/88 -10 

GYNOPGIG: i O ORANBIBI FROM GTAFF ENTITLED "RIGNT OF A PUNnNBl PIINQRITY] MNBBR8 
FOR ACCEGG TO AGENCY RECaNDG-MENO FROM JOB IGEIDRU PMOIGGHI «NMMNTT 


OFFICE: OU 
ABGN TO: OU 


CIOGBD: M/Q2/07 


OUM- 12760 
*12760* 


OOC: 05/05/86 OOC TYPE: LTR ACTION: OU GENT TO: ALT INPUT: 08/05/86 115 
AUTNQR: OuRpora. RanaraMa Dale L.. ChalnM. Coslttoa an NRIURN: 04/02/18 -88 

ORG.: Bualnaoa DUR: Umm -40 

GYNOPGIG: BUHPERG URITEG TO ABKE TNAT TNE RTC AOOREGG TNB CAGE INNOIVIRG IGETRI 
OMRDl V8. TNB RTC. AG RECBIOBR FOR PIAOIGON] IBUIIRARTT]. 
DIRECTORGI.IOFFICERGI. INEGLIGBNCBJ . 

NULTI: A • Ward. Gath canatituant 


OFFICE: OU 
AGGR TO: OU 


GEE RT 11444 FOR ORIGINAL 
CLOGtt: 08/11/00 
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«ltA 

§4/07/14 

HIDZOOV 


Tsm coKraukTzov 

DZmiCTOST 


Domrt OQTTWIU 
PAOB 10 


•1271M* 


M/tt/tr MC rrpit lti Acrioit ou mr toi pc iivur: umm 3 opficii ou 

Prymt, Wrnrnrm* NnrM. KTUMt M/CZ/17 -4 ASOI TO: OU-LEC 

tmtm tMM Mt M/OS/S -7 ELLB KULKA 

•stTioi pioH ns nuToi. ms m ere Piui « civil num maimt aooDt M/ 02/11 

iiMTiTUTiion OP cmnmuQLt iomluv oi attacob aitriT pMotoon, 
mom. lAUMOt. KSLOilAU. IK. IIIVOATACT] CPiSI 

0 • Mma, alto tfiHr 

OBIB.C nm/U teMv curt9t iMnClaC W m 2/11/M. tl«M tkp •# IMtatlorw 

lafUlAtlon pmmC tiM rwp—tB In tliU lottpr «m mt nacMMry. 


K- 12719 
•127HS* 


I nmm ooc npct tit 


AaiBt ou mn lot pc iimiTt M/ 02/09 7 

» H.. Ovfelni OBUMlean ICIUOOt 94/02/10 «• 


OPflCit OU 
AOOI TO: OU 


CoBittM «i OotOIhi, OMlili. Mit 94/02/11 «9 P 

OMUTIOM ■ m MHO OP Tll«9 TB OTC ICOOI OM P W C U II OIMBIP POON 
tOB U— I 10 OTC OAT1000. A W OOW OT I OP TB BOHBO UBIM TO BOIOAl 
OOCtttOO. OTC CPOUCn B BOIOAU. IIBOiTAOT] BBIOaa 
C * O'AMtP, OM. AtfMM 0— t o r 

C • OBPlf •mm POM Call 

tOOB.O 94/02/14 P«O0l« Oantwa •# ftliica calloC ■«! mI 4 that 

accartfinf ta Oan OaalMlt. OB alMMd lM«a a *«ft raapMi far 11-12769 iff 


I ara fitad In ea*a affica In tM flla Mltlad ■mcuaal*. 


LIBA BV DAAfT 
t M/02/10 


I.e 94/02/10 OadtaraiPrt I 


0LAM-127W OQCi 94/02/00 OOC TTPCt Lit * ACTIBt CB BB TOt ALT IMPUTt 94/02/09 9 

•127M* AUTBit PalrclatO. OanaiaMa LaMB, OEIUHt 94/02/10 

OM.i UMtad ttataa Oanata Mi: 94/02/24 -1 

tlMPOIOl MOSTIOB B 01 KIVIU lACTlOB B BBltOB «M0A«TT ttU. WCCM O T. AO 
(BOOLBO) AB fyollCWIBI. Om tflATUTC) OP aiMtlATIOIM. Pllf 
KUIon BPOB PtOOUAiT 20. BIAIUO] OiPOOI. CPIQ IIBOOTACH 


OPPICI: OU 
AOB 10: OU-OCn 

OOAPT TO PCTtO/OTAO 
CIOOB: M/02/2S 


0UW4- 12747 
•12747* 


OOCt nmm ooc ITPO t LIO ACIIB: alt BB TOt ALT lOPVTi 94 / 02/09 9 
AUlOBt lOrOaMaOl, oanaraMa Praafe« OCIWit 94 / 02/10 *2 

000.1 UMtad ttataa Omco DUO: 94 / 02/24 -1 

napotot OWBIOB b b biviu iactiob b iiMitaai ouaoabt bu. nocoob. ao 

(OnOLBD) AB MillMAfB]. IBOB tBAIVTC] OP aHHTAIIOIM. PIU 
KUian BPOB PBOUIB m. ibaiuoi obob. ipuo iibobabi 


OPPICi: ou 
AIM TO: OU 

OOAPT TO PCTEO/OYAO 
dOBi: 94/02/23 


0LAM-127M OOCl 94/Ot/B OOC TTPtt Lit ACTtBl ALT BB TOt ALT lOPVfi 94/B/09 9 

•12740* ABBOi Olafclaa. OMiaMa OMt O , OBBOt 94/02/10 

OB.t unltaO Outaa Oanata OB: 94/02/24 -1 

BMPOIOi OUBTIOB B B KIVIU CACTIOB B OMOIBO] OUMAOTT BU. NOCOOB, AO 
(OitOLBi) AB IWITWITB]. O tT IB tBATVIt] OP aiMITATIOlU. PILf 
KUIMQ BPOB POBUAB 20. IBAIUOI OBOB. Ml IIBOBABI 


OPPICI: OU 
AOB TO: OU 

OOAPT TO PCTfO/OTAfl 

aoiB: nmm 


OLAM-12719 OOCt 94/02/B OOC ITPCt LTI ACTIBt AIT BB TOt ALT IflPVTt 94/02/09 9 

•12749* AUTBOt Caahran. OanarBta Had. BTBOt 94^/10 *t 

0M.t lOiltad ttataa Oanata OUi: 94/02/24 -1 

OVMPOlit MOBIOB B B KIVIU IACTIOB B OMOItOB OUMABT MU. HCCBB. AO 
CBOOLBOI AB BMITBMTOB. BTOB IBATUTI] OP aUUTATIOOB. PIU 
KLAMB OBOB PBOUIB B. KTA1UB BPOB. Ml IMPOBAB] 


OPPICI: OU 
ASM TOt OU 

OOAPT TO PCTEO/OYAM 
CLOOB: 94/02/23 
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OLk 

§4/07/14 

10U)Z80M 


coRRUPan>nci oomtmol MMOkon dokijs somuui 

R180L0TZ0V TRUST CORPORRTZOR PROS 11 

DOCUmST DZRSCTORT 


OUM-12770 OOCt M/02/Ot OOC TTPI: LTI ACTIOit ALT SfMT TOs ALT liPUTs M/OI/09 9 

*12779* AUTHQI: IroMi, MnoriMt Mnk. KTUM: 94/02/11 *2 

OM.t Unitad StatM tanata DWt 94/02/24 -1 

smonits OUitTIQM K it ICIVIU CACTIOU IE OMDIKM] OMRANTT tlU, NCCMIIT, At 
(RE90LWD) AND OMITEliATEt] . DOEMD CtTATUTC) OF aiNlTATlOgilS. FILE 
COAlim lEFOtE FEMUAtY 28. (fTATUn NEFOtT. [PLt3 ClNFOtTANn 

0U94-12771 OOCs 94/02/08 OOC TTFEx LTI ACTlOix ALT tENT TOt ALT IHFUTx 94/02/09 9 

•12771* AUTMHt CowardaU, NonoraMa Faul, lETUHli 94/02/18 *2 

OM.: Unitad ttataa lanata OUEt 94/02/24 -1 

8VM098 Itx 0UEST10N8 IE IT KIVIU CACTION] K OWDIMH] OUMANTT HU, NCCMIY, Al 
dEIOLVD) AMD OMITEIIATEI] . EXTEND (STATUTE] OF (LM1TAT109N8. FILE 
CCUimi 8EF0IE FHMIAIT 28. (STATUS] lEFOIT. (FLS] (INFOITANT] 


0U94-12772 OOCt 94/02/08 OOC TTFft LTI ACTIOHt ALT SENT TOt ALT IMFUTt 94/02/09 9 

*12772* AUTNQIt Oola, NonoraMa Bab, NETUMIt 94/02/18 *2 

OM.t unitad Stataa Saiwta DUEt 94/02/24 -1 

STNOFSlSt OUESTlOm NE IT (CIVIL] (ACTIOU M OMDISOM) OUMANTT SlU, NCCMIT, M 
(■ESOLVID] AMD (UNITEUATII] . EXTEND (STATUTE] OF aWITATIOlHS. FILE 
. (STATUS] lEFQIT. (9LS] (INFQITAIIT] 


0U94-1277S DOCt 94/02/08 OOC TYFEt LTI ACTlQHx ALT SENT TOt ALT IMFUTt 94/02/09 9 

*12773* AUTNOIt D'Aaata, NonoraMa Alfanoa, lankini Nfnorfty Hooter KTUMt 94/02/18 *2 

OM.t CoMrittaa on Bonkini. louolni. and OUEt 94/02/24 -1 

SYMOFSlSt OUESTtOM IE IT (CIVIU (ACTION] IE OMDISON] OUMANTT S8U, NCCMIT, M 
(lESOLVB) AMO OMITEUATEI] . EXTEND (STATUTE] OF aiHITAT10]IIS. FILE 
(CUIN8] I8F0M FONUAIT 28. (STATUS] KFOM. (FLS] (INFOHANT] 


OU94-12774 DOCt 94/02/08 DOC TTFEt LTI ACTlONt ALT SBIT TOt ALT IMFUTt 94/02/09 9 

•12774* AUTNOIt Darawtt, NonarMla Nbart F., lETUMt 94/02/18 *2 

OM.t Ubitad Stataa Sanata OUEt 94/02/24 -1 

STNOFSISt OUlSTIOM M IT (CIVIU (ACTION) IE 01101801) OUMANTT StU, NCGOOIT, M 
(lESOLMD) AND DfllTfUATEI] . EXTEND (STATUTE) OF aiMITATIO]NS. FILE 
(CUINQ KFOK FEBMAIT 20. (STATUS] MFQIT. (FIS) (INFOITAMT] 


0U94-1277S OOCt 94/02/08 OOC TTFEt LTI ACTlONt ALT SENT TOt ALT IMFUTt 94/02/09 9 

*12779* AUTNOIt Latt, NanoraMa Trant, lETUMt 94/02/18 *2 

OM.t UnItad Stataa Sanata OUEt 94/02/24 *1 

STNOFSISt MESTIOM IE IT (CIVIU (ACTION] IE PMDISON] MIAIANTT StU, NCCDOIT, M 
(lESOLVIO] AMD OMITEUATEI]. EXTEND (STATUTE] OF aiNITATIOEM. FILE 
(CUINB) lEFOM FE8WAIT 28. (STATUBl KFOCT. IFIS] (INFOCTAMT) 


0U94-12778 OOCt 94/02/08 OOC TTFEt LTI ACTIOHt ALT SBIT TOt ALT IMFUTt 94/02/09 9 

*12778* AUTMIt Thmand, NanaraMa Strain KTUMt 94/02/18 *2 

OM.t unitad Stataa Sanata OUEt 94/02/84 -1 

STNOFSISt 8K8TI0HS K IT (CIVIU (ACTION) K PIADI80H] EUAIAMn SlU, MC C B K T, K 
(lESOLKO) AM DMITEUATBQ. EXTMD (STATUTE] OF aiNITATIOlM. FILE 
KFOH FEMHIAir 28. (STATUS] 88F0IT. tUM (INFOITANT] 


OFFICEt OU 
ASM TOt OU 

OIAFT TO FETEI/ITM 
CLOKOt 94/02/21 


OFFICEt OU 
ASM TOt OU 

OIAFT TO FETB/ITM 
CLOSBi 94/02/23 


OFFICEt OU 
ASM TOt OU 

OIAFT TO FETEI/ITM 
CLMDt 94/02/23 


OFFICE: OU 
ASM TOt OU 

OIAFT TO FETOt/ITM 
ClOSDt 94/02/23 


OFFICEt OU 
ASM TOt OU 

OIAFT TO Ffm/ITM 
aOSEOt 94m/2S 


OFFICEt OU 
ASM TOt OU 

OIAFT TO FEm/ITM 
CLOKOt 94/02m 


OFFIKt OU 
ASM TOt OU 

HAFT TO FETM/ITM 
CLOKOt 94/82/23 
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OLA 

#4/07/14 

H1DZM0 


OOUXOKWDnCl OOmOL MMMIR DCMO O OOFTVXRI 

BBOOLOTZQV TSOOT OOnOAKflom FMB 12 

D O Cmil liT PZmiCTOBT 


OUM-12777 MCt M/OI/M OQC TTHt LTl ACTIOI: ALT KHT 

•1Z777* Mimt IMii. •rnrnrmrn tUI, 4r., 

0M.t URicarf ttacw t«nat« 

iiti wnttoN m «T Rivtu uktioo ■ bmihh 
mawm} am OMiffyATBO. otm {statuti] 
BUIMn KMM PWmT m. CSTATUS] knkt. 


TO: AiT IMTt M/02/09 9 
trrUMt M/02/10 *2 
Mt 94/02/2A -1 


or aiMTATioiM. nu 
Vif] (UPOOTAon 


QUM-1277B OOCt 94/ttm OOC rrot: ITt ACTIOit AIT »T 

•12771* AUmi MmrOMa Arlan. 

OM.t lAiftai ttataa ianata 
itt «jnTion H AT ccivtu (act ion m OMitan 
(KOOlMi} AM MltTBilTnj. OTfM (tTATUTl] 
lOAIMl MrOM mWAOT 20. (fTATUi] MPOAT. 


TOi AIT IMUTt 9A/02/09 9 
KTUHIt 94/02/10 *2 
Mt 94/02/24 *1 
OUAOAOTT OIU. NCOnT, Ml 

or aiMTATioiao. riu 

IPLf] (IMPOiTAOT] 


OLAM-12779 

•12779* 


OOCt 94/02/00 OOC TYMt ITt ACTlOii ALT MT 


I Mac 

000.1 unitaO ttataa tanata 
Itt utTion ic tr Biviu (Aaion to PMOiton 
(tnOLMO) AM nMITCHATtt]. OTtM (tTATUTa 
(cuiM] tcroac moiMiT 20 . ttTATuti tiraiT. 


TOt ALT IMIfft 94/02/09 9 
■niMt 94/02/10 *2 
Mt 94/02/24 -1 

•lAOAon lou. moan, ao 

or aiNITATIOIM. riLI 
(Pit] (IMOOTAOn 


OUM-12700 MCt 94/02/00 OOC TVPCt LTt AaiOit ALT MT 

•12700* MffMit tlMMn. AarwrMla Alan. 

0M.t UMtaO ttataa ianata 

tTMMItt MtTIOM H IT CCtVIU (AaiOn M OMOItOn 
(MMLM) AM PMITBATW. OTIM (tTATUm 
(CUIMJ ItrOH rWiMIT 20. (tTATUI] MOOT. 


TOt ALT IMUTt 94/02/09 9 
■CTUMt 94/02/10 *2 
Mt 94/02/24 -1 


or aiNiTATioiM. riu 
mt] (iMooTAon 


aLAM-12701 

•12701* 


; TTPIt LTl ACTIMt ALT 


t UMtaO ttataa tanata 

iitt MnrioH H IT ccmu uaion m omoim) 

CMtOLKM) AM DMITBATII]. CMM (OTAIVTC) 
20. ItTATUCI MOOT. 


TOt ALT IMVTt 94/02/09 9 
■TUMt 94/02/10 *2 
Mt 94/02/24 -1 


or (LiMTATiotM. riu 
(Kll IIMOITAOT] 


OLAM'12702 OOCt 94/00/00 tOC TMt LTl MTIMt ALT MT 

•127I2* AUTMt Ouma, MnarMla CanraO. 

OM.t UMtaO ttataa Ianata 
Hit MOfTIOM II IT icmu (ACTIMI M PMOIMI 
) AM omitmmtvq. p tm cotaivtci 

. BTATUOI 


TOt ALT IMVTt 94/02/09 9 
MTlMIt 94/02/10 *2 
Mt 94/02/24 -1 


or atoiTATiMM. nil 
mu iiMOMAon 


0LAM-127IS OOCt 94/02/00 OOC TWCt LTl ACTIMt ALT MM 

•1270S* AUTMt Cralo. lanaraMa Larry. 

OM.t lOiltaO ttataa ianata 

tTMMItt MMTIOM M IT BIVIU liaiOM M pMOtlOOl 
0) AM DMITM4TIII. BTOM (tTATUTl] 
m. BTATUM Mon. 


TOt ALT IVUTt 94/02/09 9 
MTUMt 94/02/10 *2 
Mt 94/02/24 -1 


or aiMTATIOBM. riu 

mn (iMotTAon 


orrioit ou 

AM TOt OLA 

MATT TO rfTfl/ITAI 
aOMt 94/02/ZS 


orricit ou 

ASM TOt ou 

MATT TO MTII/ITAI 

cLOMt nmm 


orricit ou 
AM TOt ou 

MATT TO MTCI/ITAM 
CLOMt 94/02/23 


orricit ou 
ASM TOt ou 

OMTT TO rCTU/ITAM 
CLOMt 94/02/23 


orricit ou 
AM TOt OU 

MATT TO riTIt/ITAI 

CLOMt 94/02/23 


orricit ou 
AM TOt ou 

NArr TO rcTM/iTAi 

CLOMt 94/02/23 


orricit ou 
AM TOt ou 

MATT TO MTR/tYAI 
CLOMt 94/02/23 
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OUk 

f4/07/14 

IIADZ80V 


CORMfPOMDnCB CONTROL MRHROBE OOKON 80FTNRRB 

RRROLIITZON TRUST CORPORRTZOH RROB 19 

DOCU ME NT DZRRCTORT 


CORRBSPONDRNCR UNIT REPORT 


0UM-127M OOC: M/02/08 OOC mC: LTI ACTION: ALT KNT TO: ALT INHIT: M/02/09 9 

•12784* AUTWO: Itanptherm. Nonoribla Oirk, RfTUM: M/02/18 *2 

088.: Unitad ttatM t«wt« DUit M/02/24 *1 

SYHONSlt: OUCtTIOHt IE IT RIVIU tACTlOU K OMDIIOH] OMIAHTT SOLA, NCCM»T« Al 
(IE80L1«D) AND RMITEIIATCI] . EXTEND [STATUTE] OF aiNITATIOlNS. FILE 
(CUINN lEFOIE FfMUAIT 28. [STATUS] KPQIT. [MS] [IN90ITANT] 


0UM-127BS 

•12785* 


OOC: 

AUTNOI: 

016.: 

SYNOISIS: 


M/02/08 OOC TYK: LTI ACTION: ALT SENT TO: ALT INIUTt M/02/09 9 
Certon. NonerabU Sladt, SETUM: M/02/18 *2 

unitad Statao Sanata DUE: M/02/24 *1 

QUESTIONS IE IT [CIVIU [ACTION] IE OWOISON] NUAIANTT SEU« NCCMCT, Al 
(KSOLVED) AND [UNITEUATEI] . EXTEND [STATUTE] OF O.INITATI09NS. FILE 
[CUIHS] KFOIE FE8MMIY 28. [STATUS] KNIT. (MS] [INNITANT] 


OUM-12786 

*12788* 


DOC: M/02/08 DOC TYK: LTI 
AUTNOI: Nalaa, NenoraMa 4m—, 


ACTION: CEO SENT TO: ALT INPUT: M/02/09 9 
HTUm: M/02/18 *2 


OM.: unitad Stataa Sanata DUE: M/02/24 *1 

SYNONIS: QUESTIONS K IT (CIVIU [ACTION] K DNIDISON] QUMKH SiLA, NCCMIT, Al 
(KSOLVED) AND MIITEIIATEI] . EXTEIB [STATUTE] OF a INI TAT 109 NS. FILE 
RUINS] KFOK FEIMJAIT 28. [STATUS] KPOIT. [PLS] [INPOITANT] 


OUM-12787 OOC: M/02/08 OOC TYK: LTI ACTION: CEO SENT TO: ALT INPUT: M/02/09 9 

*12787* AUTNOI: land. Nonorabla Chrlatophar, KTUM: M/02/18 *2 

OM.: unitad Stataa Sanata DUE: M/02/24 -1 

SYNOPSIS: QUESTIONS K IT RIVIU [ACTION] K OMISON] QWIANTY SIU« NCCIOK. Al 
(KSOLVED) AND [UNITEUATEI]. EXTEND [STATUTE] OF R INI TAT 10) NS. FILE 
RUINS] KFOK FEMUAIT 28. [STATUS] KPOIT. [PLS] [INPOITANT] 


0UM-127K 

*12788* 


OOC: M/02/08 DOC TYK: LTI ACTION: CEO SENT TO: ALT INPUT: M/02/09 9 
AUTNOI: Ouranbarsar, Nanorabla Dava, KTUM: M/02/1S *2 


016.: Unitad Stataa Sanata DUE: M/02/24 *1 

SYNOPSIS: QUESTIONS K IT RIVIU (ACTION] K DNttlSON] 6UAIANTY ttU. NCClOK, Al 
(KSOLVK) AND DMITEUITa]. EXTEND [STATUTE) OF RINITATIOim. FIU 
RUINS] KFOK FEmiAlY 28. [STATUS] KPOIT. (PLS) [INPOITANT] 


OUM-12789 

*12789* 


OOC: 94/02/08 OOC TYK: LTI ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 
AUTNOI: NeCannaU. NanaraMa Nltck, KTUM: M/02/18 *2 


OM.: unitad Stataa Sanata DUE: M/02/24 -1 

SYNOPSIS: QUESTIONS K IT RIVIU [ACTION] K DNIDISON] QUAIANTY SlU, NCCMM. M 
(KSOLVED) AND DMITEUATEI]. EXTEND [STATUTE] OF RINITATIOIM. FIU 
RUINS] KFOK FEI8UAIT 28. [STATUS] KPOIT. [PLS] [INPOITANT] 


OUM* 12790 OOC: M/02/08 OOC TYK: LTI ACTION: CEO SENT TO: ALT INPUT: M/02/09 9 

*12790* AUTNOI: Daaanlei, NanaraMa Pata V., KTUM: M/02/M *2 

OM.: unitad Stataa Sanata DUE: M/02/24 *1 

SYNOPSIS: QUESTIONS K IT RIVIU (ACTION] K DIAOISON] QUAIANTY StU, NCCMIY. Al 
(KSOLVED) AND DMITEUATEI]. EXTEIB [STATUTE] OF [LINITATIO]NS. FIU 
[CUINS] KFOK FEMUAIT 28. [STATUS] KPOIT. [PLS] (INPOITANT] 


OFFICE: OU 
AS6N TO: OU 

OIAFT TO PETEI/ITAN 

aoKD: —mm 


OFFIK: OU 
AS6N TO: OU 

DIAFT TO PETEI/ITAN 

CL0S8D: —mm 


OFFICE: OU 
ASGN TO: OU 

NAFT TO PETB/ITAN 
CLOSED: M/02/Z5 


OFFICE: OU 
ISM TO: OU 

DIAFT TO PEm/IYAN 
CLOKD: —mm 


OFFICE: OU 
ASM TO: OU 

MAFT TO PETU/ITAH 

aosED: —mm 


OFFICE: OU 
ASM TO: OU 

DIAFT TO PETEI/ITAN 

aoKD: —mm 


OFFICE: OU 
ASM TO: OU 

MAFT TO PETEI/IYAN 

aoso: —mm 
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OtA OOSUSVOaDBICB COVROL HMOOn DOIfUS 

#4/07/14 UOOLOTZOV ROOT COAPOUITXOV PAGE 

■1DXBO0 D O CfntR T DZBBCTOET 


OUM - 11191 


MCi umm MC mft LTt ACTlOit CM K»T TO: ALT IVUT: ««/02/0» • 

: Mw » «rtli. Wtrnrm* Mtm, IfTUMt M/02/11 *Z 

MiltM tIatM Sanata OUi: M/02/24 -1 

MfftOM It tr (CIVtU OkCTIOQ If OMDIIQQ OUMMITT ItLA. NCOHiT, Ml 
OKMUO) MM IMITIMIITaj. CXTOi tHATUTf] Of tLIHITATIOlH. MLf 
CCUIIMI MPOM MMUAtT U. CtTATUIJ IMaiT. IKtl ttIMOtTAan 


OUlM’lfm 

*12TW» 


M/V2/M DOC TTPft LTt ACTIOit CM «VT 

Kaaaafeaw, aonaraMa tancy L., 
lailtaf Itataa lanata 

•MtrioH If tr icmi] lAcrien it MMim 

(inOUM) MM BMirtyATIt]. DTOM CtTATUTtI 
ICUUMl MfOM fOMAMT U. tSTATUtI ItMiT. 


TOt ALT IMVT: M/02/01 9 
I: 94/02/11 *2 
•Uti M/02/24 -1 


Of aiNtTATlOin. PILf 
CKtl tllMOtTAan 


94/02/M OeC TT9f: LTt ACTIOi: CM WH 

IraM* tanaraMa JuM« 
unItaO Itataa lanata 

MMIflOM If tr icmu lACTIOQ If OHMIlOa 
CMMLMi) MM tMIITMMTMa. IXtMO tlTATUTl] 
POM fMMMOT aO. VTAnill MfOOT. 


TOt ALT IMUT: M/02/09 9 
HTUMt M/02/11 *2 
Wft M/02/24 -1 


Of aiHITATIOIM. flU 

mn itmonmn 


0 LAM- 12 m 

•12m* 


Cl 94/Ot/M DOC rntt ITI ACTIOit CM MIT 


t UhltaO Itataa lanata 

I MMITIOM If IT ICmU CACTIM] M OMOIMQ 
(■MUM) MM QMITflMTlt]. P TBM tlTATVTfl 
r 2t. CtTATUa KfOm. 


TOt ALT IVUTt M/02/09 9 
KTUMt M/02/14 *2 
Ml 94/02/24 <1 
MMMOTT MU, MCCMP, Ml 
Of atMITATlOin. flLf 
IKtl UlMOiTAIfT] 


0LAlM-12m 

•i2m» 


94/02/M DOC rV9f: ITI ACTIOit CM WT 

Iraaalar, lanarMla Charlaa, 
unitai Itataa lanata 

MflTIOM If IT icmu OCTtOQ M 0*01100 
(MMLWO) AM OMITMATMI. PTfM tITATUTt] 
tCUMn HfOM fMMMT M. CfTATM] M90IT. 


TOt ALT IMUT: M/02/09 9 
MTUHt M/02/1A *2 
Mt 94/02/24 -1 
MMMrrr mu. icaniT. mi 
O f aiMlTATlOOn. flLf 
Oil] cifMorrAiTi 


0 UM- 12 m 

•i2m» 


M/02/M MC TTIft LTI ACTIOit CM MIT 
MitA. lanaraMa MMart, 
lAiltai Itataa 9««ta 

MMITIOM If tr ICIV1U (ACTIMQ M PMOIMQ 
»> AM OMITMATMI. O TMM fITATUTf] 


TOt ALT IMUT: M/02/09 9 
HTUMt M/02/10 *2 
iIMt 94/02/24 -1 

HOMTT iCU, MCMIT. M 

m CiraiTATIOlH. flLf 
Mill tlMOCTAin 


OLAM-ICTIT 

•1279r» 


I 94/M/M IOC TTIft ITI ACTlOh CIO MCT 
I MCalA. lanaraMa Jain. 

I MltaO Itataa lanata 

I MMITIMI H IT mVIU CACTtOQ H OaOlHH 
(MMLMO) AM IIMtTOlAfM) . flTIM OTAIUTt) 
f U. OTAIUn HfOCT. 


TOl ALT IVUTt 94/M/M 9 
HTUMt 94/02/10 «2 
Wft nmm -i 


« atitTATIOlH. flLf 
Mill (IIMOtTAiTI 


OffICi: 
ASOa TO: 
OlAfT 
aOIM: 


OfflCE: 
ASM TO: 
MAfT 
aOIM: 


OfflCf: 

ASM TO: 
OlAfT 
aOSM: 


Offia: 
ASM TO: 
OlAfT 
aOKOt 


Office: 
ASM TO: 
OlAfT 
CLOIM: 


Officii 
ASM TO: 
MAfT 
aoHOt 


OffICft 
ASM TOt 



•OFTWJOtX 

14 


ou 

ou 

TO fCTfA/ITAA 

M/02/23 


OLA 

OU 

TO fCTEt/ITAA 
M/02/23 


OU 

OU 

TO HTEI/ITM 
M/02/23 


OU 

ou 

TO ff TEI/ITAI 

94/02/23 


OU 

ou 

TO fCTEI/ITAI 
M/02/23 


OU 

ou 

TO HTEI/ITAN 
M/02/ 23 


ou 

ou 

TO HTft/tTAA 
M/02/23 
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OLk CCSRRBSPOMDOCB CONTROL MBHRORR DOMUN 

94/07/14 R180LUTZ0N TRUST CORPORATION PAOB 

MADISON DOCUMBNT DIRBCTORT 


CORRBSPONDBNCB UNIT RBPORT 


OLAM-12796 DOC: 94/02/06 DOC TYDf: LT6 ACTION: CEO SENT TO: ALT INfUT: 94/02/09 9 

*12790* AUTNON: 9rMsl*r. Nonerablt Larry, RETUUI: 94/02/16 *Z 

066.: Unltad Stataa tanata DUE: 94/02/24 -1 

SYNOPSIS: OUESTIONS IE IT CCIVIL] (ACTION] IE OMDItON] OUAIAHTY StU. NCdOIV. Al 
(IE90LVE0) AND (IMITSIMTEII. EXTEND (STATUTE! Of (LINITATIO]NS. FILE 
(CLAIMS] KFOIE FEIIUAIT 26. (STATUS] lEPOIT. (PLS] (INPOITANT] 

OLA94-12799 DOC: 94/02/06 DOC TYFE: LTI ACTION: CEO SENT TO: ALT INFUT: 94/02/09 9 

*12799* AUTNOI: JafforOi, Nonorabla 4mm, KTUM: 94/02/10 *2 

OK.: unftad stataa Saiwta DUE: 94/02/24 -1 

STNOKIS: QUESTIONS IE IT (CIVIL] (ACTION] IE DMDISON] 6UAIANTT SOLA, NCCMIT, Al 
(lESOLVED} AID (UNITEUATEU . EXTEND [STATUTE] OF aiNITATIO]MS. FILE 
[CUINS] KFOIE FEMUAIY 20. (STATUS] KNIT. (FLS] (IMNITAHT] 

OU94-12800 DOC: 94/02/00 DOC TYK: LTI ACTION: CEO SENT TO: ALT INFUT: 94/02/09 9 

*12800* AUTNOI: Stavana, Nanorabla Tad. KTUU: 94/02/10 «2 

016.: uni tad Stataa Sanata DUE: 94/02/24 -1 

SYNOISIS: QUESTIOK K IT (CIVIL] (ACTION] K (PMOISON] OUAIANTY ttLA. NCCMIT. Al 
(KSOLVEO) AND (UNITEUATER] . EXTEND (STATUTE] OF (LINITAT10]NS. FILE 
(CUINS] KFOK FEMUAIY 28. (STATUS] REPOIT. (PLS] (INPOITANT] 

0U94- 12801 DOC: 94/02/00 OX TYK: LTI ACTIW: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12801* AUTNOI: Mallop. Nonorabla Nalcola. KTUK: 94/02/18 *2 

«6.: Unitad Stataa Sanata DUE: 94/02/24 *1 

STNOKIS: QUESTIOK K IT (CIVIL] (ACTIX] K (NWISON] OUAIAMH SOU. NCCMIT. Al 
(KS0L\«) AND OMITEUATEU. EXTEND (STATUTE] OF aiNITATIOOM. FILE 
(CUIK] KFOK FEMUAIY 20. (STATUS] KPOIT. (PLS] (INPOITANT] 

0U94- 12802 OX: 94/02/M OX TYK: LTI ACTION: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12802* AUTNOI: Natdi. Nonorabla Orrin. KTUK: 94/02/18 ^2 

X6.: Unitad Stataa Sanata DUE: 94/02/24 -1 

STNOKIS: QUESTIONS K IT (CIVIL] (ACTION] K DMDISON] OUAIANTY SOU. NCCMIT. Al 
(KSXVEO) AND (UNITEUATER]. EXTEND (STATUTE] OF (LINITATIO]NS. FILE 
(CUINS) KFOK FEMUAIY 20. [STATUS] KPOIT. (PLS] (INPOITANT] 


0U94- 12803 DX: 94/02/M DX TYK: LTI ACTIM: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12803* AUTNM: Ubmar. Nonorabla Jotm. KTURN: 94/02/18 ^2 

OK.: unitad Stataa Sanata DUE: 94/02/24 -1 

STNOKIS: QUESTIOK K IT [CIVIL] (ACTION] K PMOISON] OUAIANTY SOU. NCCMIT. Al 
(KSXVED) AND [UNITEUATER]. EXTEW [STATUTE] OF aiMITATIO]M. FILE 
[CUIK] KFOK FEMUAIY 28. (STATUS] REPXT. [PLS] [INPMTANT] 


0U94-12804 DX: 94/02/M DX TYK: LTI ACTIM: CEO SENT TO: ALT INPUT: 94/02/09 9 

*12804* AUTNM: Packnood. Nonorabla lob. KTUK: 94/02/10 «2 

M6.: unitad Stataa Sanata DUE: 94/02/24 -1 

STNOKIS: QUESTIMS K IT [CIVIL] (ACTION] K OMOISON] OUAIANH SOU. MCCMRY. Al 
(KSXVEO) AM (UNITEUATER]. EXTEND [STATi'TE] OF aiNITATIO]M. FILE 
(CUINS] KFOK FEMUAIY 20. (STATUS] KPMT. (PLS] (IMPMTANTI 


OFFICE: 
ASM TO: 
DRAFT 
aOQED: 


OFFICE: 
ASM TO: 
DRAFT 
CLOSED: 


OFFICE: 
ASM TO: 
DRAFT 
aOSM: 


OFFICE: 
ASM TO: 
DRAFT 
aOSED: 


OFFICE: 
ASM TO: 
DRAFT 
XOSED: 


OFFICE: 
ASM TO: 
DRAFT 
CLOSED: 


OFFICE: 
ASM TO; 
DRAFT 
XOSED: 


BoranoiB 

IS 


ou 

ou 

TO PETER/ITAH 
94/02/23 


OU 

OU 

TO KTER/RYAN 
94/02/23 


OU 

OU 

TO KTER/RYAN 

94/02/23 


OU 

OU 

TO KTER/RYAN 
94/02/23 


OU 

OU 

TO KTER/RYAN 
94/02/23 


OU 

OU 

TO KTER/RYAN 
94/02/23 


OU 

ou 

TO PETER/RYAN 
94/02/23 
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§4/07/14 

UMDimm 


MMBOUmm TKUiT OQSratATZOV 

DzmmosT 


PAOB 


14 


OUH-IItU MCt umm MC rrvt: LTI ACTIOi: CM »n TO: ALT IMUT: M/02/10 • 

•i2ii4* mmmt uim\, omtom* vmi«, KfuMt umm 

OH.t WiltM StalM OMt* M: H/02/2S *2 

tfHnit: MSTioM II Rmu PKTion II iwiiiaai wimwtt otu. nccmot, m 

CWlOiMO) »m BMITfWTm. O T I M CSTATUTfl OP aiKlTATIOin. MLl 
tOAIMn MMOf PWMAIT 2§. CtTATUSl A P O iT . IKtl tlMTOiTAOn 


WPIdt OU 
Asao TO: OU 

DOAPT TO PfTER/ITAM 
»: M/02/23 


ouM-iais ooct umm toe rmt iia Acriait cio onr TOt alt iput: 0 i/ 02 /ie a 

•iai 9 * Awmt OKI—. OVKraM* Mm 0 .. HTUM: 04 / 02/22 

OM.t tOilMO tt— 0—0— Mt 04/02/29 *2 

mootitt ouuTioM If cciviu CACTioa m paino — mtt mu. hcomo. ao 

CHOOlMi) AM IMMTOA 1 MI. PT — MTAIUm OP CLWlTATIOiat. PILf 
POM PPMMT a. IfTAIVOI MPOBT. Mill CIMOPAOT] 


OPFICi: OU 
AtOi TOt OU 

OOAPT TO PfTEI/ITAM 
aOHDt 04/02/a 


.V 


ooct nm/n ooc rroft tn Acript cm mn at alt imut: umm i 

It 0*An— . ■— Mt* Allwi— . ■— Itnt ipMtl—n «■*— MTUMt um/U 
0 M.I tmmtttm m i— lloo. 0 M*oa. mO OUit 04 / 02 /a -S 

fnaoiift MouitT cflpiit op mviiw m tcaopuert-op- cioia p n a omo um pip 

m DMim OUMAOTT AM CSPIIt OP MOMAl UTTM AM STOia Aa PPU T I 


- IPTIt 


PTMM IVTO Wf A1 CCAMn. flMOITAOn ■MOMHI 
0 • AlOart C — *y r—*l cpI— 

0 * OMi*— oi— rr 0— c* 

0 - •*— i— PIra arc r— t— 

0 • afc i ptiKM ifN— tiptf— 


OPPICit 
A9P TO: 


TO PETER 
0: 04/02/S 


0LA04-i2an aoct 04/02/ia aoc tth: itr actimi tia mm lot act imuti oa/m/s a 

*i2as* mnwmt o^aim*. o—rm* aii*— *. a«*if« a«pMii— n atipit u/oam -r 

OM.t CAMitt— — iRPCilna. Oa— Ifii* aoO OMt 04 /tl/M *M 

avHPtiit RMUPT eopin op au poaa oiTt i Mt PMiaoa oumaott ioomim tm 

■AMt OP Ail POIOIMII tOWLRM II TM MOIMi IWtlTiaATia AM 

1.11 


OPPICit 


TO PETER 
04/02/S 


:t 04/M/M aoc float iia anipt aia 

It Polrtl—O. I 


I aiu I 


Mipot nm/H Ml 
aiit 04/0/21 *m 


riu PM TM Maao um pii 

MOMT. Al (anOtMO). VMIPICRUT. 1 
CPOO a TI ACCOUMIM PIP l IMP T A On 


atoai*. Ra 
Clfot— . B*i*r 
CtlffWV OlllRry 


«ln 


I. Mfeota 
r. OM 
i— PiM 


OPPICit 
AOP TOt 


PP tlCOAl 

04/09/12 


4. 1004. rop— tip 
NaCtor. R— *t* 

IM t— POIC Inwolc— . 


0— OMR frm joM a. PIM t* vmiM cmmi 
fm Mil «M<0R M— IM PlPO In NaMoRn 
arc raap— 0 t* parti— a# rap— t. Mm ia— Inp iHlI pravl* 

P Nar 2. It a— McMM Or iaaal In vl— *1 tfca 
faat Omt POIC OaO a— C — raMta O aapi— *1 ia— l— firm fm MU. t* al— 
aani — raOa ta O aapI— . Ot ara a— Itina tl 
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OLk 

§ 4 / 07/14 

ma)Z8ov 


OOMUMPQHDniCl CORBCXL MUDkOl 
RBSOLUTZOV TRUST CQRRORRTZOH 
DOCUimT OZRICTORT 


D0KU8 SOTTSRRI 
VRai 17 


CORRISPOMDIRCI UMZT RIPORT 


0 UM- 12 n 6 ( 129 M) Cont*d 

OMIBI.C MAB/II ^«r md Jack llnklay r aac Hr a d tfca cawar lactar. lia mm iMwa 1* wradwtad 


Tkay ara bafna aane to llagla aa Chalraan af tlio 

CcMrfttaa ratkar than Fairciath aa a flMdMr af tkaCaaarittao. Whan olfMd 
dal Ivor t«aila*a lactar 

Mftk anelaouraa ta Kally Cardaa (par Caaay Cartar)at M2 tfrkaan; alao #allwar 
to Kally an antra aatof tka Irwaicao aa that OoBBlttoa can flva to Falrelaah. 
Oalfvar lattar only ta 6lom Oomm Mltk 

Falrcletk. Tka lattar A aMlaouroa Mora dallvorodco Nai Kruaa far Jack Kyon'a 
alfMtura In auk 

Jack alpwd 10:30 a.au S/12/M kafna dallvarad 

OMIU.C M/OS/12 Altkauik Fairclotk Mrata for tka faa bllla. In ardor to fumlob. It Moa docldod 
that MO Mould aand 

tfcon ta Ghairnan tlaflo ratkar than diraetly ta 
Falrelotk. 


0UM-12M0 OOC: M/02/1S OOC TTFf: LTK ACTION: OU WIT TO: FK IMFUTi M/Ol/OF 0 

•12M0* Aunni: land. NonoraMa Ckriatapkar. MTUMt 04/09/10 *7 

OM.: CoMlttoa an laidtlnf. Noualni, and OUii 04/00/21 *10 

iraOPtlSt FIHn. NAOeif. wmonuttb oouhw.. k info, on DIOK] uni fimccaw 
LIST in much FIM N IF N KW iTa MFOBMmt IN NTC NATTIM AND LItT OF 
(OONWMATIONMIFf AND Q^ltlKtlNIFt. (FltHtNFQITANT] PMOIHN] 

UTli 0 • Flahor. NoHia 
0 • Nadloan Ouaranty 
0 • NcCloln. Oath 
0 - kaaa Um FIrn 


OiteaHoiuaa Cawaal 
thrift 

FLI Daparf nt 


OFFIOit OU 
AIM TO: OU-m 


CtOHD: M/00/07 


0UM-1204S 0«: M/03/07 OOC TTFf: LTI ACTION: Od WIT TO: JII IWIT: 04/09/04 3 

*12043* AUTNON: Loach. NanoraMa Jaana A., kankini NaWar MTUM: M/09/Qt «3 

OHO.: CoMittoa an iankinf. FInonea and OUi: 04/09/10 ♦I 

tVNOFtlt: FWTHBI OONKOFONDOICi NfOUnTIlie POCUNDITt] Hi DMOIIQNI (OUMAHTT] 

ilU. N CCNO H Y. AN (IKIOUB). FOH CONNlTTa (llWtTIOAITION. OONFIM IT 
OMNCH 111. (INFONTAHTl 

NULTl: 0 - Nadlaan Ouaranty tkiwanta 


OFFICi: OU 
AlON TO: OU-OCIO 
TO HTAN FOi tlOHATWf 
CUOfO: 04/09/11 


0UM-12M5 OOC: 04/09/09 OOC TTFf: LTI ACTION: DCi WIT TO: JII INFIfT: 04/09/04 3 

*12MS* MfTNOI: Loach. NonaraMa Jcmo A., lanklno N«^ HTUM: 04/09/17 -4 

OM.: CoMittaa on lanklno. FInanca and OUi: 04/09/22 -7 

tTNOFtIt: WIIANHUAL RMatlONT] PKAIlNOt] If PMOIIONI (4UMMTT] MU. NOOWT. 

AN (KOOLTCD). OfOUnTt FILM. iXMlIIATlQN OWOlTtl. INTOOFFICiC WB4). 
a*NAIU. NKTIM PIINUTit). OONTIACTOI lAOKBCHTOl . (INFQITANT] 

NULTl: 0 • Nadlaan Ouaranty haarlfMa 


OFFICf: OU 
IMN TO: OU-OCM 

TO ITAN 

CUIIO: 04/09/11 


OlAM- 12902 
*12902* 


OOC: M/09/O2 OOC TTF4: LTI ACTION: ALT OMT TO: ALT INFUT: 04/09/00 2 

AUTHOI: O'Amta. NanaraMa Alfonaa N.. lanklno NInarlty MTUM: M/01/10 -3 

OM.: CoMittaa an lanklno. laualno. and Mi: Hmm •% 

ITIOFOIt: FQLIMHM TO Miai 3 OKAIIMI. K (CONFLin-lOF- UNTflitT] IMiOin ON 

nOOM UHf FIMI. « OMOIIOn nUMUMTTI. UM HFiMAL MM TO (111 OOFOM 


OFFICi: OU 
AIM TO: OU-OCM 


TO ITHN 

CLOOM: 04/09/11 
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§4/07/14 

M&DZKai 


COSBUYOHDIPCI COmOL OWW DOKTO OOITOl&B 

UfOLUTZOV TtUST COKPOUaiCm WiM 10 

DOCimOT DZSlCTOftT 


NILTIi 0 • rni M tm Ouiriry 
0 • lOM Um fira 


Conflict of Intoroot 


OUM-12971 OQCt M/OS/10 DOC TYOCt LT> ACTlOit OCi «T TOt JU II»UTt M/08/11 0 

*12971* MfTMii Sonnlos, Honoroblo Monry Ckoirnai ItTUHii 94/08/22 *7 

0M.I Cowfttoo on ■onklm« Mnoneo ond OUis 94/08/29 -10 

OTMOrtlti OONIITYII MT COWICTIM A OBAtllK] Of OWOltOn NUMMIITT] MU, 

Nccranr, aa (koolmd) at toio tini. will ofounr poc u wpiTti At mos. 
eiM COM. OJACia't Otauim OOMlOflATIOi. ClNNiTAIfT] 

NULTIt 0 • Nodloon Ouoronty Aoofii^ ond dofwwnto 





OOCt f4/08/0i 80C TXnt LTt ACTlOdi AIT MMT TOi ATL^ IMWTi 94/08/u' 
it Alfonoo N.^ionklnt HoMor ✓ KTUMi 94/08/14 

: CoMrittoo on SonMnt, Nouolt^ ond ✓ Mt 94/08/1^^ 

litt OU^IOn M (MEAD9-U9] tOHIflWl MQBI A«0 JIAO CNMtOH] 

CWTf NOUIM OfflcOlLt/ IMt M. mmOi aKfIMUMT a4TN (MAinoafT IMT 
§1M*T tM Mllf O0MH?n Mini K NMTIII^ CimTAIITI WmWO 
NULTl/ C - Attm, lotor \ brfoffnyr \ 

/■' C iaioon. Joon ^ybrlofUlf \ 

C • diaohow, pomord M^fni 

OQCt 94/08/11 DOC TYPft LTI ACTlCHt OCO MOT TOl JM IIVUTt 94/08/15 4 

AUTHit londi, NonoroMo Jomo A., Oanklno NaMor inUMt 94/08/24 -8 

0M.t CoMittoo on ionkiM. Mnaao ond OUit 94/08/29 -« 

sniaotltt MlfFIMS MlTi ATC, [TAfAfUAY] AM OAHn AOUIM lOfflClALtl H CCAIMIIAU 
AtflAAAlt 18 DWDI90A] NUMUATY] MU, NOCAOAY, AA (MfOLMO). tlNlUA 
HOWL MIIFIAM. OMMt] DATE8] COdTOIT [IMOATAMT] 

NULTIt 0 • Nodloon Auoronty brloflnoo ^ 

14 DOC TYOft LTA 2ldT|(Mt ALT MAT TOt ALT^^^tiPUTt 94/08/19 0 

il^ AonorOblo Aonrr.^Oiol^^ ARUAAt 94/08/24 -7 

t Coarittoo «n AonAlnoy/inMO ond\ OUit 94/08/24 -7 

ICO 24^10000 MAAlAOCt,. AAY MATTBO MT OfATIADIT TO MCTIQA 
I21AASA] Of TiALW Aa. MCA AO OMONQAJ tOMAMITT] AAf iOT T 0 H 
AT FOCUO CFUMIAOr, TAAA8(TIQA, MFQM CIAFQATAAT] 

t C - FloM/ Ipoeloh^Maol 

n Quofonty N. / lioorfni 

OOC TYOfl LM ACTIOAt FU OBIT TOt 98 IMUTt 94/08/U IS 
AUTOOii Lott, AonorMlo Tront, AITIMii 94/08/29 *4 

0A8.t Uhltod Ototoo ionotor OUit 94/08/80 «S 

I, AAZiL A., AMIlOA, AO., M AM AUNAM't AUAT*9 CCO] lA lALTUM 
FM, AOilLi, AL. UMT 10 MTAlUa 09 ALTUI H FAIUMT AOA CM Mi AK8IM 
OOAPfAMTIQA OAOUU 0AA8 FAILt 
AULTIt C • Olovaa, Mm oonotltiant 

C • Otfvaa, Aonl A. conotltuait 

C • IdiltlOM, iaroli 4. conotltuait 


OFFlCit OU 
AOM TOt OU-LM 


CLOOBt 94/08/11 


OFFlCit QU 
AOM TOt OU-CM 



CLOOBt 94/OS/U 


OFFlCit OU 
AOM TO: 

TO ATM FOA f lOMlTUAC 
94/08/21 


OFFlCit OU 


Ot 94/08/19 


OFFlCit OU 
AIM TOt ATUATA 


CLOHOt 94/04/04 


OOCt 94/08/29 OOC TYOit LTA 



tVAOFIIOt ACCm TO ALL ATC 


I lAFUTt 94/08/24 4 
iniMIt 94/08/29 *9 
ad OUit 94/08/29 *9 

ABJITB TO OIMIIOAI IMAAMTT] MU, 


OFFlCit OU 
AMA TOt QU-OCB 
FM OIMATUH 8t90 AJI. 
CLOIB: 94/01/30 
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f4/t7/14 


BHIUU. PHTIH 
; C • mHurn mmrm 

C • 


. MILO. ClIPaiTMm 


K-1S 

•la 


um/u Mc rrPf t pu pcnoii mi nr TOt pc i»mti o 

UmC. mmrrn% Jf«, Miwrlty IM«r VfUMli M/O/M «• 

r— iftw «i Miini. pfiMM Mt nmm «• 

■ IHOUM UTTCI. tTC'l BMMJ OP MOa 
•Mim cPioMKuu awoMfiiai. Mia 
m mmumu 

9 • Ml 


OPPICii ou 


TO RTM IT PCTBI St12 P.N. 
aOHit M/01/24 



TOt ofi rapVTt nm /»9 r 


ouii nmm •* 


CTMjpmia avom, n-ioau* ga m acro tj i 

t 0 • Mmh OfCy POU 


l*S tIOMIUK 
t M/OS/02 


K- 11127 


TO pf m 

CLOOOii M/ 01/09 


04/04/S MC TTPOt LTO OCTIOOt OU WT TOt PC tMVTt 04/04/20 4 OPPlCIt OU 

■•Mr. 0MrM(« OtMr. OmImm VTUait 04/09/10 -1 PMi TOt OU 

0i4H—itt— m TrMMry. PMtM Mit 04/S/H -4 

OUUTIOi 1 OP LICT aaniTTM or oohuttm to toimmt optm its MMKS tl 
OBMiio) It cn'OS] nuDorn o m u mt . mjooi op oduoiMcti mm op 
mmum it it uciaao imouul] . oaoiooci coupmotti (nponain 
0 • 0 m4m« Miriwo OMil«i 1 

OMIM.C 04/iS/M M 4/20 OaMott tolO f MO OTcH wMll Tr«Mury aaifO It la «ter to oM. 

ToO^r Om aolO to oonO to MU thM tm oaailMnP at TroaKvy toCO lil« 


t 04 / 04 /M OOC TTPft LI 
t Olaklaa. OaMraMo ian. CMli 
illcM PM Icy 0 
, BUT 0 .. 


nPUTt 04 M 4 /M 1 
MIMOt 04 / 09/10 •• 
OMt 04 M 9 /U -f 
ITTMI. MITM nATIO 



TO PCTU 
Of 04/M/02 


K-imo 

•TWO* 


04 / 01/11 OiC TIOIt ITt 
POCA. TM WMIMIOi POV 


nPUTi 04 / 01/02 4 

■nwit nmm «o 

OMi 04 /Mn 0 «0 



ACTNit Mi MM 1 


tTAM OPPICtAU. POU • |M< 
f. 


OPPIMi 
AOM TOt 


CUMt 04/02/10 


iMVTt nmm o 
omait 04 /it/it «o 
iUif 04 / 01/19 «0 


OPPIMt 

mm TOt 


t 04/02/19 
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OUl 

94/07/14 

lOkOZBOH 


OQUtlSPOMDBfCl CQHTEOX. MMMIR DOMOS OOFTinJIB 

EltOLUTZOV TRUST CORPORRTZOV PROS 20 

Doconnr dzrictort 


0UM-1S352 OOC: M/04/M DOC TYDft LTD ACTIOi: SIS KMT TOt 00 IMMITt D4/04/0D 1 

*11S52* MITMOD: FOIA, tCDlDDt miMO MM KtVlKS DITIMit M/04/Ot ♦I 

OM.: DUE: M/04/11 «0 

SYMODtltl TOIA MMUitT KCOM M JAT IDTEMMl PEDTAIMIMQ TO OMDltOM] DOIA f 
CM-OnS] 

MULTI t C - NOrnMH, LIDA 


omci: OLA 


X 04/04/11 


0UM-13S5S DOC: 04/04/01 DOC TYPE: LTD ACTIOM: DIO KMT TO: 00 IMPUT: M/04/01 1 

*13353* AUTMOD: POIA, ADDOCIATED MEK KTUDM: M/M/OS «1 

OIN.: DUE: M/M/04 *0 

STMOPtlt: FOU DEOUEST KOODDt M TK CHAN], lUMlTEIMTED], (DMa ETC M CMDIION] 
AND DSOODOt H CTULDA] OFFICE OF TK DTC. FOIA i CM-0302] 

MULTI: C • lOLONON, JONN ASDOCIATK MEtt 


OFFICE: 
AD8M TO: 


CUABD: 04/04/06 


OLAM- 13358 
*13358* 


0UM-133M 

*13SM* 


DOC: 

AUTMOD: 


M/OS/20 DOC TYPE: LTD AaiON: DID KMT TO: 00 INPUT: 04/03/20 0 

FOIA, DETUDM: 04/03/29 «0 

DUE: Hmn9 *0 

FOIA DEM8T MOOD08 ON CLAUFIDNl OF CPILLDDUDY], OMDIfOM) AMD CDUTDOO. 

04/09/09 DOC TYPE: LTD ACTION: OU KMT TO: tt INPUT: M/09/09 9 

Do— r, Monor o bU Dartara, unitad Dtat— Danata DETUDM: 04/09/14 ♦E 

DUE: 04/05/10 -1 

DAJAM. Kin OF TK KNATOD't STAFF KMT CAXV CMTED 8 lOUEtTIOMt] 

KOMOIMO INKSTI8ATI0H OF OMDISOM] COUADAUTY]. 

CAKY CANTED IS NMDLIN6 TK KSPOMK. 

A • Dajan, Klih Laflalatlvo Afdt 

tIUMIHfL 04/09/09 Patar —Id tliat tlia — ro ta tha qwatfo— mUI fo at 
mmnrmikm aifnad bf althar Caaay or bla— If, taut 


OFFICE: OU 
ASn TO: OU 

CLOSa: 04/00/29 

OFFICE: OU 
ASOM TO: OU 

CASEY CANTED 
CLOSED: 04/09/18 


an attadaaant ta a 
ta ttaa ataffar. 


OUM-13421 DOC: M/05/11 DOC TYPE: LTD ACTION: 810 SENT TO: OTN INPUT: 04/05/11 4 

*13421* AUTMOD: Laadi, Nanoratala Ja— a A., Nankin Minority Na^ar KTUDM: M/05/20 *3 

OM.x CaaBitt— an Dankino, Flnan— and DUE: M/OS/25 >4 

SYNOPSIS: K (SUIT] FILED aiTIOATUOH AOAINST DTC 8 COTS] INOQLVIM DEQUEST 

FOD OOCUMEMTS UMDK (FOIA) PKTAIMIM TO OIADISQH] (OUADAMTY] S8L, 

NCCMODT, M (DESQLVSO). KFEM TO DTC'S NAY 2, 19M, LETTED. ONPQDTAMT]. 
COWEMTS: 08DIEM,C M/05/17 Caaay Cartar told — ttaat Patar RAlfht and Jack 
Oinkloy dlacuaaad and that ttaa DTC iriU not 
raapand to tiila In urltlnf. 


OLAM-13655 DOC: 04/04/22 DOC TYPE: LTD ACTION: DK SENT TO: JEN INPUT: 04/04/23 4 

*13495* AUTMONi Dioslo, Nanaratalo Da— Id W., Jr., Choi— DETIAMt 04/07/09 *1 

QM.: Co— Itt— an Dankino, Haualno, and DUE: 04/07/08 *4 

SYNOPSIS: MEMIN8S K (UHITMTED), AMD DMDISOHl (OUMMTY] SlU, NCCNONY, K 
(DESOLVED). PNOVIN DOOSCMTAJTION K (MNin NOKK, (TNEASUNY), DTC; 
(FOOTED] INKSTIOATIQN/DOOUNDT MMDLINS; (KOODDS) aiSn.CIMPQDTAMn 
AILTI: C • D*A— to. Nan. Alfan— Caaritt— 

C * Kataanao, Staphan dac—anta 


OUM-13494 DOC: M/04/22 DOC TYPE: LTD ACTION: DCE SENT TO: JED INPUT: M/04/23 4 

*13494* AUTNQD: D'A— U, Ha— ratala Alfan—, Nankin Naataar DETUM: M/07/05 -1 

QM.: CaaaHtt— — Dankin* Ha— In, and DUE: M/07/08 -4 

SYNOPSIS: NEADIMM H (UNITSUATED], AM INADISON] (OUANAMTY] SOU. NCCNONY, M 


OFFICE: OU 
ASn TO: OU-LEO 

ELLEN 8. HUUCA 
aOSED: M/05/17 


OFFICE: OU 
ASOM TO: OU 

CLOSED: 04/07/01 


OFFICE: OU 
A8M TO: OU 


CLOSED: M/07/01 

9686 



6555 


auL 

9 A/ 97/14 

wADimm 


POWW 007 TV AM 
7AOB IX 


mtaum}. momm moo m niaum m OMin mujsi, crifAMT]. trc; 

CWi TM J IMUTIMTIOUMOanr MUBtlM; OKCaaOtl aiST].(IMPCarA«T] 

NATIt C • CMMM*. *tt0m VmmMS 

C • lt«fU. Mn. tMltf CMittM 


OUM-lMid MCI fft/M/Zr toe TTftt in ACTIOit eu MIT TO: OTI IMUT: M/Oft/21 ft 

*lSft«* fttfTMit ftmTiM* Mmy OMfrwi MTun: M/0//M -1 

OM.t OMittM m •«*«*«• fitmm Mt M/Or/Ol -1 

tmtiti MMiMi m DniTfiiftTiii, tm VMiioa nuMMTn mu. tccMur. m 


oma: ou 
AM TO: ou 


aOMD: M/07/07 


IMWTIftftT lail/l nCIMff IMaUM, MITf lOUlM. CTMAMT). 
■fC.CMMTAon 

■ATIi C • KM, MM* ttftffv 


OUM-tJTM MCI u/um me TTMt ITI ACTIOIt OU MIT TQi PK IMUTi M/Oft/30 ft 

•OTM mmmt m. IIMM, C m mI MTUM: M/07/12 -t 

OM.: OfllM •< tMt« iMi Cmm 4 Mt M/07/1S *4 

IMPMti MMIIM M OaiTMTMI, M MMIMM CMMMITT] MU« tKOMT. M 

(MMMI). AU. BOOUMITfl M OMUHUTIOM MTMBi (MIITI MUOM, IK. 
M CTMAMT]. MIITTM fPOtlCllll. MiaillTIOM. MTtTIKt. lUVOITMT) 
MTIt C • I'AMft. M. AlfMft l«*tl« NMir 
C • ll«K«. M. IM4I OkftlrM 


OmM: OU 
AM TO: OU 

CLOOMt M/07/11 


*•11711 

•1I721* 


MIT TO: m IMVTt M/Oft/30 • 
It M/07/1S •• 
Mt 04/07/M -11 


K TTMt LTI ACTIOli IM 
rMi iMMn, I — rMU Liavl, OftCfUry 
M.i •« M TrMirt 

•fits nMHTIOATIOI M MITlKATM] M 

CMMLM>, M M MIITI «U)f M CTMAMT] OOMACTt. M OTIICI] 
OOMLICTO IIM AM Cl .•.]*• OMPMATIM. CPI) 

ATIt 0 • PIM. IMrt IM 


A'lSTift MCI umm mt ttpoi lm AaiMt ou mi 

•1S714* AWTMt ll«|U. iMiMIft IMII I., Ar., CMtfMi 
OM.I CMittM m OMlM. MMilM, M 
flMMIOt MAIIM M OaiTMTMl. AM MMIOO0 CM 
OnOUM). LITTM TO 0UT1 
IMVOTIMTIOMOaMV MMUM, OMITC I 
tTC.OMOITAITI 

■ATIt C • I'AMft, lai. AIPmo MMIm Mi 


IMUTt OVtP/01 0 
MTUHt 04/07/11 -7 
Mt 04/07/10 -10 

, m 


OOCI 04 / 00/11 IOC TTMt LTI 
■t O'AM*. MnnMo At 
0M.I CMMttw an Mritlni* 

IMMIOl MMIM M OaiTMTHI. AM PVOII 

CMMLM). ICTTM TO KATMMII. POM IM 
IMOOTIOATIOKMOfMIT MMUM. OMITI ■ 
irC.CIMMTAin 

NATIt C • UftOlft. M. IMIO OMlrwi 



IMVTt 04/07/01 0 
MTUMt 04/07/11 -7 
Ml 04/07/10 -10 


*•11771 

•11771* 


Ki 04/07/11 mt TTPii LTI ACTIMt Oil 
■i Uaolft. MMPMIft OmMO Ar., Ctoln 


IMUTt 04/07/11 0 
MTUMt 04/07/H -7 
Ml 04/07/00 -10 

, M 


oppiat ou 

AM TO: OU 

aOMi 04/00/30 


oma: ou 
AM TOt ou 

aOMt M/07/01 


OPPIMt OU 
AM TOt OU 

OOMi M/07/01 


OPPIMt OU 
AM TOt OU 


■li 04/07/12 
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OLA COMlUFOHDnCI COMTBOL MAMAOIE DOKOS SOFTWARI 

§4/07/14 RS80LUTX0V TRUST CORPORATZOW FAOl 2S 

MA0Z80M OOCUMBMT DZRBCTORT 


CORRB8POMDIIICB UVZT RIPORT 

(RftOL>CP). UfOUnTt DCATSANOt] mUti Kt DfmiTlQN} JULY 12, 19M. 
mim tan of oumcmt lOMiiaiuia iviriii). tfotm]. 

COOBUCT] . CIMfOKTANTI 

MULTI: C • D'/lMto, H«n. Al Manktnt 

C ‘ fostar, Vtneant dMtM 

0 • Nadfion Ouaranty Inatitutlen 

0LA94-13772 DW: 94/07/11 OOC TYfC: LTR ACTION: tl6 SENT TO: OTR IRfUT: 94/07/12 0 

•13772* RUTROR: D'/teto, Ronorabla Alfonaa N.. RarAIno Na*ar RETURN: 94/07/21 -7 

ORfi.: CoMifttaa on tankini, Rouaino. and DUE: 94/07/26 -10 

SYNOfSIS: REARINCS RE (WNITEUATER] AMO PMOItON] [OUARANTY] SUA. NCCRORY, AR 

(RESOLVB). REOUEtTt DCATSANOt) AffEAR FOR IDEfOSITION) JULY 12. 1994. 

RRIN6 COrr OF CURRENT [CURRIOULIMI [VITAE] . [FOSTER] . 

[CONDUCT] . [IMFORTANT] 

MULTI: C - Foator, Vineant daath 

C • Rioola. Non. Donald Chalraan 

0 - Madison Ouaranty Institution 

126 DOCUMENTS 


OFFICE: OU 
ASOM TO: OLA 

CLOS0: 94/07/12 
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mnoiyrtoft f 0 y$r coypo»Atiom 



PBOFILE •: 93-128551 

RT-12757 RT-12462 

cc: Mr. Ryan 

Standard Distribution 

Ns. Kulka 

Nr. Binklay 

Ns. Svavar 

Nr. Collishaw 

Ms. Kuipar 

Ms . O ' Br lan 


Psbruary 7, i994 


Thm Honor»bl« Jla LmcIi 
lUfiklng Minor Ity NMbor 
CoMittoo on linking, Plnonco 
and Urban Affairs 
Boos# of Moprooantativos 
Vfaohington, O.C. 20SIS 

Door RoproMntativo Loaehs 

Zn^orin CBO Altnan has askod no to roopond to your roquaat for 
roeords portaining to Madison Guaranty Savings and Loan containsd 
in your lattar of Pa c s M ba r 9, 1993. This rasponsa also partains to 
tbo naaoranduB praparad by your staff sntitlad *Siglit of a Ranking 
Minority Manbar for Ao c ass to Aganey Racords,* datad January 14 « 
1994 ( Manor anduB) . 


Ilia MsBoranduB was in rasponsa to concams which RTC staff raisad 
at a aaating with Mr. Joaaph Saidal, Minority Ganaral Counsal, and 
othar BaBbars of your staff, including whathar you wars asking your 
raquast in your individual capacity or on bahalf of a coBaittaa or 
aubcoBBittaa of tha Congrass. As you nay know froa our discussions 
with your staff, tha Rtc is concamad that disclosura of diffarant 
eatagorias of inforaation could const ituta a waivar of ona or aora 
privilagas to which tha agancv is sntitlad, or rasult in tha ralaasa 
of parsonal or oorporata finanoial inforaation in violation of 
Fodaral lav. 


At tha tins wa raisad thasa ooneams, your staff offarad to supply 
ua with a lagal aaaorandua that would show that (l) you as tha 
Ranking Minority Maabar had authority coaaansurata to a CoBaittaa 
Ctiairaan's with ragard to accass to aganey inforaation; and ( 2 ) 
ragardlaaa of your standing, you had abaoluts accass as a Maabar of 
Congraaa to any aganey racord. Tha RTC has raviairad tha Maaorandua 
and tha ralavant law and authority. Daspita our dasira to cooparats 
with you, tha aganey aust continue to taka tha position that a 
Ranking Minority Msabar has tha authority of an individual Maabar 
of Congrass and tharafora aay only obtain inforaation that would ba 
otharwisa availabla to tha public pursuant to tha Praadoa of 
information Act. Noraovar, tha RTC baliavas that disclosing 
privilagad inforaation to you could raisa guaations of waivar and 
could datriaantally affact any furthar lagal actions that nay ba 
eontaaplatad ragarding Madison. 


Motwithstanding tha diffarant conclusion tha RTC has raaehad on this 
iasua, wa will continua to raviav tha status of lagal procaadings 
relating to Madison, and oonsidar whathar wa can pru^tly disc loss 


kOC2 


mrsh; 


9689 



6558 


any additional Infonation. Wa hava thoroughly cooparatad with your 
raquaat providing thousands of pagas of docuaants. wa hava also 
glvan your raquaat tha hlghast priority in ordar to raspond in as 
tiaaly a aannar as possibla. In tha intaria, va will continua to 
work with your staff to aaka availabla to you as many racords as 
possibla within tha liaitations discussad abova. 


Sinearalv. 
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ME.MORANDUM 

To: Honorable James A. Leach 

From: Minority Staff 

Date: Januaiy 14, 1993 

Re: Rights of a Ranking Minority Member tor Access to Agency Records 


Agencies under the jurisdiction of the House Bankiiig Committee^ have 
su^ested that a written request for agency records made by the Committee’s Ranking 
Minority Member for purposes of the Committee's oversight function does not serve 
as committee action authorizing disclosure of records under FOIA and the Privacy 
Act's Congressional exception.. This memorandum, prepared in consultation with the 
Congressional Research Service ~ American Law Division, discusses the institutional 
status of the Ranking Minority Member for purposes of this request for agency 
records. 


SUMMARY 

The Ranking Minority Member appears to have the appropriate institutional 
status to obtain records from agencies within the Committee's jurisdiction upon 
request and without limiutioiL While it is generally conceded by observers from both 
parties that the House of Representatives is an institution organized on the prindpie 
of majority rule, there are various parliamentary rights based on House practice aixi 
embodied in both the House Rules and the House Banking Committee Rules that 
protea and empower the Minority. There is precedent suggesting that the Ranking 
Minority Member of a Committee is the "functional counterpart* to the Chairman of 
a Committee for purposes of Committee functions. Case law states that the 
Chairman of a Committee may not be regarded as the sole official voice of the 
Congress, and that the Ranking Minority Member should have parallel standing for 
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purposes of obtaining information from the Executive Branch. Moreover, former 
House Counsel Steve Ross has stated 'that individuaJ Members or a group of 
Members clearly have higher legal standing than pnvate citizens when requesting 
documents from government agenaes.'^ In conclusion, it appears that the Ranking 
Minonty Member, as a funaionai counterpan* to the Chairman, should be permitted 
rull access to agencv records m conjunction wuh Committee oversight responsibilities 
conducted pursuant to Rule X and Rule XI of the Rules of the House. ^ 

I House Positioii on Ranking Minority Member's Institutional Status 

In trying to define the institutional status of the Ranking Minority Member in 
terms of committee aaion. the legal position of House Counsel presented to the U.S. 
Court of Appeals for the 3rd Circuit in LmiCd Sttltt Y. The Honorable jQ«Ph 
McDade is an imponant precedent. In an Amicus Cunae Bnef filed by of the 
Speaker and Bipanisan Leadership Group of the House of Representatives, the House 
Counsel argued that '(wjhile a Committee or Subconunittee . . . goes about [its] 
extensive labor, its Ranking Minonty Member serves on the minonty party as the 
functional counterpan of the Chairman on the majority party side, (^e attached). 

In committee and on the floor, the Chairman manages business on the majority side, 
as 'majority manager,* the Ranking Minonty Member manages business on the 
nunoricy side as nunonty manager.'"** (Emphasis added). Thus: 

During the preparation for floor consideration, and then 
prominently at the outset of general debate, the minority manager 
announces his position on the bill. That is a very signifleant 
choice. Minority managers can position themselves along a 
spectrum from providing wholehearted support, to accepting the 
bill as a general matter while supporting amendments, all the way 
to a tough partisan opposition seeking to defeat the bill. Of 
course, the minority manager typically does not amve at a 
position only by solitary introspectioiL That position may result 
from extensive consuluuon between the ruiking minonty members 
on committee and subcommittee, other minonty Members on the 
committee and off it, the minority leadership, and outside forces.’ 

This reengnitioo that the Rankiiif Minority Member is the functional equivalent 
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to the Chairman and manages business for the minority in the same manner as the 
Chairman manages business for the majority, strongly supports the position that a 
request to an agency or private party made by the Ranking .Minority Member has 
parallel standing with a request made by the Chairman of a Committee in considering 
whether such request is Committee action. Accordingly, a request by the Ranking 
Minority Member of the House Banking Committee should be accorded no less 
authority. This position is furthered buttressed by House and Committee Rules. 

House practices and judicial precedent. 

II. The Rules of the House and the House Banking Committee 

There are many rules set out in the House Rules as well as the rules of the 
House Banking Committee giving strength to the proposition in McDade. that the 
Ranking Minority Member is the "funaional counterpart" to the Chairman of the 
Committee. 

Specific rules have been adopted and practices followed to protect what have 
been viewed as fundamental prerogatives for the minority. These rules include: 
guaranteed inclusion of minority, ^ditionak and supplemental views in committee 
reports; guaranteed minority representation on committees and conferences (including 
an equal division of debate between the majority and the minority on the House 
floor); assignment of permanent investigative staff and budgets; and the GAO 
instruaion from the House Leadership to treat the request of a Ranking Minority 
Member with the same weight as that of a Committee Chairman. The Ranking 
.Minority Member on most Committees plays a key role in implementing these 
prerogatives ^ sitting ex officio on all subrommittees, nominating minority conferees, 
appointing minority members* to subcommittees, assisting in setting the committee's 
agenda, managing legislation of the floor, and hiring and firing minority staff.^ To 
these might be added customary proteaions such as: priority recognition to the 
minority for special order speeches, equal division of time between the majority and 
minority managers under the one-hour rule,^ equal allocation of time for one minute 
floor statements at the beginning of each session, reluctance to offer a previous 
question motion or motion to end debate prematurely, and the relatively unrestricted 
allowance of pro forma amendments even under restrictive rules.* 

Several additional rules and practices evidence the recognition of institutional 
status. Managers of a bill lead off with the opening sutements during general debate. 
These statements become part of the legislative history and are used to explain the 


^ R.H. Davidmi A WJ. OlMWk. Coiwwm — d In m 221 (4iii tA 19M). Pfior W tiM 1970 

Rcorpiutauon Act. dtbatt itM oa a eoafcrciicc ripon «w aot fonaaHy OwiM aaO «•» conoiii by tba cbawiaa of ibc 
confartas. 
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* MamocaiidiHii fioni iha Joiat Coauaiitaa oa iha Orpamtioa of Coapaw. *11 m Evolaiioa of Heaao .Miaoniy 
PartiaoicflUfy Ripiii.* laonaiod im Bacfcpoaad maMiiali: Svpptaaianul Infonaonoa ProaidaO lo .Maaibon of tba Joiai Comimitac 
on Iha Otpatiatioa of G>apa« (1993). 
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?osjuons of both pan;cs. This shows the equal imponance of both the majority and 
•".e Tiinonrs as they arfect :nc ic^isiative process/ 

Furthermore, v^henever a hearing is conducted on anv measure or matter, the 
mir.onrs mas, ..pon the '*rmen request of a majority of the rrunonty to the Chairman 
^etore tr.e c.jmDietion of the hearing, call vciinesses selected bv the minorits (and 
rresumaols 'cuuest documents).'^ Again, this demonstrates the indeoenuent ability of 
nc rr.inorrs to collect ntormation for purposes of Committee oversignt runctions. 

Also, "^oth the Chairman and the Ranking Minonty Member are authorized to 
aopomi one ^taff person to serve at their pleasure and that 'each professional staff 
memoer shall be assigned to the Chairman and the Ranking Minority parrv' member 
of such committee. " More importantlv. each professional staff member, appointed by 
a maiorits of the minonts parts members, is assigned to such committee business as 
the minority parry* members of the committee consider advisable. “ These rules 
illustrate that the Minonrs has a stake in what is considered committee business and 
how and by uhom it is carried out. 

Moreover, here are vanous rules that illustrate that the functiomng of the 
Committee is not based on the sole discretion of the Chairman, but rather on the 
collective participation of committee members (e.g., votes to issue subpoenas, 
requirements regarding quorums and closed sessions, and repons of the committee). ' 
Many of these rules stemmed from the 1970 Legislative Reorganization Act.^’ One of 
:he stated purposes of the Reorganization Act was "to sinke a more judicious balance 
between the prerogatives of the majonty and the minority panies.'*^ The Report 
went on to state that *[iln the final analysis, committee deasions must rest with the 
whole committee acting by majority vote. Equally imponani. however, are the rights 
of the minority . . . to panicipate in a meamngful way."^ The prinapal purpose of 
the bill then was to give fair treatment to the minonty by incorporating into the 
Rules many useful procedures allowing the minonty to have their views considered in 
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both the Commiitce and the House. 

Commiitee leaders are the Chairman and the Ranking Minority Member.^* 

Both orficial^ positions have certain powers and responsibilities, procedural and 
substantive. Leadership positions are official positions, and their authority is derived 
from a particular House practice. The Democratic Caucus and the Republican 
Conference formally convene to nominate and elect the Chairmen and Ranking 
Minority Members of the various standing committees. This House process and 
practice suggests that both the Chairman and the Ranking .Minority Member are 
integral parts of the legislative process and certainly when acting in their official 
capacity, as Chairman and Ranking Minority Member, have the necessary institutional 
status to obtain information from the Executive Branch. 

III. Legislative Duty and Function 

Numerous Supreme Court precedent.'* not to mention constitutional'* as well 
as statutory authority^ support a broad and encompassing power in the Congress to 
engage in oversight and investigation. Oversight responsibilities are also authorized in 
the House Rules by Rule Xl.(a)(2)(b) and in the House Banking Committee Rules by 
Rule II. In the absence of a countervailing constitutional privilege or a selfimposed 
statutory restriction upon its authority, the Congress, and its committees, have plenary 
power to compel information needed to discharge its legislative function from 
executive agencies, private persons and organizations. 

Congress' investigative, power is at its peak when the subjea is alleged waste, 
fraud and abuse, and where it engages in inquiries concerning the administration of 
existing laws, or the need for new statutes.*' (See attached letter from Ranking 
.Minority Member Leach to Chairman Gonzalez dated December 9, 1993 outlining a 
number of legislative aspects relating directly to the failure and resolution of Madison 
Guaranty.) The courts have also explicitly held that agencies may not deny Congress 
access to agency documents, even if responses to its inquires might potentially be 
harmful to a witness in some civil or criminal proceeding.^ Nor does the aaual 


R.H. Davidioa A WJ. Olctsik. Congmi iwd Mcmtxn. ai 221 (4th cd. 19M>. 

W. 
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States. 360 U S. 109 (1939). 

Constituiiofi of the United Suits. Anidt I Stoion I ('All Icpslaiivt Powen hcrew p — te d tliaa be vtsicd m a 
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:>endenc>‘ of litigation disable Congress from the investigation of facts which have a 
-^earing on that litigation, where the information sought is needed to determine what, 
f any, legislation should be enacted to prevent further ills.^ 

The Constitutional principle of impropriate checks and balances is discussed in 
ie nrsi Section nt Jct'fer’^on s Manuai '^ and is mentioned specifically m the context of 
protecting minonry rights. The Manual states that the rules of proceeding, for 
example, operate as a check and control on the actions of the majonty. and that they 
were, in manv instances, a shelter and proteaion to the minonts. aiiainst the attempts 
oi power. 

While a democracy functions on the pnndple of a majonty rule, the minority is 
not forgotten, and especially when the Adnunistration and the Congress are of the 
'tame party. If the minority is hampered in pursuing its consiuutionally mandated 
oversight responsibilities, not oniv will the nunonty not be upholding their oath of 
office, they will also m effect be giving a permissive green light to those who want to 
sidestep the law or set aside ethics. 

IV. OmgretskMud Access under the Freedom of lalbnutkNi Act (FOIA) and the 

Filvncy Act 

It is dear that official congressional committee or comminee authorized 
requests for information are not subjea to the disclosure restrictions of either FOIA 
or the Privacy Act. Section 552(d) of Title V of the U S. Code, states that the Act 
is not authoniy to withhold information from Congress.”^ The legislative history of 
this provision states that "a law controlling public access to Government information 
has absolutely no effect upon- Congressional access to information. Members of the 
Congress have all the nghts of access guaranteed to any person' by (the Act), and the 
Congress has additional rights of access to all Government information which it deems 
necessary to carry out its funaions.'^’ 

The courts have generally maimaioed a disdnetion between Members of 
Congress acting in their individual capadties for private personal purposes -- who are 
treated as any other requester under the Act - and congressional requesters acting 
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With some institutional authority.^ A request submitted by the Ranking Minority 
Member acting in his official capacity is surely a request with institutional authority. 
The issue here is not about a request made in a purely private or personal capacity, 
nut rather one made in pursuit of a legitimate institutional interest. 

In .Murphv v. Department of the .\rmv. ^ the court acknowledged the rights of 
individual Members to access information under FOLA. There, the court, pointing to 
subsection § 552(c) (now (d)) of the FOLA, held that there was no basis in the 
>taiute or in public policy for distinguishing for FOLA purposes between a 
congressional committee and a single Member acting in an official capacity.'^ 

The Court went on to state that ”(i]t would be an inappropriate intrusion into 
the legislative sphere for the courts to decide without congressional direction that, for 
e.xample, only the Chairman of a committee shall be regarded as the official voice of 
the Congress for purposes of receiving information, as distinguished from its Ranking 
Minority Member, other committee members, or other members of the Congress. 

Each of them participates in the law-making process: and each is entitled to request 
information from the executive agencies as will enable him to carry out the 
responsibilities of a legislator."^' 

The coun also noted that "when a document is released for official 
congressional purpose, a waiver of a FOLA exemption is not implied, whoever in 
Congress may be the recipient of the information."” Because the Ranking Minority 
.Member has institutional status, release of any documents pursuant to such an official 
request would not act as a waiver. 

While Murphv has been criticized by one judge” on its interpretation of the 
applicability of the FOLA to requests from Members of Congress, the case has yet to 
be overruled. Indeed, the dissent in FTC v. Owens-Coming Fiberglass did not take 
on the issue of institutional status, but rather argued for a denial of access to 


“ Aiftlind Q>l. Inc, v FTC. 409 F. Supp. 297 (D D.C) affd. S4« F.2d 977 fD.C Or. l976Xainiey refined imiiai request 
»y a Member of CoAcms to dtadOM infbraMUoa. oting ExcmpiiOA Four under FOIA until tJic .Member requested the 
mronnaiioii epm in his e np eocy as Suboommince Ouiinisn). 


^ 613 FJd 1151 (D.C Or. 1979). 
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ofTicial request of a eonumttee and does not require reitentioo in the form of a subpoena. Ashland Oil Com, v. FTC 54t F.24 
977. 98041 (D.C Gr. 1978) and such official raquasa may coma from .Members acting m their individual capacities. See FTC v. 
Q^ens-Omime 636 FJd 966. 974 n.16 (D.C Gr. 1980): Mutnlw v. Denertmeiii of Army. 613 FJd 1151 (D.C Gr 

1979); EFA V Minh. 464 Fid 742 (D.C Gr.). reVd on other pounds. 410 U.S 73 (1973): Koch v Dceenment of Justice. 376 F. 
Supp. 313 (D O C 1974). 

1^. at 1157. Muiohv can be applied to the Privacy Act as well, in that agam there is no need to dnnngunh b e reme n a 
congressional committee and a siiigle .Member actmg in an official capacity. 

” U- •1*0 appiiaa to the Privacy Act with repid to waiver laa u aa. 
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'.ndividual Memben of Congress. More imponarnty. the majority in that case 
reiterated its agreement s^th the Murphv rationale, stating that the FTC in that case 
would not lawfully withhold information sought by a Member of Congress regardless 
ot \^hether he complied with applicable committee or subcommittee rules, at least 
^^hen he requests the information pursuant to his lemlattve duties and not in a 
purely pnvate or personal capacity." citing Murphv .*^ 

Additionally, most of the cases, requiring that some institutional impnmatur 
accompany the request, predate Murphv . Although vanous agencies, including the 
Justice Department, have advised that Murphy not be followed, courts have held that 
where case law and agency policy differ, case taw should be followed.^ In these 
arcumsianccs. where the courts disagree with agency policy, the courts' position 
>uppons the high constitutional purpose of congressional oversight; and the courts' 
position IS certainly to be preferred. Finally, it should be noted that after the 
decisions in Murohy and Owens-Co ming Fihergiao Congress did not aa to amend 
FOIA to overruk those opinions, although it imendad the Act in ocher respects in 
1984 and 1986. 

V. InstltiitkMial Imprimatiir 

Powerful arguments can be made suggesting that House Banking Committee 
Chairman Gonzalez, while not expressly authorizing a Committee investigation of 
Madison Guaranty Savings and Loan, has created enough ‘Institutional imprimatur" to 
satisfy agency policy and existing case law on congressional access to agency 
documents. 

Oversight responsibilities are authorized in House Rules X and XI and in the 
House Banking Committee Rules by Rule II. These rules authorize the Committee to 
conduct investigations and to incur expenses (including travel expenses) in connection 
with such investigatioQS. In neither rule is the duty to "review and study, on a 
continuing basis, the application, administration, and execution of those laws, or pans 
of laws, the subject matter of which is within the jurisdiction of that committee.'^ 
exclusively committed to the Chairman or m^rity party member. 

On December 17, 1993. a formal revest for travel funds was signed by 
Chairman Gonzalez, authorizing two minority staff members to fly to Arkansas to 
"review state records concerning the regulation of a failed federally-insured institution 
in Little Rock. Arkansas." House Rule XI 2.(i)<l) suggests that funds authorized for 
a Committee are for expenses incurred in Committee activities. Committee Rule XIV 
also sutes that travel may be authorized by the chairperson for any staff member in 
connection with "investigations which involve activities or subjea matter under the 
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general jurisdiction of the committee." By vinue of these two rules, it appears that 
the Committee has authorized the investigation.^ 

In addition, in a December 9. 1993 letter from Chairman Gonzalez to Ranking 
Minority Member Leach, the Chairman states that "the Committee staff is continuing 
to survey the facts’ and will "continue to review this matter." Again, while the 
Committee did not act as a collegial body to authorize the investigation, each standing 
committee as mentioned above has oversight responsibilities to "review and study, on 
a continuing basis." Because it has been proper for a Chairman to initiate a 
preliminary review or study in preparation for a possible investigation, the December 
9. 1993 letter appears to authorize at least a preliminary investigation.* It should 
also be noted that the "couru have agreed that congressional investigations need not 
have been formally authorized pursuant to the letter of a committee's rules in order 
to be due and proper exercise of the power of inquiry."* 

CONCLUSION 

House and Committee Rules. House practices and judicial precedent support 
the proposition that the Ranking Minority Member is the funaior^ counterpan to 
the Chairman for Committee action. These rules, praaices and precedent strongly 
suppon the position that a request to an agency made, by the Ranking Minority 
.Member has parallel standing with a request made by the Chairman of a Committee. 
In order for the Congress and its individual Members to perform their constitutionally 
mandated oversight functions, the Ranking Minority Member must be accorded equal 
access to Executive Branch documents as is the majority party. The Ranking Minority 
Member clearly has a voice in the process and is entitled to request information that 
will enable the Ranking Minority Member to carry out the responsibilities of a 
legislator. The intent of the Founding Fathers was clearly not to allow the majority 
de facto veto authority over the constitutional oversight obligations of Congress. 


It sliowM be noted Him the Committee hae hieioncally exammed niMten immiwii t the faihirei of a nuaMwr of sttmTicaoi 
rmaacial mxtitiitioot. More imponaaity. in a December 9. 1993 Full BanMaj Commiwae heanat. the Chairman Hated thM the 
CommHtee hai not doecd the chapter on the SAL ensH and thM the Commitiee would hke to continue to *|Mher information* 
on these issues 'in order to guide us in thapmg le^slMion.* 

^ Legal .Memorandum From House Counsel cm Auihonty of Cbmmitiee Chaiimen to Inmate Inquires (Repnmed from the 
CongressionM Racotd. Feb. S. 1992. p. H M2). 

” U. SSt-iHa U.S. V. MitchelL 877 F.2d 294 (4th Or. 1989). 
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IN THE ONITEO STATES OISTAtCT COURT 
rOR THE EASTERN DISTRICT CF PENNSYLVANIA 


tJNITED STATES Cr ANERXCA, ) 

Plaintiff, ) 

V. ) 

THE HOHCRAELE JOSEPH M. MCOADE, ) 

oefandant. ) 


Criminal No. 92-249 


AMICI CORTAE BRIEF OF THE SPEAKER AND BIPARTISAN 
LEADERSHIP GROUP CF THE HOUSE OF REPRESENTATIVES 
IN SUPPORT or THE OMNIBUS MOTION TO DISMISS THE INDICTMENT 


Ttia HonoraDlt TT.omaa S. Fcley, Spaaiccr of cht Unicad Stataa 
Houaa cf .'^eprasar.cativas and the Biparciaan Leadarahlp Group 
eonaistin? of RlcRard Sapr.ardt, Majority Laadar, Rofcart Mlehal, 
Republican Leadar, Oavic Bonlor* Majority Whip, and Nawt Ginurich, 
Republican wnip respactfully presant to tha Court tha followlr.g 
le^al argunant sc quasciona of institutional interaat to tha Houee 
of Repreaantacives as a cocrdinata branch of uovernmant. These 
lasuaa have ramifications which axcand wall bayond tha impact of 
this individual case. 


INTROOOCTXON 

on Nay 3> 1992i tha United States Attorney for the Eastern 
oistrlct of Pennsylvania obtained a fiva*Count Indlecmer.t against 
Cor.^rassnan Joseph McOada. That indictsar.t, from its very first 
page* places essential reliance on tha Congressman's membership and 
senior status on tha House Small Buainaaa Committee and the 


- I - 
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CO chac S2.7 billion loce ov«r from tarliftr 
defense appropriations. 

1396 Cgaflge:aiaa4l ouirteglY Alranac 210 - 211 . tk* o«eer.se 

Appropriations Subeofunlttee does not meet once a year to deaignate 
:r.e lunp sum c( several hundrea billion dollars to be spenc, ceil 
1C a day, and gc cue of eKistence. Rat.ner, it engages throughout 
cne year in an extensive and continuing activity, appropriate. y 
scaled to t.he size of its responsibility, regarding tha tini.ng and 
rw^ruxe of weap p"« p»^^p^■ 1 ■awnw^ 

While a Cotenittee or Subeonunittea such as the House Oefenee 
Appropriations Subcoitusittee goes about this extensive labor, its 
hanking Minority Member serves on the minority party side aa the 
functional counterpart. of the Chairman on the majority party aide. 
In comnitcee and on the floor, the Chairman manages business on the 
majority party aide, aa "majority manager; " the Ranking Minority 
Member manages business on the minority party side, ae "minority 
manager." Thus: 

During the preparation for floor 
consideration, end then prominently at the 
outset of general debate, Che minority manager 
announces his position on the bill. That is 
a very aigniflcene choice. Minority managers 
can position themaelvet along a spectrum from 
providing wholehearted support, CO accepting 
Che bill as a general matter while au^ortlng 
amendnanta, all tha way to a tough partisan 
oppositien seeking to defeat the bill. Of 
course, the minority manager typically does 
not arrive at a position only by solitary 
introspection. That position may result from 
extanaive consulcatior. between the ranking 
minority members on committee and 
aubeommltteo, other <minorlty Members on the 
committea and off it, the minority leadership, 
and outside forces. 

C. Tiafac, r.QRBga«elpnal Praeclea and Praeednre 3»7 <1989) . Curing 
Che period of this indictment, the minority party in the House was 

- 9 - 
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.i. -ruLic Gr SErnESsNTA /ES 
::rjMir-n :n bamking. hnamci and uMan a^paias 
:ni HUNom thimo csnomu 

; ' :i •AV9LPN MOUSI OWCt SUILOING 
vaSHinGTCN OC ::9^9>40S0 



Honorafiic .-:«nry 3. 
r^.alr^mn 

Csaiirr«« on aanxir.o, “.r.anca ina 
ITrSan Affairs 

C4I3 Rayoum House = s 5ui.nr.g 
wasningron, 3.C. :::if 

2 aar Kanryt 

: SB in rBCsipr =f /cur .srrar Iscaa Ceesmeer 9 . 1993 regarding 
Haaiaon Guaranry Savinea ana Loan and would liJca co eaXa t&is 
sdporruniry zq raapona rasoacrfulLy zo your poinr mar Madison's 
**failura fsilevs a ^aai.iar carnam and mars is no inforaarisn 
suggaaring ii was a inirua case or ona mat prasants lagisiativa 
.ssuas not praviousiv aacrassaa cr any issues now panaing datcra 
cna CraBittaa. ’* I •ouil iisaorea wim mat sssassMnt and 
aapnasiza tda except irnai cirnuastancas concerning both me 
failure and resolution cr !!aaison whicn appear atypical and cail 
cut fer Ccngressicnai review. 

:ne of me aost lapcrtant csnstitutisnal roles of me cangress is 
zz provide oversignt ana I was enesuragea by your stataaent at 
tnis aoming's neari.ng mat me Csanaittae nas* not csapleted its 
review of me mrift deoacie. Of tne greatest govamaental 
failures of me Last zo years, cne mat itanas out is mat 
cversignt .tas been tso Lax. .-.ot zzo vigorous. If we fail to 
pursue our censtitutisnail/ given oversignt responsibilities, ve 
ire in effect giving a semssive green Lignt to mose wno want 
zz fudge me law or set as ice emits. 

me .Minority feeis strtngiy c.nat mere are a nxmoer of 
LagisXative aspects mat rsiata airectly to ma failure and 
resolution of Meoison Guaranty. rirst. raorganization of ma 
oanxing regulatory structura .nas raceiveo .Mign priority on ma 
Adainistration' s ana ma Cooaittae's aganoa. 3aaed on news 
icssunts aicne. me aouse zz atsta powers and failure of state 
rsouiation tnat appear to exist .r, me .Madison esse warrants 
..tvest lost ion ;.t me context cr lodressing retora of me 
.'louistcr-/ structure. 
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Hcncraflia 3. Jcr.zaiez 

?aqa 2 

2mcmmcT 3 , 1393 

Sacsr.d. as you >r.ev. ror.oress racar.riy approvsd vhat is r.cpsd *: = 
is tr.s final ir.srailneni -3 sr.crs us siis deposis insurancs syssaa 
for savincs and loans. Aio.nouc.n rr.s ovsraii ccsr ss si:s 
raxsaysrs fsr Maaiscn's fai-ura is rsiasivsiy snail, tn.s 
serssnsaqa cf icilar loss os ossa* assscs is unusually niqa. In 
facs. r.".s csss cf Madiscn's failura equalled nearly 50 percans of 
cn.e inssisusisn' s sssal assess. 

rn*ird. IS IS apparens s.Sas Maaison vas allowed so csnsinue i.n 
exissence as a privase siscy sanx despise iss insolvens 
csnaisisn. Here .Madison sears direcs relevance so wtiesner 
Csnaress i.nsisss on early i.nsar-.'ensisn and resolusisn of srsuclea 
ir.ssisusisns as veil as issues rsiasea so fir4ancial inasisusisn 
i.nsolvency. As you xnov. isnqrsss is now considering s^ 4 e repeal 
or nodifisasicn of sany sf s.Se early inservension and safesy and 
soundness provisions of TDICI.A. In your lesser, you ssase s!ias 
"Madison Guaransy was piacea under requlasory sur*/eillance early 
sn. apprcpriasa disc is lunar*/ r.easuras were pus in place, and sde 
i.nssisusion closed wnen sonser*/asion efforss failed." 

I'nf ors*unaseiy, snis is nos sne case. Federal reguiasors nosed 
severe crcslems vis^ .Maaiscn^s ccndision in 1984.' ‘fes from 1984 
so 1986, .Madison grew f res a S49 sillisn inssis*usion so a S12S 
sillion inssis'jsion. 

Feursn, as in she case cf 3ML. covernaens ^aranseea of ?ri*.*ase 
loans were reporsedly acused. wish alleqasions shas S3A 
c*uaransees were inprcperiy cssainea and used sy .Madison 
officials. IS is ny unaerssandinq shas she Snail ausiness 
Icnaissae .nas found s.sis issue alone sufficiens so conducs a 
oonnissae i.nvessi easier.. I ceiiave she Sanjcing Ccaaissae .nas i 
oreaser leqislasiva ir.saress in she Madison case shan our sissar 
connissae. 

FifSh. during .Mr. James .McCcugai's senure as Madison, is was 
reporsad s.has loans so offiesrs. dlrscssrs and execusives 
insraased from S500.000 so SIT nillion. Wish suen a dranasic 
qrowsh in loans so insidsrs. shs Ccnaissss snouid invsssiqass 
vnssnsr spurss in crevsn of in inssisusion's loans so insidsrs 
s.nouxd ie a lsgiiiasi*/e cor.carr. or as Isass 3sr*.*s as a warning sc 
zr.m reguiasors. .Morsover. icsens an i.nvsssigasion. shs ConBissae 
will nos hs csraisssa sc :-:no*w now sns rsguiasers rssponasd so 
s.nis issus during s.ssir ixani.nasions of risaison. 

iixsh. IS appsars .Madison paid isa real essasa suosidiarv 
sufissansiai comnissions for lana saxes, including psynenss cf 
norm sr.an STII.COO during a shrse year period to .Mr. McCougsx^s 
wifa. Susan, and svo of nsr crosnars. Jamas and william. The 
rcmaissse snouid dassmna .nesner i.nsidar financial arrangsasnss 
snouxd ds susnecs to greaser o crus my. Again, aosens a review 
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:r.a -:cr.criE-.a -t 
?aqa : 

^•ca&jcar 9. :?92 


raeruiatsry dccusan^s . ir.e izrjzizzze * -11 r.cz -• parsirrad zz <r.z^/ 
zz'j “.“.a raau*.accrs rssccr.aea .c ir.i5 .^sua surir.g z::air 
exa=ir.acisns o: .'iaaiscr. . 

iavar.-r.. -- acpaars tr.ac taai 
-.lar "any ::jsaa exazir.erc 
r.ac-ra“ sr t^.a iransac- icr.s . 
ir.ara snouid za i zasa szar.za 
aaaquaza .aqax izcusanza. 

rirr.z*. - z appaars ircrzzar i 
iisquisa soivancv zrzc.eza. 
zr.asa acccunrir.o zraczizas ar 
-.“ispizupisna. 

Minrr.. attar Maaiscn's rai.xra. zr.a lata 7inca Foatar of tha Rosa 
law fira soiicitad l«oa. vcr'c :rzo zna FDIC to sua Madison. Rosa 
vaa saxaecao to pursua .•'aaiacn s accountants. Frost fc Company. 
Rosa sattlao tr.a £50 oi-l_z.". suit izr Si oiilion. Sourcas ciaia 
t::at t.ta SI oill-zn was zaicv Frost's inauranca covaraqa. Rosa 
oillao t.ta govarr.=ant £*cc.::c tzr its worx. WaPatar .HuPbail. 
r.ow Associata Attzrr.ay :«nar3-, was tr.a laaa attorr.ay in tha 
casa. .-Iis fathar-i.o-^aw -as an zrfizar of a subsidiary of 
Maaissn and in fact, -as zna of Madison's largast torrowars. 
Huboaxl's fat.tar-ir.-idw zid .tot rspay S537.T93 in loans to 
Maaison. FDIC zffizia.-s .tava said t.tat t.tay vara not awara cf 
tna .Rosa .aw cirt's worr. zn zanai.f of Madison batora it was 
niria. 


zzr.'j .aoa. izcunants ware so zccr 
jiu.u -.zt zetertir.e t.ta “real 
:te rttnittaa teaas to datarai.ta i: 
rt :zr in ..tstitutizn i.t <aaping 


zzzur.tir.o tacr.niquas ware usao tz 
:te Jzrciittaa naaas to oatemine if 
a St 1.1 zaing usaa zy soaa financia. 


Tha Tzzaittaa oust axasir.a t.ta lac.n of i.ttarr.ai controls at t.ta 
T2ZZ -itn rascact to -to anrtrzaaant ot conflict of intaraat 
rtlaa .n tha niri.tg or zutsica attcrr.ays. .‘lot oniy had Roaa 
wor.taa for .Maaison. out t.ta .aaa attorr.ay .taa a ralativa daapiy 
in tact to t.ta institutizn. Hov couid t.tis nava aacapad tha 
:<ncviaaoa cf FDIC offlciaxs? ’.Vit-tout a Coamittaa invaatiqaticn . 
wa cannot datarsina t.ta aaaouacv of t.ta FDIC's paat ana currant 
procaaxiras for aisquaiifvi.tg fima with ccnflicts. 

Tantn. tha RTC has naas i cnti.-.ai rsfarrsi to tha Justica 
Taoarthant vnxcn i.tciucas i.laoaticr.s t.tat ccrporata funas say 
.tava caan usaa cy Maaiscn rcr toiiticai curposaa. Aa you icnov. 
zorrorsta contrirutions cv faaara.lv c.tartaraa institutiona ara 
carna cy fadarsi aiactizn .iw. rha Maaison caaa raisaa tha 
issua zf -wnat.tar stata z.tartarsa. raaarail/ i.tsuraa institutions . 
mould also r.ava tha sana rastriction. 

Fi.tail.*, tha Froat l Cz. lucit. t.tat .’aa usaa by t.ta Roaa Fim tz 
'.eic :eao .Maaison ..t zusi.-.sss ..t .r-sS. failaa to disciosa that 
.“rest* 3 r.tiar luaitzr zz :acizt.“.. .‘laas Alford, .taa tvo 
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Ths Hancraole Henry 3. Gcnzaiez 
Page 4 

OecemDer 9, 1993 


cursranainq loans ar Madison ar zhm ti=e of tile audit. The 
Cosnittae needs to deterti.te wnetiier or not federal oanicinq 
regulators snouid de carrsa :roa acoaptinq an auait froa an 
individual or fira inceotaa to tne i.nstitutian. 


So nucn nore is needed to oe .«:nown aoout .Madison and as you nave 
said so often, tne puoiio r.aa a rignt to know, me aoove list is 
not an exnaustive outline of tne issues presented by the Madison 
case wnicn bear relevance to tne Coamittee^s jurisdiction, but is 
a cursory overview of oirouastances based on news reports vnicn 
i.ndicate a direct lirJc to tne Coaaittae^s legislative interests. 


Above all. Congress has an ccligation to the .naerican public to 
ensure tnat .no American, vnatever nis or her position.* is above 
public accountaoility and tne rule of tbs law. 
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RJC 


9i$OLUTtOM r^WiT C09909An0N 



r^cniE <: It 5' 

RT-12*i6 2 

cc: .’'ir. Aitwan 

Standard E.str.r 
• Soei^e 
?lr. 3eer 
?lr. Adair 


Daccmbtf 22. 1993 


Tilt H o nnf^ lumt A. Lttdi 

RaiUiig M ia a rii y M— bar 

COMiflM OB Bnkiiig, Plnaiioi ± Ufbifi ABnixt 

U. S. Hob» or iUpMMM 

WoMofioa DC 20515 

Dwika: 


I m wiiiig m tmpoam m yom kmt dyid D^matm 9, 1992» iiqMMiini that rtit 
RMokriioa TniM Cocponilao provido oMia dooiMli md w coad a for foo Houm 
I foddBg CoaonaM Mlnoriiy nvMOitfm of te Mm oTMadi« (Xariniy Sivi^ 
md Lm Awpriaiinn looMi in M^Ciwy, AdkMM. MuMm OiMiiMy ia an 

UmA, ii m te KTC aitaii mimmi foia Mfor id foa Judm 
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t (UMMil CmM 


.0Mi4 «^ei M« »«« 

• »i««o •• mim** 
CMyui I »ciiw*»« TJI" 
•MMT mum MAtlACUlM^n 
»<M i MJUMIfc n-M»vr^ — 


*vOTf n. *\M1 MU *0M 
(Mili HKM 

mmm wanii >«mu 


^MUCCkbt «.OMA 

•!•■«** e t.| • M« .*MI* 

• «Mao«r* ««u 'CM 
•T7i*M(r«c<i Koaio* 

,vi* < Ot/MIMO. t.4i«»« 

•OM* t •».»■ Ik. 

..c Lki aetmu Ai«AM e*».*o«M 



U.s. HOUSE OF REPRESENTATIVES 

COMMITTEE ON lANKINQ. FINANCE ANO URBAN AFFAIRS 
ONE HUNDRED THIRD CONORESS 
212t RAYBURN HOUSE OFFICE lUILOlNO 
WASHINGTON. DC 20S1S-BOSO 

D«cemb«r 9, 1993 


Th« Honorable Rogar C. Alt&an 
Xntaria Chiaf Exacutiva OCficar 
Raaolutlon Truac Corporation 
isth and Pannsyivania Avanua, N.W. 
wasnington, o.c. 20220 





.1 




Oaar Mr. Altaani 


Z aa vrltir.g in rafaranca to tha Housa Banking Coanittaa Minority 
invaatigation of tha failura of Madiaon Guaranty Savinga and Loan 
(Madiaon) . Aa you know, Madiaon waa takan ovar by fadaral 
ragulatora in March of 1989 and raaolvad by tha Raaolution Truat 
corporation (RTC) in Novaabar, 1990. 

To aaaiat in thia ix>vaatigation, I raquaat that tha RTC provida 
accasa to all docxiaanta ralatad to Madiaon and ita aubaidiariaa. 
such doctiaanta would includa^ but not ba liaitad to, adainiatrativa 
filaa, axaaination raporta, intaroffica aaaorandua, notaa and 
ainutaa of aaatinga (including talaphonic naatinqa) , 
corraapondanca , alactronic mail, and agraaaanta tha RTC antarad 
into with privata aactor contractora during tha raaolution of 
Madiaon. in addition to documanta in poaaaaaion at RTC-Waahington. 
Z raquaat aeeaaa to all documanta ralatad to Madiaon hold at RTC 
fiald officaa. Furtharaora, plaaaa provida tha namaa and titlaa 
of all RTC amployaaa involvad with tha diapoaition of Madiaon. 

Plaaaa hava your ataff contact Mika McGarry at 202-225*2258 to 
discuss arrangamants to raviaw tha aforaaantionad docuaiants aa soon 
as poaaibla. 

I appraciata your assistanca and look forward to your cooperation . 


Sincaraly, 

Ja»a#lA. Laach 
Ranking Mambar 
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RMoMlon nu(t CoiponiHon 

OftKB Of Gov«fnmen»ai 7eK3Ton$ 
wasrogfon, DC 2C43A-0CC1 
(202)416-7564 


FAX MO. (202) 416-4413 


TO: 

0 ^. 


PHONE NO: 



FAX NO: 

c2Jir - 


FROM: 



DATE: 

^/l. . 


TIME: 

/ \ O 

— 

COMMENTS: 




NORMAL: URGENT: 

SENT BY: 

NuBb«r of pagos including cover sheet: C3 

If there ere any probleas, please call (202) 416-7510. 
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0 j( / / 7 1 / QJO 

RISOLDTION TRUST CORPORATION 
OFPICI OP aOVSRMNBMTAL RILATZONS 
CORRX8POMDBNCI REFERRAL 


Document: 12929 Document Date: 94/03/01 Due Date: 94/03/08 

Input Date: 94/03/03 

NAME: Leach, Honorable James A. H • 

Ranking Minority Member 
Committee on Banking, Finance 
ADDRESS: House of Representatives 

Washington DC 20515 

Synopsis: MEETING WITH [WHITE] HOUSE OFFICIALS ON SUBJECT OF [MADISON] 

[GUARANTY] [ALTMAN] SHOULD [RESIGN] FROM ALL RESPONSIBLITIES AT THE 
RTC--IS ONLY [ETHICAL] OPTION IN ORDER 

Action: Prepare for Mr. Altman's signature 

OLA Contact; Carol O'Brien (202) 416-7314 




I INSTRUCTIONS 

I Author of the draft response and person (s) reviewing response should sign this 
routing sheet. Please forward draft response by DUE DATE with this completed 
form to OLA (Renee Kelly-Room 1062A-801 17th Street) with WordPerfect disk or by 
I E-mail (Renee Kellys OLAE RTCDC) . Routing sheet may be faxed to (202)416-4413. 


* This form is necessary for review purposes * 



I DATE DATE 

REVIEWED BY: IN I OUT REVIEWED BY: IN I OUT 
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IlMOliiflon IhifI CoipofoNon 

of Govtfnm«rtoi 7e*<JTiOns 

WotfwiQTon. DC 20434-000^ 
(202)416-7364 
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nr • tiOWMO: fvut. CMMIMMI 


JOtrt i U»«LCl MOW *OW 
MMCt r VfNTO. MMMUOT* 
CmMMSf KMMMfR. M(w VOW 
•AHMV MMK. MASSACMUWm 
n«ui I uNjoRSKi WMNcnvn — 

jOMmn UWIWVM.M 

nvovo N HAKl M 


••UOMTON UTAH 
JW tMCHUS HOmOA 
HiWCRT C KUW NCW JIM 
CANOiVN • WALONCv mm 

miA Of UTSCH fLOMOA 
LVAS V OUTlfMU. ILUNOU 
WMtv C AU«M tUMOlS 
LViClUf NOVtAl. auA 
TMOMASM tAMUrr 
HitAMTM fun«f OWOON 
MVOM M Vf lAIQUCZ. NCW 
AtttAT • ¥WNM kuAVUtNO 
CUO WLOS kOUitlAMA 
M ft vm WATT moatm 


U.S. HOUSE OF REPRESENTATIVES 

COMMITTEE ON BANKING. FINANCE AND UMMN AFFAIRS 
ONE HUNDRED THIRD CONGRESS 
2129 RAYBURN HOUSE OFRCE BUILDING 
WASHINGTON. DC 20B15-B0B0 

March 1, 1994 




MX MCCOICUW ftOWOA 
WAMC aOUMMA NtW JCAMV 
OOUG M«CUTf« «N««AtllA 

Thomas »0C< •fHHS«-.vAMA 

TO«*"OTh ArSCOHSH 

Ai,TAf0 4 WCCAMO<.iiS CA«. *OAMA 

MCHAAO H SAKfl ..Ou<t>AMA 

jMNUSSLf OWA 

au« THOMAS ArrOMNQ 

•AM JOHNSON TfXAS 

OttOAAMMfvCf OHIO 


JOI (NOlLfNMAC MCH«Alt 
MC« LAPO NfW *OMI 


•OOCAAMS WNNfSO'A 
SWNCiA OACnhS u 
IM f -OAhnCTON CAi. KAMA 
WCHA fe. CAS-yf M^WAAf 


ooii 


Tha Honorabla Roger Altaan 
Intarla CBO 

Raaolution Trust Corporation 
801- 17th Strsst, N.M. 
Washington/ D.C. 20434 

Dear Nr. Altaan: 



ofncfOFMvmMcanxificu^ 

RTC 


Bnclossd is a self explanatory letter to Nr. Bernard NUssbaua et, 
al. As you knov, in ay letter of February 3 I had suggested that 
you recuse yourself froa setters pertaining to Madison Guaranty 
Savings and Loan. 


NOM, however, based upon your meeting with White House officials on 
this subject, presumably after receipt of ay letter, your 
resignation from all responsibilities at the RTC appears to be the 
only ethical option in order. 


Enclosure 


Sincerely, 

jAw a. LAACh 

Ranlung Member 


9714 



6583 



U S. HOUSE OF REPRESENTATIVES 

COIMMim OM •AMClNa nUANCf AND UMAN Af^AMt 
OM muomD TNMO COMOMIfS 
ai2f fUVtUMN HOUSf omcf SUILOINO 
WASMMGTOM. OC tot 

lurch 1, 1994 


Nr. Mnurd rnam^bmvm 
CoufiMl to tbo rrooidont 
Tho Mhito Boooo 
Voohingtoii, D.C. 30S0O 



Mr. stophon Potto 
Diroctor 

Off Ico of Oovo m o nt , tthioo 
1301 Vov York Avonoo, ll.V. 
•alto 500 

NOOhington, D.C. 30005-3917 


MO. Joon Honoon 
Gonorol Counool 
3000 

Doportaont of tbo Troooury 
Woohingtofi, O.C. 30330 

Hr. Art Kuoinoki 
Chiof Ithico offioor 
Hooolutioo Tmot Oorporotiofi 
•01- 17th stroot* H.V. 
Moohington, O.C. 30434 


Door Noooro. ond Nodoat 


On Pobruory 3» 1994, Z vroto to tho Zntoria CIO of tho Nooolutloa 
Tmot corporotion (KTC), Nr. Oogor Altaoa, ooking that ho oook 
opproprloto oounool oo to vhothor ho ohould rocuoo hlaoolf fron 
•ottoro rogording Modioon Guoronty Sovlngo ond X^oon. Ao Z notod in 
ay Pobruory 3 lottor to Mr. Altaon: *...it voold oppo or othicolly 

quootlonoblo for o politlcol appolntoo of tho Doportaont of 
Troooury to aoko dooioiono for on ind op o n do n t fodorol ogonoy uhon 
tho Prooidont aoy bo ioplicotod in onforcoaont ond civil oi:tiono.* 

on Pobruory 33 Z roooivod o longthy rooponoo to ay lottor which 
with tho following oontoncos *1 truot thio lottor fully 
oddrooooo your eonoomo* (ooo ottoohod lottoro]. Rogrottobly, tho 
l«ttor did not fully oddrooo tho concomo oxprooood in ay lottor of 
Pobruory 3. Noroovor, it would oppoor thot tho concomo roiood in 
ay lottor woro conf iraod whon Nr. Altaon tootifiod loot wook boforo 
tho Sonoto Bonking Coaaittoo thot ho hod ontorod dioouooiono with 
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tha White House on natter e affecting the President 'a potential 
personal liabilities. 

While It la dubiously credible to think Nr. Altnan would have gone 
to the White House to discuss only the statute of llnltatlons, In 
that a sere neao would have sufficed. It bears noting again the 
Irony that It was Nr. Altnan who on Nay 4, 1992, strongly 

recoanended by letter to the Chalman of the Bouse Banking 

Connlttee that the statute of llaltatlons for civil lawsuits 

against 8&L wrongdoers not be extended. 

Nr. Altaan's meeting with White House staff concerning the BTC's 
actions In the Madison case Is an ethical umbrage. Bven though Nr. 
Altman has now decided It proper to recuse himself from the Madison 
case, the Issue at hand Is whether his conduct violated federal 
ethics guidelines or strictures, as promulgated by the RTC. These 
guidelines are listed under 12 CPR S 160S.7 and Include the 

followings 

"Wo esployee shall engage In any action, which night reeult 
In, or create the appearance of ... 

(b) giving preferential treatment to any person;... 

(d) losing complete Indepe n dence or Ispartlallty; 

(e) making an RTC decision outside official channels; 
or, 

(f) adversely affecting the public's confidence la the 
Integrity of the RTC." 

Also, 12 CPR f 140S.10 states that an RTC "employee may not, 
directly, or Indirectly, use or allow the use of Information which 
Is obtained as a result of his or her RTC employment but which Is 
not available to the general public In order to engage In any 
financial transaction or to further a private Intereet." 

Zn addition, another Issue appears to be an abuse of the spirit of 
9 U.S.C 334B. In a technical sense, this statute allows the 
President to name a tesporary agency head to fill a vacancy until 
a nominee la confirmed by the Senate. In the event a nominee Is 
rejected by the Senate or his/her name Is withdrawn, 9 U.S.C. 334t 
provides that the vacancy nay be filled for not more than 120-days 
by an Individual designated by the President. 

Zn the case of Mr. Altman's appointment as Interim CBO of the RTC, 
we have a situation where a political appointee of the Treasury 
Department has served as the head of an Independent agency for 
approximately 13 months. To some, this circumstance leaves the 
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iapr«Mion that Mr. Altaaii'a tan of effioa aight ban boon 
Intofidod to ooinoido vith tho nmnlnf of tho atatuto of linitatlono 
for eivil lavottita ohieh could affoot tho Nhito Bottoo* 

Itau that tho atatuto of llnitatlona haa boon oxtandod* a akogtio 
night vondor if furthor logal nachinationa will ooour aa a noana of 
naintaining Nr. Altaan'a tonuro aa intorin CIO of tho KTC. Aftor 
all« no neoinoo to hood tho KTC haa boon formally ^oaontod to tho 
Sonata ainoa Nr. Tata vlthdrov hia nana froo conaidaration on 
Novonbar 30, vhon ha oooplainod of groaa niananagooont at tha KTC. 

Xt ia ny judganont that tho KTC haa bad ita indopondanoa 
oonproniaad and that it la no longar auffioiant for Nr. Altman to 
roeuaa blmaalf froo tha Nadiaon caaa. Zt ia all too apparont that 
hia ahadov loooa largo at tho agonoy and that hia ianadiato 
roaignation from all raaponaibilitlaa at tho KTC mould appaar to bo 
tho only athioal option at thia tlma. 

In addition, juat aa ona party ahould not haua roqnoatad tho 
mooting, tha othor party ahould not havo aocaptad it. Zn thia 
rogard, X baraby raquaat a raviov of mhothar Nhita Bouao offioiala, 
Kornard Ituaabaua, Nargarat williama, and Harold Zekaa, violatad any 
othieal guidalinaa. Haro Z would call your attontion to tha 
following Hhita Houaa guidolinoat 

3 CTB S 100.73SM O o n o r al atandarda of oonduot. 

*(e) Zn all oirounotanooa anployooa ahall conduct 
thamaalvoa ao aa to axaaplify tho bighoat atandarda of 
intogrity. An anployoa ahall avoid any action, whathor 
or not apaeifieally prohibitad by thia aubpart, which 
night raault in, or eraata tho appoaranoo oft 

(1) Oaing public office for private gaini 

(2) diving proforontial troatmant to any paraoni 

(3) la pod in g d ovo m na nt officiancy or oconomyi 

(4) Lading conplota indapandanca or impartiality! 

(9) Naking a dovomnant dociaion outaido offieial 

ohannalai or 

(4) Affecting advoraoly tho oonfidonca of tho 

public ia tho intogrity of tho dovomnant.* 


3 CFK s 100.739-d Oonfliota of intoroat. 
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■(a) A conflict of intaraat aay axist vhanavar an 
aaployaa has a aubatantial or private intaraat in a 
aattar which involvaa hia dutiaa and raaponaibilitiaa aa 
an aaployaa. Tha aaintananca of public confidanca in 
Govarnaant clearly daaanda that an aaployaa taka no 
action which would conatituta tha uaa of hia official 
poaition to advance hia paraonal or private intaraat. It 
ia equally iaportant that each aaployaa avoid becoming 
involved in aituationa which praaant tha poaaibility, or 
even tha appearance, that hia official poaition might be 
uaad to hia private advantage." 

3 CFA S 100.735-21 General conduct prejudicial to the 
Government. 

"An employee ahall not engage in criminal, infamoua, 
diahoneat, immoral, or notorioualy diagraceful conduct, 
or other conduct prejudicial to the Government." 

With regard to the aecond of the above citationa, it would appear 
aelf-apparent that "peraonal or private intereat" would apply to 
iaauea of individual job aecurity or promotion. In addition, with 
regard to the third, the adjective "diahoneat" would preaumably 
apply to the iaauance of atateaenta of fact that prove untrue. 
Here, I bring to your attention. Nr. Nuaabaum'a February 10, 1994 
letter to Repa. Lightfoot, Wolf, and latook. I would alao aak that 
the poaaibility be probed that the meeting might have had the 
effect of being "prejudicial" to the government 'a caae in attempta 
to recover taxpayer loaaea related to the failure of Nadiaon 
Guaranty. 

I %rould apecifically requeat that the Office of Government Ethica 
and the Chief Ethica Officer of the White Houae, which 1 underatand 
to be Nr. Nuaabaum or hia deaignee, formally review and provide me 
with a responae aa to whether the meeting between the three White 
Houae officiala and Nr. Altman violated any guidelinea of 
government ethica, regulationa, or law. in particular, there in an 
implicit appearance that public officiala dealt with the private 
mattera of the Preaident. In thia regard, I would hereby requeat 
a liat of any individuala who participated or attended at any point 
in the discuaaiona and from each any notea or recordinga of the 
meeting or meetinga at the White Houae or elaewhere on thia matter. 

Pleaae provide a full reaponae to the iaauea raiaed in thia letter 
regarding the White Houae aa well aa Nr. Altman by Nonday, Harch 
21, 1994. Thank you for your time and conaideration of thia 
matter. 

Sincerely, 

Jaaea^. Leach 

Ranking Nember 

cc: Nr. Roger Altman 

Interim CEO 

Reaolution Truat Corporation 
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DCPARTMCNT Of THE TREASURY 
WASHINarOM 


P«bru«ry 23, 1994 


The Honorable Jamea A. Leach 
Ranking Member 

Committee on Banking, Finance and Urban Affairs 
U.S. House of Representatives 
tfashington, D.C. 20515-6050 

Dear Mr. Leach: 

In your letter to Deputy Secretary Altman of February 3, 1994, 
you asked him to seek advice from "Treasury's General Counsel and 
Ethics Office” as to whether he is obligated to recuse himself 
from decisions concerning the Resolution Trust Corporation's 
resolution of Madison Guaranty Savings and I«oan Association. He 
has sought such advice from me and from ethics officials of the 
Resolution Trust Corporation and the Treasury Department. 

I understand you to express concern about the possibility that 
the Deputy Secretary might, as acting Chief Executive Officer of 
the Resolution Trust Corporation pursuant to the Vacancy Act, 5 
U.S.C. 3347, participate in RTC decisions as to whether there are 
civil claims for RTC to pursue arising from the failure of 
Madison Guaranty Savings and Loan Association and the expiration 
of statutes of limitation applicable to any such claims. Your 
concern seems to stem from the fact that decisions regarding 
those claims "may touch upon the President” who appointed the 
Deputy Secretary to his Treasury position. You asked the Deputy 
Secretary to seek advice from Treasury's General Counsel as to 
whether he is "obligated to recuse (himself) from any decisions 
concerning the resolution of Madison Guaranty." I have advised 
the Deputy Secretary that neither his appointment at Treasury nor 
his detail to the RTC creates such an obligation. 

Your letter suggests that the Deputy Secretary's participation in 
such decisions would be "structurally unseemly," a conclusion 
apparently based on the fact that he was appointed by the 
President and confirmed for a position in a Cabinet department 
and is acting in a position in an Executive agency that is not 
such a departMnt. However, the authority pursuant to which the 
Deputy Secretary is detailed to RTC duties was amended in 1988 
precisely so that any Executive agency, such as the RTC, and not 
just Cabinet departments, could continue to have Presidentially- 
appointed leadership when circumstances delay filling vacant 
positions. Pub.L. 100-398, §7 (a)(1) and (2), Aug. 17, 1988, 102 
Stat. 988. 
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You also suggest that a structural issue arises from RTC's 
"public law enforcement responsibilities;" that it would be 
improper for a Presidential appointee not confirmed for a 
position at the RTC to exercise those responsibilities. However, 
the RTC is not a "law enforcement" agency. Its responsibility to 
pursue civil claims owed to the institutions it takes over is not 
a "law enforcement" responsibility. In fact, RTC's claims 
collection responsibility is more analogous to the responsibility 
of the head of every Executive agency to collect claims of the 
United States that arise from the agency's activities or are 
referred to it. 31 U.S.C. 3711. The differences between the 
Deputy Secretary's claims collection responsibilities at Treasury 
and at the RTC raise no "structural” concern regarding his 
performance of those responsibilities at the RTC. 

Even if the RTC were in some special sense a "law enforcement” 
agency, which it is not, absent an exception in the Vacancy Act 
or another statutory provision creating an exception, the Vacancy 
Act authorizes filling vacant positions at any "Executive agency 
(other than the General Accounting Office)." The language of the 
Act does not distinguish among agencies based on the nature of 
their functions. Moreover, it would be incorrect to infer the 
existence of such distinctions. In the one instance of an 
exception created by the Vacancy Act, Congress has en^loyed 
language that clearly achieves that objective. The Act expressly 
provides that its authority to detail Presidential appointees 
from other agencies does' not apply to vacancies in the office of 
the Attorney General; neither the Vacancy Act nor any other law 
creates such an exception for the RTC. 

Finally, even if there were some basis for reading into the 
Vacancy Act a principle that only an official confirmed for a 
position in an agency with law enforcement responsibilities 
should be detailed to another such agency, the Deputy Secretary's 
position at Treasury would qualify, rather than disqualify him. 
Treasury has enormous criminal law enforcement responsibilities, 
as is amply demonstrated by the significant law enforcement 
jurisdictions of the Bureau of Alcohol, Tobacco and Firearms, the 
Customs Service, the Secret Service and the Internal Revenue 
Service. Each of those organizations reports through its chain 
of command to the Deputy Secretary of the Treasury. 

You also suggested that Deputy Secretary Altman consult ethics 
officials. He has done so. I am informed that the RTC's Ethics 
Officer and Treasury's Designated Agency Ethics Official, in 
consultation with the Office of Government Ethics, have advised 
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the Deputy Secretary that he is under no legal obligation to 
recuse himself from matters at the RTC that "may touch upon the 
President.” 
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U.S. HOUSE OF REPRESENTATIVES 

COMMITTa ON 8ANKING. FINANCE ANO UNIAN AFFAIRS 
ONE HUNDRED THIRD CONGRESS 
2129 RAYBURN HOUSE OFFICE BUILDING 
WASHINGTON. OC :0515-BOSO 


February 3, 1994 





Mr. Roger C. Altman 
Interim CEO 

Resolution Trust Corporation 
801 17th Street, NW 
Washington, OC 20434 

Dear Mr. Altman: 

r am in receipt of yoxir February l, 1994 response to the letter 
initiated by Senate Republican leadership concerning Madison 
Savings and Loan and I am pleased to learn that the RTC **vill 
vigorously pursue all appropriate remedies** with regaurd to 
Madison's failure. It seems seif -apparent that in order for the 
RTC to pursue vigorously all remedies it must have all relevant 
information at its disposal. Accordingly, I urge the RTC to seek 
and review all Whitewater development Corporation documents turned 
over by the White House to the Justice Department. 

In its investigation of Madison, the Minority has uncovered links 
between Madison and Whitewater, some of which may have contributed 
to the thrift's failure. Mot only did James and Susan McOougal 
hold significant ownersnip interest in both entities (approximately 
two t.hiros in Madison ana one half in Whitewater) , but the other 
-‘oint owners of Whitewater "3ill and Hillary Clinton) appear to 
have benefited directly and indirectly from the application of 
Madison resources. [See the attacned memo. j 

If the White House chooses to use the Justice Department to shield 
Whitewater docximents not only from the public and congress, but 
from other government agencies, such as the RTC, which have 
legitimate public law enforcement responsibilities, it is hard to 
believe a responsible resolution of the issues involved can be made 
by regulatory authorities. 

I have high regard for your personal integrity, but as you know, 
from the beginning, it has been an awkward situation to have a 
presidentially appointed and confirmed officer of the Treasxiry 
Department also head an independent federal agency, the Resolution 
Trust Corporation (RTC) . When this prospect was first suggested at 
the beginning of the Clinton Administration, it did 
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not striJco thm Minority as cveriy unrsasonablo for a nonth or two 
givon tlia fact that no RTC haaa .‘'.ad boon saloctad. 

Howov*r. 1^ has boon ovor a yoar sinco tho Adcinistration has boon 
in off ico and it can onxy bo aoscribod as structiiraily unsooniy for 
a political appointoo of an Exacurivo branch dopartaont to saico 
%diat aro in offset, lav onforcemonc docisions for an indopondont 
fodoral agoncy as thoy say toucr. icon tho Prosidont. 

Accordingly, I would urgo that . ou roquoot fros tho Oopartaont of 
Troasury's Gonoral Counsol and Ethics Off ico advico as to vhothor 
you, as intoria CSO of tho RTC, aro obligatod to rocuso yoursolf 
froB any docisions concorning ths resolution of Madison Guaranty. 
Just as tho spocial counsol law was dosignod to roliovo tho 
Attomoy Gonoral froa an athicai uiloaaa of boing both chiof lav 
onforeoBont officor for tho nation and chiof logal advisor to tho 
Prosidont in circuastancos vhon tho Prosidont or a high lovol 
Adaxnistration officor is tho suoioct of invostigation, so it irould 
appoar othically quostionabla for a political appointoo of tho 
Ooportaont of Troainiry to saico docisions for an indopondont fodoral 
agoncy vhon tho Prosidont aay do laplicatod in onforcoaont and 
civil actions. 

In this rogard, it should bo cloar that tho issuo is not vhothor a 
prosidontially appointod official can ovorsoo an invostigation 
involving tho Prosidont. Rathor tho issuo is that officials vith 
this rosponsibility should bo conflrsod for tho job vith that 
particular accountability. As you will roeall it was a political 
appointoo conflrsod by tho Sonata that issuod a eoaso and dosist 
ordor for o^aging in conflicts of intorost against tho son of a 
foraor Prosidont. 

As you icnow, dospito your strong lottor to tho Chairaan of tho 
Houso BanJeing coaaittoo rocomsonding against oxtonsion, Congross 
last yoar oxtondod tho statuto of lisitations for civil lawsuits 
orougnt against S4L wrongdoors. As you pointod out in your most 
rocont lottor, this oxtonsion 'has afforded tho RTC an opport\inity 
to i.nvootigato further any rivil ilaiss which aay bo assorted 
against individuals or ontitios associated with Madison Guaranty 
for fraud, intentional aisccnauct resulting in unjust onrichaont, 
or intentional aisconduct resulting in substantial loos to tho 
institution. " Givon, however, tho laponding running of tho statuto 
of liaitations for certain kinds cf actions, tiao is clearly of tho 
ossonco for tho RTC to saico ^udosonts about civil accountability in 
tho failure of Madison. 

rinally, I would liJco to roitorsto ay roquost, pursuant to Rules X 
and XZ of tho House Rules ftr ill docuaonts related to Madison 
Guaranty Savings and Loan, l.tt.a .'ocx, Aricansas. As you know. 
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on Oacambar 9 , 1993, I vrore the RTC requesting access to ail 
dociiaents related to Madison Guaranty and its subsidiaries. 

House and Conmittee Rules, House practices, and judicial precedent 
support the proposition that the Ranking Minority tteaher is the 
functional counterpart to the Chairaan for Conittse action. This 
being the case, a request for docuaents made by the Ranking 
Minority Member has parallel standing with a request made by the 
Chairaan of the Committee. The Ranking Minority Member clearly has 
a voice in the process and is entitled to information that will 
enable the Ranking Minority Member to carry out his 
constitutionally mandated oversignt responsibilities. 

Therefore, the courtesy of a definitive reply to this document 
request is requested by 12 noon, Monday, February 7, 1994. On this 
matter, it is urged that you also consult with the Ethics Office as 
to the relevance of the previously discussed recusal issue. 

Again, let me stress that to the degree a conflict situation may 
exist in this matter in no way reflects on your personal integrity. 
It is simply an awkward circumstance in contrast to a personal 
embarrassment . 


Sincerely, 



JAL:?p 


Inclosure 
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TH£ WH^TC House 

H « NOTON 
February 10. I9<M 


Dear Congrestoun Wolfr 

Thank you for your letter of January' 1 1. which aaka whether public hires are being used to 
provide the Pmidem with legal assistance related to issues surrounding Whitewater 
beveiopnem Cotponuon and the former Madison Guaranty Savings and Loan. 

•As I am sura you mliae. an mvesegation aifecttng a sitting President necessarily requires 
the offkiai aaenion of the White House staff, including the Office of the Counsel to tne 
President. For example, the White House has been called upon to respond to venous 
inquiries from memben of Congress. Similarly, members of the press have made inquiries 
to the White House. These inquiries have required responses from the White House. 

legal judgments on matters aifeumg toe office of President of die United Sutes. 

As you know, however, tlx President and Mrs. Ginton are represented personally by a 
pnvaie atsomay No publx funds are being used to compensate that attorney. Furthermore, 
no White Houk staff memo ct s are acting as lawyers for the President and tne First Lady 
where then is no official nexus. 

Thank you for your interest in ihirreaner. 


Bernard w N'ussbaum 
Counsel to toe President 



The HonorabU Frank R Wolf 
.Member of Congress 
*J.i. Heuse of Represenutives 
Wainmgton. D.C. 20515 
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tisoiurtOM r»u$r cofPOMAnoN 


Nay 4, 1993 


KonormJ»l9 Hsiiry B. Gonialaa 
ouirBBfi 

Conlttaa on Banking, Financa 
and Urban Affairs 
Kou^a of Rapraaantativaa 
Washingcen, D.C. 20919 

Doar Ks« Cbainan: 


fteCEi'/SD 

«« imj 




Tbank you for thim opporconity zo conan^ on tha iaaua of 
•xtandlng tna Uaitationa par led appllcabla to tort elaiaa 
brought by tha Baaoiution Trust corporation in its capacity as 
oonsarvator or racaivar of a failod Insurad dapository 
institution. 


AS you Juiov, ovar a yaar ago tha BTC ganaraily supportad 
lagiaiativa afforts to axtand this lisitatlons pariod bacausa its 
Profasslonal Liability Saetion (PLS) vas faoing a paak nuabar of 
institutions vhieh vara elosad in 1989 and for which tha fadarai 
lisitations pariod would ba axpiring during 1992 and tha first 
guartar of 1993. Tha lisitations pariod arpirad during this tisa 
for 410 of tha 792 thrifts undar BTC control for PLS purposes. 
Tha BTC. hovavar, aurvivad this critical pariod of tisa without 
sissing a daadlina. In fact, as of Hareh 3i. 1993. tha RTC had 
T20 pending offansiva lawsuits Involving RTC elaiss filed in 
174 institutions. As of ths sass data. 120 sattlassnt igrai s n ts 
hava baan asaoutad. and 11 eaaaa want to final judgment through 
trial. 

in addition, beginning last autusn. tha RTC haa bean inoraaoiag 
PLS staff to Boat tha damands of its workload. Tha saeratary of 
the Traaaury. in hia oapacity aa chairman of tha Thrift Oapoaitor 
Protactlon Ovaraight Board, haa further eoamittad to raviaw and 
racosmand isprovamanta in tha organisation and atafflng of PLS as 
part of his nins*point plan for tha RTC, racantly announead 
during his aami-annusi taatiaeny before Congress. Consequent ly, 
tha RTC hsa no need at this tisa either to revisit "closed* 


air iTtii 
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elalas aalalat in Inatituctonn In vhlch th« llaltntlotw pnrtoa 
h*« M^ind or to ovtooO tho lloitotiono poriod prooooetlvoly « 
thA ttrc will oootliioo to moot oil upeoalnf OooOiiooo. 

HooAO lot no know it yoo nood any furtlior InfocMtlon. 

dl nc o r oiy, 

nodor C. Utaon 
Xntocia CIO 
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RMOlullon IhMt CoiporaHon 

Office Of Governmental Relations 
Washington. DC 20434-0001 
(202)416-7564 
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< CONFIRMATION REPORT > 


®3-e4-l994(FRI> li:S4 


C XRAfMSM IT 1 


NO. 

DATE 

Tire 

ocstination 

PO. 

DURATION 

MOOC 

RESULT 

5147 

3-04 

U:45 

2027363114 

16 

0*0e'24‘ 

NORMAL 

OK 





16 

0*06 24- 
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FILE 

DEPARTMENT OF THE TREASURY 

WASMINOTON 




February 23» t994 


The Honorable James A. Leach 
Ranking Member 

Committee on Banking, Finance and Urban Affairs 
U.S. House of Representatives 
Washington, D.C. 20S1S-6050 


'S/' 

/ ‘ 


Dear Mr. Leach: 


In your letter to Deputy Secretary Altman of February 3, 1994, 
you asked him to seek advice from "Treasury's General Counsel and 
Ethics Office” as to whether he is obligated to recuse himself 
from decisions concerning the Resolution Trust Corporation's 
resolution of Madison Guaranty Savings and Loan Association. He 
has sought such advice from me and from ethics officials of the 
Resolution Trust Corporation and the Treasury Department. 

I understand you to express concern about the possibility that 
the Deputy Secretary might, as acting Chief Executive Officer of 
the Resolution Trust Corporation pursuant to the Vacancy Act, S 
U.S.C. 3347, participate in RTC decisions as to whether there are 
civil claims for RTC to pursue arising from the failure of 
Madison Guaranty Savings and Loan Association and the expiration 
of statutes of limitation applicable to any such claims. Your 
concern seems to stem from the fact that decisions regarding 
those claims "may touch upon the President* who appointed the 
Deputy Secretary to his Treasury position. You asked the Deputy 
Secretary to seek advice from Treasury's General Counsel as to 
whether he is "obligated to recuse (himself) from any decisions 
concerning the resolution of Madison Guaranty." I have advised 
the Deputy Secretary that neither his appointment at Treasury nor 
his detail to the RTC creates such an obligation. 

Your letter suggests that the Deputy Secretary's participation in 
such decisions «#ould be "structurally unseemly," a conclusion 
apparently based on the fact that he was appointed by the 
President and confirmed for a position in a Cabinet department 
and is acting in a position in an Executive agency that is not 
such a department. However, the authority pursuant to which the 
Deputy Secretary is detailed to RTC duties was amended in 198S 
precisely so that any Executive agency, such as the RTC, and not 
just Cabinet departments, could continue to have Presidentially* 
appointed leadership when circxiaistances delay filling vacant 
positions. Pub.L. 100-398, S7 (a)(1) and (2), Aug. 17, 1988, 102 
Stat. 988. 
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You also suggest that a structural issue arises fros RTC*s 
"public law enforcement responsibilities;" that it would be 
improper for a Presidential appointee not confirmed for a 
position at the RTC to exercise those responsibilities. However, 
the RTC is not a "law enforcement” agency. Its responsibility to 
pursue civil claims owed to the institutions it takes over is not 
a "law enforcement" responsibility. In fact* RTC*s claims 
collection responsibility is more analogous to the responsibility 
of the head of every Executive agency to collect claims of the 
United States that arise from the agency's activities or are 
referred to it. 31 U.S.C. 3711. The differences between the 
Deputy Secretary's claims collection responsibilities at Treasury 
and at the RTC raise no "structural" concern regarding his 
performance of those responsibilities at the RTC. 

Even if the RTC were in some special sense a "law enforcement* 
agency* which it is not* absent an exception in the Vacancy Act 
or another statutory provision creating an exception* the Vacancy 
Act authorizes filling vacant positions at any "Executive agency 
(other than the General Accounting Office).” The language of the 
Act does not distinguish among agencies based on the nature of 
their functions. Moreover* it %#ould be incorrect to infer the 
existence of such distinctions. In the one instance of an 
exception created by the Vacancy Act* Congress has employed 
language that clearly achieves that objective. The Act expressly 
provides that its authority to detail Presidential appointees 
from other agencies does not apply to vacancies in the office of 
the Attorney General; neither the Vacancy Act nor any other law 
creates such an exception for the RTC. 

Finally* even if there were some basis for readino into the 
Vacancy Act a principle that only an official confirmed for a 
position in an agency with law enforcement responsibilities 
should be detailed to another such agency* the Deputy Secretary's 
position at Treasury would qualify* rather than disqualify him. 
Treasury has enormous criminal law enforcement responsibilities* 
as is amply demonstrated by the significant law enforcement 
jurisdictions of the Bureau of Alcohol* Tobacco and Firearms* the 
Customs Service* the Secret Service and the Internal Revenue 
Service. Each of those organizations reports through its chain 
of command to the Deputy Secretary of the Treasury. 

You also suggested that Deputy Secretary Altman consult ethics 
officials. He has done so. X am informed that the RTC's Ethics 
Officer and Treasury's Designated Agency Ethics Official* in 
consultation with the Office of (Government Ethics* have advised 
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the Deputy Secretary that he is under no legal obligation to 
recuse himself from matters at the RTC that "may touch upon the 
President." 
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Kr. Rog^r C. Altaan 
XntMriB CIO 

R««olution TruMt corporation 
•01 i 7 tn itroot, NW 
Moohlngton# OC 20414 



tFriCcCfc:-:; 


h 


199^ 


Door Nr. Altaoni 


X OB in roeoipt of your Fobruory l, 1994 rooponoo to t.^o lottor 
iaitioto4 by Sonoto Ropublieon loodoroRlp coneominq HAditon 
Sovlngo ond Loon and X aa ploaood to loam that tho rtc "win 
viqorouoly purouo all appropriato roaodioo* with raqard to 
Nadloon^o failuro. It ■ — »o oolf-apparoat that in ordor for tno 
RTC to pursuo viqorouoly all roaodioo it Bust havo all ralavant 
infOTBation at ito'diopooal. Accordingly, I urgo tho rtc to saak 
and roviow all Whitauatar OavalopBont Corporation docuaanta turr.ad 
ovar by tha Nhita Kouoa to tha Juatica Dapartaant. 


Xn ito invaatigatioa of Nadioon, tha Minority hao uncovarad linxa 
batvaan Madison and Mhitavatar, oobo of vhioh aay hava contributad 
to tha thrift's failora. Mot only did Jaaaa and iuaan Mcoouqal 
hold oignificaiit oanarohip intaraat in both antitiaa (approxiaataly 
too thirds in Madison and ona half in Mhitavatar) , but tna ot.nar 
joint ovnars of Mhitavatar (Mill and Miliary Clinton) appaar to 
hava banafitad diraotly and indiraotly froa tha application of 
M adiso n raaourcaa. (Mas tha attachad bobs.] 

Xf tha Mhita M ou s a choos a s to usa tha Juatica OapartBont to miaid 
Mhitavatar doouBants not only froa tha publie and Congrots. out 
froa othar govamaant agancias, such as tha RTC, which r.ava 
lagitiBSta publio lav anforesaant raaponsibilitiaa, it is ^.ard to 
baliava a ra sp o n sibla raaolution of tha issuaa involved can ba oada 
by ragulatory author itiaa. 


X hava high regard far your parsonal integrity, but as you <r.ow, 
froa tha baginning, it has boon an airkvard situation to hava a 
prasidantially appointad and eonfiraad offiear of tha Traasuxy 
Dapartaant also haad an indapandant fadaral aganey, tha Raaolution 
Trust Corporation (RTC). Mhan this proapaot vas first auqqaatad it 
tha baginning of tha Clinton Adainistration, it did 
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Fabruary 3» 1994 


not atrika tha Minority aa ovarly unraaaonabla for a eonth or two 
givan tha fact that no RTC haad had baan aalactad. 

Hovavar, it haa baan ovar a yaar ainca tha Adainiatration naa taan 
in office and it can only ba daacribad aa atructurally uns««aiy for 
a political appointaa of an Exacutiva branch dapartaant to r.axa 
what ara in affact, law anforcaaant daciaiona for an indapar^ant 
fadaral agancy aa thay aay touch upon tha Prasidant. 

Accordingly, Z would urga that you raquaat from tha Oapartcant of 
Traaaury^a Ganaral counaal and Ethica of flea advica aa to whatnar 
you, aa intaria CEO of tha RTC, ara obligatad to racuaa yoursaif 
froa any daciaiona concarning tha raaolution of Nadiaon Guaranty. 
JUat aa tha apacial counaal law waa daaignad to raliava t.^a 
Attornay Ganaral froa an athical dilaasa of being both chief lav 
anforcaaant officer for tha nation and chief legal advisor to tha 
Praaidant in circuaatancaa whan tha Praaidant or a high Laval 
Adainiatration officer ia tha aubjact of invaatigation, to it would 
appear ethically guaationabla for a political appointaa of tha 
Dapartaant of Traaaury to aaka daciaiona for an indapandant fadaral 
aoancy whan tha Praaidant aay ba iaplieatad in anforcaaant and 
civil actiona# 

In thia regard, it ahould ba clear that tha iaaua ia not vhat^ar i 
praaidant ially appointed official can ovaraaa an invaatigation 
involving tha Praaidant. Rather tha iaaua ia that officials wit.n 
thia raaponaibility ahould ba confined for tha }ob with that 
particular aeceuntabilitv. Aa you will recall it waa a poiiticsi 
appointaa confiraad by the Senate that iaauad a caaaa and dssist 
order for engaging in conflieta of intaraat againat the son of a 
fonar Praaidant. 

Aa you know, daapita your atrong latter to tha Chairaan of tha 
Houaa aanking coiBittaa racoaaanding againat axtanaion, congress 
laat year ext ended tha atatuta of liaitationa for civil lawsu.ts 
brought againat aat« wrongdoara. Aa you pointed out in your tost 
recant latter, thia axtanaion "haa afforded the RTC an opportunity 
to invaetigate furthar any civil claiae which may be asssrtsd 
againat individuala or antltiaa aaaoeiatod with Nadiaon Guaranty 
for fraud, intaational misconduct roaulting ia unluat snrichaant. 
or intaational aiacoaduot raaulting in aubatantial lose to tns 
iaatitution." Oivan, howavar, tha iapoadiag running of tha atatuta 
of liaitationa for eertein kinds of aotiene, tiao ie eloariy of t.ns 
oeeoaeo for the RTC to make judgments about eivil aeeountabiiit/ m 
tho failuro of nadiaon. 

Pinally, Z would like to reiterate ay regueet, pursuant to 9u.es x 
and XX of tho aeuao Ruloa for all doeuaanta roiatad to *«dj.scn 
Cuaraaty Savings and Loan, Little Rook, Arkaaaaa. Aa you <rcw. 
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P«tortt4ry 3, iff4 


on O^cmbT 9, iff 3, I vrot* thm RTC r^quMting accms to all 
doeusonto rolatod ta Nadisan Guaranty and ita aubaidiariaa. 

Houaa and Canittaa Rulaa, Kousa practicaa, and judicial pracadant 
aupport tha prapaaition that tna aankinq Minority Moatoar la tha 
fynatianal eauntorpart to tha Chairman for Coamittaa action. This 
hainf tha eaaa, a raquaat for do cu ma n ta aada by tha Ranxing 
Minority Mambar haa parallal standing with a raquaat aada by cha 
Chairaan of tha CoaBittaa. Tha Manking Minority Noabar claarl/ has 
a woieo in tha proeoaa and la antitlod to information that vii; 
aaahla tha aanhing Minority Noabar to carry out his 
eonatittttioiially aandatod ovorsight roaponaihilitiaa. 

lharafora, tha eaurtoay of a dafinitiva raply to this docuaant 
raquaat ia raquoatod by la noon, Monday, Pobruary 7, iff a. on this 
aattar, it ia urgad that you alao eonault with tha tthica Offica as 
to tha ralavanea of tha provioualy diaeuaaod roouaal issua. 

Again, lat aa atraaa that to tha dagraa a eonfliet situation aay 
osiat in thin aattar in no way raflaata an your paraonai intagrity. 
Zt ia aiapiy aa aidcvard eircunatanoa in eontraat to a parsonsi 
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TO: congr«asaan Laach 

FROM I Banking Minority Staff 

Rli Madison Guaranty C*Nadiaon”) 

Xn rsvioving doousonts rsXatod to Madison in tho posssssion of 
Minority Banking, vo havo com aeross natoriaX which say indicate 
direct paynont of a Xoan of BiXX CXinton's hy Madison througn a 
suhoidiary* 

Sineo tho Minority's investigation is eoneemed with the possible 
misuse of federaXXy insured funds to assist Mhitewater and/or the 
former Governor, we thought we shouXd share the foXXowing 
inforaation with you* 


Based on doeuaentary evidence avaiXabXe to the Minority, it 
appears that Madison Marketing served, in at Xeast one inatance, 
as a conduit of funds fron Madison Guaranty to Uhitswater and 
Governor cxinton. If this is correct, it wouXd appear that 
insured funds froa the faiXed Madison Guaranty were diverted and 
directxy benefitted the Governor and his investaent in 
Nhiteveter» a eXaia Clinton had denied* 

B OCdttMt h fXOM 

a In XBB3, Bill Clinton obtained a Xoan froa Security Bank of 
faragouXd, Arkansas for approxisateXy $20 , boo (Xoan # 975 - 
BBS, BiXX CXinton) • The money froa this Xoan was used to 
pay off the reaaining balance of a loan at Madison Bank and 
Trust of Xiagstoo, Arkansas that was provided for the 
purpose of constructing a aoduXar hoae on Xot #X3 at 
Mhitevatar Xstates. The Xoan at Madison Bank was provided 
in XBBO to HiXXary CXinton in the aaount of $20,000. 

• On Movsaber B, XBBS, Jaaes NeOougaX seat a Xetter 

accospa n ied by a check to CharXes caapbell, vice president 
of Security Bank of ParagouXd, for $7,3a2*42* The letter 
free HcoougeX states that the check is principax and 
interest payment on <*Mote P9S7«SBS, BiXX CXinton.* [Mote: 

It appears that the Xoan nusber is a typo g raphicaX error 
with the super lipnsing of nuabers S and 7 in the first tnree 
digits. ] 
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• Thm chmek NeOougal •nclo—d with his I«tt«r to Mr. Campcoli 
lo 4 Uhltowotor OovwlopMnt Corporation chock dotod NovomOor 

IMS. Tho loan nunhor rofarancod on tha nano portion of 
tha ehach la -Kota #f73-3l5.- 

• According to tha chack ladgara for tha Whitawatar 
Oavalopsant Corporation (WOC) . tha corporation's chackmq 
a aa aunt had tha following balancaai list. 90 on 10 -I 0 *Q 9 ; 
and, $13.49 on 10"*31*S9. Rowovor , In ordar to covor cJ*.o 
payoant of $7,333.42 on tha Clinton loan, a dapoait is 
ra co rdad on Movanbar i, 199S in tha anount of $7, 900 . 00 . 

TM dapoait la iistad aa coning fron "lUdison Markating.- 

• A Itid Fadaral Kona Loan Bank Board axaa glvaa tha 
iapraaaion that Madison Harkating was largely a shaa 
earparatien usad to divart fadaral ly insurad raaourcss to 
iaaidars. Tha axan notas that "Ontil l9Bd, Susan McDougal 
oanad Madison Marketing. ■ Tha report also states t.na 
faUairlapi 

"Msdiaan Narkating U paid for doing all tha ganara: 
advartising for Madison guaranty and noat of tha 
advartising for Madison rinanelal's land davalopaant 
pralacts. All of Madison Marketing's business is 
darivad fron Madison Guaranty or its subsldiarias. 
tinoa 19B3 thasa paynants total $1,932,000.” 

*diYgn tha avidanea of Madison Marketing's invoicas. it 
id gn a ti o n a b la bow noeh of thasa advartising ssrvicss 
era aetaolly parforaad by the fin. Tha actual work 
••• i p pa ars to ba parforaad by othors. It would appear 
that i^ i a o n Guaranty could have aa saployaa parfora 
aiailar weak for aueh leas aonay.” 

Lathaa [an offlear of Hadiaoa) stated that Madison 
■arkating a ada no paynants to any atockboldars. rnis 
atatoMOt is falsa. As part of a tost for such 
payaantai tha aicaninara di a oov ar ad two raaittancas froa 
M Sdiaoh narkating to tuaaa HoOoogal [a largo 
atookhaldar of Madison] which total 990#000* This was 
a toati and thara aay aa additional paynants.” 


divan tha ah ova oirownatancaa, it would appear that fadaral ly 
inaurad dapaaita (i.a., funds fron Madison ^laraaty through 
M ad i so n narkoting), whieh, with tha later failure of Madison 
haeana, in of foot, taaepayar obligatlona, wars trensfarrad r;r tr.a 
diraot paraonal banafit of tha foraar Gowarnar. 

Tha shave paynant alaa raisoa tha guaation of whathar Whitawstsr 
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was traatad as an afflliata or ralatad intaraat of Madison 
Quaranty and tharafora aubjact to conflict of intaraat atatutsa. 
rroa a Xagal parapactiva* it couid ba arguad that tha KcOougaia' 
controlling intaraat in Kadiaon Guaranty and thair subatanciai 
ovnarahip intaraat in Whitawatar could qualify Mhitavatar aa an 
**affiliata” of Kadiaon Guaranty. Ivan if Hhitawatar ia not 
eonaidarad a aubaidiary, ralatad intaraat, or affiliate of 
Kadiaon Guaranty, aueh an axtanalon of funda to a praauaably 
**unaffiliatad* antity would ba vary unusual and auapact. 

Xt has baan publicly raportad* with raapaet to this loan 
rapayaant, thau both tmltawatar and tha Clintons took a tax 
daduetion ralatad to intaraat paid on tha aaaa loan — which tna 
Clintons latar raeognitad as iapropor doubla daduetion aftar an 
artiela ran in tha Waw York Tinaa . Mhat raaaina unelaar ia tha 
larger guaation of whathar tha funds provided by Madison to 
radttca tha Clinton's liability wars propar or proparly raportad 
as ineona for incona tax purposas. 

As you know, wa hava raeaivad broad hints fros within tha RTC 
that tha aganey has had undar raviaw sonay tranafara froa Madison 
to Khitawatart wa will not know whathar this typa of activity 
was sora parvasiva and part of a largar pattara unless, and 
until, tha aganey providas us tha deeusants wa hava raguaatad. 

If Madison provided any diract or indiraot assistanea to 
Whitawatar, prasusably half tha valua of such would redound to 
tha advantaga of aaeh of tha half ownars. In any ragard, tna 
above sonay transfer undar scores that than Gavamar Clinton nad 
personal llabilitias raduead by a paysaat fros Madison, suen 
paysant prasusably carries athleal as wall as tax issiications 
and is part and paroal of tha $47 to fsa ailliaa astlsatsd 
taxpayer loas at Nsdlsas. 

Attashssnts 
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JIM MeCOUCAL 

?. 0. 3os 1S83 
LletU Rock, Atkanits 72203 
Kovtfflbar 8> 198 S 


M«. OurlM 0. Caapball 
Vte* PrastdMC 
Security leak 
P. 0. Sox 670 
Ptr«goul4, Arkcaaca 72430 

tat trotc #997<S83, Bill Cllacoa 

Dear Mr. Ccatbcllt 

Eacloaad la a Whlta Vacar OaTolopaMae Corporatlea check 
ear $7,322.42. cepreaeatlaa arlaelpal payaaat oe IS.CCO 
«ti4 lacereac payaeac oi $2,322.42, oa cka above note. 


Thaak you for your aeceneloa to ehla aatcar. 



Slacaraly. 

Q;^ 

NcOougal 




JM/aa 

Eae 
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t. utnm M tu tiitt mi ca# i* 

Olltl ClMUflM OlflMt II Irtitr* OMACIflCr «i4 4 AMlir ;f 

iMf# If MA I MMr •! IM aiAfl if 9ift€«lfl «||| C* 

•! VC. 

I. SuMII «M 4t ti«M Wilt «f «*4Mt 9 

mtmtiHi* MMf •! «M iMti •! OlffMItft •! M44MA iMfiMtT 
ffM44Mt 4f IU444«fl iMi I fl «fC, ««4 IfMilCA 

•I MIMA NAtattifif* 4 MfirlM fff«vi44f tt 4 a44mi« i^rtAcy 


#• M4M« M4i U94M IM • tMi MtAM AffMtrtM •«4<4tv« 
i m 4 wtltt# MiM fill— III vltl 411 M4M4Mi It««i 


!•« Rl4ii— auttUli «— 1ft ift«lflU4M i—y 
Vftiift ftftilMft fllftftiUl Ifti Millift i—nity 1111—4 ill il ; 
iftMttililft fit Itlftlf ifti M*ft fiftl MUt# Ift—lifftlMI. 

XU ilMt Ittii ifti UU 1— f l*lMlty If—fiM «l9i rt. 

— — ifti/19 iftiiliift W fit iiiiitft i— 1 Uuit« «ftt ii 
It— tf •a4 fiiftiffti wiitM m i l — itiliii ni/tt ititiitfti 

— ffftft —tift ftiii rt i l * 

u* Hiftt I cmtmf iitfititi m Mt— 4i ^Ait—iit* 
li Mlitft iiitifttf tii its tnttuiitii iiiM4t44 
ft— fit lift —ft iMi ifti xm. 

tiftM Wit tat iiilt « 

U Mfft 4f tat 11444 

I 41 I— 14414 
IM 1— fliflt If t 
—ft iitMf 4«—fVli« 


f It— 1ft If . 

IM 11 t— 9 
riilf —Mf— Mil 

filli I— — iitt If. ili ifii* 
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(•M fiMMUI. 


•I iht cmbImUm m 44 M NaiUM i* 

lAUfe 4«rUtt til «f lea »«aiN«at 




• f Ml«». t«««« CVOTIfti*"*- ««it 

«MMta mm «t« rntimm m Mtav •«*•»« mu**! 

C««rfl)itv ••••Mlatif r«iat«M ika ittaa «f ■* 

»— IM U fall* fU«Mta lM«« iMlaal** I ’* : 

• •l«f ctMlaalMt. THat. '<«4laM e««taatf*a tat«r.arict« 

tMMaa U maiiMa im a««a ««Maa««4a rtaaa aa bafaia. a«i »a«a : 
fata ta iHaaa la4l«iaaala. la aaiialaa. faaa aa*4 iaia40 aa^ 
Mai Cataia «ata aaa4 aa aa«a aaf«aaa« la *a«a al t*«a ««ra« .aa* 
aatataaaaa la aa aaaaaaat attaaat %a 4ia|«iaa IttS f«aaiaa al .•’a 
rnttaaaaa M Ma4laaa C«aaaat« aa4 Ita aaaaialaalaa. 

'♦••aaf*. 'eOaatal ia4 taiHaa aUaa aa lattar l»aa a 

»*Jara* a-»a Uiaa aa«a aC 9allaa Maaiaiaat? a|a«i a* aataitaiaa :a 
r«? r«al aa*ata ««•*« caaaiaalaaa ta laaitaa aaal Cacat- M-avac. 
(Nta lactac ia aatf. aiat (kai tna laaca al :icaaii'i ra*ta<« 
lH«.ifan«a Maalatlaa 9M.I «alca ia atta4 a4a«a ta tait c««-aat. 


I. "i4laaa Maaatlt 

Ha4laaa ^achatlaf la aal4 fat aaUa all taa aaaatal aa«*t(.t '« *>r 
a«aiaaa Aaataatt aa4 aaa« af tm aavaattalaf fat aaaiaaa r mmiiii 
I*a4 4a«alaa«aat aaa|aata. *11 af Ila4laaa aaaaaaia« • v# 

■iaai«a4 ftaa Ma4laaa taaaaaa? at Ita aaMUIaaiaa, tl»«» i*t) n**# 
rataiaMia laaal aatll taataat? 1*44, 1*aaa acOawaat «*«*a 

Haalaaa aa*4atla«. 4aaia« a paatlaa al tala tlaa. it «aa a ttf 
aaaaaiaa aulali aaa lMat*4t8ia4 4f tlaa *aaaaa«a*. taaaataai* a data 
ftla«i4 al SMaa walaaMt. 




<at. V«t4a« ai4i*4 mat allaa f ai t aa a a lH4, Maaiaaa naataiiat Maaaa 
aa aaaitf "a/V* t4aia« taalaaaa aal* lat Naaiaa* flaaaatal aaa taaaaa 
14 44 a aataaaaalaa. a aaaaat » U la aat taaiataaa4 aa • 'a/a/a' la 
tM Caaatf taaaa4a« *la«* Ua aaaaalaf aaaaaaa *aa aa«at aaaa 
raaataai m %Mm 4aaaa al Naalaaa llaawial. 


( €Caaa tka aal4aaaa al Ha4laaa Matkatiaf't iaaaiaaa. it it aaaattaaaaia 
aaak al taaaa taaaatlalaa aatalaaa aaa aataallt aatfataaa a* t*a 
fitai* ta# aataal aatk al a4aatilalaa. aaa* aa laa ttnaa **a 
ata4aatlaa al aaaaatalala aa4 ataal4laa alt itaa aa aa«aa<aar laaaa. 
aaaaata aa aaafaaaa4 4 a atnata. !«a4laaa Mf«ai«*t aa»af*i.« .tc 
paaa i4a 4llla af ataat Maaiaatt aa4 a44a « ill (*a *f •»*. 

aat l aa aa i laia laa ta 4a aaataataaaalt llW.saa mi. 

It aaal4 aaaaat tkaa Naaiaaa CaatMtf aaal4 *aaa «a aaaia*aa aaiijra 
tteilat aat* lat aat* Ittt aaatf. 

^1 *t. i.at4M ttttt* i*at 4a4laaa Naf*a«la« aaa* «a aaa**«ta ta 
l.*****^*^*’* Mataaaat It lalaa. Jia a aaat af a -tav *i» « 4 it 

I Ptaaaata, t*a aaaalaata 4laaaaata4 taa raaictaaaaa iia* ••itt** 
I *aa4atlaa ta taaa* *t*aa*al *4la* tatal IM.Mi. mia *aa a taat. «*a 
I taaaa aa* 4a aiiUlaaal aaaaata. 




•44l*aa^r«a«taatlaa aaalattM aaaataaatlaa ««ta «a «aaa al . a .*a 
Sat\aT-*‘ -— ^ **-*•— •• 4^ ataaattf aaaattaf ‘aa.it* 

taana U im. „ 

yyy^StaiM rSiT taaaiaiaaua. -.a t*,..*, 

aattf 4aataMta la aa*aaaa. *ialp n «a Ctaattaatiaa aaaaata »« . 




9748 



6617 


Cfi 



iti 12746 


OoouMBt D^tmi 
input Dat«: 


94/02/03 

94/02/04 


0U6 Ont«t 94/02/19 


Bofiorabl* Ji 
linking Ninorlty 
Co—itt— on Bnnlcing, rinnnos and 
urban Xffaira, Bouaa of Kapo. 
Washington DC 20S19 


Coplaa Tot 

^ Standard Diat. 

f. T). S 

c ^ .//fv/cT/z. 

W HI TIW A TIII DiyiLOFIOWT OOWFOlUTZOV [OOCIMWrS] WT TO JUSTICE, 
(HhOZSON] GOMMMaTt S61A, HOCMKr, UL {WMBOLVWD) . WTC MEVIEK. 
(NCDOUGAL] OmilMBZP ZMTIIISST VZTB (CLZinOH]S. (CIO 
micusi] . [ZMPOiiTAirr) 

hotion: Praparo for Hr. hltaan'a aignatura 

OEA Oontaott Carol O'Srlaa (202) 416-7314 


Synopalat 


Author of tha draft ro^ponaa and paraon(s) raviaviag raa p o naa should sign this 
rooting shoot. Ploaaa fomard draft ra ap onaa by DOS OAn vith this coaplatad 
fora to OtA (binn xaily-Koon 1062A-S0i I7th straat) with VordParfoct dialc or by 
1-aail (Wanas lailyi 01A6 STCDC). hooting ahaat nay ba farad to (202)416-4413. 

• Ibis fan la nsoagaary for raviaw pu rpoasa • 


saaionad Vox Datax 

OUHM bum B. Bolin • L 0 «ol B 4 /oa /04 
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U.S. HOUSE OP REPRESENTATIVES 
coMMirra on OANKiNa miANCi and uroan a^anis 

ONI HUNOfHO THINO CONQRfSt 
2121 RAYIURN HOUSI O^WCl lUliOINO 
WAtNWMSTON. OC 20f 1l-«OfO 

Fsbruary 3, 1994 



Hr. R 09 «r C. AltMA 
IntariB CIO 

RNNoIution Trust Corporation 
801 i7tb stroot, NN 
Naahlngtoni DC 20434 


|ni fE» 

U Li 


cffiCcCFc:-:; 


Door Mr. Altmant 


? rocolpt of your Fabruary i, 1994 rooponao to tha lattar 
iaitlatad by Sanata Rapubllean laaOaroliip ooneaming Nadiaon 
Savlnga and Loan and I aa plaaaad to loam that tha RTC "will 
vigorously puraua all approprlata rsBadlaa" with ragard to 
Madison's fallura. It sasBS salf-apparant that in ordar for tha 
m to pursua vigorously all raiMdlas It oust hava all ralavant 
Information at Its disposal. Accordingly, I urga tha RTC to saak 
and raviaw all Mhitawatar Oavalopaant Corporation documants tumad 
ovar by tha Nhita Housa to tha Justlca Oapartaant. 


In Its Invastlgatlon of Madison, tha Minority has unoovarad links 
batwaan Madison and Mhitawatar, aoma of which nay hava eontrlbutad 
to tha thrift's failura. Mot only did Jamas and Susan NcOougal 
held significant ownarship intarast In both antltlas (approxlmataly 
two thirds In Madison and ona half in Mhitawatar) , but tha othar 
joint ownars of Mhitawatar (Bill and Biliary Clinton) appear to 
hava banafltad diraetly and Indirectly from tha application of 
Madison rasoureas. [Saa tha attached nano.] 


If tha Mbits Bcusa chooses to use tha Justice Dapartmant to shield 
Mhitawatar docuBsnts not only from tha public and Congrass, but 
from other govammant aganoias, sodi as tha RTC, which hava 
lagitimata public law anforcamant rasponsibilitiaa, it is hard to 
baliava a raspensibla resolution of tha issuas involved can ba made 
by regulatory authorities. 


I hava high ragard for your personal integrity, but as you know, 
from tha beginning, it has bean an awkward situation to hava a 
prasidantially appointed and confimad officer of tha Treasury 
Oapartaant also head an indapandant fadaral agency, tha Rasclution 
Trust Corporation (RTC) • Nhan this prospect was first suggaatad at 
tha bagiiming of tha Clinton AdminUtration, it did 
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Nr. Nog«r C. Altaan 

a 

P«toruary 3« Iff 4 


not atriko tho Ninority aa ovarly unraaaonabla for a aonth or two 
glvon tho fact that no RTC hoad had boon aoloetod. 

Rowovor, it hao boon ovor a yoar ainco tho Adainiatration haa boon 
in offieo and it can only bo daaeribod aa atrueturally unaooaly for 
a political appointoo of an Cxocutivo branch dopartaont to aaka 
what aro in affoct, lav onforcaaont daciaiona for an indapandant 
fadaral a 9 ancy aa thay nay touch upon tha Praaidant. 

Accordingly, Z vould urgo that you roquoot fro« tho Dapartaant of 
Troaaury'a Ganaral counaal and ethica Offieo advico ao to whathar 
ao intoria CEO of tho RTC, aro obliqatod to racuaa vouraalf 
froa any dociaiona concorning tho roaolution of NOdiaon Guaranty. 
JUot aa tho apocial counaol lav vaa doaignod to raliava tho 
Attomoy Gonoral froa an othical diloaaa of boing both chiaf lav 
oaforcoaont officor for tho nation and chiof logal adviaor to tho 
Prooidont in circuaotancoa vhon tho Proaidont or a high lovol 
Adainiatration officor ia tho aubjoct of invoatigation, ao it vould 
appoar othical ly quoationablo for a political appointoo of tho 
Dopartaont of Troaoury to aako dociaiona for an indopondont fodoral 
aooney vhon tho Prooidont aay bo iaplioatod in onforcoaont and 
civil actions. 

Zn thia rogard, it should bo door that tho iasuo ia not vhothor a 
proaidontially appolntod official can ovoraoo an invoatigation 
involving tho Proaidont. Rathor tho iaauo ia that officiala with 
thia roaponaibility should bo confiraod for tho job with that 
particular accountability. Aa you will rocall it «raa a political 
appointoo confiraod by tha Sonata that iaauod a ooaao and doaist 
ordor for onaaging in conflicts of intorost against tho son of a 
forsor Proaidont. 

As you know, doapito your strong lottor to tho Chainan of tho 
Houso Banking cooBlttoo roon—ondlno against oictonsion, Congroas 
last yoar oxtondod tha atatuta of liaitations for civil lairauits 
brought against S4L wrongdoora. Aa you pointod out in your aoat 
rocont lattor, thia oxtonsion "has affordod tho RTC an opportunity 
to invoaticato further any civil claiaa which sav bo asaortod 
against individuals or ontitioa aaaociatod with Nadiaon Guaranty 
for fraud, intontional misconduct roaulting in unluat onrichmont, 
or intontional miacooduct roaulting in oubotontlol looo to tho 
inotitution. " Olvon, howovor, tho iippoading running of tho otatuto 
of limitations for cortoin kind# of octiono, tiao io oXoorly of tho 
oaaonco for tho RIC to aako judgaonto about civil accountability m 
tha failura of Nadiaon. 

finally, Z mould liko to roitorato ay raquast, pursuant to Rulos X 
and XI of tho houso Rules for oil doouaonts rolotod to Nadiaon 
dusrsiity favings and Loan, tittla Rock, Arkansas. As you know, 
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Hr. Rog«r C. Altaan 
Pmgm 3 

February 3, 1994 


on Doconbar 9, 1993 » I vrota tha RTC raquaating accaaa to all 
docuaanta ralatad to Kadiaon Guaranty and ita aubaidiariaa. 

Houaa and Conlttaa Rulaa, Houaa practicaa, and j\idicial pracadant 
support tha proposition that tha Ranking Minority Mambar la tha 
functional countarpart to tha Chaiman for Conlttaa action. This 
baing tha caaa, a raquaat for docunnta Mda by tha Ranking 
Minority Manbar has parallsl standing with a rsquast sada by tha 
Chairaan of tha Conittaa. Tha Ranking Minority Maabar claarly haa 
a voica in tha procaaa and is antitlad to inforaation that will 
anabla tha Ranking Minority Maabar to carry out hit 
conatitutionally aandatad ovaraight raaponaibilitiaa. 

Tharafora, tha courtaay of a dafinitiva raply to thia docuaant 
raquaat ia raquaatad by 12 noon, Monday, Fa brua^ 7, 199 4^ on thia 
aattar, it is urgad that you also consult with tha Ethics Offica as 
to tha ralavanca of tha pravioualy diacuaaad racusal issua. 

Again, lat mm mtrmmm that to tha dagraa a conflict situation nay 
axist in thia aattar in no way raflacta on your paraonal integrity. 
It ia aiaply an awkward circuaatanca in contrast to a paraonal 

aabarraaaaant. 



JALxgp 

moloaura 
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TO: CongrMSMn LMch 

FROM: Banking Minority Staff 

RBt Madison Guaranty ("Madison”) 

In rsvisving docussnts rslatsd to Madison in ths posssssion of 
Minority Banking, vs havs eons across satsrial which say indicats 
direct payment of a loan of Bill Clinton's by Madison through a 
subsidiary. 

Sines the Minority's investigation is concerned vith the possible 
misuse of federally insured funds to assist Mhitevatsr and/or the 
former Governor, ve thought we should share the following 
information with you* 

Based on documentary evidsnes available to the Minority, it 
appears that Madison Marketing served, in at least one instance, 
as a conduit of funds from Madison Guaranty to Mhitsvatsr and 
Governor Clinton. If this is correct, it would appear that 
insured funds from ths failed Madison Guaranty %rers diverted and 
directly benefitted the Governor and his investment in 
MhitsvateTi a claim Clinton had denied* 

ooeomfmnoM 

a In 19B3, Bill Clinton obtained a lean from Security Bank of 
Paragould, Arkansas for approximately $30,soo (loan #975- 
sas, Bill Clinton) . Ths money from this loan was used to 
pay off the remaining balance of a loan at Madison Bank and 
Trust of Kingston, Arkansas that was provided for ths 
purpose of constructing a modular home on lot #13 at 
Mhitsvatsr Estates. Ths loan at Madison Bank was provided 
in 19B0 to Hillary Clinton in ths amount of $30,000* 

• On Kovsmber S, 19B9, James NcDougal sent a letter 

accompanied by a check to Charles Campbell, vies President 
of Security Bank of Paragould, for $7,322.42. The letter 
from Ncoougal states that the check is principal and 
interest payment on "Mote #957-9S9, Bill Clinton*” [Note: 

It appears that the loan number is a typographical error 
with ths superimposing of numbers 9 and 7 in the first three 
digits* ] 
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* Th« chmck NcOougal anclosad with his Isttsr to Mr. Caspboll 
is a Whitavatar Davalopmant Corporation chack datad Novasbar 
7, 1985. Tha loan nua]»ar ratarancad on tha maao portion of 
tha chack is "Kota ^975-585." 

• According to tha chack ladgars for tha Whitawatar 
Davalopnant Corporation (WDC) , tha corporation's checking 
account had tha following balancasi $189. 90 on 10*10-85; 
and, $12.49 on 10-31-85. Howavar, in order to cover tha 
paysant of $7,322.42 on tha Clinton loan, a deposit is 
recorded on Kovaabar 8, 1985 in tha amount of $7,500.00. 

The deposit is listed as coning from "Madison Marketing.** 

8 A 1986 Federal Hone Loan Bank Board exan gives the 
inpreseion that Madison Marketing was largely a shaa 
corporation used to divert federally insured resources to 
insiders. The exaa notes that "Until 1986, Susan McDougal 
owned Madison Marketing." The report also states the 
following: 

"Madison Marketing is paid for doing all the general 
advertising for Madison Guaranty and aost of the 
advertising for Madison Financial's land development 
projects. All of Madison Marketing's business is 
derived from Madison Guaranty or its subsidiaries. 

Since 1983 these payments total $1,532,000." 

"Given the evidence of Madison Marketing's invoices, it 
is questionable how auch of these advertising services 
are actually performed by the firm. The actual work 
•«. appears to be performed by others. It would appear 
that Madison Guaranty could have an employee perform 
similar work for auch less money." 

"Mr. Latham [an officer of Madison] stated that Madison 
Marketing made no payments to any stockholders. This 
statement is false. As part of a test for such 
payments, the examiners discovered two remittances from 
Madison Marketing to Susan McOougal [a large 
stockholder of Madison] which total $90,000. This was 
a test, and there nay be additional payments." 

COM C HWIOM 

Given the above circumstances, it would appear that federally 
insured deposits (i.e., funds from Madison Guaranty through 
Madison Marketing) , which, with the later failure of Madison 
became, in effect, taxpayer obligations, were transferred for the 
direct personal benefit of the former Governor. 

The above payment also raises the question of whether Whitewater 
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VM tTMt^d mm mn affiliate or ralatad intaraat of Madison 
Guaranty and tharafora sub j act to conflict of intaraat statutaa. 
from a lagal parspactiva, it could ba arguad that tha McOougals' 
controlling intaraat in Madison Guaranty and thair subatantial 
ovnarship intaraat in Whitawatar could qualify Whitavatar aa an 
"affiliata” of Madison Guaranty. Bvan if Mhitavatar is not 
eonsidarad a subsidiary, ralatad intaraat, or affiliata of 
Madison Guaranty, such an axtanaion of funds to a prasuaably 
"unaffiliatad” antity would ba vary uniiMal and suspact. 

Xt has boon publicly raportad, with raspact to this loan 
r^aynant, that both whitawatar and tha Clintons took a tax 
daduction ralatad to intaraat paid on tha sana loan — tmich tha 
Clintons latar racogniiad as ispropar doubla daduction aftar an 
articla ran in tha Maw York Tinas . What rasains unclaar is tha 
largar guastion of irhathar tha funds providad by Madison to 
raduca tha Clinton's liability wars propar or proparly raportad 
as incoBS for incoaa tax purposas. 

As you know, wa hava racaivad broad hints froa within tha RTC 
that tha agancy has had undar raviaw aonay transfars froa Madison 
to Whitawatar. Wa will not know whathar this typa of activity 
was worm parvasiva and part of a largar pattam unlass, and 
until, tho agancy providas us tha docuaants wa hava raquastad. 

If Madison providad any diract or indiract assistanca to 
Whitawatar, prasuaably half tha valua of ouch would radound to 
tha advantaga of aaeh of tha half ownars. In any ragard, tha 
abova aonay transfar undarscoras that than Govamor Clinton had 
parsonal llabilitias raducad by a payaant froa Madison, such 
payasnt prasuaably carrias athical as wall as tax iaplications 
and is part and parcal of tha $47 to $40 aillion astlaatad 
taxpayar loss at Madison. 

Attanhasnts 


9755 



6624 


P.O. jO 


<70 



PAAASOULO. ARKANSAS 724 S 0 

SOf.iJMSTl 


S«ptflDbtr 30» 1913 


Govttnor Bill QlAioa 
1100 Ctnt«r 
UCCU Rock, AR 7220S 

Door Govtfnor aincoii: 

Is a oopjr of our ckoek #12077 ia tho —ait of 
$20,100.00 roprosanciag tho procoods of yoat aoto. Tho 
orifiaal woo aaUod to: Modiaoa Bank I Tkust, Kiopton, 
Ark—oo. 


Qurloa 0. Cppboll 
Vico Prtaldont 





CKAob 


Sacurity Bank 

». 0 . tox «r« 


If? 12fi77 


9-30 



• 1—41 


OTOT w • ■ MImb Sadi ^ Itaac ^ ^ - 

:R lm?wc»0di fercar. am au«^ 

coakiaosiRi: 


t ao.ioo.ofl 

NOT NEGOTIABLE 


a 72 s-asiK 
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JIM McOOUGAL 


P. 0. Box 1SB3 
LleeU Bock, Arkonioi 72203 
Etevoflibor 8, 198 S 



Hr. Qurlof 0. CaapboLl 
Vico Brool4oot 
Socurlty Baak 
f. Q. Box 870 
FaracoyI4» Arkaatoo 72450 

Ui Hota #997«985, Bill CLincon 

Oaar Hr. Caapballi 

laeloaad la a Ohita Vaear OavalopaaBC Corboratioa ehaok 
for 87,322.42, raprataociaa oriacipal payaaot of 15,000 
aed iataraoc payaaat of 12,322.429 oo cba a boro aoca. 

Thaak you for your aetaacloa co chla aatcar. 



JN/fi 

Cac 
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». ^«M UtMS M m cti«Mai tl«M ••• tM ftttU«AC «•.« 
Olltl OlflMf •( IIKtMii OvMMtr M4 « aMMr at .:i 

•Mt4 •! aiCMMMi «ai « mm»t «f IM tM*# 1 «M e»« 

«C MFC. 

t. SttMA HtOMfAi «•« «t 4il rtUvMt fi«M vift «f J 4 Mt •• 
MSllfftl. MSMt •€ ta« tMt4 «f 04tMt«r« •! MiMA OiMfAfity* 

«C IU44SM iMi Utmf0 « •! arc. M4 rtttii«A« 

•I aa4iaaa a«r««ci««« • catvlaa ptavi4ar ta aaiitaa O^uraAty anc 

t. aaCiaaa taai catata «aa a raai aa«a«a atatataaa tfaratian 
•Mai aa4 apatatta ay aaiiaaa fiaaaaiai vita ita ftiaaiaal »ta««c 
•aaaa aataafal. 

if. ■al i iaa aataatiac aaa aa aiaaftiaiaf aaaaay tatavpa 
vaiai Miaaa riaaaaui aai iaiitaa iaaraacy fataaaaa4 an af ;ta 
a4aaf«iaiaf fat itaaif aai OT*a taal aacaca iavaiapMata. 

11. JU« aaaU aai SIU ■aaliy cualay Icataara*! vara raai 
aatata aaaau aai/at iafaUjitt fat aaiiaaa iaai lauta« vaa aaia 
liifinf aai naataai aaMaatUl aMUaiaaa aai/at ittiiiaam 
laaa inm aaiiaaa fiaaaaiai* 

it* ftaaa a eaipaif fatfama aa aatva aa laiapaiiiaac 
aaiiaat ai tiiiaaa iMtaat? aai iu aaaaaiiiatai tvaaiiiaty 



a* aiiati aa au 
lat ai ftaaa a 


M aiaaa vaa taa aaiit aai 
ia aaatta al laa aaiiaaa 





l«) la taa priaary 
aa avavtiaaa af taa 
iitaaa avaatviaary 




a Maaaa af ita 
laa ii fiat lai 
laiiy aaaaatii AuiiciRf 
ita aaiiia af. aai afiaiona 
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IT r, riMlUL «OKl tool IAJ« MAM 

orfxcf or ixamihatiom am suwtfiiioii 


1 AVI.WI *>■) m** AS 5 OCt*n 0 H. 

HOI n*iii itmt. Ltmc >ocK >:»■» 


Oltirlcc 


Oockai HmM€C 


Cxaiiilnaclon •• ot (d*tt) 


HAtCII A. IfM 


S.r«U« •"< Oth#t Afflll.t.. 

HADISOW riHAWCIAL CORMAATIOW 


■ 


Fryhifctti** eC of 

Tbii It tht pr«MVtt tC tilt fttftctl Host l^t* Itnk MtcA ta6 it luc- 

nltht4 to tht InttltatiM for Itt ctnfUtttltl «itt. 0ii4tr m cltcMtttncet 
thtll tht itttittllta, tt tav of Itt 6lttcttrt» ofClctct, tc tofloyttt, 4li- 
clott or atho Chit 4oto«ont or toy of it yohllc l« toy tMonoc. 

If t tubfotot Of othoc Itttl ttocott it roctivoA cal I lot lot tcoductloo of thi« 
docuooni • tht Ditccitt Oiitctor • Ftttiloatlooa thooN ht nocifio4 ioottltctlv. 
Tht attornoy tt whoto lotttnco tho yrocott oat it^itoA, tub* if ntcotttry. iKo 
court oMch itfuoA tho proeoat, thoul4 h# t4vltt4 of tho abovo prohibit ioo. 
an<l roC«rrt4 to Part )05 of tht Ctnorti iotoltiloot of tht PtAectl llotit Loan 
Ntnii foitd. 


Piitcioit. lo ktorlot uiih iholr rotpooaibilitiot. thoul4 couitu ihla ctport 
ihofouthly. Thit topoct «hool4 not ht cooti4ttt4 to tu4it ttptft. 
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L*'* 

MCI «f ch« C^MicCiMC 

[•• ff l|«i f Ic iiiilf 



Otcktt Ho. ’'.Oi 


9*44 N«44aM Flicnclcl i« 

4 tr(v«c all •( Itf kuain«as ff«n 


H««f ot the •«l«a, st««r«l«4 tH«cc c«*«4t«i«n«. w«(« i, 

Ofc»» «c«Mra t«i« ert acciii« aa acraw a«i*ar*. :iaaia«n| 
C«ara«tf «aaaNCia4lf caiaina4 eh* ftaka of •waaetkio iriciJ 
tranaact4*«a k«cMaa 4t full* r4«ai»ca4 ih«a« aal«a incluJln« th« ci. 

• alaa ca«M4aa4«*a. Tkaa, Ma44aan C«ara«i]r'a Maiiion accaneracca 
ktaavaa ii laiainvk ctea ttwaiauia rlaka aa kafaca, kwi paia cam 

*• ikaaa 4a44ai4aala. la aa4itlaa, faaa aai4 ihiov<cH ^laaisea 
•aal Cataca waaa aaa4 aa 4a«»a aar*«aca la aa«a af t*ia acraw laaa 
awtcliaaaa la aa aaaacaai ai taafC i# 4laaa4aa 1001 («aala| •! ^aa 
aarcliaaa hy Ha44aaa Caaraaca #a4 lea aakal44ac4aa. 


t h 1 1 laciac la 
ln«<ir^Mca i^aula 


Oaalai»at*a r— mraati— 



/- 


4 a. 


(eOawfal ca4 lachaa a(ta4 aa AarH 14. |ft3 lattar frea a 
»a<larai N Uaaa Caafe af Oallaa Sufarvlaarf Agaac aa aaraiatioa to 
ray r*al aarata cevaiaalaaa ca !1a4laaa taal lacac** Ho«^aaff, 

pate, aakf thai cha laar^ of Olctccott raviaw 
tloa yri.r «atieli la clca4 akawa la ckit co*«»«nc. 


2. HaOtaaw Harkatiaa 

Na4tiaa Mackaclag la pa(4 far Oalag all tka ■aaacal akaartiiing for 
MaOlaaa r^araacf oa4 aaac af Cka a4aarcta4ag far Ha4laaa riaaaciara 
taa4 4awala|Moaac arajacfa. All af Na44aaa Narkaclag'a kaalaaaa la 
•latlwwa fra* N#44a#a Caaraatp ar Ua aakaUlar laa . Slaca Ifl3 chaaa 
rap^HCa lacal ll.SIf.noo. iHcll fakraarp lagg. taaaa HcDowaal ow«.a 
HaOlaMa 4arkaKlaa. Oarlag a parclaa af ckla c Ua . it waa a c»r- 
aaroiiaa «a4ak «aa laaaraaraiaO ky Uaa Aaaaaoatk. rapattakU a ctoaa 
frlaa4 af kaaaai MaOpagal . 

/ H.rk.iia, Hacaaa 
I m n - \ *•« »W4laaa riaaaatal ank eaaaaO 

\ U la a«« raglacara4 aa a "a/k/a* ia 

aaaar4a4 *a U# kMa af Ha4law riaa*ala4. 

|,TT_ t **JL. I *Ct MIMit. ». l«t 

!?!!:- .V* -”«*** «<»«»«>. t-.«. ...k .. .k. 

'IIT. I J kn.r I ^ MMt.ki I . ,..C 

^ •cA^lOart aa4 o44a a 111 fao of It. rwa 

.uu.. - """ 

- •«« 

, k« * ' »>*,00*. Iklt ... , ,,,, 
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S«t«U« Cotpof.tlont m 4 Oth.t e*.-in.4t 


MADISON rttlANCtAL CORPOSATION 



Thlf doeaiPAiit it tht pfoptftv of tht Fed«r«l fhm Loam Banli Bo«t4 aa4 it 
r.lthfd to th« Infttltttiloa iot Ut conf Idvfltial utt* Ua4tr no cireuvtttncet 
thAll th« intt itat lofi, or tny of Ut dlctctort* oCCictft» or t«Nlottft, dlf 
clot# m chit doeonoat or oay portioa of U yoblle ia oay Manac. 

tf 4 tubpotna oc othor Itial otoeott ia ractlvod cot I lap fot producclon of thi« 
<to«u«oni • tho Diarii!t Dictccor - Faaoilnatloaa ahoold Ho aotifiod iaaodiatclv. 
Tho actornof ai whoao laatanco tho procoaa woa ia<«iod, oad» if aococaary, vbo 
court which Itiuod tho pcocota, thould ho adviatd of tho above prohibit ioa, 
and roCarrtd to Part )05 of cho Gcnoral Bo«utatloaa of tht Ptdecil Itoao Uan 
Rank Bond. 


Pli.«iot», In kwim niih thnit t«*»ontihUiUit. nhonU ihlt 

Thin tnpoit .hould not hn connUntod on n«4lt lopott. 
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Ooektc 5o. V.oi 

;* — 

«l th« cMBlctlM* P«14 ky NadicM rinanci*! la .'Uaitan 


Jtakala, akUk t (gai f leant Ip <ltr(««t all a( (ct bytinaat (lan 
l§mn fln«4icl«l. ^ 

N«nf «r tht •alttg wliick iH«tt ctMitaiont, w«t« 19 

M9 0oii53|«N«filrw Cro«i* «#*^t9 ar« act inf •• buvar«. .Madifoni 

.Cyarantf taaant ia 1 1 jr ratalnad cha riaka of owaacibin of% Lhaiaj 
Cfanaacclona kacavaa Ic fallr flnanead ibata aalaa iacludina cH« caai\ 
• alaa coMiaalaaa. Thwa, Madlaon Cyaraaiy*a a#«ltion dccarieraitd 
baaaaaa U ctiainail eba aa>aa avaaitUia riaka aa kafata, kui paid caan 
faaa ca ihaaa la^lvidaala. tn add&ilaa, faaa paid ihioufh riadiaon 
taal Cataca «ara aaad aa dova papaaata la aa^ af tka acraa land 
parchaaaa la aa appacaac aitaapc ia diaaaiaa lOOX landing of iha 
rarcHaaa by Hadlaoa Caaraaty aad Its aakaidlaciaa* 


M«. tcOoufil tad Lathaa cltad aa Apfit 24. |fl5 Uttar Crea a 
rr.il 11 >aa Loan Pank of Oaltaa Saparvlaory AganC aa poraittion to 


Mf f f I « . 

fedtr 

pay r«al tar.ita ceaaiaalona to Madiaoa taal Eaeatr. Howaver, 

chlf Uttar la pate, aakt that tha iaard of Dlrcccocs raviaw 
tn«Mt:vnca P«>auUtloa 57|.^ wiiich if cltad akaaa ia ihia co«^nt. 


Hadiaon Harkatiaa 


Hadlaoa Hackatlng (a paid for doinf all tka aaaaral advartiaing for 
Hadlaoa aad aiaac of CM advarctaiai far Nadtaaa Mnancial'a 

laad .laoalopaaat prajacca. All of Nadlaaa Narkatini'i baainaaa it 
•lacU^il froa Nadltan Caaraaty or Ua aakaidlar iaa • Slaca U83 thtta 
rayaoLta total $l.)17,noo. tHrll Fakraary IMk, Saaaa HcOounal ovntd 
Hadlaoa Harkatiaa. Oaciaa a partioa of thla t iaa • li was a coc- 
paratiaa ahlck rraa iacarporatad ky Llaa Aanapaapk* rapartadU a clota 
frlaad af Saaaa NtOaaaal . 


/hc. tykaa ftatad that altar Fakcaata im, Nadlaaa NarkaUng haeaaa 
/ aa aaricy d/k/a kaalaaaa at)" fat Nadlaaa riaaacial and caatad 

V t * taraaaatlaa. Noaaaar, It la nat raglatacad aa a -d/k/a** in 

\ tha ^aaty racaeda. Alaa* Ita chacklag actaaat haa navar baan 
racatdad aa tha kaaka af Hadlaoa Flnaaclal. 


CUkk tiM kvUtiKt ef Nkdlfkn Maiktlikg’* ikvoicM. U tl queitien*.!. 
577-***^..'’* *<’'*»*‘*‘"* Me.let* kt« kctMtlv ptt(oin«4 b« ih, 

• lU«tlV- -i****‘ **^^. “* •<**»»ltlnt, t.ch ■■ the .l.iiin <n< 

7IT..V. 1 \!* •*?-*»»‘*** •«< kt#.wint .If liM kt ,„c. 

7!T. . J ,"'"•7 '’•'•‘•tin* jy.i 

J!; » kllli nt otk«r .ro«l4«tt anJ akka t lit («. o( it. cwn 
U M-l'a* ••*^**^ ‘•*‘* *«• ba aMtealaatalr 1200.000 tinee l»ll 

• UUat tn7kV» «*kt.nt.» conlO ha«a aa a«i«leraa paefot. 

• tatiar aork far auch lata aionay. 

»tJ,lJ,VldaTa***Ai*U aril I •••» Har ka t lag aado no payoanta to am 
acoaki.oid«fa. This aiatcayint ia fnlto. Aa a pact of a taal for 

nat*rr"uVtk oLp*ai*He*o7.Va/‘h»*h***^i‘r? »**‘‘»«»«** tto. .M,ai,o. 

^tltt.af»f rooactoai ioii 

dIl!rT-loir*MJVfrtV*^rn.r!iIi^ c®«act«rtion ^Utk on aooa of U.e Un. 
Coaranty loana. in |fg« PtOftity aacuring Madirof 

HOfk oorforaad f»%f HadUa«t r ** IfM# f2kJ,000 waa paid foi 

of loan nrraoad; p.JiT. o;:::!' .-^.i-uriaa. 11,; .me.:: 

M»tf b«iro««fp tp .nknown. OpllJIr *. ^"*.*‘"**1"" 

wooifnar a Conaicuction appear a u ba a 
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U.S. HOUSE OF REPRESENTATIVES 

1 ui— iTM niUMiifinn nimrin irm irmifi 
om Huwowo tmho coMGNiSi 

]l2t MVtUNN MCHJSI OFFICE lUtiONlQ 
WAftMMCTO*!. OC 20»lS-«0ft0 

F«bru«ry 3, 1994 





WKW CM^vi 
PfVia CM CM 


< rciiiim 

I 


Ommr Hr. AltMm 

Z in mcnipt of your Fobruory 1 , I9f4 rooponoo to tho lottor 
Inltlotod by Sonoto Ropublicnn loodorohip oonooming Hndloon 
Savings snd Loon and I as plaasad to laarn that tha RTC ”vill 
vigorously pursus all appropriata rasadiaa* with ragard to 
Madison's failura. It aaasa aalf-apparant that in ordar for tha 
WtTC to pursua vigorously all rasadiaa it sust hava all ralavant 
Inforaation at its disposal. Accordingly, I urga tha RTC to aaak 
and raviaw all Whitavatar Davalopaant Corporation docuaants turnad 
ovar by tha Hhita Housa to tha Justica Dapartaant. 

Zn its invsstigation of Madison, tha Minority has uncovarad links 
ba tvssn Madison and Mhitawatar, soaa of which say havs contributad 
te tha thrift's failura. Not only did Jasas and Susan McDougal 
Mold significant ownsrship intarast in both antitias ( approx isatsly 
^«o thirds in Madison and ona half in Mhitawatar) , but tha othar 
^oint ownars of Mhitawatar (Bill and Hillary Clinton) appaar to 
Mows bsnsfitad dirsetly and indiractly fros tha application of 
Madison rssouross. (Baa tha attached ssso. ] 

Zf tha Mbits Mousa ohoosss to usa tha Justica Dapartaant to shiald 
ISiits w stsr doouBsats not only froa tha public and Congrass, but 
Srosi other govsmasnt agsncias, such as the RTC, which hava 
logit iaats public law snforosasnt rssponsibilitias, it is hard to 
bslisvs a rssponsibla resolution of tha issues involved can be sada 
by regulatory authorities. 

Z havs high regard for your personal integrity, but as you know, 
froM the beginning, it has been an awkward situation to hava a 
president ially appointed and conf iraad officer of the Treasury 
Dapartaant also head an indapandant federal agency, the Resolution 
Trust Corporation (RTC) . Mhen this prospect was first suggested at 
tha beginning of the Clinton Adainistration, it did 


C. Altaaa 
Znteria CBO 

Mssolution Trust Corporation 
•Oi 17th Street, MM 
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not strika tha Minority as ovarly unraasonabla for a aonth or two 
givan tha fact that no RTC haad had baan salactad. 

Hovavar, it has baan ovar a yaar sinca tha Administration has baan 
in offica and it can only ba dascribad as structurally unsaamly for 
a political appointaa of an Exacutiva branch dapartmant to aaka 
what ara in affact, law anforcanant dacisions for an indapandant 
fadaral agancy as thay aay touch upon tha Prasidant. 

Accordingly, I would urga that you raquast froa tha Dapartmant of 
Traasury's Ganaral Counsal and Ethics Offica advica as to whathar 
you, as intar ia CEO of tha RTC, ara obligatad to racusa yoursalf 
from any dacisions concarning tha rasolution of Madison Guaranty. 
Just as tha spacial counsal law was dasignad to raliava tha 
Attornay Ganaral froa an athical dilaaaa of baing both chiaf law 
anforcaaant officar for tha nation and chiaf lagal advisor to tha 
Prasidant in circuastancas whan tha Prasidant or a high laval 
Administration officar is tha subjact of invast igat ion, so it would 
appaar athical ly quastionabla for a political appointaa of tha 
Dapartaant of Traasury to aaka dacisions for an indapandant fadaral 
agancy %rhan tha Prasidant aay ba iaplicatad in anforcaaant and 
civil actions. 

In this ragard, it should ba claar that tha iaaua ia not irhathar a 
prasidantially appointad official can ovarsaa an invaatigation 
involving tha Prasidant.; Rathar tha issua is that officials with 
this responsibility should ba confimad for tha job with that 
particular accountability. As you will racall it was a political 
appointaa confiraad by tha Sanata that issued a caasa and desist 
order for engaging in conflicts of intaraat against tha son of a 
former President. 

As you know, daapita your strong latter to tha Chairaan of tha 
House Banking Coaaittaa racoaaanding against extension. Congress 
last yaar extended tha statute of liaitations for civil lawsuits 
brought against S&L wrongdoers. As you pointed out in your aoat 
recant latter, this extension "has afforded tha RTC an opportunity 
to investigate further any civil claias which aay ba assarted 
against individuals or entities associated with Madison Guaranty 
for fraud, intentional misconduct resulting in unjust enrichment, 
or intentional misconduct resulting in siibatantial loss to tha 
institution.” Givan, however, tha impending running of tha statute 
of liaitations for certain kinds of actions, tins is clearly of tha 
assanca for tha RTC to aaka judgments about civil accountability in 
tha failure of Madison. 

Finally, I would like to raitarata ay raquast, pursuant to Rules X 
and XI of tha House Rules for all documents related to Madison 
Guaranty Savings and Loan, Little Rock, Arkansas. As you know. 
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on Doconbor 9, 1993, I vroto tbo RTC roquostlng accoss to all 
docuaonta ralatod to Madiaon Guaranty and Ita aubaidiarlaa. 

Bouaa and Conlttoo Rulas, Houaa practlcas, and judicial pracadant 
support tha proposition that tha Ranking Hinority Manbar is tha 
functional countarpart to tha Chaiman for Cosaittaa action. This 
baing tha casa, a raquast for docunants sada by tha Ranking 
Minority Maabar has parallal standing with a raquast sada by tha 
Chairman of tha rnwittaa. Tha Ranking Minority Masbar olaarly has 
a voica in tha procass and is antitlad to inforaation that will 
anabla tha Ranking Minority Maabar to carry out his 
constitutionally aandatad oversight rasponsibilitias. 

Tbarafora, tha courtaay of a dafinitiva reply to this docuaant 
raquast is raquast ad by 13 noon, Monday, Pabruary 7, 1994. On this 
aattar, it is urgad that you also consult with tha ithics Offica as 
to tha ralavanca of tha praviously discussad racusal issua. 

Again, lat aa strass that to tha dagraa a conflict situation say 
exist in this natter in no way reflects on your personal integrity. 
It is sinply an awkward circuastanca in contrast to a personal 

anbarrassaant • 



JAL:gp 

Enclosure 
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NBMORAVDtm 


TO: Congressman Leach 

FROM: Banking Minority Staff 

RE: Madison Guaranty (**Madison”) 

In reviewing dociments related to Madison in the possession of 
Minority Banking, ve have come across material which may indicate 
direct payment of a loan of Bill Clinton's by Madison through a 
subsidiary. 

Since the Minority's investigation is concerned with the possible 
misuse of federally insured funds to assist Whitewater and/or the 
former Governor, we thought we should share the following 
information with you. 

SUMMMtT 

Based on documentary evidence available to the Minority, it 
appears that Madison Marketing served, in at least one instance, 
as a conduit of funds from Madison Guaranty to Whitewater and 
Governor Clinton. If this is correct, it would appear that 
insured funds from the failed Madison Guaranty were diverted and 
directly benef itted the Governor and his investment in 
Whitewater, a claim Clinton had denied. 

DOCUMBMTBTZOM 

* In 1983, Bill Clinton obtained a loan from Seciirity Bank of 
Paragould, Arkansas for approximately $20,800 (loan #975- 
585, Bill Clinton). The money from this loan was used to 
pay off the remaining balance of a loan at Madison Bank and 
Trust of Kingston, Arkansas that was provided for the 
purpose of constructing a modular home on lot #13 at 
Whitewater Estates. The loan at Madison Bank was provided 
in 1980 to Hillary Clinton in the amount of $30,000. 

* On November 8, 1985, James McDougal sent a letter 
accompanied by a check to Charles Campbell, Vice President 
of Security Bank of Paragould, for $7,322.42. The letter 
from McDougal states that the check is principal and 
interest payment on "Note #957-585, Bill Clinton. ** (Note: 

It appears that the loan number is a typographical error 
with the superimposing of numbers 5 and 7 in the first three 
digits. ] 
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Th« ch«ck NcDougal anclosed with his letter to Mr. Campbell 
is a Mhitevater Developeent Corporation check dated Noveeber 
1 , 1985. The loan number referenced on the mbo portion of 
the check is **Note #975-585. •• 

According to the check ledgers for the Whitewater 
Development Corporation (WDC) , the corporation's checking 
account had the following balances: $189.50 on 10-10-85; 

and, $12.49 on 10-31-85. However, in order to cover the 
payment of $7,322.42 on the Clinton loan, a deposit is 
recorded on November 8, 1985 in the amount of $7,500.00. 

The deposit is listed as coming from "Madison Marketing." 

A 1986 Federal Home Loan Bank Board exam gives the 
impression that Madison Marketing was largely a sham 
corporation used to divert federally insured resources to 
insiders. The exam notes that "Until 1986, Susan McDougal 
owned Madison Marketing." The report also states the 
following: 

"Madison Marketing is paid for doing all the general 
advertising for Madison Guaranty and most of the 
advertising for Madison Financial's land development 
projects. All of Madison Marketing's business is 
derived from Madison Guaranty or its subsidiaries. 

Since 1983 these payments total $1,532,000." 

"Given the evidence of Madison Marketing's invoices, it 
is questionable how much of these advertising services 
are actually performed by the firm. The actual work 
... appears to be performed by others. It would appear 
that Madison Guaranty could have an employee perform 
similar work for much less money." 

"Mr. Latham [an officer of Madison] stated that Madison 
Marketing made no payments to any stockholders. This 
statement is false. As part of a test for such 
payments, the examiners discovered two remittances from 
Madison Marketing to Susan McDougal [a large 
stockholder of Madison] which total $50,000. This was 
a test, and there may be additional payments." 


Given the above circumstances, it would appear that federally 
insured deposits (i.e., funds from Madison Guaranty through 
Madison Marketing) , %ihich, with the later failure of Madison 
became, in effect, taxpayer obligations, were transferred for the 
direct personal benefit of the former Governor. 

The above payment also raises the question of whether Whitewater 
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was treated as an affiliate or related interest of Madison 
Guaranty and therefore subject to conflict of interest statutes. 
From a legal perspective, it could be argued that the McDougals' 
controlling interest in Madison Guaranty and their substantial 
ownership interest in Whitewater could qualify Whitewater as an 
"affiliate” of Madison Guaranty. Even if Whitewater is not 
considered a subsidiary, related interest, or affiliate of 
Madison Guaranty, such an extension of funds to a presumably 
"unaffiliated” entity would be very unusual and suspect. 

It has been publicly reported, with respect to this loan 
repayment, that both Whitewater and the Clintons took a tax 
deduction related to interest paid on the same loan — which the 
Clintons later recognized as improper double deduction ‘after an 
article ran in the New York Times . What remains unclear is the 
larger question of whether the funds provided by Madison to 
reduce the Clinton's liability were proper or properly reported 
as income for income tax purposes. 

As you know, we have received broad hints from within the RTC 
that the agency has had under review money transfers from Madison 
to Whitewater. We will not know whether this type of activity 
was more pervasive and part of a larger pattern unless, and 
until, the agency provides us the documents we have requested. 

If Madison provided any direct or indirect assistance to 
Whitewater, presumably half the value of such would redound to 
the advantage of each of the half owners. In any regard, the 
above money transfer underscores that then Governor Clinton had 
personal liabilities reduced by a payment from Madison. Such 
payment presumably carries ethical as well as tax implications 
and is part and parcel of the $47 to $60 million estimated 
taxpayer loss at Madison. 

Attachments 
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SctflK 

p «7o paragoulo. Arkansas ;24so 

!0I23f.f57l 


Septesbcr 30, 1983 


Govtiser Bill diat:n 
1300 Center 
LirilR Rock, AR 7i::5 

Ceir Goveoor Clinton: 


Esclosod is a copy of cur cr.scx #12677 in th« mamz of 
$20,800.00 repratncin^ rh.e orcceods of your noto. Tho 
original «os Bailed to: NUdioon Bank 8 Trust, Kingston, 
Arkansas. 




C-.arles 0. Caa^btll 
Vice President 




CZC/lam 



NOT NEGOTUBLE 
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:::! mcccugal 

?. 3ox 1583 
Lii-la Rcc.<. Arkansas 72203 
Nove-.rer 3. 1985 



Mr. Giarlas 0. Campoei.! 

Vie* Frtfldaoc 
Sacuric/ Banic 
P. 0. Box 670 
Paragouidt Arkansas 7 2-:. 50 

Sa: Moca ^57-585, 2ill Clir.irn 

Daar Mr. Campball: 

Zneloaad is a Whica tfacar Oevalspmant Corporation ehack 
for 67,322.42, raprasancir.g principal paynanc of 15,000 
and iacarast paynant of 52.011.-2, on c.*ia a’oova noca. 

Thank you for your aciancirn :o chis mactar. 

Sincaraiy, 

ia MeOougal 

-■;•!/ sj 
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•oan ^cnaa «t ai; ralavMt (mm ««« (m rtMi4«a( 
ata( tiacuciva otfieat of iMia«a euacaatr «a0 4 aaaaat of ;t» 

laat* Of aa4 . of taa iaart of Oltootaaa oao too 

saata«4fv s: ve. 

0. Si^aan aeoouoai oaa at ail raiavaat tiaaa vifa of Jaaaa a. 
M80 m^ 4« .aMoar taa 1 mc 4 •€ OltacMfs #C 

rtMUanc ^is;acn utacca a dUttiM ol lire, aad rr««id«nc 
of fiadiaon 'ur«tcir.9a 4 MfviM rtdv&d:; eo OMrancy and 


I. uoiacn t«44 £««««• vM a raai aatata itaaaraea apafacaon 
aaa sparacaa by aadiaaa PlaaMUi vita ita friaaapal »ra«ac 



10 . Mad&aan aaraaciif wmm as adaattUiaf 
vftiaa nadiaan finaMial aad ■adHaa Oaaffaaty fwa 
adaartiaiaa ^ar leaaif aai «€*• tml m^mtm < 

lla «ia« saa&d aad Biu iMlay (*VMiar lfaiaMa*l 
aacaca apaaca aaa/ar 
ff apafty aad riMiaw 
tmm irm nadiaaa riMMial* 

12. nmt a r o^iif patfatM ta aataa aa - — ri-Hni 

yaata uad aa« iMt. 

• U. JaflM •• 4Uat4 at a21 raiataat tlan aaa taa aadit aaa 
aaaaaatiaa paataat ad fraat a Onpaay U aMtpa ad taa aaaiaaa 

Gaaiaaty audit. 

fadarai rapaiatav ad Naiiaaa aaaaaaey. m aaa aaaaaipat ad taa 

aiiity fat aadiaaa daaaaatf. 

I? 


1S« ?aia aatiaa atiaaa 

dadaaaaat fraat « eat 
S t a a da r aa (*eAAd*i ia 



vita ita aadita ad. aad 
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Honorable David Pryor 
ttevember i 
Page 3 

these numerous complex claims, many cases are filed on the eve of 
the running of the statute of limitations. In any event, earlier 
filing by the RTC would not have triggered insurance coverage 
applicable to these matters. The association's insurance lapsed 
before it was closed by OTS. 

In his letter, Mr. Eason requested information on the amount 
expended by the RTC on this lawsuit. The RTC treats as privileged 
information attorneys' and other fees associated with pending 
litigation. 

I hope that this information is of assistance to you. If you have 
any further questions, please contact me. 

Sincerely, 


Thomas L. Hindes 
Assistant General Counsel 


ce't^ Rogej: Altm^jprp Inters 

^Giion C\irti^, Generd 
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fisoturiQN rifusr co»^o»ArioN 

l«Ml«tac TIm CrWt 
tmorinf Tkt CwiMMet 


prchle: #: 

RT-11B32 

RT-i2G93 

cc: Standard 2i5!iric,: 

-Mr. : u r t : 3 
•^r. 5ar/cer 
yis. Kajper 


Ncver^ber 9. 19 93 


Honorable Gavid Pryor 
'Jnired Stares Senate 
Washington. C.C. 2C51D 

Dear Senator Pryor: 

I am writing as a follow-up to Interim CEO Altman's letter to you 
of August 20 in order to furnish you with the background 
regarding Ward v. Resolution Truat Corporation as receiver for 
Madison Guaranty Savings & Loan Association (Madison Guaranty) 
and Madison Financial Corporation. Little Rock. Arkansas, and one 
of its subsidiaries. Madison Financial Corporation (MFC) . 

Mr. Seth Ward's letter makes a number of factual and legal 
assertions regarding that litigation which are erroneous. We 
appreciate the opportunity to sec the record straight. 

'The evidence produced in Che case deinonsc raced thac Mr. Ward was 
noc merely an innocenc party caught up in the savings and loan 
crisis; rather, the evidence showed that he participated in a 
series of transactions involving Madison Guaranty and MFC which 
enabled those entities to circumvent federal laws and 
regulations. These transactions involving Mr. Ward, among 
others, led to the insolvency and failure of Madison Guaranty in 
1989. 

In connection with these transactions. Mr. Ward's letter states 
that he had a "fully- executed written contract” with Madison 
Guaranty and MFC regarding real estate commissions. The evident 
shonred that the contract was an unrecorded side agreement arisin 
from a transaction designed to evade applicable law. The 
contract was based on secret agreements neither contemporaneously 
recorded in the thrift's records nor ever considered or approved 
by the board of directors of the thrift. As such, pursuant to 
the we 11 -developed federal common law under D'Qench. Duhme & Co. 
V. FDIC . 315 U.S. 447 (1942). and relevant federal statutes, 
including 12 U.S.C. S 1823(e). the contract was unenforceable 
against the RTC. Accordingly, although Mr. Ward had obtained a 
state trial court judgment in his favor based on this agreement -- 
which was on appeal at the time of the failure of Madison 
(Guaranty- -the RTC sought to overturn that judgment and recover 
the funds at issue on behalf of the federal taxpayers. 
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Honorable David Pryor 
Page 2 

In his letter, Mr. Ward repeatedly refers to his **final, fully 
satisfied $353,000 state court judgment** and characterizes the 
litigation as a "collateral attack" on this judgment. These 
characterizations are inaccurate. The United States Court of 
Appeals for the Eighth Circuit confirmed in Ward v . RTC . 972 F.2d 
196 (8th Cir. 1992), cert , denied . 113 S. Ct. 1412 (1993), that 
the state appellate court order on which Mr. Ward based his claim 
that he had a "final judcpnent" was void as a matter of law. The 
order of the Arkansas Court of Appeals dismissing the appeal from 
Mr. Ward's state court judgment was a nullity because it was 
issued by a court having no jurisdiction. That is, because the 
RTC had previously removed the case tc^ federal court, the state 
appellate court was prohibited from taking any further action in 
the case ( see , e.q. . 28 U.S.C. S 14^6(d)). The Eighth Circuit 
affirmed that all of the various arguments raised by Mr. Ward in 
support of this "final judgment" wdre without merit, and the 
U.S. Supreme Court later denied Ward's petition for a writ of 
certiorari to review that decisi^. 

In addition, Mr. Ward's characts/^ization of the void state court 
judgment as "fully satisfied" both inaccurate and anomalous. 
The funds used to "satisfy" the judgment were improperly 
withdrawn from an escrow account by Mr. Ward. He was not 
entitled to these funds unles^ and until a valid order finally 
concluding the litigation was/ issued. Because the state court's 
order of dismissal was void l^om its inception, the conditions 
for release of the funds were never satisfied. The Eighth 
Circuit's decision in Ward v. RTC . 972 P.2d at 196, concluded 
that there were no legal, grounds for Mr. Ward's removal of the 
escrow funds in order to "fully satisfy" his judgment, which was 
still on appeal at the time. 

Mr. Ward's complaints regarding the lengthy procedural history of 
this case are also without merit. Mr. Ward's continued 
insistence upon enforcement of the void state court order 
increased the time and expense necessary to conclude this 
litigation. Furthermore, several of the appellate decisions 
associated with this case established important legal precedents 
for the RTC. These decisions include In re RTC . 888 F.2d 57 (8th 
Cir. 1989), confirming the retroactivity of certain provisions of 
the Financial Institutions Reform, Recovery and Enforcement Act 
of 1989, and Ward v. RTC . 972 F.2d 196 (8th Cir. 1992), 
denied . 113 S. Ct. 1412 (1993), affirming the power of the RTC to 
raise its special federal law defenses when it becomes a party to 
a case already on appeal in state court and removes the matter to 
federal court. These decisions, among others related to this 
case, affected numerous litigations across the country and have 
materially assisted the RTC in its continuing efforts to resolve 
the thrift crisis and recover on assets of insolvent thrifts. 

Finally, with regard to the firms representing the RTC in this 
case, it is important to understand that in 1992 one of the RTC's 
principal outside counsel moved his practice from Hopkins 6 
Sutter to Nixon, Hargrave, Devans 6 Doyle, both located in 
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Honorable David Pryor 
Paqa 3 

Washington* D.C. By kaaping tha casa with this counsal* tha RTC 
savad litigation axpansas by avoiding tha nacassity of aducating 
nav counsal ragarding tha cosplax history and facts of this 
sattar. Tha only othar law firs involvad in this mattar* Friday, 
Eldradga k Clark, Littla Rock, Arkansas, sarvad as local counsal 
in tha Arkansas fadaral court and providad axpartisa concarning 
tha factual background and issuas arising undar Arkansas law, a 
typical arrangasant usad in complax litigation. As to tha 
appaaranca of savaral fadaral banking agancias in this 
litigation, it is important to nota that, until 1992, tha Fadaral 
Daposit Insuranca Corporation appaarad in all appallata mattars 
involving tha RTC bacausa RTC appaals wara handlad by tha FDIC's 
Appallata Litigation Saction. Howavar, tha involvamant of tha 
FDIC cartainly did not raprasant any duplication of affort in tha 
litigation. 

In conclusion, tha outcoma of this litigation spaaks for itsalf 
on tha validity of Mr. Ward's claims. Evary fadaral appallata 
court that considarad his claims on tha narits rulad in tha RTC's 
favor. in ra RTC . 888 F.2d S7 (8th Cir. 1989) (vacating 

tha Eighth Circuit's prior advarsa dacision in ra FSLIC . 881 F.2d 
564 (8th Cir. 1989)); Ward v. RTC , 901 F.2d 694 (8th Cir. 1990); 
Ward V. RTC . 972 F.2d 196 (8th Cir. 1992), cart , diniid* 113 S. 
Ct. 1412 (1993). Notwithstanding Nr. Ward's assartion that this 
litigation could hava baan sattlad aarly in tha procaadings, it 
was not until this spring — aftar all of Mr. Ward's dafansas had 
baan rajactad by thasa appallata courts— that ha finally agraad 
to raturn substantially all of tha funds ha raaovad from tha 
ascrow account. That tha RTC ultinataly racovarad nora than 
$340,000 in cash of Nr. Ward's $353,000 judgmant damonstratas tha 
narits of tha RTC's lagal position in this litigation. 

Wa would ba plaasad to discuss this casa with you in mora datail 
at your convanianca. If you hava any guastions ragarding tha 
issuas discussad in this lattar, plaasa faal fraa to contact ma. 

Sincaraly, 



Richard T. Aboussia 
Acting Ganaral Counsal 
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